
U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGC024928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 

Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com 

No. 109 /UPPCL/CS/2024 Date: 28" March, 2024 

To, 

BSE Limited, 

Phiroze Jeejeebhoy Towers, 

Dalal Street, Mumbai 400 001 

Scrip Code: 955766 

Sub: Outcome of the Board Mecting of U. P. Power Corporation Limited held on 28th 

March, 2024 

Dear Sir/Madam, 

It is submitted that pursuant to Regulation 30, 52 and other applicable regulations (if any) read with 

Schedule III of SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, this is 

to inform that the Board of Directors of the Company at its meeting held on Thursday, 28th March, 

2024 at 04.15 P.M. at the registered office of the company have, inter alia, approved the following: 

e Annual Report consisting of Notice, Directors Report, Management Replies on C&AG 

Comments on Audited Financial Statements for the Financial Year 2022-23 and requisite 

annexures thereof for conducting 24" Adjourned Annual General Meeting of the Company. 

The Meeting of the Board of Directors commenced at 04:15 P.M. and concluded at G OO PY 

The above information is being made available on the Company’s website at www.upenergy.in. 

Kindly take the same on record. 

Thanking You, 

For U. P. Power Corporation Limited 

debe. 
Nitin Nijhawan 

CFO & Compliance Officer 

Encl.: as above 
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U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGC024928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 

Phone No, 0522-2286618, Email: csunit.uppcl@gmail.com 

No. 110/UPPCL/CS/2024 Date: 28 March, 2024 

To, 

BSE Limited, 

Phiroze Jeejeebhoy Towers, 

Dalal Street, Mumbai 400 001 

Scrip Code: 955766 

Sub: Intimation of 24° Adjourned Annual General Meeting and Submission of Annual 

Report for the Financial Year ended March 31, 2023. 

Dear Sir/Madam, 

It is submitted that pursuant to 30 and 53 read with Schedule Ill of the SEBI (LODR) 

Regulation, 2015, as amended and any other applicable provision, we hereby enclose the 

Annual Report for the financial year 2022-23 and informed that the 24° Adjourned Annual 

General Meeting of U. P. Power Corporation Limited (the Company) is scheduled to be held on 

SATURDAY, MARCH 30, 2024 at J242. 7M at its registered office of the Company for the 

subject matter as mentioned in the notice attached. 

Kindly take the same on record. 

Encl. As above 

Thanking You, 

For U. P. Power Corporation Limited 

bbs 
Nitin Nijhawan 

(CFO & Compliance Officer) 

Brrr.
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U. P. Power Corporation Ltd. 
{A Government of UP undertaking) 

CIN:U32201UP1999SGC024928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 

Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com 

NOTICE 

In continuation of the 24 Annual General Meeting which was held on 30" 

September, 2023 and the same was Adjourned for non-presentation of the Annual 

Accounts of the Company for the Financial Year 2022-23, notice is hereby given that 

the Adjourned 24" Annual General Meeting of the Shareholders of U. P. Power 

Corporation Limited will be held at Shorter Notice on March 30, 2024, at 2:25 at 

its registered office of the Company at Shakti Bhawan, 14-Ashok Marg, Lucknow, 

to transact the following left over business of that meeting :- 

ORDINARY BUSINESS 

1. ADOPTION OF ANNUAL FINANCIAL STATEMENTS FOR THE 
FINANCIAL YEAR 2022-23 i.e. 31°’ MARCH, 2023. 

To consider and adopt :- 

a). The Standalone Financial Statement of the Company for the Financial Year 

ended 31“ March, 2023, the reports of the Board of Directors and Auditors 

thereon; and 

b). The Consolidated Financial Statement of the Company for the Financial 
Year ended 31% March, 2023, and the report of the Auditors thereon. 

By order of the Board, 

For U. P. Power Corporation Limited 

Date: 28 \o aI Dery Jitesh Grover 

Place: Lp lent) Company Secretary 

(In-Additional Charge) 
U. P. Power Corporation Limited 

Regd. Office : Shakti Bhawan, 
14 Ashok Marg, Lucknow-226001 
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Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 

Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com 

4- 

Notes : 

A member entitled to attend and vote at the meeting is entitled to appoint a 
proxy to attend and vote instead of himself/herself and the proxy need not be a 
member of the company. In order to be effective, the proxy form duly completed 
should be deposited at the registered office of the company not less than forty 
eight hours before the scheduled time of the Annual General Meeting. Blank 
Proxy Form is enclosed. 

Members and Proxies should bring the attendance slip duly filled for attending 
the meeting. Corporate members are requested to send a duly certified copy of 
the board resolution, pursuant to Section 113 of the Companies Act, 2013, 
authorizing their representative to attend and vote at the Annual General Meeting 

Members are requested to notify change in address, if any, immediately to the 
Company. 

All documents referred to in the Notice shall be made available for inspection 
by the Members of the Company, without payment of fees upto and including the 
date of AGM.



U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGC024928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 
Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com 

Copy to the following shareholders / directors with a request to please attend the 
above meeting:- 

9. 

. Hon'ble Governor of U.P. through Principal Secretary (Energy), U.P. Govt., 
Lucknow - Shareholder. 

Dr. Ashish Kumar Goel, Chairman, UPPCL, Lucknow - Shareholder. 

Shri Pankaj Kumar, Managing Director, UPPCL, Lucknow - Shareholder. 

Shri Neel Ratan Kumar, Special Secretary (Finance), U.P. Govt., Lucknow - 

Shareholder. 

Shri Nidhi Kumar Narang, Director (Finance), UPPCL, Lucknow - 
Shareholder. 

Shri Kamalesh Bahadur Singh, Director (PM & A) (In Additional Charge), 

UPPCL, Lucknow - Shareholder. 

Shri Sourajit Ghosh, Director (I.T.), UPPCL, Lucknow - Shareholder. 
Shri Amit Kumar Srivastava, Director (Commercial), UPPCL, Lucknow — 

Shareholder. 

Shri Nitin Nijhawan, Chief Financial Officer, UPPCL, Lucknow. 

10. M/s D, Pathak & Co., Chartered Accountant, UPPCL, Lucknow- Statutory 
Auditor. 

11.M/s R.M. Bansal & Co., Cost Accountant, UPPCL, Lucknow- Cost Auditor. 

By order of the Board, 
For U. P. Power Corporation Limited 

Kyaw 
Place: 22]03\ 2024 Jitesh Grover 
Date: Ludkendid Company Secretary 

(In-Additional Charge) 
U. P. Power Corporation Limited 

Regd. Office : Shakti Bhawan, 
14 Ashok Marg, Lucknow-226001



U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGC024928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 
Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com 

Form No. MGT-11 

Proxy Form 

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the 
Companies (Management and Administration) Rules, 2014] 

CIN : U32201UP19998GC024928 
U.P. Power Corporation Limited 
Shakti Bhawan Extn. 

14-Ashok Marg, 

Lucknow. 

Name of the member (s) : 

Registered address : 
E-mail Id : 

Folio No/Client Id : 

DP ID: 

I / We, being the member (s) of ....... shares of the above named company, hereby 
appoint 

Address : 

E-mail Id : 

Signature:.. 2.00.0... 2. ee, , or failing him 

Address : 

E-mail Id: 

Signature: ........... 0.0004 , or failing him 

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 
24" Adjourned Annual General Meeting of the Company, to be held on March 30, 
2024 at }2'20%M at Meeting Room, Shakti Bhawan, 14 Ashok Marg, Lucknow and at 
any adjournment thereof in respect of such resolution as are indicated below: 



U. P. Power Corporation Ltd. 
(A Government of UP undertaking) 

CIN:U32201UP1999SGC024928 

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001 

Phone No. 0522-2286618, Email: csunit.uppcl@gmail.com 

Resolution No. 

Affix 

Revenue 

Stamp 

Signed this..... day of....... 2024 

Signature of shareholder 

Signature of Proxy holder(s) 

Note: This form of proxy in order to be effective should be duly completed and 
deposited at the Registered Office of the company, not less than 48 hours before the 
commencement of the meeting.
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Route Map to the AGM Venue 
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U. P. Power Corporation Ltd.
(A Government oJ UP undertaking)

CIN :U32201U P19995GC024928

Registered address: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. O522-22a6618, Email: csunit.uppcl@gmail.com

DIRECTORS' REPORT

To,
The Members,
Uttar Pmdesh Power Corporation Limited

Your Directors are pleased to present herewith the 24th Annual Report on the business and
operations of the company along with the audited standalone and consolidated financial statements of
your Company for the financial year ended 31st March, 2023.

COMPANY OVERVIEW

U. P. Power Corporation Ltd. ('Company') is primarily involved in bulk purchase of power from various
generators and bulk sale of power to the subsidiary distribution companies. The company has five
subsidiary distribution companies viz. Purvanchal Vidyut Vitran Nigam Ltd (puWNL), Madhyanchal
Vidyut Vitran Nigam Ltd (l\rWNL), Dakshinanchal Vidyut Vitran Nigam Ltd (DWNL), paschimanchat

Vidyut Vitran Nigam Ltd (PWNL) and Kanpur Electricity Supply Co. Ltd. (KESCO). These distribution
companies (DlSCOi/s) are engaged in the distribution of electricity to consumers. DWNL also
supplies electricity to the Tonent Power Company Ltd. (franchisee) for distributing the electricity to the
consumers of its specified area. The company has successfully met the peak power demand of the
state during lhe F.Y.2022-23. The company sotd 130058.71 MU as compared to .116885..t3 MU in
the previous year to the DISCOMS.

The Government of u. P. has been making several efforts towards strengthening the power sector of
the state whilst providing 24x7 affordable power supply. The company has emphasized on emerging
technologies, new reforms and providing cost efficient good quality electricity to all categories of
consumers for economic developmenusocial upliftment of the state. The company is sensitive to its
ultimate consumers interest and strives for uninterrupted supply of power.

1. Financial Results (Standalone and Consolidated) / performance

The summarized financial results (standalone and consolidated) for year ended 31"r March, 2023 are
summarized below:

(t in Crore)

Particulars
Standalone ResulG
F.Y,

2022-23
F.Y.

2021-22
F.Y.

2022.23
F.Y.

2021-22
Revenue from sale of ower 68653.93 54879.36 64461 .32 56846.02
Other lncome

68840.74
23486 65

Total (A) 55017.24 90271.63
Expenditure

Operatjonal Expenditure :-

Purchase of Power 68653 93 54879.36 58048.72

9-

Consolidation Results

186.81 137.88 25810.31

80332.67

71955.76
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(ii) The consolidated net loss in the F.Y. 2022-23 was <1s869.73 crore (consolidated financial
statements) as against net loss of < 5617. '1 1 crore in the previous financial year. The loss for the year
has increased by < 10252.62 crore as compared to the previous year mainly due to the following
reasons:

No profit being available for appropriation afrer adjustment of accumulaled losses, the board is neither
able to recommend payment of dividend for the year nor is proposing to carry any amount to the
reserves.

Employee Beneft Expenses 71.64 93.51 2410.00 2241 .90
Repairs & Maintenance Expenses 5.07 8.95 2491.13 2457 .49
Administrative, General & Other
Expenses 27.80 47 .08 2973.37 2552.1',|

68758.44 55028.90 79830.26

82.3 (r 1.66) 10M1.37
lnterest and Finance Charges 8062.29 8382 57

5.92 3577 75 2862.13
Bad Debts & Provisions 14639.28 6835.30 14561 18 77 44.98
Total (D) 6841.25 18989.68
NET PORFIT/LOSS Before
Exceptional ltems/ Tax

(14563.35) (6852.91) (15759.85) (3957.23)

Exceptional ltems 8.89 143.70 (e8.68) (1620.04)
Net Profiuloss After Exceptional ltems
& Before Tax (14572.24]. (6996.61) (158s8.53) (s577.271

Provision for Tax

Other Comprehensive lncome (5.23) (1r.20) (39.84)
NET PORFIT/LOSS After Tax (14,573.51) (7,001.84) (15,869.73) (5,617.11)

Total (B) 65300.22
Operational ProfiUloss A - B = C 15032.45

0.05 0.03
Depreciation 6.32

14645.65 26201.22

(1.271

(i) The Company has incurred net loss of t14,573.51 Crore (Standalone) for the Financial Yeat 2022-
23 as against net loss of {7,001.84 Crore (Standalone) in the previous financial year. The major
reason for the increase in net loss in the current financial year is due to increase in the value of
impairment of investments in subsidiary DISCOMs.

(a) The subsidy receivable/received from Govemment of U.p. has increased by
< 2586.23 Crore as compared to the previous year. (Total subsidy for the Financial year
2022-23 and 2021-22 is < 24,595.12 Crore and < 22,008.89 Crore (restated) respectivety).

(b) Bad Debts and Provision amounting to < 1456i.18 crore and < 7744.99 crore shown for the
F.Y. 2022-23 and 2021-22 respectively includes the provision for Bad and Doubtful
Receivables fiom consumers against sale of power amounting to { 14s1g.47 crore and {
7683.22 Crcrc respectively for the F.y. 2022-23 and 202,1-22. Iherc is an increase of t
6835.25 Crore during the year towards provision for doubtful receivables and sale of power as
compared to previous year due to change in method of making provision for doubtful
receivables. The changed method of provisions for bad and doubtful debts (in DlscoMs) has
been disclosed in note no 31(9) ofthe consoridated financiar statements ofthe company.

(iii) Exceptional items represent the amount of provision made against demand raised by the
contributory Provident Fund and General provident Fund towards loss incurred by them due to
investment of Funds in Diwan Housing Finance corporation Ltd. which has been declared as
insolvent. Necessary disclosure has been given on note no. 30 (37A&B) of standalone Financial
Statements and on note no. 31 (36) of Consolidate Financiat Statements of the Company.

2. Transfer to Reserve and Dividend

I
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3. Operations

The company is primarily involved in the business of bulk purchase and sale of power to its subsidiary
distribution companies. The purchase volume of the company is as under:

The company sold 130058.71MU in the financial yeat 2022-23 as compared to 116885.13 MU in the
previous year to its own distribution subsidiary companies viz puWNL, MWNL, DWNL, PWNL and
KESCO.

The Company has also arranged power through bilateral anangements and by putting bids in power
exchange on day to day basis for and on behalf of the above five DISCOMS.

The sale volume of the subsidiary DISCOMs are as under:

4. Share Capital

The Government of U.P. has continued with its equity support to the Company. The Authorized
Share Capital of the Company is presently Rs.125000.00 crore. The paid-up share capital of the
company has increased by allotment of 87883866 equity shares of Rs.1000 each aggregating to
Rs.8788.39 crore to the Hon'ble Govemor of U.P during the yeat Z0Z2-23. The present paid up
share capital of the company is Rs.1 18467.77 cIorc.

5- Loans and Bonds

The Funds for the subsidiary distribution companies are arranged by the company lhrough loans
and bonds. The total Long Terms Borrowings as at 3lsiMarch 2023 were Rs.s5430.47 crore and
short terms Bonowings on that date were Rs. 14020.63 crore.

6. Key Management PeEonnel, Directors, Audit Committees and Meetings

6.1 Details of Key Management personnel (KMp) and Direclors are as under:

*

S.No. Name of the
Company

Status FY 2022-23 Units
Purchased (MU)

FY 2021-22 Unils
Purchased (MU)

U.P. Power
Corporation Ltd.

Holding 137289.92 123406.88

S.No. Name of the DISCOMS Status FY 2022-23 Units
Purchased (MU)

FY 2021-22 Units
Purchased (itU)

Purvanchal
Nigam Ltd.

Vidyut Vitran Subsidiary 31 132.50 28621 .34

B Madhyanchal Vidyut Vitran
Nigam Ltd.

Subsidiary 27347 .21 24352.98

(- *Dakshinanchal

Mtran Nigam Ltd
Vidyut Subsidiary 28307 .19 25725.44

D Paschimanchal
Vitran Nigam Ltd

Vidyut Subsidiary 39043.24 34427 .s1

E Kanpur Electricity Supply
Company Ltd.

Subsidiary 4228.57 3757.86

TOTAL 130058.7'l 116885.13

'DWNL has also supplied the power to franchise (Tonent Po\rer Ltd. Agra) in accordance with the
agreement made between them.



Key Management Personnel

6.2 Policy on Directors' Appointment

The Company being a Government Company, the provisions of section 134 (3Xe) of the
companies Acl 2013 are not appricabre in view ofthe Notification No. csR-i63(E) dated os-
Jun-20'15 issued by the Ministry of Corporate Affairs, Government of tndia.

q,

s
No.

Name Designation Period
(Fot FY 2022-231

From (Date of
Appointment)

1 Shri M. Oevaraj
Chairman 02.02.2021

2 Shri Pankaj Kumar lvlanaging Director 10.03.2021

3 Shri P. Guruprasad Nominee Director 23.07 .2021

4 Shri Anupam Shukla

02.09.2022
6 Shri Nidhi Kumar Narang 01 .06.2022

7 't6.04.20'13

8 Shri Jawed Aslam Nominee Director 06.06.2022

I Shri Amit Kumar Srivastava Director (Commercial) 24.05.2022

10 Shri Kamalesh Bahadur
Singh

18.06.2022

11 Shri Sourajit Ghosh Director (1.T.)

12 Shri Kanhaiya Lal Vermi 06.06.2022 14.02.2023

13 Shri Sanjai Kumar Singh 14.02.2023

14 Shri Mrugank Shekhar D€sh
Bhattamishra

Director (PM&A) 't2.07 .2022

15 Shri Ranjan Kumar
Srivastava

01.06.2022

16 Shri Anil Kumar Non-Executive Director 13.01.2022 30.06.2022
Shri Ajay Kumar Purwar Director (PM&A) 10.07 .2019 09.07 .2022

18 Director (Distribution) 19.01 .2021

.to
Shri Anil Kumar Awasthi Chief Financial officer 05.03.2020 30.11 .2022

20 Shri Nitin Ni.ihawan Chief Financial offlcer

21 Dr. Jyoti Arora Company Secretary 30.07 .2021 16.07.2022

24Ih ANNUAL REPORT
2022_23

Date of
Cessation

Nominee Director 10.08.2022

Smt. Neha Sharma Nominee Director

Director (Finance)

Shri Neel Ratan Kumar Nominee Director

17 .07 .2020

Director (Corporate
Planning)

18.06.2022

Nominee Director

Nominee Director

Director (Finance) 17 .O7 .2021

17

Shri Ashwani Kumar
Srivastava

23.07.2022

01 .'t2.2022
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6.3 Number o, Meeting of the Board & Attendance Thereof

During the financiar year 2022-23, thirteen meetings of the Board of Directors of the company
were held. The detairs of said meeting arong with attendance lhereof is annexed as Annexure A.

6.4 Details of Audit Committee

Audit Committee
According to section ',77 of the companies Act, 2013 read with Rure 6 of the companies (Meetings of
the Board and its power), the board of the company has constituted the audit committee consistin'g of
the following Directors as on 3,l"rMarch, 2023:

S. No N of the c mittee Membame om Category
I Non-Execulive Director
2 Shri Pan kumar Executive Director
3 Shri Neel Ratan Kumai Non-Executive Director
4 Shri Nidhi Kumar Narans

Shri San Kumar Sin h Non-Executive Director

l,lumber of Meeting of the Audit Committee
During the financial year 2022-23, therc were total 11 Meetings of the Audtt committee on the
following dates:

S. No. Oate of Meetinq S. No. Date of Meetin
1 08.07.2022
3 't0.08.2022 4 12.09.2022
5 27 .09.2022 21.10.2022
7 't 1 .11 .2022 8 17 .01 .2023
9 12.02.2023 10

30.03.2023

The recommendations made by the Audit committee during the year were accepted by the Board

7. Other Committees

7.1 Nomination and Remuneration Committee

Pursuant to the provisions of section 179 of the companies Act, 2013 read with companies
(lreetings of Board and its power) Rules, 2o'i4, the Board of Directors has constituted
Nomination and Remunerataon Committee of the Company. The Composition of the
Committee as on 31.03.2023 was as under :

S. No. Name of the Comm Ittee Membe rs
1 Shri P. curu sad Non-Executive Director
2 Shri Neel Ratan Kumlr Non-Executive Dlrector
3 Shri San i Kumar Sin h Non-Executive Director

7.2 Corporate Social Responsibitity Committee

Pursuant to the provisions section 13S of the Companies Act, 2013 read with companies
(Meetings of Board and its power) Rules, 2014, the Board of Directors has constituted

I

Shri P. Guruprasad

Executive Director

26.05.2022 2.

27.03.2023
11.
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S. No. Nams of the Committee Members Category
1 Shri Pankaj Kumar Executive Director
2 Shri Kamalesh Bahadur Sinqh Executive Director
3 Shri Sanjai Kumar Singh Non-Executive Direclor

7.3 Stakeholders Relationship Commiftee

Pursuant to the provisions of section 178 of the Companies Act, 2013, the Board of Directors
as constituted Stakeholders Relationship Committee of the Company. The Composition of the
Committee as on 31 .03.2023 was as under:

S. No. Name of the Committee Members Category
1 Shri Pankaj Kumar Executive Director
2 Shri Neel Ratan Kumar Non-Executive Director

Shri Nidhi Kumar Narang Executive Director

7.4 Risk Management Committee

The Board of Oireclors of the Company has constituted Risk Management Committee of the
Company. The Composition ofthe Committee as on 3r.03.2023 was as under:

S. No. Name of the Committee Members Category
1 Shra Pankaj Kumar Executive Director
2 Shri Kamalesh Bahadur Singh Executive Director
3 Shri Nidhi Kumar Narang Executive Director
4 Shri Saniai Kumar Singh Non-Executive Direclor

8. Declaration by lndependent Director

Being a Government Company, the power to appoint tndependent Director vests with the
Government of U.P and the Company vide letter dated 23.03.2023 sends its requirement
proposal to administrative department of Government of State of Uttar pradesh, for
appointment of requisite number of lndependent Directors.

The Ministry of Corporate Afiairs (MCA) vide notification dated Oh June, 20lS has exempted
the Govemment Companies from the provisions of seciion 178 (2) oi the Companies Act,
2013 which provides the manner of evaluation of performance of Board, its committees and
Directors by the Nomination And Remuneration Committee. The requirement of mentioning
the statement on the manner of formal evaluation of performance of Directors in Boards,
Report as per section 134 (3) of the Act has also been done away with the Government
Companies where the Oirectors are evaluated by the Ministry and Department of the State
Government which is administratively in charge of the company, as per its own evaluation
methodology. Furlher, MCA vide its notifcation dated 5h July, 2017 has made an amendment
in the Schedule-lv of the Act, whereby it has exempted Government Companies from
compliance with the requirement of performance evaluation by the independent directors of
non-independent directors and chairman and performance evaluation of the independent
director by the Board, if the concerned department or l\ilinistry has specified these
requirement.

*

Corporate Social Responsibility Committee of lhe Company. The Composition of the
Committee as on 31.03.2023 was as under:

9. Performance Evaluation of Directors
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10. Auditors And Their Report

'10.1 Statutory Auditor

The Comptroller and Auditor General of lndia as appoinled M/s D. Pathak and Co., Chartered
Accountanls, Lucknow as the Statutory Auditors of the company for th e F.Y. 2022-23.

The replies of management to the observations of the Statutory Auditors on the annual
tinancial stalements (Standalone as well as Consolidated) for the linancial year ended 31st

March, 2023 are annexed herewith marked as Annexure - I of this Oirector Report.

10.2 Cost Auditor

ln terms of the provisions of section 148 of the Companies Act, 20'13 and the Companies
(Cost record and Cost Audit) Rules, 2014, the Board of Directors appointed M/s. R.M. Bansal
& Co., Cost Accountants, Lucknow as Cost Auditor for the financial year 2022-23. fhe cosl
audit for the F .Y . 2022-23 is completed.

10.3 SecretarialAuditor

ln terms of provision of section 204 of the Companies Act, 2013 company has appointed M/s
M/s Manish Mishra & Associates , Lucknow, Practicing Company Secretary for conduciing
Secretarial Audit for the financial year 2022-23. the Secretarial Audit Report is placed at
Annexure-Il of this Director Report along with replies of management to the observation(s)
therein.

10.4 Adoption of Annual Accounts

The Comptroller and Auditor General of lndia (CAG's) conducts supplementary audit rjls 143
ofthe Companies Act, 2013. Supplementary Audit by CAG'S for the financiat year 2022-23 is
completed and, therefore, the reply to the CAG'S Comments will be attached with the Direclor
Report along with CAG'S comments as enclosed as Annexure lll.

1l Reports on Subsidiaries and Associates Company

,1.1 The company has following five subsidiaries as on 31st March, 2023
< in Crore

S
No.

Name of the DISCOMS Status olo ol
share
held

Authorized
Capital

(Amount)

Paid-up Share
Capital

(Amount)
Purvanchal Vidyut Vitran Nigam Ltd
(PuVvNL)
(crN-u31 200uP2003scc027461 )

Subsidiary 100vo 30000.00

Madhyanchal Vidyut Vitran Nigam Ltd.
(MWNL)
(clN-u31 200uP2003sGc027459)

Subsidiary 100% 30000.00 22784.46

c Dakshinanchal Vidyut Mtran Nigam Ltd
(DWNL)
(ctN-u31 200uP2003sGc027460)

Subsidiary 1000k 30000.00 23461 .7 4

D Paschimanchal Vidyut Vitran Nigam Ltd
(PasWNL)
(ctN-u31 200uP2003sGc027458 )

Subsidiary 1000k 25000.00 17127 .92

E Kanpur Electricity Supply Company Ltd
(KESco)
crN-u401 05u P1 999SGC024626

Subsidiary 1000/0 3000.00 2249.31

a

25193.58
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Note: -

(i)
(ii)

The company has no associate companies or.loint ventures as at 31.03.2023.
The company has prepared consolidated financial statements of the company and its
subsidiaries.
A separate statements containing the salient features of the financial statements of
subsidiary in form AOC-'I as Annoxure - lV forms part ofAnnual Report.

(iii)

11.2 Financial Results of the Subsidiaries

a. Financial results for the period ended 31.03.2023 along with previous year figures are
summarized below:

a in Croll
Particulars DWNL KESCO

F.Y.
2022-23 202',1-22

F.Y.
2022.23

F.Y.
2021-22 2022-23

F.Y.
2021.22 2022-23

F.Y.
2021-22 2022-

23
2021-22

Revenue from
Sale ol Power

13660.93 12424.70 13707.75 13069.87 12447 E1 10405.93 21483.30 18201.00 3161.48 2744.52

Other lncome 6835.39 7473.35 6532.97 5382.6'1 4948.80 4406.21 6866.15 5819.33 440.19 267.27
TOTAL {A) 20496.37 19898.05 20240.72 18,152.€ 17396.61 1{812.11 28349.45 24020.33 3601.67 3011.79
Expenditure
Operational
Expenditure:-

Purchase ol 16030.96 12055.16 16370 06 13780 16 15210.53 10907.12 21514.20 20101 85 2465 67 2541.00

Employee
Benefit
Erpenses

624.38 592.99 557.81 513.02 400 45 372.63 620.06 539.08 129.96 125.11

Repairs &
Maintenance
Expenses

715.67 816 59 476.78 374.71 541.96 585.14 707.06 629.20 42 89

Administrative,
General &
Other
Epenses

572.15 813 04 603 M 665.44 477 73 451.04 225.10

TOTAL (B) 18076.94 14035.89 182 t7.69 15271.53 16876.71 12530.33 23319.0s 21721.17 2865.33 2921.76
Operational
Protiuloss A-
B=C

2119.43 586't.16 2023.03 3180.95 2241.81 5030.40 2299.16 735.34 90.03

lnleresl and
Finance
Chaees

2744.56 2675.11 1808 45 1725.57 2075.94 2149.88 1154.06 1581.32 2U 73 256.22

Depreciation 1158.16 847 75 839.51 67 4.O7 817.43 636.82 699.81 643.23 54.34
Bad Debts &
Provisions

5106 15 2504 30 4174.86 2436 36 2673.20 2210.80 2166.72 43S.79 390.79 (100.56)

TOTAL (D} 9008.87 6027. t6 6822.82 4836.00 5566.57 4997.50 4020.59 2664.34 732.24 210.00
Net
ProfiULoss
Beforo
Exceptional
Items/Tar

(6s89./r4) (166.00) (4799.791 (156s.05) (5046.67) (2715.69) 1009.81 (36s.18) 4.10 (119_97)

Exceptional
Items

(20.83) 1427.52), l2o 13) (376.96) 127.1O) (243.65) (18.14) (334.11) (3.59) (94.10)

Nel
P.ofitILoss
Afrer
Exceptional
Items A

(6610.27) (4819.92) (2032.0r) (s073.77) (29s9.34) (699.29) 0.51 1214.O71

44.60

705.93 723.77

519.90

56.52

(s93.s2) 991.67

a.-Y



Before Tax
Provision for
Tax
Net
ProligLoss
Aftor Tax

7.78 (0.s2) (4.65) (0.11) 5.01 (31.26) (6.03) 12.02) (2.72)

1'1.3 Adoption of Annual Accounts

The Audited Accounts of the DISCOMS for the F.y. 2022-23 along with CAG Comments
have been approved by the Board of the Discoms and shall be placed before respective
Annual General Meeting for adoption.

12 Compliances

12.'l Directors Responsibility Statements

Pursuant to section 134 (3) (c) of the companies Act, 201 3 the Directors to the best of their
knowledge and belief state that:
(i) ln the preparation of Annual Account, the applicable accounting standards have been

followed along with proper explanalion relating to material departure;
(ii) Such accounting policies have been selected and applied them consistenfly and made

judgments and estimates are reasonable and prudent so as to give a true and fair view of
the state of affairs of the company at the end of financial year and of the profit and loss of
the company for that period;

(iii) Proper and sufflcient share has been taken for the maintenance of adequate accounting
records in accordance with the provision ofthe Companies Act, 20.13 for safeguarding the
asset of the company and for preventing and directing fraud and other irregularity;

(iv) The annual accounts have been prepared on a going concern basis; and
(v) Proper system have been revised to ensure compriance with the provisions of a

applicable laws and that such system works adequate and operating effectively.

12.2 Adequacy of lnternal Control System

The company has a proper and adequate system of internar contror to ensure that aI assets
are safeguarded and protected against loss from unauthorized use of disposition and to
ensure that alltransactions are authorized, recorded, and prepared conectty and adequately.
All financial and audit control systems are also reviewed by the audit committee of the Board
of the Directors of the Company.

12.3 Annual Retum of the Company

Pursuant to the proviso inserted by the Ministry of corporate Affairs vide the companies
(Management and Administration) Amendment Rules, 2020 dated August 28, 2020, lhe
company shall not be required to attach the extract of the annual retum with the Board,s
report in Form No. MGT 9, in case the web link of such annual return has been disclosed in
the Board's report in accordance with sub-section (3) of section 92 of the companies Act,
2013. Therefore, the extract of the Annual Return is made available on the website of the
company erqv in

a
\-
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(i) There are no guarantees given and securities provided during the year to any other
body corporate or person.

(ii) The investment of the company in its subsidiaries DISCOMS during the year are given
as under:

{ in Crore
S.No Name of the DISCOMS Amount

Purvanchal Vidyut Vitran Nigam Ltd 3958.79
B J\iladhyanchal Vidyut Vitran Nigam Ltd
c Dakshinanchal Vidyut Vitran Niqam Ltd 2018.22
D Paschimanchal Vidyut Vitran Niqam Ltd 95'1.53
E Kanpur Electricity Supply Company Ltd 264.55

TOTAL 9625.31

The Status of investment of funds in subsjdiaries and other companies as at
31.03.2023 has been given in note no. 5 of the standalone financial statement of the
company.

12.5 Risk Management Policy

The Company is a public sector undertaking wholly owned by the Government of Uttar
Pradesh. The policy on different matters are to be followed from the directives issued by the
Government of U. P. from time to time. The company has an adequate system of risk
assessment and management. However, the policies are reviewed from time to time, as and
when required.

The Company has incurred average losses during the three preceding flnancial year as per
the calculation in accordance with provisions of section 198 of the Companies Act, 2013,
hence no expenditure incurred by the company.

12-7 Particulars of Contract or Arrangement with Related parties

The Directors do not recommend any dividend for the year, as the company has no prorit to
distribute.

12.9 Sexual Harassment of Women at Workplace

As per the sexual harassment of women at workplace (prevention, prohibition and
Redressal) Act, 2013 and Rules made there under, the Company has lnternal Complaint

12.4 Particulars ot Loans, Guarantees, lnvestment and Securities u/s l86 of Companies
Act, 2013

2432.22

(iii) Financial arrangements through loans/bonds etc. are made on behalf of subsidiaries
DISCOMs and subsequently are transferred/adjusted against respective DISCOMs.

12.6 Corporate Social Responsibitity

The company's major related party transaction is generally with subsidiaries distribution
companies. The details of transaction with related parties are annexed herewith marked as
Annexure v of this audit report. Necessary disclosure of related party transactions has also
been given on note no. 30(19) ofthe flnancial stalements ofthe company.

'12.8 Dividend Distribution Poticy

*
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committee in place to redress complaints received regarding the sexual harassment. During
the Financial Year 2022-23, Total Thrce complaints on sexual harassment was received.

12.10 Reporting of Fraud

During the year under review, the statutory Auditors nor the secretariar Auditors has
reported any instances of fraud committed against the company by its officers or employees.

12.11 Managerial Remuneration

Particulars of remuneration paid to executive key managerial personnel (as mentioned in
above point no. 6.1) during the F .y . 2022-23 arc furnished hereunder:

a in Crore

'12.12 Significant Material Order

No significant or material order work for by the Regulators or courts or Tribunal which impact
the going concern status and company,s operation.

12.13 Deposits

12.'14 Vigil Mechanism

The Company has not accepted nor renewed any amount falling within the purview of
provisions of section 73 of the companies Act, 20i 3 read with the companies (Acceptance
of Deposit) Rules 2014 during the year under review. Hence, the detairs rerating to deposits
as also requirement for furnishing of detairs of deposits which are not in compliance which
chapter-V oflhe Act may be treated as NlL.

The Company has a separate Mgilance Oepartment to ensure transparency, objectivity and
quality of decision making in various operations- There is also a common Mgilance
Department of Govemment of U. p. for all Govemment Departmentyundertakings.
Appropriate disciplinary action is initiated against the invorved emproyees. Necessary actions
are also taken for improvement of the system, wherever found necessary.

S.No. Name Designation Remuneration Paid
2022-23 2021-22

1 Shri M. Devaraj Chairman
2 Shri Pankaj Kumar Managing Director 0.35
3 Shri Nidhi Kumar Narang Director (Finance)
4 Shri Amit Kumar Srivastava Director (Commercial)
5 Shri Ashok Kumar Srivastava 0.13
6 Shri Kamalesh Bahadur Singh Director (Corporate Planning) 0.31
7 Shri Sourajit chosh oirector (lT)
8 Shri Ashwani Kumar Srivastava Director (Distribution) 0.08 0.'19

Shri Ranjan Kumar Srivastava Director (Finance)
10 Shri Ajay Kumar Punrvar Oirector (PM & A) 0.07 0.24
't1 Shri Sudhir Arya Director (Flnance) 0.15
12 Shri Anil Kumar Awasthi Chief Financial Officer 0.65 0.43

Shri Nitin Nuhawan Chief Financial Officer 0.07
14 Dr. Jyoti Arora Company Secretary 0.09 0.14

Total 3.48 1.99

@
_)-

0.47 0.36
0.35

0.33

oireclor (Commerciat j-

0.30

13.
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12.15 Conservation of Energy, Technology Absorption and For€ign Exchange Earnings

Since the company is involved in the business of bulk purchase and sale of power to ils
subsidiary distribution companies, the provislons relating to Conservation of Energy,
Technology Absorption are not applicable to the company. However, brief details of energy
conservations measures taken through distribution companies are given here under:

Conservation of Ensrgy
Uttar Pradesh is one of the largest states in the country. Ouring lhe year ZO2Z-23, the
company was able to meet energy and demand throughout the state with minimum possible
restrictions and control measures. Necessary steps are taken by the olscoMs ftom time to
time. The major steps that have been taken by the DISCOMS for conservation of energy are
as follows:
(i) Distribution of LED 8utbs, Tube Lights and energy efficient fans under the UJALA

Scheme.
(iD lnstallation of grid connected sorar power prant at individuar agricurture

consumer/Private Tube well Consumer/ Krishi Upbhogta at 33KV/11KV Substations
and feeder level solarization under the pM-KUSUM YOJANA.

(iiD lnstallationofenergyefficientequipment.
(iv) ln, house renewal and modernization.
(v) lmprovingoperationefiiciency.
(vi) Monitoring of supply of electricity process and analysis of regular data important for

energy conservation.
(vi) Under RSPV Regulation 2019 issued by the UPERC, Solar power Consumers are

allowed the facility of net meter and Under RSPV Regulation 2Oi 9 ( First
Amendment) dated 01.06.2022 facititates Net Billing.

(vii) 1000 Numbers of Grid Connected & lndividual pTW Consumer pumps are Solarized.

Technology Absorption
(a) Efiorts made towards lechnology absorption, adaptation and innovation are as under:

(i) lnstallation of electronic meters/smart meters of updaled technology as per the need of
the system.

(ii) lnstallation of capacitor banks at 33 KV substations.
(iii) LT less distribution system in rural areas.
(iv) Feeder separation works.
(v) Technology up gradation in the areas of process improvement.
(vi) Etrective energy management for technorogy absorption and energy conservations

measures.
(b) Benefits derived as a result of the above efforts:

(i) Accurate metering
(ii) Sustained Accuracy
(iii) Reduction in aggregate transmission and commercial losses.
(iv) Reduction in then.
(v) lmproved quality in supply of power.

(c) lmprovement and development activities in the electricity utility area are continued like
energy efficiency of power network, power quality and power reliability, renewable energy
for environmentar benefits, improving customer services and safety, rr enabred appricat-
ions etc.

Foreign Exchange Earnings and Out Go
During the year under review there was no foreign exchange earnings and out go.

q,
--L-



24M ANNUAL REPORT
2022-23

13 Human Resources and Training

The Company has a separate lndustrial Relations Department and Personnel and
Administration Department. The Company takes pride in its well-trained, efficient,
experienced and committed man power of Engineers, Ofhcers, Staff and other workers. ln
lhe yeat 2022-23, exercise fur promotions in all cadres was done. During the period under
review, Our Personnel and Administration Department has been entrusted the recruitment
work for the company and on behalf of the subsidiary distribution companies. The Company
has also a separate Service Commission Wing for recruitrnent of the employees.

Communication meetings with unions and associations, workshop on transmission
and distribution system, stale load dispatch system etc. were conducted during the year.
Both the employees and management complemented each others'efforts in furthering the
interest of the company as well as stakeholders, signifying and highlighting overall harmony
and cordial employ relations prevalent in the company.

The Company has a separate Training lnstitute at Lucknow. Newly recruited ofticers
and employees under go company's training program. The knowledge of the engineers,
officers and other employees is being updated on continuous basis both within the
organizations and from outside training/refresher courses.

14. Particulars of Employees

As per provisions of Section 197(12) of the Companies Act, 2013 read with Rule 5 of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014, every
listed company is required to disclose the ratio of the remuneration of each director to the
median employee's remuneration and details of employees receiving remuneration
exceeding limits as prescribed from time to time in the Directors' Report.
However, as per notification dated 5h June, 20'15 issued by the Ministry of Corporate Afiairs,
Govemment Companies are exempted from complying with provisions of Section 197 ofthe
Companies Act, 2013. Therefore, such particulars have not been included and do not form
part of this Direclors' Report.

15. Achievement in various fields by the Company.

As a Corporation, Entity have to fulfill various responsibilities lowards its stakeholders, and
for that kind purpose have to achieve various norms for its stakeholders, A list of various
achievements made by Company during the period under review is annexed as Annsxure
tx.

16. Acknowledgement

The Directors of your company wish to place on record their deep appreciation for the
continued support received from the Government of Uttar Pradesh, especially the Departments of
Energy, Finance, Planning, Law and other Departments of Government of U.p. and support
received from lhe Govemment of lndia particularly Ministry of Power, Ministry of New and
Renewable Energy, Ministry of Environment, Forests and Climate Change, Ministry of Corporate
Affairs, The Central Board of Direct Taxes and The Central Board of lndirect Taxes, GST
Authorities and UP Electricity Regulatory Commission, Rural Electriflcation Corporation, power
Finance Corporation and other Financial lnstitutions, Central Electricity Authority, Central
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Electricity Regulatory commission, Appellate Tribunal Electricity, Regional power committees,
State Utilities and Stock Exchanges. Banks and Financial lnstitutions.

The Directors of your company also convey their gratitude to the electricity consumers of the
state for their co-operation and confidence reposed by them in our subsidiary distribution
companies.

The Directors of your company also thank office of the comptroller and Auditor General of
lndia, central statutory Auditors, Branch statutory Auditors, Intemal Auditors, cost Auditors and
Secretarial Auditors for their constructive suggestion, guidance and co-operation.

The Directors also appreciate and value the contributions made by every member of uppcL
and its subsidiaries across the State.

For and on behalf of the Board of Directors

Date:
Place: Lucknow

(Nidhi Kumar Narang)
Director Finance
DtN-03473420

(Pankaj Kumar)
Managing Director
DIN-08095't54
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ANNEXURE - A

Details of Number of Meeting of Board of Directors for F .y.2O2Z_23

S. No. Date of Meeting S. No. Date of Meeting
1 17gth Board Meeting - 26.05.2022 1801h Board Meeting - 24.06.2022

1 8 1 st Board l\il tin s 08 07 2022 1 82\h Board [/1 et 1 6ns 07 2022
1 83d Boa rd Meet I ng I 0 08 2022 1 84 th Board Meet ns 1 2 09 2022
18srh Board Meeting - 27.09.2022 1 86rh Boa rd Meetins 2 ,|

1 0 2 022
9 187rh Board Meeting - 11 .11.2022 10 l ggrh Board Meeting - 17 .01.2023
11 1gg1h Board Meeting - 14.02.2023 12 1gorh Board Meeting - 27.03.2023
IJ 191$ Board Meeting - 30.03.2023

Name of the Director No. of Meetings
which were

entitled to attend

%ot
Attendance

1 Shri M. Devaraj 13 100
2 Shri Pankaj Kumar IJ 13
3 Shri P. Guruprasad 13 13 100
4 Shri Anupam Shukla I 1 11
5 Smt. Neha Sharma 8 0
6 Shri Nidhi Kumar Narang 12 12 100
7 Shri Neel Ratan Kumar IJ 2 '15
8 Shri Jawed Aslam 2 0

Shri Amit Kumar Srivastava 13 13 '100
10 h fl Kama Iesh Bah ad u r J J ngh tl 12 100
11 Shri Sourajit Ghosh 3
1? Shri Kanhaiya Lal Verma 0
13. Shri Sanjai Kumar Singh 1 a2
14 10 8 80

15 Shri Ranjan Kumar Srivastava I 0
to Shri Anil Kumar 100

Shri Ajay Kumar Purwar 3 2 oo.ob
18 Shri Ashwani Kumar Srivastava 3
lo Dr. Jyoti Arora 3 66.66

. Details of attendance of Board Members in the Meeting of the Board of Directors.

During the financial year 2022-23, there were thirteen meetings of the Board of Directors of the
company. The number of meetings attended by each director during the financiar year is as
following:-

2.

4.
5. 6.
7 8.

s.
No.

No. of
Meetings
attended

IJ

100

0

0
9.

1 JJ
9 0

Shri Mrugank SneXfrar Oasir
Bhattamishra

0

17.

4
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INI)EP[,NI)})N1' AUI)IToIT'S RI]PORT

A9,-.*.^-o A-_B

Managcnrcnl llcply

'l'o,
'l'Ic Mcmbers,
Utlar l'radesh Powcr Corporalion Limitcd,
Shakli llhawan,
l, ucknorv.

IacDorl on Clonsolidatcd l-inan cill Slrlrnrcnts

Qualilied Opinion:
Wc havc audited thc acconrpanyiug consolidated financial
statemerts ol Ultar Pradesh Power Corporation l,irnited
(UPPCL) (lrcrcinaftcr rcfcrred 1o as the "llolding Cornpany"),
and its llve Subsitliaries, nanrely Madhyanchal Vidyut Vitran
Nigam l.irnited, l-ucknow, (MVVNI-), Purvancltal Vidyut
Vitran Niganr l,irnilcd, Varanasi, (PuVVNl,), Paschimanchal

Vidyut Vitran Nigam l-imitcd, Mccmt, (PVVNI-),
l)akshinanchal Vidyut Vitran Nigam l-imited, Agra, (DVVNL)
and Kanpur Elcctricity Supply Company Lirnited, Kanpur
(KESCO (the llolding Cornpany and its Subsidiaries together

rclerred to as "the Croup"), which conrprise the consolidatcd

balance shcct as at 3lst March, 2023, the consolidated

staterrrcnl of Profit and toss (including other Comprehcnsive
lnconre), the consolidated statement of cash flows and tlre

consolidated statement of changes in cquity lor thc ycar ended,

and notes to thc consolidated financial slatements, including a

surnrnary of significant accounting policies and other
explanatory inlornration (hereinafter rcfcrrcd to as "thc
consolidated linancial statcmcnts").
ftr our opinion and to the best ofour information and according
to thc explanatious givcn to us, except for the possible efiects
of the matters described in the "Basis for Qualified Opinion"
paragraph ol'our repofl, the albresaid consolidated financial
stalcmcnts give thc inlbrmation requircd by lhc Contpanics
Act,20l3 ("the Act") in thc manncr so rcquircd and give a truc
and fair vierv in conlonnity rvith the lndian Accounting
Sundards presclibed urrdcr Soction 133 of thr: Act read with
tlre Companics (lndian Accounting Standards) Rules, 2015, as

amcnded ("lnd AS") and othcr accounting principles gcnerally
acccpted in India.

lr) Irt thc eusc ol uortstllitlutcrl bllurrcc shect, ol'1l)e stiltc
ol'all'rrils (lrinancial ltosiliorr) ol lhc (irolll) as at Murelt
_t l. tol.l.

b) lrr tlrc easu ol' consolitl lcd slilteluetrt ol' Prolll alrd
Loss. rrl' lhc consolirlalcrl Nct l,oss (linarrcial
pcllirlnrarrcr: irrcluding olhcr coruprohcnsivc inconrc)
ol' thc (irorrp lirr thc r car crrrlcrl ()ll tllat (lalc:

c1 ln thc casc ol'consolidalcd cash lltlvs antl changcs in
L-rluity ol'tlrc Croup for thc ycal crrdctl on tl)al dalc.

No contnrcrtts



Wc draw atlcntion to thc matters dcscribed in ..llasis lor
Qualified Opinion" paragraph of thc audit rcport on standalone
financial slatcmcnts of llolding company, audited by us and
lhc Subsidiaries narncly MVVNI., lruVVNL, lrVVNl,,
I)VVNL and KESCO audited by othcr auditors. 'l'hcse mattcrs
in so far, as it rclatcs to the amounts and disclosurcs includcd
in rcspect of llolding and irs Subsidiaries, are included in
'Anncxure-l', which lonns an intcgral part of our rcport, thc
cFfccts of which arc not asccrlainablc individually or in
agBrcgate on thc consolidated financial statemcnts that
constituted thc, basis for modifying oLrr opinion- Our opinion
on thc consolidatcd financial statements is qualified in rlspcct
ofthc matters rcferred to in 'Anncxurc-1, to this report, tothe
cxtcnt applicablc.

Wc conducted our audit of thc consolidatcd financial
stalcmcnts in accordancc with thc Standards on Auditing (SAs)
spccified under Scction 143(10) of the Act. Ou;
rcsponsibilitics undcr lhose Standards are furthcr describcd in
thc Auditor's Rcsponsibilities for the audit of thc consolidatcd
financial statements scction of our report. We are indcpendent
of the Group in accordance with the ethical requirements that
arc rclevant to our audit of the consolidated financial
statcments in India in tcrms ofthe Code of Ethics issued bv thc
lnstitute of Chartcrcd Accountants of India (ICAI) anj thc
relcvant provisions of thc Act and the Rules made thereundeq
and we have fulfillcd our other ethical responsibilitics in
accordance with thcsc rcquiremcnts. We bclieve that thc audit
cvidcncc we havc obtaincd is suflicicnt and appropriatc to
providc a basis for our qualificd opinion on thc consolidatcd
financial statements.

Ilnsis for Qualificd Opinion:

No conrmcnts

Considcring the rcquirenrcnt of Standard on Auditing (SA 600)
on 'tJsing thc wolk olAnothcr Audiror.' including nratcriality.
wc draw atlention to the following mattcrs in thc notcs to the
Consolidatcd l;inancial Statemcnts:

U.P Porvcr Cornoration Lttl. Holtlins Company

'lax dcductcd al sourcc Rs.92.64 Crorc (Note l2- Othcr
Currenl Asscls) includes lls. 7.09 Crorc rcl'unds pending
rvith lnconrc 'lax l)cpartmcnt rclating to linancial year
2007-08 to 2019-20 which havc not bcen adjustcd till
thc closc of thc financial ycar.

Enrphruis of Mattcr

With rclcrcncc to thc said rcfund ol' I{s 7.09 crorc.
it is to bc inlbrnred that rcgarding lhc r.clirnd
rclaling to thc asscssncul ycar 20ll-12, 2015-t6
and 2016-17, the lncome Tax Departrncnt has
issued lettcr no. ITIIA/COM/I:l l7 nO23 -24
11052528983 (l) datcd 02.05.2023. ordcrs wcrc
issucd undcr Scction 154 / 254 of the lnconrc 'l'ax
Act 1961, according to rvhich a rcfund of lls
5.48,67,481,00 was issncd ro thc Co ion for



tlrc abovc threc ycars and rcftrnd insttuctions havc

becn issued, which till datc has rot bccn rcccivctl ln

thc bank account olthe Corporation'

In this conlcxt, thc lncotne lax l)cpaflnlcl)l is

heinq conlinuously contacted to Ict tllc abovc

,r.,rIoncd rcfund in thc bank account o[ thc

Corpomlion. 'l'he olTiccrs of tllc corporalion arc

also rcqucsling ro personally appcar beforc thc

conccrncd lncomc 'l'ax Officcr to get thc said

rcfund. llvcry timc lhe Incotne 'l'ax l)epadtncnl

infoms lhat ihe said relund is pending at thc lcvcl

ol'Centraliz-cd I'roccssing Ccntcr (CPC)'

In this sequencc, gricvances wcrc also submilted otr

the Incorire 'l'ax l)epartment's po(al through thc

Income'l'ax Portal on 16.10.2023 and 0l'l1 2023'

ljrnail was scnt .to Deputy lncome 'l'ax

Commissioner Rangc-lll to get the above refund on

16.10.2023. But lhe said refLrnd update has not becn

rcceived.

2. a. As pcr inlbrrnation providcd to us ltcceivable fiorn
generalot's includes Ik.707.68 Crore debit balance

perlaining to M/s Rosa Polver Company Ltd torvards

dsbit rotcs raised by tltc Contparty against which, as

explaincd to us, stay order have becn issued by

Appropriatc Autlrorilics, but which havc not becn

rcvcrsrd likc otlrcr cases as nlertioncd in Para no. J0

of Notes to Accourls rclaling lo M/s Lalitprrr I'orvcr
Gcncraliotr Company.

b. Notc' 6- l,oans & Others l"inallcial Assets (Non-
Culrerrl) irrclrrdcs lis.l lti.2l (ltore' a crittttttiltttcnt
advancc for share in gcnclation itr lJltla Mcga l'owcl
Pnricct. r\s pcl iul'orntittiott antl cxplanatiotr g,ivcn ltt
rus, Conrpany has tlccided lo opl out ol'llresc projects
duc to closrrrc ol' thc projccts and rcqucstcd Nodal
Agclcy (PFC) tbr status of roluln ol' Inoney.
Ilcing okl atlv:rnccs, Mern:rgcnrcnt slroultl takc
ncccss ry action for rccovcry/adjustmcnts of this
Advanccs,

Further. Grievance has becn submitted on Ptrblic

Grievance porlal CI'GIIAMS on updatcd datc

30.1 1.2023. Ort 12.12.2023, thc lncolr-rc 'l'il\

Consultanl of thc Clorporation had a convcrsation

rvith the Centralizcd Proccssing Ccntcr (CI'}C)' in

which thc CPC informcd that the rcqucst for the

said refund has received by them, and thc said

lelund will be madc available in the bank account

of the Corporation soon. Will be given. As soon as

rcfund of Rs 5,48,67,481.00 is rcccived in lhc bank

account of the Corporation, action will bc lakcn lo
get thc lcmaining rcfund of 'l-DS of Rs 7.09 crorc.

Dcbit balance of Rs 135.36 crores against llosa

Powcr is duc to dcbit notcs amountirg to l{s. 707

crores issucd irt thc month ol April, 2018 rccovery

of rvhich had bccu staycd by ihc AP'l'lll- iill further'

ordcr.

'l'hcrc arc ro rlilli'tcucr's in thc ltuortrrt ol lhc
lilvanccs .s pcr thL' lrtrttks tll t]t)l'Cl- arld lhe

advances shorvn by thc l'lr(l as is cle-al liorn lhc
table be lol': -
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olllssA 69 69
+

i.32
(lrlcrcst)

63 -0 0l 'lhc alnor|nt paid ro
Orissa is Rs 69.69
Crorcs incl ding lts_
1.00 Crorcs rvhich
rvcre rvrongly sho$,r
aq paid l0 ljasan
UMPP,
flmher. it ha\ hccn
conlinncd hy M^
I'I(: lhal thc alln nrr
ol- Rs.71.00 Crorcs
earlier lncntiulcd by
lhcllr is includirg
Irrtcrcst accnrcd nnd
thc amo0nl paid bv
UPPCL is Rs. 119.68

Crores Only (tts.
3.00 Crorcs
Conrnrilrucnl
advancc and
Rs.66.68 Crorcs

I]ANKA
R-
BII IAR

6.00 6.00 0.00 No dili'crencc

CIIEYY
UR-
TAMILN
ADU

9.21 927 000 A board note has
becn put up for thc
provisirxt lo bc
nrade in dre
accounts in rcSf,ect
of Che'ryur UMPP
and provasim for thc
sanlc will bc crcatcd
in books atler due

SAKHIII
(JOPAL

4.80 4.80 rJ 00 No dill'crcDcc

TAI IYA
ADI IRA

595 5.95 0.00 No dilltrcncc

llLAIY 55 5,l -0.0t
olll

Dilltrcncc due rrl

SN SAN Total amounl paid to
Sasan UMPI) \yas
Rs. 5 Crore tvhich
has ba.e[ rctumcd
back to UPPCL after
succcssful
completion of dte
proiccl. No nnrounl
is dtll] liom Sa5an
UlvlPP nSainst
Corutittnclt
Advalrce as on dale.

IIt.59 I3.59 0.00 A$ pcr inl_onralidt
provided by SPAI'
uDil. nerv dcvclopcr
is being sclccted for
lhc prcjccl and once
lhc nclv dcvcl(Tcr is
sclccl((l- I]re ('tllirc
arft|tnrl $ill h.
collcctcd fftnn thc

GnlinDfllirn ol' thc
nrrrnrllt fnid hY
tlPI'L L is nlso
ittachcd hlYcrvilh-

JIIARK
I]AND

KAI{AN
PTiRA

l. t2 t.l2 000 Karannuro tlMPI,
has ackno$ledgcd
lhc anlounl rcccivcd
liom t IPPCI- of Rs.
l.l2 Crorcs. Copy
ol'



J. As pcr Nolc Do.-14 to thc Notcs lo  ccounls, avcrage
billing ratc Inythology has bccn used asper dccision ol'
lrighcr rnanagerncnt of LJ['PCL instcad of Dillcrcnrial
tlulk Supply 'l'ariff (l)llS'l-) adoptcd in the prcvious
ycars. Rcasons of such change has not bcen discloscd in
thc Notes to Accotnrts although it has impact on cosl
allocation to individual DISCOMS.

4. Accounting l'}olicy No. Vlll of thc Company regarding
powcr purchases had nol cnvisaged thc mcthod for
accounting ol powcr purchascs whcrc final approval ol
the tariff by thc l{cgulatory Commission lras not becn
grantcd.

5. Placcnrcnt of Fixcd dcposit:
'l'otal fixed deposit of Rs 2869.84 crore include Rs

2 I 85.96 crore placed with ICICI bank only. Company
has discloscd thc samc as a risk factor Para No.24(v) in
the Nolcs to Accounts. Proper monitoring of same nceds
to bc done by the rnanagement.

6. Thc Annual Accounts ot i.Y 2O2l-22 arc yct to bc
adoptcd in Annual Gcncral Mccting (Refcr Para 32
of Notc - 30 "Notcs on Accounts").

Spccific Obsorvations givcn by Discoms Statutory Auditors
given bclow: -

I'ashchinranchal Vidut Vitrnu Nigam l,td.

'l'lrerc is no accout'ltirta policv rcpar.ding nrctlrod ol'
accounting, of unbillcd rcvcnuc ol' l{s.7i5.36 Cr.orc,
rvltich has bc,crr donc on estinrated basis and relicd upou
by rrs- ( l{c.l}r Note ntr [i of llnancial slatenlcnt)

INI) AS-8: ln thc cuncnl lintncial vcar, nranagctlcnt
has urtdc scvefal adj trstr ne'rr ts/con ecti<tlls r-r:laring to
pritrr pr'r'iod crrors/ourissiorr. Its. 1668.-ll crorcs havc
lrt'crr atljuslctl rvith surPlus in tho slalenlent ol- prolit
lntl krss as tlisclosetl in Nolc l--l ol- l.'inarrcial
Stllcnlcnts in acconlancc rvith lNl) AS-8.

1()',I,\t t26.t'l r26.95

UPPCL has changcd thc mcthodology/mcthod
oIallocation ofpower purchasc cosl to I)Iscoms
to AIIR(Avcragc llilling Ratc) and nccessary
disclosurc in this regard has bccn madc at point
no. l4 in the Notcs to Accounts ol' the I.'inaDcial
statcment.

It is alrcady mcntioned in thc accounting policy
of thc company that powcr purchasc lionr
Ccntral Gencrating Units and Stalc Gcncrating
lJnit is accounted lor at thc ratc approvcd by
Central l')lcctricity Ilegulatory Commission
(Cliltc) and tJP Elcctricity Rcgulatory
Commission (tJPIIRC) respcctively. IIence, it is
implicd that thc powcr purchasc is accountcd
for at thc mtes approvcd by thc regulatory
commission whether provisional or final.

|or appropriate monitoring and control
nrcchanism. a commitlcc has now bcen lbrnrcd.

'l'hc Annual accounts lbr thc I..Y. 2021-22 has bccn
adopted in Annual Gcncral Mccting ou 16.02.2024

At thc end of thc 1,car the provision lor unbilled
tcvcnuc is bookcd in salc ol'powcr according l()
billing cyclc ol' co!)sulner catcgory by the
conccrncd distributiorr tlivision on cslirnatr:d
basis.

f. l'hc ernrr'/ornissions pcrtairring to prior pcrirxl
arc ad.iustcd rvith l{claincd l.)arnings under
llcscrvc antl SLrrplus s,ithout making any inrpact
on l'&1. lbr curretrt linancill ycar.

-0.02

provid€d by
Karanpura is

allacM hercwhh.

3. As lel'errc.d to in Point No. l0 ol Notes to i1gg611,11, n -1. llloctric il I)ut is collcctcd liont Corrsunrcrs al



sum of Rs. 4510.73 Crorcs and l{s.38.20 Crorcs is
payablc as clcctlicity duty and contpounding clrargcs
rcspcctivcly to UI) Statc Govcntmcnl. No provision lras
bcen madc lor intcrcst and pcnalty for latc payrncnts. It
has bccn cxplaincd to us by lhc company that no
interest and pcnalty is lcvicd lbr such latc payntcnts in
past ycars and wc havc rclicd on thc sarnc.

It is obscrvcd that thc payrncnt of lllcctricity Duty is
bookcd on the basis ol Dcbit/Credit Notc raiscd by
Utlar Pradcsh Powcr Corporation l,td and compounding
chargcs is collcctcd at division lcvcl and scnt directly to
thc U.l'. 1'rcasury. I lowcvcr, tlrc Colnpany lras no
scicntific mcthod ol its mcasurcment for accounting
and making, provision thcrcol. llcncc, we arc not in a
position to commcnt on thc possiblc inrpact thcreoI on
thc financial statclnents of thc company.

4. 'l'ax Collcctcd at Sourcc (Assct) arnounting to Rs. 8.13

crores and'l'ax Dcducted at Source (Assct) amounting

to Rs. 6.98 Crorcs are showing as on 31.03.2023 not

rcconcilcd with amount Rs.4.75 Crore as shown in
264,3 of the company for current financial ycar.

Management has informcd that the balances shown in

the books of accounts reflect pendirrg refund amount of
1'DSfl'CS. Wc havc relicd upon thc same. (Rcfcr to

Notc No. ll"Other Currcnt Asscts" of the financial

statcmenls).

Kanpur Elcctricity Supply Company Ltd.
L Replics of the managcmcnt / compliancc rcport of

various obscrvations pointcd out by the Intcmal

Auditor in thcir Intcrnal Audit Report datcd l6th

June,2023 lbr the "1".Y." 2022-23 has not bccn made

availablc to us so far, hcnce, rvc are unablc to comment

upon thc inrpact, il'any, alising in thc "lnd AS-FS" ol'

the company to that cxtcnt

division lcvcl and scnt dircctly to tjlrPcl, ('l hc
I lolding Co.) along rvith l:lcctricity chargcs. At
t.ll'PCl, lcvcl. thc paymcnt/adjustrlrcnt of l.)[)
l'ayablc is nradc with [J.l). Govt. anrl thc book
adjustrnenl of the samc is rnadc on thc hasis of
Dcbil,/Credit Note issucd by IJPI,CI- ro PVVNI..
Whcrcas Compounding charges collcctcd al
divisional lcvcl scnt dircctly to thc U.P. lrcasury
on rcgular basis.
As pcr pasl record no denrand of ]rcnaltv/lntcrcst
has bcen raised by U.P. Govt. rcgarding latc
paynrcnt ol' Dleclricity l)uly and Cornpounding
chargcs.

4. During the liY 2022-23, Tax collcctcd a[ sourcc
is amountcd to Rs. 4.01 crore and l'ax dcductcd
at sourcc amountcd to Rs. 0.74 clotc, total
amount Rs. 4.75 crorc is in conformity with thc
amount as shown in 26A5 ofthc company.
Further. thc antount ol Rs. 8.13 crorc and 6.98
crorcs as mentioned by the audit is closing
balance as on 3l .03.2023 which includes amount
of pending rclund of prcvious ycars lrom
lncome Tax Department.

Thc cascs, detcctcd by tlrc intcrnal auditors, arc
bcing cxamincd by the rcspcctive Distribution
divisions and thc actual rcvcnuc bascd on tlrc facts
and rulcs arc being bookcd in thc duc coursc of
tinlc. Furlhcr tlrc amouut bcing rcporlcd is.iust 0.2%
of the total rcvcnue from salcs and thrrs not having
any nrajor impact on thc sales / financials of the
Cornpany lor the year.

2 'l'lrc Govcrnrncnt ol'[Jl' has, vide its ordcr nos. 3188

datcd 24.10.2003 and 1077 datcd 17.04.2008 dccided

that thc clcctricity duly and intcrest payablc tbr thc

pcriod l'ronr 15.01.2000 to 31.03.2003 and liom

01.04.2003 to 31.03.2008 respcctivcly world bc

adjustcd against thc balancc subsidy payable to UPI'CL

by thc Statc Govcrnmcnt. Accordingly. lhc anrount ol'

clccllicity duty and intercst thcreon payablc dtrc 1o

pcnding adjustnrcnt by thc Slatc Govcrnmctrt has bccn

shorvn undcr thc hcad 'Elcctricity D[ty and Othcr

Ncccssary adjustnrcnt shall be nradc iu this rcgard
aftcr rcccivirrg lurthcr instructions irt this regrnl.



l,cvics I'ayablc to Governnrcnl' grouped under "Other
Culrent l,iabilitics" (Refcr notc no.l7 of Ind AS FS).

3. As per MCA data the Conrpany is an actiye non-
comnliatrt company. Further, the ntaster data of the
conrpany revealed following:
a. Charges column disclosed in the Company

Master Data includes old satislled charges-

'l'hc Conrpany has not cornplied with thc Ordcr
dt 22.01.2019 issucd undcr secrion 405 ol thc
Act, in rcspcct to filling of MSMI.) Form l.
Thc Company has calculated Interest on
Sccurity Deposit (Consumer) @4.25%o on thc
oulstanding balancc of 'l'otal l-edger llalancc as
per the books. llowevcr, the said interest is not
rcconcilcd with aclual Intcrest allowed./ad justed
by MPowcr (soltwarc used for rccording sale of
cnergy) in the Custonrcr bills raised during the
-t..Y." 2022-23.

ln thc case of comntissioned assets, whcre final settlement
ol bills with thc contractor is yet to be affected,
capitalization is done, subjcct to neccssary adjustment in
thc year ol final seltlentent, I-lowcver, the financial impact
ofthc sanre on IND AS "F.S." is not ascertainable (Rcfer
l'ara No.3 I (d) of Notc No. lA of ..INI) AS-FS").

OLrr opinion is not rnodified in rcspcct of thcsc matters

lr

-l'he obscrvation is bcing noted lor cornpliance

'l.hc conrpany is lollowing accrual basis of
accounting on thc basis of rvhich the intcrcsl
cxpense on security dcposit is bookcd on the
account balancc of liability for security dcposit.
Or thc othcr hand, thc interest paid during thc ycar
is on account of intcrcst paid on sccurity dcposit lor
prcvious year. Iloth the amounts are difl'ercnt frorn
each othcr and thus cannot bc matched.

It is to kindly inform that adequate provisioning is
madc for work completcd in thc financial year bul
payrnent madc thcreafter in subsequcnt year which
is duly accountcd for.

Ntl cotnttrcrtts

IDlornlnliou othcr Ihlln thc

Kcy audit lnalters arc those matters tlrat, in our profcssional
judgnrent, wcrc of mosl significancc in our audit of the
consolidatcd lltrancial slatcments of thc curenl period. These
matlers wcre addressed in the context of our audit ol the
consolidated finlncitl s(atenrents as a rvholc, and in fornring
our opinion thereon, and we do not provide a separate opiniorr
on thcsc mattcrs cxccpt for thc mattcrs descrihed in .Baiis for
Qualificd Opinion" scction. Ws havc dcternrincd tlrat thcrc atc
tro othcr kcy audil nrattcrs to co ltlunicatc in our l.epo ,

slrft:ntculs arrrl Aurlilor"s llcl)or.l lhcI.con:
llrc lltraltl ol l)in'clors t'l lkrltlilrts (irrrrPtrl-1, irkrrrg rvillr its
subsidiarics is r-csponsiblc lbr thc prc.parrrrion ol-lhc othcr
inlbrnration. 'l'hc othcr inl'ormation cirmprises the inlornration
includcd in thc Annual ltcport but does Dot includc the
consolidatcd llnancial statcnrL.nls and our Auditor's RL.pofl
lhcr--on- 'l'lrc abovc lleport is cxpccted to bc ntade availablc to
trs aliel the darc ol'this Audilor,s llcporl.

Our opirrion on thc consolidatcd liuancial statcnrcnls docs trot

c(lrs()lidnlc(l linancirrl

covcr thc othcr inlbr.uralion and rvc do not alt lirrnr ol'

No conllllcltls

Kcy Audil Mrtlcm:



assurancc conclusion thcreon

ln conncction witlr our audit of the consolidatcd financial
statcmcnts, our rcsponsibility is to rcad thc othcr inlonnation
idcntificd abovc whcn it bccomcs available and, in doing so,

considcr whclhcr the other inlonnation is rnaterially
inconsistcnt with thc consolidalcd financial statelncrts or our
knowlcdgc obtaincd in the audit or othcrwisc appcars to be

matcrially nrisstatcd.

Whcn wc rcad tlrc abovc idcntilicd rcpods, if wc cotrcludc that

therc is a matcrial nrisslatcment thcrein, we arc rcquircd to
cornnrunicalc tlrc maltcr to those charged with govcrnance and

takc appropriate actions ncccssitated by the circumstanccs and

thc licable laws and lations

Managcment's rcsponsibility for thc consolidatcd financial

'Ihe Ilolding cornpany's Boatd of Directors is rcsponsiblc for
thc prcparation and ptescntation ofthcsc consolidated financial

statcrncnts in terrn ol the rcquirements of the Cornpanies Act,

2013 that give a true and fair view olthe consolidated financial

position, consolidated financial pcrfonnance, consolidated

total comprchensive incotne, consolidaled changes in cquity

and consolidated caslr flows of thc Group in accordance with

thc Indian Accounting Standards (lnd AS) prescribed under

Scction 133 ol the Acl, rcad with the Cornpanics (lndian

Accounting Standards) Rulcs, 2015 as amended and othcr

accounting principlcs gcnerally acceptcd in lndia. 'l'hc

respcctive Board of Directors of the cornpanics includcd in the

Group are responsiblc for maintcnancc of adequatc accounting

records in accordance with the provisions of thc Act for

saleguarding the asscts of thc Group and for prevcnting and

detccting frauds and other irregularitics; sclcction and

application of appropriatc accounting policies; rnaking

judgrncnts and cstimatcs that arc rcasonablc and prudent; and

ihc dcsign, implcmcntation and nraintcnance of adcquatc

intcrnal financial controls. that were operating cffcctivcly for

cusuring accuracy and complctencss of thc accounting records,

relcvani to thc prcpflration aud prcscntation of the financial

statcments rhat givc a truc and thir vicw and are lrcc fronr

material misstatettrcnt. rvhcthcr duc to lraud or crror, which

lravc becn uscd for thc purposc of preparalion ol the

consolidatcd filrancial statclncllts by thc Ditcctors of thc

llolding Cornpany, as alorcsaid. ln prcparing tltc consolidatcd

fiuanciil statcmcrlts. thc rcspcctive Uoard of Dircclot's ol'lhc
cornpanics includcd in thc Group arc rcsponsiblc for assessing

thc abilily o[ thc Gt'oup to contilluc as a going concem'

disckrsing as applicatrlc, tnattcrs rclated to going conccm and

using thc going "on""t, basis ol accounting unlcss

nranagcmcnt cilhcr irtetrds to liquidalc thc Group or lo ccasc

op"rniio,t., or has rro rcalistic altcrnativc but to tlo so'

st:rlcnrcnts:

li
cdudCS llcI ch cotllrcctors ()oau old l)Ivc pantc'l'hc spccl
IAl1AlrCthcct sccovt'rbcS tlnalcD thc G

No commcnts



Auditor's Ilesponsibiliry for the Audit of thc consoli(lalc(l

h nancial slatcmcnts:

()ur objcctivcs arc to obtain reasonablc asstlrancc aboul

whether- tlte consolidated fiuatlcial slatcmcnts as a rvhole arc

ll'cc lrorn nrateritl nlisstatctnctrt, whcthcr dLtc to llaLtd ol crror,

and to issr.lc an aLtditor's rcporl thal inclttdcs otrr opilliou.

I{casonablc assurancc is a high lcvel ofassurancc bttt is not a

guarantcc lhal an atrdil condtrcted in accotdance rvilh SAs will
al\\,ays detcct a nlalerial lrisslatcnlcnt rvhcn it exists.

Misslalcnrcllts cau arisc lirrru li'aud or error and arc considcrcd

matcrial if, individLrally or in the aggregato. they could

lcasonably be expccted to inflttcncc tlrc cconomic dccisions ol
uscrs lakcn ol tlrc basis of thesc consolidated llnancial

statcmcnts.

As pafi of an ar.rdil in accordance with SAs, we cxercise

prolcssional .judg,nrent and nraintain pl'olcssional sccpticistlt

throughout the aLtdit. Wc also:

Idcntify and asscss tlrc risks ol matcrial lnisstatemcnt

of the consolidatcd financial statc:nents, whethcr due

to lraud or eror, dcsign and perlonn audit proccdures

rcsponsive 10 those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a matcrial
nrisslatcmenl resulting from fraud is highcr than for
onc resulting ll'onr error, as fraud may involve
collusion, lbrgery, intentional onrissions,
misrcpresenlations or thc ovcrride of intcrnal control.

No comn)cDts

Obtain an undcrstanding of internal financial controls
relevant to the audit in ordcr to dcsign audit
procedures thal arc appropriate in the circumstances.
Urrdcr section 143(3Xi) of the Companies Act, 2013,
rvc lrc also rcsponsiblc for crprcssing our opiniott ott

whcthcr ths coruparry has adcqualo intcnral fiuaucial
controls syslcrn in place and thc opcrating
cffectivcness of suclr controls.

llvaluatc the appropriatcncss ol accounting policies
rrsed and lhc rcasonahlcncss ol :rccountinA cstinralcs
aud rclated disclosures nrade by rnanagcnrenl.

C'oncltttlc on thc appropriitlcrtcss ol' rnalagernent's rsc
ol' thc going concenr basis of accounlirrg arrd, based on
thc audit evidcncc obtaiued, rvhclhcr a matclial
unccflainty cxists rclated lo cve[ts or conditions lhat
may cast significant doubt on thc ability ol'thc Group
lo curtinuc as a going concern. Il'rve conclude lhat a

n)atcrial u ccrtaitrty c\isls, we' are rctlrired lo draw
allcntion in our auditor's rcpolt to thc rclatcd
disclosrrlcs in thc consolidated liuancial statcmcnls or.

11urtc of thc (irou



if such discl osur-cs arc inadcqualc, to tuodily our
opinion. Our conclusions arc based on thc audit
cvidcnce obtaincd up to thc datc of our auditor,s
rcport. I lowcvcr, future cvents or conditions may
cause the Group to ccasc to continue as a going
conccrn.

[']valuatc lhc ovcrall prcscntation, structurc alrd contcnt
of (hc consolidatcd financial statcntcnts, including thc
disclosurcs, arrd wlrethcr the consolidated financial
statentents reprcsetrt the undcrlying transactiols and
cvcnts in a manncr that achievcs fair prcscntation.

Obtain sufficicnt appropriate audit evidcncc rcgarding
thc financial information of thc cntitics or busincss
activitics witlrin thc Group to cxpr.css an opinion on
the consolidatcd financial statements. We are
responsible for the direction, supcrvision and
perfonnance of thc audit of the financial statenrcnts of
such cntitics included in the consolidated financial
stalements of which we arc the indepcndent auditors.
For thc other entitics includcd in thc consolidatcd
financial statcments, wlrich have been auditcd by othcr
auditors, such other audilors rcmain rcsponsiblc for the
dircction, supervision and pcrfonnance of the audis
carried out by thern. Wc remain solely rcsponsible for
our audil opinion.

Matcriality is thc magnitude ol' misstatements in thc
consolidatcd financial stalemcnts that individually or in
aggrcgate makes il probable that thc cconomic decisions of a
reasonably knowledgcable user ofthe financial statemcnts may
bc influenccd. Wc considcr quantitativc nratcriality and
qualitativc factors il (i) planning thc scope of our audit work
and in cvaluating thc rcsults of our work; and (ii) to evaluale
thc cffect of any identificd misslale[lcnts in the financial
statcmcnts.

Wc cornrnunicatc rvilh thosc clrarged with govcrnancc of thc
Ilolding Cornpany and such othcr entities included in thc
consolidatcd financial statements o[ which wc are thc
indcpendcnt auditors rcgarding, antong otlrcr mattcrs, thc
planncd scope and linring of tlrc audit and significant audit
findings, including any significant deficicucies in iutcrnal
control that we identify during our audil.

We also providc thosc chargcd rvith govcrnancc rvith a

stalcmcnt that rvc have cornplicd with rclcvant cthical
rcquirenrcnts rcgardirrg indepcndcnce, and to conrnrunicatc
with them all relationships and othcr matlers that nray
rcasonably be thought to bcar on our indepcndcncc, and where
applicablc, rclatcd safcguards.

lfrorn thc rnattcts conrlrunicatcd rvith thosc cha lvith



govcrnancc. wc detcmrinc 1

sigrillcancc irr tlre audit

statcments oI llrc cLtrrcnt Peri

lrose lnatters lhat werc of most

of the consolidated financial
od arrd arc ttrerefore thc keY audit

il

rnattcrs. Wc describe thcse nratters in our aLtdilor's repot"t

unless law or rcgulalion prccludes public disclosurc abotrt the

nrattcr or wlrcn, itr extrernely rare circulnstance, we dctcrmine

llrat a malter sltortld not bc cotnntunicatcd in our rcpofl

bccause the adversc consequcnces of doing so would

reasonabty be cxpectcd to outwcigh the public intercst benefits

of such comtnunicatiott.
Othcr Mltttcls:

We did nol audil thc financial statemcnts / financial

inlonuation of Subsidiaries nanrcly MVVNL, I'uVVNl,,
PVVNl,, DVVNI- and KIISCO, whose financial

slatcrnents / financial inlonnation rcflcct the Group's

sharc of tolal assets, as delailcd below, and the net asscts

as al 3 lst March, 2023, total revenues ald nc1 cash flows
for the ycar ended on that datc, and also includc the

Group's share of net loss for thc year ended 3 lst March,
2022, as considetcd in the consolidatcd financial
staterrcnls in respcct ol these Subsidiaries, whose

financial statcnrcnts / financial infonnation have been

audiled by olher auditors and whose reports lrave been

reproduced to us by the Managemcnt . Our opinion on the

consolidated financial statenrents, in so far as it rclates to

the amounts and disclosutes included in respect of thcsc

SLrbsidiaries, and our reporl in terms of sub-sections (3)
and ( I I ) of Section I43 ofrhe Act, in so lar as it relates to
thc albrcsaid Subsidiarics, is bascd solely on the reporls of
the olher audilors.

(l{s. in Lacs)

Narne of the
Courpauics

Srrbsitli:rrics:
Madhyanchal
Vidyut Vitran
Nigrrrr I-inritcd,
l,rrcknorv,
IVIVVNI,)

l)rrlvarrchal
Viclyul Vitrirrr
Nigam l,inritc.d,
Vamnasi.

No cor,Ilrnents

'fotal
Asscts
as at

31.03.2
023

Nct
Asscts

i.c.,
Total
Asscts
nrinus
Total

Liabiliti
cs ils

:tt
J1.03.20

23

43106
23

-l0+ 5.9

7

(4824.5

7)

(361 .86

)

(6602.4

e)

Total
Nct

Profit/
(Loss)
as nt

31.03.20
23

Net
Cas
hin
I',lo
rvs/
(out
flow
s) as

at
31.0
J.20
23

(420.60

)

5709 I

t8
6804.6
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PUVVNI-
I'aschimarrchal
Vidyut Vitran
Nigam l,imitcd,
Mcerut,
PVVNI,

37088.
24

8433.9

2
98 5.64

( r01.50

)

Dakshinanchal
Vidyut Vitran
Nigarn Limitcd,
Agra,
t)VVN I,

37057
57 (43 t4.3

6)

(5078.7

8)

(505.28

)

Kanpur
IJlcctricity
Supply
Conpany
Lirnitcd,
Kanpur,
KI]SCO

5048.0
I

(1755.6

5)
( | .so) (36.28)

'Iotnl

Ad uslrrrent
CI:S

179191

.23

12214.

53

(364.34)

(1552 t.
70)

(1425.s

2)

Our opinion on thc consolidated financial statcnlents and our
repod on Othcr l,egal and Rcgulatory Requirements below, is
not modificd in rcspcct ofthc above matters with rcspect to our
rcliance on the work donc and thc repofts of thc othcr auditors
and thc financial statelncnts / financial information ccrtified by
the Managctncnt.

Rcport on Othcr Lcgal and Rcgulatory Rcquircmcnts:

As rcquircd by l,alagraph 3(xxi) of thc cotnpanics Act,
(Auditor's rcporl) ordcr'2020 ("the ordcr") issucd by thc
Central Govcrnmcnt ol India in tcnrs of scction 143(l l)
of thc act, wc havc givcn thc Qualification/ Advcrse
rcnrarks in Anncxurc Il as reporled by rcspectivc
Statulory Auditors of Subsidiaries.

2. As lcquircd by scction 143(3) of thc Act. based on our
audit on thc consideration of rcport of the othcr auditors
on scpamtc financial statcmcnts and thc other financial
inlbrrnation ol' Subsidiarics, as notcd in thc 'othcr mattcr'
paragraph lo the cxtctrt applicablc, lvc rcport that:

llxccpt lor thc tnaltcrs dcscribed in thc "Basis for
Qualificd Opinion" paraglaph, wc have sought and
obtained all thc inlbrrnation and explanations which
to thc bcst of our knowlcdge and bclicf werc
nccessaly lor thc purposcs of our audit of thc
albrcsaid consolidated Iinancial statcurcnts.

t lbr thc mattcrs describcd in

a

tl In ottL o inion and e



c

the "llasis lor Qualillcd Opinion" paragmph of our
repofl, proper books of accoultt as required by law
rclatirg to preparation of thc aforesaid consolidatcd
financial stalements have been kept by thc comPany
so lar as it appears lrom our cxamination of tlrose

books and thc rcporls ofthe other audilors.

'l'hc Consolidatcd Balancc Shcct, the Consolidated
Slatement of l'rolit and Loss ilcluding Otlrer
Comprchensivc Incomc, the Consolidated Cash I"low
Statcrncnt and the Consolidated Slatemcnt of
Changcs in tiquily, dcalt with by this Report arc in
agreemc[t wilh thc rclcvanl books of account
mainlained for the purpose of preparation of the
consolidatcd fi nancial statemcnts.

d. Exccpt for llre matters dcscribed in the "Basis for
Qualificd Opinion" paragraph, in our opinion, the
aforcsaid Consolidatcd Financial Statements comply
with the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules
issucd there under.

llcing a Govcrnment Company, pur.suant to thc
Notilication No. GSI{ 46J(li) datcd 5'r'Junc, 2015
issucd by Ministry of Corporatc Affairs, Governlncnt
of lndia; provisions of sub-scction (2) of section 164

of the Act, regarding disqualification of the directors
are not applicable to the Company.

f. With respect to the adequacy of the internal financial
coltrols systcm over financial rcporting and the
operating effbctiveness of such controls; refcr to our
separale leport in "Anncxure.-Ill", which is based

on thc auditors' rr"-port of the holding company and its
subsidiary companics incorporated in India. Our
rcport cxprcsses a qualified opinion on the adequacy
and opcrating cfficcliveness ol the inlernal financial
conlrols ovcr Iinancial rcporting of thosc companics,
tbr reasons stated tlrcrcin.

g. With lcspcct to thc othcr llrattct's Io bc inclrrdcd in thc
i\udikrr's llcpur t irr accol'tlarreu rvitlr l{trlc II uf llra
Lornparrics (Audit and Auditor-s; l{Lrlcs. 2014, as

iinrclidcd in rrrtl tlltiriiorr and lo the bcsl ttl' orrr
irrlirlrrurtiorr arrtl aecrrrrlilg to llrc e:Plarratiorrs givel
t() us:

lixccpl lbl thc cll-ccts ol'thc mattL'rs dcscribcd in
thc "l]asis ol'Qualilicd Opinion" par:rgraph. the
consolidalcd llnancial statenrents disclosc lhc
irttpact of pcnding litigations cxcept lbr
MVVNL am| PVVNI- (kiudly rcler rclcvanr
l)ara mentioncd under "Ileport on othcr lcgal

c

lntl rcgulato rY llrquireurenls' oll thc



consolidated financial position ofthe Grorrp;

1'hc Group did not havc arry
loresccablc losscs on long-tcnn
inclLrding dcrivativc contracts.

nraterial
contracts

iii. 'l'hcre werre no amounts which werc requircd to
bc translcrrcd to thc Investor llducation and
Protcction Fund by thc Group.

iv. (a). l3ascd on thc rcprcscntalion nradc by
managenrcnt of UPPCL and as rcporlcd by
Discorns Statutory Auditors and to thc bcst of its
knowlcdge and bclicf, other than :rs
discloscd in the notcs to the accounts, no funds
have bccn advanccd or loaned or
invcstcd (either from borrowed funds or sharc
prcmium or any othcr sourccs or kind of funds)
by thc Group to or in any othcr pcrsons or
errti(ics. irrcluding forcign cn(itics
("lntermediaries"), with the understanding,
whether, directly or indirectly lend or invest in
othcr pcrsons or cntities, identified in any
manner whatsoever by or on bchalfoftlrc Group

("Ultimatc Bcneficiaries") or provide any
guarantce, security or thc like on behalf of thc
[Jltirnatc Bcneficiarics.

(b) tlased on thc rcprescntation made by
management of UPPCL and as reportcd
by Discoms Statutory Auditors and to the
best of its knowledge and belief, other
than as discloscd in the notes to the
accounts, no funds have bcen received by
the Group l'ronr pcrson(s) or cntity(ics),
iucluding foreign entitics ("Funding
Parties"), with the understarrding, wlrcthcr
recorded in writing or otherwisc. that
Group slull, rvhether, directly, lend or
invcst in otlrcr pcrsons or cntitics
idcntificd in any manner whatsocvcr by or
bchalf of the Funding Part("Ultirnate
Ilcneliciarics") or providc an),' guarantce,
sccurity ol the likc on bclralf of thc
[Jltimatc Bcnc{lciaries.

(c) Bascd on audit proccdurcs pcrlonncd that
\vcrc considercd reasonablc and
appropriatc in the circurnslances, notlring
has conrc to our noticc that causcd us to
bclicvc that the rcprcsentation rcfenrd
Lurdcr clausc (iv)(a) and (b) con(ain auy
matcrial mis-statcmcnt.

d) 'l'hc Crou has nol declarcti ol dan



dividcnd during thc ycar, therclorc
conpliance with section 123 ol thc
Cornpanics Act, 2013 rvas not applicable.

(c) Provision to l{ule 3(I) of the Group
(Accounts) Ilulcs 2014 for nraintaining
books of accounl using accouutinS
software which has a featurc of recording
audit trail (edit log) facility is applicable
10 the Group with efl'cct fronr April
l. 2023, and accordingly, reporting undcr
Rulc I l(g) of Cornpanies (Audit and
Auditors) I(ules, 2014 is not applicablc lor
llre financial year cnded March 31,
2023.

Anucxurc I to Indcpenrlent Auditors lleport

(As rcfcrrcd lo in "llnsis of Qualificd Opinion" paragraph
of our audit rcport of cven datc to thc mcmbcrs of U.P.
l'orver Corporation Limitcd on the Consolidatcd l'inancial
St:rtcments of thc Group for thc ycar cndcd 3l'r March,
2023\

llased on our audil on the consideration of our report of the
I lolding Cornpany and the rcport of tlrc other auditors on
scparatc financial statements and thc othcr financial
information of Subsidiaries, as noted in the 'other r)rattcr'

afa rt that:il h to thc c.\lclll ii licable, rve

On the basis ol suclr chccks as we considcrcd appropriatc and
according 1o thc informalion and explanations given to us
during the course ofour audit, we report that:

Notc- I2 Other (Current Asscts) Rs.1567.90 Crore include
Rs 43 1.68 crorc Rcceivablc fiom Gcncrator.s as rncntioned
in Para 24 ol Notcs to Accounts-iO lor which no
cortllrnratitrrr arrd lceoneilialious arc availablc. Santc has
bccn rcpofted in last ycar Andit lbr making suitable
Provision.
We arc ol'the opinion (lrat Provision lbr.Rs 431.68 crore
"Reccivable [rorn Gcnc'rators" should be ruatlc in accouuts.

2. Cornpartv has nlrtlt a lttovision lbr irtrltair.nrr--nl oli
ir)\cstrrLr)l irr Srrhsitiilrlies. ilssr)cilIu
irrrd olltcrs lNolc I e\ccpt l,ura ll (b) l3ondsl on thc llrsis
ol NL-1 worth ol' luvcste'c Strbsidiar.ics lrs ou .i 

l',
lvlrrlch. l0li (l{eli'r' l}irla l9 ol' Note .i0 "Noll's ()n
Accorrtr{s"). N,hieh is rrot i :rccor.rlilrrcr }yith ln(l AS -l(l
lrrrt)ilit'urctrl ol Asscts.

Itcconciliation ol' tlrese balanccs is slill undcr
proccss by dedicated outside agcncy. 'l'lrc rreccssary
accounting/ adjustmcnl shall bc nradc altcr
eortrplction of said rcconciliat ion.

As pcr para 9 ol'Ind AS i6. u,hich slalcs that "An
cntity shall asscss at thc cnd ol' each rcporting
pcriod. rvlrcthcr lhere is an1, indication tlrat tn lssul
may be impaircd. II such indication cxisrs, thc cntity
shall cstinratc thc rccovcrfllrlc antount. Ilcncc. the
compan). has cslinratcd thc rccovclablc ilnloutlt ()lr
Ihe basis ol'rret rvorlh ol'tlrc sLrbsidiarics.

Uttar I'rntlcslr Porvcr Cornoration Limitcd (Ul,PCL)

I



3. Loans and Othcr Itinancial n sscts (Nolc-6). -l'radc

l{cccivablcs-Others (Note-8). Irinancial Asscts-Othcrs
(Notc- l l), Othcr Cumcnt Asscts - (Note- l2), I.-irrancial
Liability-'l'r'adc Payablcs (Notc- 18), Othcr Financial
Liabilitics (Curlcnt)-exccpt Currcnt ntaturities of long-
tcrrn bonowings and Interest accnrcd but not due on
borrolvings (Notc-19) inchrdcs ccr-tain old balanccs rntder
various hcads ol- asscts and liabilitics which arc carrying
ovcr sincc last so many years and havc not bccn
rcvicwcd/rcconcilcd tluring the financial year.

As inlbnncd [o us, abovc hcads includc balanccs
translcrrcd lionr 1r'ansf'cr schcrncs, rcconciliation and

confirmalion lor thc sanrc has not lrccn done by Conpany
which needs to bc rcvicrvcd/r cconcilcd and suitably
adjustcd in thc books of accotrnts. Sirnilar issucs also wcrc
brought to thc noticc ol' rnanagcnrclt iu prcvious audit
rcpofl but no corrcctivc actions sccnr to havc bccn takcn in
thc financial ycar 2022-23. Major l]alanccs includc a) Rs

15.55 Crorc (Notc No. 6)- Loans & othei' financial Asscts
(Non-Curcnl) including Rs. 5.19 Crolc (Sccurity
Deposits) and Overlay Chargcs Rs 10.36 Crore and b)
Sundry Rcceivablc (1ts.685.13 Crore)-Financial Asscts -
Othcr (Currcnt), Notc No-| I including I{s. 408.24 Crorc
rclaling to Unschcdulcd hrtcrchangcs Chargcs Pool a/c,
Ilcactivc Dncrgy Chalgcs Rs. 123.79 Crorc, and Misc.
dcposits/balanccs Rs. 29.26 Crore respcctively. In abscncc
of complctc dctails and balance confirmation, rvc arc of
thc vicw that provision should bc madc in the accounts
to thc crtcnt of 1ts.576.84cr. for old balanccs as

rcflcctcd in Notc-t I financial Asscts-Othcr (Current
Asscts) and Notc No. 6, l,oans & othcr financial Asscts
(Non-Currcn(), Loss of thc company is uudcrstatcd antl
othcr rcccivablc is ovcrslatcd to that cxtcnt.

4. Purchases as per Notc No-22 for I{s.68653.91 Crore,
includes Sales to lndian Encrgy lixchange for Rs 2581.77
Cr, which has resulted into rcduction/understatement ol
Purchascs and conscquent understatclnent of Sales of
Energy (Notc No-20, Itcvcnuc for Opcration).

Separatc acco nling for salc to lndian energy
exchangc lras becn started from Dcccrnbcr 2023

financial statement.

-Ihc 
unadjustcd lransfer schcurc balattccs itftcr dttc

scrutiny rvill gct lranst'efred to scparalc ACi code

rvill bc adjustcd in htttrc as and whcll it gct

rccoucilcd as pcr dccision ol I lighcr rnanagcnlcnt.

'l'hc old balanccs which arc carrying ovcr sincc
last so many yearc, arc mostly lelated to
Transfcr schcmc. Prcscnlly wc arc in thc
process of scrutinizing tlrc same and ncccssary
accounting like writing ofVwriting back ctc
shall bc donc aftcr thc thorough revicw of thc
same.

b.) Capital Rcscrvc:
No dctails lravc been providcd to us rcgardirg capital
rcscrvc Rs 195.95 Crorc.

5. a.) Rcslructuring Rescrvc:
A Crcdit balancc of Rs. 540.31 Crore is included irr
"Other Lquity Note-l4 as rcstrxcturing rcservc. As

continrred to us. thc balanccs arc old and has hccn

translcrrcd through transfer schenrc. No detail was

availablc for afolcsaid Rcsclvcs.
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6. Note-19 C)tlrcr [rinancial Liabilitics- Cumenl includcs
Deposits and Retentions lrom Suppliers & Otlrers Rs

264.65 crorc for which no detail is available.
Dctails ol'chargcs filcd rvith IIOC against borrowitrg lrom
bank and lcw gcncratom havc not bccn disclosed in the

respectivc Notes lo Accounts.
On cxanrinalion of searclr rcport lumishcd lo tts, it rvas

known thal pari-passu charges has bcen rcgistered on

reccivablcs /Currcnt asscts ol the company againsl

borrorvings sanctioned by thc bankels, *'hile Dcbcnlure
'lrust dccd c.rccutcd wilh thc trtstccs of the bouds shows

that therc is au cxclusivc clrargc on Currenl asscts/

rcccivablcs ofthc cornparry iucluding book-debts which is
in contravention ol'lhc tcnns ol lhe hypothecation decd

cxecutcd witlr thc bankcrs. Company has to takc up the

nraltcr soitably with the l,cndcrs. Applopriate disclosurc

for thc same has not bccn given in the Notcs to accounts.

Non-Com nces of Ind-AS
tl. Thc Company has not complicd with thc follorving Ind

AS notilicd undcr Scction 133 of thc Companics Act,
2013, rcad rvith ll.ulc J of the Companics (Indian
Accounting Standllds) Rulcs, 2015 (as amcndcd):

(a) Financial Assets- I'inancial Asscls-Other (cunent)
(Nots-l l), Other Cument Assets (Note-12), Financial
Liabilities-'l'rade payablc (Nore-18) and Other
Irinancial Liabilitics (Note-19) lravc bccn classificd
as current assets/liabilitics include balanccs which arc
outslanding for rcalisation/settlcment since prcvious
finarrcial years and in thc abscncc of adcquate
information/cxplanations rcgarding the realis
ability/settlement/ conlirmation of balanccs for
such rmounts rvithin twclvc months aftcr thc ycar
cnd, classilication of sflmc as currcnt
:rsscts/liabilitics is inconsistcnt with Ind AS I
l)rcscntation of Financial Statemcnts. 'l.his has

rcsullcd in ovcr staterDcnt of respcciivc currcnt
assctVliabilitics and undcrslalcmcul of thc
corrcsponding nol'l-currcnl assets/liabilitics. Irerv
spccilic inslances inclutlc [Jnschedulcd Intcrchangcs
Charqes I'ool a/c is I{s 514.86 Cr and llcaclivc
l)rclgt' Ch:rrgcs lts ll-i.79 Cr as on i l" tnalch 2023
inclLrdctl in "Cuncnt Assets-Othcr" Note - I I

( tr) llccognitirxr ol- lnsuLalcc an<l othcr claims. rclLrnds ol
lrcomc 'l'ar, Int!.r-csl on llrcoruc 'l'ar & 'l ratlc
'l aV(lS'| . ir)tercsl on loals to stall'and olhcr itcnrs ol
irterrnc covcrcd hl Signilictrlt Accorrnting l)o[icy
No. Il (c) ol'Notc I has bcen donc orr cash basis.
'l'his is not in rccord:rncc with thc Provisions of
Inrl AS I Prcscnlation of l.-inanci:rl Stalcmcnls.

lJxcepl balanccs reccivcd througlr ttansfcr schctnc

details of balanccs are available with thc unit
conccrned.
Action for lrarmonization of security in the issue of
conflicL/disconncct in sccurity providcd to diffclcnt
lcnders ctc. is under proccss.

As per Ind AS-1 Prcsentation of l-inancial
Statcmcnts, 'cm eniity shall clossily tm usscl/
liability tts currenl vhen, inler alia, it expecls to
realise/ settle the ssel/ liability (respectircly)
within nvclva nortths after the reporling periotl.'

'fhe Company expccts thc Irinancial Asscts- 'l'radc

Iteceivables (Note-8 ), Irinancial Assels-Olher (Notc-
Il), Othcr Currcnt Asscts (Note-12); and l"inancial
l-iabililics-'Irade Payable (Note-18) and Othcr
Financial t,iabilitics (Note-19) to bc realiz-ed and

sculcd (rcspcctivcly) within twclvc nrontlrs al'1cr thc
rcponing period. llencc. thc aforcnrcnliorctl itcurs
arc bcing classificd crrncnl and rot as ron-crrrcrrt.

Considcring lhr. unccflainty ol' rcalizaliou. lhcsc
inconrcs arc accountcd lbr or rcccipt basis.

(c) Atltlitions elLrling thc DLrc to nrultiplicity ol'I'unctional units as u,cll as
rtylitUrp.!rynl includc

),c:ll lrr

!:rry1.ryc"
l)rope-rty, Plant and

cost at a llxctl nrulti lc tll lirlctiorrs al paflicular unit, lhc



(g) I'urthcr Comparry has not disckrscd lhc rcasons tbr
non- compliancc ol'various Ind AS as rcquired by
IND AS-l Prcscnlation ol'l"inancial Slatcnrcnts.

9. lntcr unit transactions anlounlirS, I{s.1.18.17 Ct. arc

subjcct to rccouciliation an<l conscqucn(ial
adjustmcnls. (Rcl'cl PaIa 8 Note - 30"Notcs orr

Accounts
10. Notc-l6 "I.-INANCIAL LIAIIILI'IIES OL'llERS (NON-

CtlltRl.NT)* includc's I{s 804.87 Clerlc Liabilitics

company has formulatcd a policy of accounting and
capilalizing tlrc cmployec rclatcd cosls at fixcd
pcrccntages (15% on deposit lvorks and 9.570 on
othcr rvorks).

As pcr lhc accounling policy of the conpary, storcs
and sparcs are bcing valucd a1 cos1.

As per Ind AS- l13 Fair Valuc Mcasurcmcnt, lair
valuc mcans 'the price thal v'ould be receiyetl to sell
an usset or pakl to tronsfer a liabilitv in or orderlt
lronsoction befiteen nwket porticipottts at lhe
melsut'cnet dole.'
And thc Cornpany cxpccts to rcalisc thc only
rcspcctivc amounts which arc bcing accountcd lor in
thc Firancial Assets and hence. has considered lhe
samc as its Irail Valuc.
'l'hc necessary Accotnrting and disclosurcs has hccn
madc as per Ind AS and accounting policy adopted

by thc company.

'l'hr: Intcr urrit llansaclions arc undcr I cconciliirtion.
'Ihc rcconcilialion ol' irrlcr trrril lrattsrrclions is u

continuous proccss and thc effccl ol- thc cntrics is

vcn in thc accounts of rcconcilialion
In thc prcscn( casc, out ol' Ils.804.tl7, Rs. 147.05

cxrrcs is rclalcd to -lranst'cr Schcnrc antl lralancc

pcrccntagc of tlre cost ol cach addition to Propcfiy,
Plant and lrqu(rnrcnt in accordancc rvith Notc-l
Significant nccounting Policy Para C (l) (d). Such
cnrploycc cost to thc cxtcnt not dircctly attlibLrlable
to thc acquisition and/or installation ol' Propcrly.
I'lanl and litlLlipnrcnt is inconsistcnt rvith Ind AS 16

I'ropcrly, l'lant and Equipmcnt. 'l'his lras rcsultcd
in ovcrslatcrncnl o[ fixcd asscts and dcprcciation and
undctstatcrncnl ofcnrploycc cost. llowcvcr, inrpact is
not qr.rantiliablc at this stagc.

(d) Invcntory whiclr irrcludcs skrr-cs and sparcs for capital
works, opcration arrd rnaintcnancc and othcrs is
valued at cost (l{clbr accounting policy no.(VI) of
(Notc-l). Valuation of storcs and sparrcs for O & M
and othcrs is not consistcnt with tnd AS 2
Invcntories i.c., valuation at lower of cost and net
rcalizablc valuc. l;urthcr, thc storcs and sparcs for
capital rvork should bc classificd as pad of Propny,
Plant and lJquipmcnt and recogniscd, nrcastred and
discloscd in accordance with Ind AS 16 Propcrty,
Plant and }l,quipmcnt. I"uflhcr, the conrpany has not
fotmulatcd any accountirB policy in rcspect of
provision lor unscrviccaLrlc storcs & sparcs and slow-
moving stolcs

Actuarial valuation of gratuity liability in rcspcct of
CPF employces and leavc encashmcnt liability in
respect of both GPF and CPF crnployccs has bccn
donc in accordancc witlr the provision of IND AS-
19. As rcgard actuarial valuation of pcnsion alrd
gratuity for GPF crnployccs, it is statcd that thc
provision has becn madc on the basis ol actualial
valuation rcport dated 09.1 I .2000 and the sante lacts
has also been discloscd in Notcs to Account.

(l) 'l'hc Financial Asscts (Notc-6. 8 and ll) lrave not
bccn measurcd at fair valuc as rcquircd by Ind AS
109 Financial Instrunlcnls and proper disclosurcs as

rcc;uircd in Ind AS 107 Financial Instrumcnts:
Disclosurcs. havc not bccn done tbr thc samc.

(e) Accounting for Employce Bcnefits: Actuarial
Valuation of gratuity liability of thc employees
covcred [nder GPF scheme has not bccn obtained.
(Rcfcr' l'ara 5 (a) Note - 30 "Notcs on Accourits").
This is inconsistcnt with Ind AS 19 f,mploycc
Ilcncfits.



against Loan, llre nattlrc ol loan

conditions arc nol disclosed.

and its lcrnrs ard

ll Non- compliancc of Accounting Policics:
Company has lo rcvicw cerlain accottnting policies
which are in contradiclion with accornrlinS treatmcnt
givcn in tlre financial statclnetrts. Major instances arc

given below.:-
a) lNVliS'l-MENI'S: Provision for impainnent is not

bcing made at its Fair Valuc as pcr IND AS-109 as

mcntioned in thc lespectivc accounting policy.

I2.Maintcnancc of Propcr llooks of Accounts:
The cornpaly has systcms of rnaintaining various sectional
journals wherein vouchcrs relating to day-to-day
tmnsactiolrs arc recordcd in these Sectional Journals.'l'hc
cxisting systcrns of balancing cash book on thc monthly
basis and posting in diflercnt sectional journals to
sunrmarics and from summarics to nronlhly trial balanccs

is not edcquate errorrgh to givc financial position of
diffcrent account at ary given tiure in an organized
manner. It was observed that tlrc maintenance of party-
rvisc subsidiary lcdgcrs and its reconciliation rvith prirnary
books ol'accounts i.c., cash book and scctional jounrals arc

Proper and effcctive procedure for rnaintenancc of
rnonthly accounts and subsidiary ledger is ah'cady
prescribcd irr the Company. I'urthcr, in order to
strengllrcn thc cxisting system lhrough infonnatioll
technology, Ihc conrpany is in proccss ol
irnplenrcntation of IIRP systcrn.

amount of 1ts.657.82 is old balanccs whiclt arc

carrying ovcr sincc long. Presently wc arc in the

proccss of scnrtinizing thc same and ncccssaty

accounting likc writing off/wr iting back ctc shall bc

donc after thc lhoro gh rcvicw ol'lhc samc' 'l'hc

unadjustcd translcr schenrc balances altcr due

scrutiny rvill gct transferred to separatc AG codc

and will be adjustcd in future as and rvhcn it gct

sion of I lighcr rnanagemerlt.rccoucilcd as pcr dcci
As pcr para 9 of Ind AS 36, which states that "An
cntily shall asscss at thc cnd of cach rcpottittg
period, whethcr thcrc is any indication tltat an assct

nray be impaircd. If such indication exists, thc cntity
shall cstinrate the rccovcrable amoulrt. Ilencc, thc

cornpany has estimated tlre recoverable amounl as

per lnd AS 109 on the basis ol nel worth ol'thc
subsidiarics.

b) FINANCIAL ASSEI'S: Financial assets on subsequent

measurcment are not recorded at amortized cost as per

IND AS- 109. as mentioned in respective accounting
policy.
Impairmcnt on financial asscts are not being rnade

based on Expected loss.

Necessary accortnting has been made as per

accornting policy and relatcd disclosurcs havc bcen

made in Notes to accounts.

c) FINANCIAL l.lABILIl'lES: Ilorrowings are not
mcasurcd al Fair valuc using cffcctive r atc of lntcrcst
as menlioned in the accounting policy.

Borrowings are nrcasuted at lair value as it
reprcscnts thc actuiil lnrount ol lilbilitv lvhich is to
be paid oll'.

lJ. Non-l)isclosurrs in Notcs lo Accounts: -
Folkru'ing disclosulc's havc not lrccn rtrade in xccrxlnls: -

,r. I)i'eli,srrrc r,;glltlitig iur)orlil ol' srtbsidv urrt

accoulterl Ior- il crtsc ol' (lisllutcd solar' ;.nrvcr
cascs.

b. ;\llotrtturrt illtc Iol Shale ap;tlieatiorr morrey plucctl
\\'ith l)lSCON4S.

c. ltisk Marragcrncnt lirclor do not inclrrdc Matrix ol'
A-l:,e Wisc llolltxlirrgs arrd l-iabilitic.s cluc.

Marragemcnt has uradc disclosurcs rvhich is

ncccssar)' :rrrtl rclltcd lo ilccotrrts lirr thc I"Y l0ll-
?1.

l{. Nlljor Non-Conr plilnccs ol l,lrv



Company has not appointed any Company
Sccrctary as rcquired u/s 203 ofCompany Act
2013.
As pcr scction I 77 of thc compatrics acts 2013,
following major conrplianccs/ issucs wcrc not
placcd before Audit comnrittcc.as also
dclegatcd by the Board ol Directors:

a. Approval or any subscquclrt nrodification of
transactiors of thc company with rclatcd
parlics.

b. Scrutiny of intcr-corporatc loans and
invcstmcnts.

c. Evaluation ol- internal financial controls and
risk managcment systems.

d. Monitoring the cnd use raised through public
offcrs and rclatcd matters.

Company has not hcld mceting of Risk
Managcment committcc, Stakeholder
conrmittce etc. during thc year under review.

i)

ii)

iii)

Company has made rccruitmcrt oI
sccrctary and lhc same is undcr proccss.

AII rclatcd pafty ttansactions arc considcrcd and
applovcd by the Audit Cornmittec and placcd bcfor-c
thc lloard on half ycarly basis and all othcr
stipulatcd mattcrs arc placcd beforc thc Audit
Cornrnillcc arrd l]oard as and wltcn arisc.

'fhe Cornpany shall adherc to tllc rcquisitc
conrplianccs.

Company

or Audit obscruations in Matcri
Zonc Autlit llcport: -

Managcmcnt15. Mai

A. Property Plant and Equipmcnt: -
a) Branch Auditors lrial balance is showing

Buildings under the hcad AG Codc 10.208
"lluilding CONTA DIS'I' INST" amounting to Rs.
48,34,196.68 and urder AG Code 10.21 I Officc
building amounting to Rs. 11,65,227.05, but
infonnation rcgarding the Land of corresponding
assets not provided to us. #Units645 - f,Icc Civil
ConstDiv - I

b) Branch Auditors trial balance is showing
Buildings r.rndcr the hcad AG Code 10.21 I "Officc
Building" anrounting to Rs. 42,08,722.10 but
information rcgarding thc [,and of corresponding
assets not provided to us. #flnits64l - Civil

c) An amount of Rs 36506.76 is shown undcr the
lrcad Scrap Materials A/c (Alc Code 22 770), on
review ofthe said account wc were explained that
these arc group of asscls which has bcen lully
deprcciatcd and arc bcing carricd at its rcsidual
valuc. Iru hcr, sincc fixcd asscts registcr is not
bcing nraintaincd thcse assets cannot be identificd.
I'urllrcrrnorc. no rcport ol any cornnrittcc rvho
idcntificd tlrc abovc asscts as scrap rvas providcd
10 us. Furthcr, as pcr Ind AS 16 (Propcrty, I'lant
and Equipmcnt) which requircs mcasurclncnt of
such kind of asscts at its nct realiz-ablc valuc wlrich
has not bccn rvorked out. Tlrereforc, \ye cannot
coll'lmcllt upon thc valuc at which thcsc asscls arc
carricd. #Units330 - EIE&PC

'l'hc zone is not cvaluatin thc Ptl l)lanls and

a) Thc Balances for these asscts i.e. Iluilding arc
transferred undcr transfcr schcmc without Land
Balances and rnost of the l,and arc pertains to
UPSEB era. Further Unit is working to idenlify
thc accounting of rncntioncd Land.

b) The mentioned Building is pertains to
construction of Shakti Bhawan prcmiscs and
Land acquired for thc same at the time of
tlPStlB era-

c) The said amount ol Rs 36506.76 undcr scrap
material has been written off with the approval
of Managcment. The necessary accounting
adjustment have been donc in thc Marrh 2023
accounts.

d 'l'hc accountin lelatcd to Pro I'lants antl



llquipnlcnl is donc as pcr thc accotttrtirrg policy
ol thc corpolation.

liquiprnent (PI'|J) for impairment as required under

INI)AS 36, as cxplaincd to us revaluation of ['PI] is
no1 perrnittcd by thc lilectricity (Supply) (Annual
Accounts) Itules, 1985, tlrc exceptiol may bc
bccausc tlrc PP[] cosl is brrih in thc Fixed Cosl of
lhc tariff but as cxplaincd to us thc cost of PPli of
thc Cornpany is not approvcd undcr tlrc tariff
approvcd by thc rcgulator neither l)cpreciation is

llocalcd to the Distribulion contpanics.
'l'hc company has no1 sought any clarification lrom
rclevanl rcgulatory authoritics rcgarding thc sanrc.

Presently, due 1o ownership dispute the matter is

subjuidice in court, hence thc rcnewal rcnt
agrcemcnl is pending. Ilowcver, liability lor
payment of rcnt is being created on nronthly basis in

casc of Unit #327. Furthcr, amount of monthly rcnt
is being dcposited in court in case of Unit #972..

li. l'aymcut oI l,casc
i) LJnit t1972 (Ul' Vigilancc Ccll) and #unit 327

(lllcctliciry Slorc Procutctnetlt Circlc) arc bcitlg
nraintained at rcntal prcrtises. As cxplaitted to tls
the rcnt o{'Unit 972 is bcing dcposited lo Courl as

thc owneship ol tlte ptemiscs is sub-judice.
lrtllthcr la1cs1 lease agreemcnl and 1he renl lcceipt
wcrr uol being plovided 1o us lbr prcnriscs with
Unit 127, lirrthe r- Complianccs ol' llld AS I 16 is
nol done a1 zonc lcvcl.

C. lnvcstnrents
'l'he company has entcrcd in to artaugcuent wilh
MPPMCI- lbr 18.l5 MW shale in thc ploject ol'Rajghat
llPP at an cquity cortribution o1'l{s 66.74 ctore lvhich
rvorks out to 40.3)ok shalc ir the lotal cost of capital of
l{s 165.50 crorc- horvcvcr thc unit is unarvarc of the

cxistencc o1'thc equity contributiolr paid to MPPMCI. as

cxplaincd to rrs the arlounl of liqnity contribution is not
idcntillctl in lrooks o1'accounts lirrlhcl ucccssary dclail on

thc sanrc is rcquir-cd ll-onr lrund seclion ol'thc conpanv
by thc lrll:&l'C rvhich lenrailed Lrlclarillctl lill date.

therclirre in abscncc ol' inlirrnration and adequatc
('\l)lirlirli()n \\c ea (rt eotttt|lcttl ttPrttt il.

1'he payrnent ol- Rs. 65.50 Crores considcrcd as

equity contribution against sharc ol'UP in l(ajghat
IIEP was done aI thc tinrc o[ erstrvhile IJPSF.B
(duling 1997-1998). 'l hc nraltcl is Lrrtdcr

scrLrtinyheconciliation and accordirlgly approPriate
action rvill be takcn.
As rcgard, the additional atnount ol 1.24 Crores as

UP's share torvards [)il]trcncc in aclLral capital cosl
ol thc lla.ighat I ll'll' splcad ovcr the vcars lrY 2002-
03. 200-]-04 and FY 2004-05 has hcen scl oll'
against the intcrcsl payatrle to Iil)l)Cl, lry Ml)l'Cl, in

conrpliancc ol MoM tlatcd 25.07.2018. No scparittc
accounting has bcctr idcrrtillcd as cqLritl'

contribLrtiol in thc books ol'accoLtuts.

l). 'l he lrallrrrccs ilr accutrllt ol' pilfl)', conlractors,
(iovcn)nlcnts l)cpaltnrcnls, ctc.. including thosc balances
lu1'r1-rcrrrirrr rrrrdcr lolrr lrrrd atlr,:rnces & othcr reccivttrles
arc subject lo conllrrrration and rcconeilialion..l he impact
tll' diustrrrcnt il' an1, rvhich nral, arisc out o[ thc
errrr Iir-rnatirrn antl rcconcilial ir)rr pr'occss c rrnot bc
colll t'nl-ntcd upon.

li. llarrclr Autlilor-s olrscned lack ol pr()pcr syst!-n] ol
reviL-\t lbr idcntil_ving doubtlirl ducs. cspccially thosc
alisirgl out ol'tlispLrtcs pcnding bclirrc rcspe'ctive jutliciul
lbrLrnrs and lbscncc ol lrtulal lilllorv trps rvith llrc

'l'he' conrpaly has a s1'stertt ol'conllrntltiott ltntl

rcconcilialion ol' [ralattce-s. Ihrvever. unils ltar'e
bccl irlsllucls(l to take clli'ctivc lctiur) iu ll)is r!'gatd
nutl cnsurc nccessir'l/ conlimratiorr liorn third par-ty.

Ihc ptovisions lbr doubtlirl lcccivablc's has llccn
nratle as pcr mflnagcmcrll cstintalc ar)d llte stmc has

bcen discloscd at point rro. 07 in thc Notcs to
Accornlls.

rcs t rYc P1419:- !9L 
' 
sg9!tt4,rl!v ()l'orrtstlllldilr

In lhis lelcrcncc, it is submittcd lllat thc prcscrlt casc

is not a leasc agrccmcnt, it's just a nonnal rcul

agrccnrent rvhich has been donc to tlsc thc prctniscs.

llence, IND AS I l6 will nol bc applicablc in thc

instanl casc and acctlrdingly no compliarlcc of lhc

samc is r-cqu ircd.



balances In the abscncc of which wc are unablc to
quantify thc amount of provision whiclr is rcquircd lor
irrccovcrable or doubtlul ducs and its conscqucntial
impact on lhc financial statcmenls. #Units330 -
I.]IE&PC

F. TDS Rcccivablcs-
As obscrved thc zone has lollowing balanccs as 'l-DS

rcceivablc appcaring in the books of tlre zone, iu thc abscncc of
ycar wisc brcakup and status of conlplction ol lhc assesstncnl,
wc cannot comrrcnt upon rc gcnuincncss ofthe sanre. Branch
Atrditors fbllowing balanccs wcrc outstarding on 31.03.2023
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G. Tradc payablcs
'fradc payable having debit tralances for power purchasc of
following parties, in several cases excess payment of
IRs.3917611417.47 has bccn rnadc to the partics naurcly
NI.IPC- Rs. (-)3432123614.00, 'rllES'l'A URJA LTD. Rs.
(-)3722.00, NOAR-Rs. (-)3633710.00, POWERGRII)
RAMPIJR SAMIIIIAL ]'IIANSMISSION t,TD. Rs.
(-)16432986.00, M/S SIMBIIAULI SUGAIT MILI.S Rs.
(-)76t55192.24, N,l/S DWARTKESTJ SUGAR MrLLS L]'D.
t\s. (-)2216562.75, l'RlVUNl ENG.& IND.I,1'D DEOBAND
Rs.()74915812.07,'TRIVENI IT,NGINITERING L]-D.,
MIt-n K NARAIYAN Rs.()69228689.50, IIAJAJ
I IINDUS'IAN I.-fD. LJI'RALJI,A Rs. ()I0440643.57, IIAJAJ
I IINDUSTAN 1,1-D, (CANGAtJl,l) Rs. (-)34873409.42,
IIAJAJ I IINDUSTAN LIMII'ED, IIARKI I l{s.
(-)1 6627 52.45, IIAJAJ SUGAR LtMIt'ED, tIARKHERA, Rs.
(-\36495325.42, BAJAJ IltND.t,.. KUNDARKHI Rs.
(-)t 171448?.31. & BAJ^J utND.L.. PAI-IAKAI,AN. LAK
Ifs. ()147117485.74 and othcr includcs old balanccs rvhich
arc undcr r-cconciliatior. year ol advance il any is rrot

Thc rcfcrrcd balanccs arc duc to pcndcncy ofrchrnd,
as soon as the rcftntd is reccivcd and dctails arc
provided lrom corporate tax, unit will accounl lor.
thc samc. l;urthcr units analyzed thcir ncgative
balances and nccessary corrcction arc bcing nradc in
currcnt FY accounts.

We havc workcd out that in following cases, the
debit balances as mentioned by audit are more thatr
9-10 ycals old and are subjcct to rcconciliation. Wc
arc working on thc reconciliation and will try to
lcsolvc thcsc dcbit balanccs as soon as ssiblc.

Dcbit

Balancc as

pcr Audit

Obscrvatio

n (Rs.)

l{cnrarkCod

c

,lt

i

Nanrc

of tlrc

Gcncr

ator

N.l t.P

C

343272367

4.00

I)cbit balanccs

peltairrs 1()

books prior to

01.04.2007 and

646



providcd lo us neilher rvas availablc wilh lhc utrit, neil

cun'cnt status rvas cxplainctl to us lurlhcr it shotrld
hcr'

bc

crlplrasiz-cd that lhc advanccs and cxccss paymcnts arc rot
ilrlcrcst bcari[g thcrclole loss to the corporation if any cannot

be dctennined in thc absence of clarification and adcquatc

details. Bcaling lack of documcntatiotr and adequatc

infornation, the recoverability or provision lor doubtful

amouut cannot bc commcntcd ttpon at this stagc (tJnit#330

I Ili&PC).

OLD BALANCIS

'Ibtal -359007989.24

llcnce, oul total amount of Rs 391.76 Crorcs of
debit balance as mentioned in the first table of rhe

para, an amount of Rs. 357.98 crorcs arc very old

for which reconciliation with concerned GenCo as

well as internally with Fund unit is under progress.

Out of the remaining Debit balances, Rs. 1.64

Crores which is rclatcd to l)owcrgrid Rampur

Sarnbhal 'l'ransmisson Ltd. (PRS'I'L) is on account

of Ncgative Bills verificd in t"eb,23 and thc samc

has been adjustcd from further payments to PRS'|L,

now the balance is crcdit (Rs. 93 1905) as per books

ot May 2023.

Remaining accounts with dcbit balancc as

mentioned by audit, arnounting approximatcly Rs.

i2.I4 Clorc (391.76-357.98- l.64-'32.14 Crorc), arc

being eramincd and under reconciliation throtglr

third parry consuhant. 'l'hese balanccs rve[e

inatlve'flcntly rcplietl as cxccss Pavntent. lrorvcvct-

thc salnc caolrol be considcrcd as cxccss paynrcnt

unlil thc rcconciliation is complctc rvilh cttnccrncd

parlics.

Irurlhcr', as rncnlioned by audit in thc second tablc'of
tlrc pam, thcrc are okl debit balanccs lor rvhich thc

tunit lras sent lcttcrs 1() conccured (lcnCos and nying
to rrcorrcilc lhcsc balanccs

t47l t7485

.74

valious lctlcr

and c-rnails ltits

bccn scnd to

party Iirr

rcconciliation

Dcbit []alanccs

Sincc- 2009- I 0.

4t

156

I}AJN

J

I IINI)

.t,,

PAI-I

AKA

I-AN,

T,AK

357984r l6

0

TO't'

AL

'I'otal
Bal:rncc

AG
Codc

-25597460 r .8 r

Namc ofThc
Gcncrator

MAI)I]YA PRADIJSI I

4t.t0
6

-1 651 537 6 .600

4l.l I

-2088 l 10.008

4t.12

I}IIAKRA PI(OJ IIC'I'
MANAGEMI]N'f
BOAITI)

KARNA'I'AKA P.C.I-.

- l s502004.004
41.t3

MSIJDCI,

-9705040.1?
4l .40

5 LANKO I]tJ t,IMI'I-ED

-607 19.00
4't.4t

I

G.M.R. ENERGY PVT
I,'ID.

-r5i1718.00
4t .42

0 MANIKARAN
4t.42

2 -115440.00

4t .42
1

MIT'TAL
PROC.PV'T.L'I'D.GI IAZ
IAI}AD

4t .43

2 I'tJCII. ASSOCIA'I'ES

-4651 95.00

-693t463.93
4t.'14

3

4l .t0
5

WAVI] INDUS'IITII]S
Pv',t.. L]'l). ( llRS
IIIMACIIAI,
PRADESI I

- I 6605t6.711

-r681t774.00

M/S A.C.C. LTD.



fI. Staffand Other Liabilitics
'l'he Zonc has not providcd rclcvant details of thc
l'ollowing outstanding balanccs, (abovc ntorc than Rs 1.00
Crore) which arc quit old and dctails ol'samc could not
furnishcd to Brancll Auditors.:-

I. Porvcr Purchase

i) l'hcrc is no cffcctivc systcm in placc to vcrify
porvcr purchase for complctcness- no system in
placc for quantitativc reconciliation of thc porvcr
actually pulchascd vis-i-vis powcr purchase
accounted in thc books of accounts, rcconciliation
ol powcr purchased with suppliers are not donc
ncither providcd to us. Balance confirmalion arrd

rcconciliation rvith thc supplicrs was not carricd
out llrcrelorc irnpact on powel purchase and powcr.
salcs and cvcntually on position of sundry
payablcs and rcccivable in not quantifiablc, this
may consequcntly inrpact the prolitability ol'the
DISCOMs.

Thc unit has cffectivc internal controls to verify
total cncrgy purchased during the vcar and havc a

nrcchanism to verify caclr and cvcry bill on thc basis
of rclated encrgy account of concenrcd gcncratof.
Fo[ this purposc, all the cncrgy bills rclalcd to lrY
7027-23 not rcccivcd at thc unit till thc preparation
of 'l'rial Balance have l-.ecn idcntificd and
provisioning lol thc sarnc has bccn donc orr
cstimatcd basis. Sinrilarly, bills that lravc bccn
rcccivcd but not vclificd till the llnaliz:tion ol'
account havc also bccn providcd lor appropriatelv.
lleuce Powcr Purchase Cost arrd [irrclgy both havc
bccn accourtcd lor rvholc ycar'. Dctails ol'
provisioning have been also plovidcd to audit-
Supplcmcutary bills lol lcirrrbumcnlent ol'Statutory
cltargcs/lnconrc lilx lnd irrvoiccs ils pct'
UPIrI{C/CIiRC tmc-up/tarill' rcvisiou ordcrs arc

UNI'I'
col)
tr

AG
cor)E

OFIIEAD
ACCOUNT

I)r, Aurount
(rNR)

983 44.620 (15618218.0
0)

971 44.412 Cr'. (8777 668.67)

44.6t0

Liability
Madhyanchal
IICIlrll
l,iability to 'l-rust

For IIMP - CPl.'

IJMI'

to

CPI'
Itccovc

(208 | 15768.
s3)

44.620 IimployeeCPTT

Sharc
Cr (t69823t2.0

0)
44.621 CPl" Enrploycr

Sharc
Contribution

Cr (1r03t894.0
0)

330 46 936 AMl' PAYI}L-
OTIIER EB/ST
COV'f./LB

Cr.
(6,01,50,278.

0s)
46
936E

GI- PAYABLE
UPJVNI- (90,81,6s,77

4.00)
46 98 l{ECITIVABI-11

N CCOUNl'
Cr.

(48,1s,483.0
0)

46 989 U.P.P.T,C.L. Cr.
(62,00,56,92

8.r3)

bcin accountcd tbr as tlre cvcnt. Wc strivc 1r)

Cr'.

Cr'.

Cr.

'l'lrc llalanccs shown in unit codc 981 and 971 ltrr
AG Codc: 44.610, 44.620 and 44.621 arc rclarcd to
liability towards CP[.'and CPF rvhich arc alrcady
paid from Zonc Levcl. And Balancc appcaring in
AG hcad 44.412 is rclatcd to lllcctr.icity chargcs
deduction lrorn Employce's salary.



During our audit we were explained that the
reconciliation lvith Porver Genemtor Conrpanies
fiom F.Y 2018-19 rill FY 2022-23 is being carricd
out by M/S Mercados Marketing Energy Private
Limiled conlracted in January 2021, at a fecs ofRs
2,39,48.100.00 adjustmenl if any upon
rcconcilialion u'ill bc donc upon suburission of
linal rcporl by tlro contractor, l"rnllrcunore, tlte
rccouciliation lbr lralanccs pcrtailing to llrrancial
vcals bclor',: l0l8-19 *'ill hc handlcd hy additional
stal1, but no cost compa|ison bclwecn the two
rcconciliation nrcthods was plovided to us, rvhich
crcaled a gap in undcrstanding thc cfficicncy and
effcctivcncss ol' each approach betrvecn thc
coutractor-lcd reconciliation and the additional
slall'-lcd rccouciliatiou.

ii i) (lcneration bascd lnccntivcs (Glll) receivablc
INI{9,66,3 I,925.88

cnsurc booking of all powcr purclrasc cost during
the rclated financial year itsclL ln order to lrarrslcr
the total power purclrase cost to DISCOMs
reimbursentent bills and othcr bills of naturc that

cannot be known to us in advance arc considered lill
the dalc of preparation of trial balance as an intcmal
control measure in practicc to cnsurc all suclr cosls
suclr as reimbursement bills, bills pertahring to any
latcst IJPIIRC/CIIRC order ctc. raiscd after financial
year end and received up-to dalc gct recordcd in
books and total cost gets accurately allocalcd to
I)lSCOMs for consideralion in thcir books.

Ilcgarding quantitativc reconciliation of powcr, this
is to submit that the cncrgy bookcd in accounls is

alrcady vcrificd from cncrgy billcd by gcncrator vis-
i-vis cnergy account generated by Central/Slate
Load Dispatch Centres (NRLDC, SLDC ctc.)
Further, a reconciliation of cncrgy quantity bookcd
in accounts with energy shown as per Iincrgy
Schcdule is bcing canied out rcgularly.
'l'his is wo(h considering that an indcpendcnl third
party firm has becn appointed for reconciliation of
accounts with all supplicrs and reconciliation work
is bcing carricd out on top priority. Account
stalements of alnrost all supplicrs havc bccn

receivcd for FY 2018-19, 2019-20,2020-21 and

2023-24 which have bccn reconciled/ undcr
reconciliation lor differenccs idcntified. Account
statcments for l:Y 2022-23 have bccn alrcady
rcquestcd lonn suppliers and are ttnder proccss ol
reconciliation. We arc continuously following up
with suppliers/crcditors lor lhe pnryosc ol balancc
confirmation and reconciliatiott. Reconciliation is a

continuous proccss and wc arc working in that
dircction.

'I.hc proposal ol'cmploying additional Icsoutccs is

runrlcr corrsidcration of nranagctnent and thc cosl has

luot yct becn finalizctl.

Gcnclation llased irrccntivc lirl dilll'rcncc in

ii)

lionr ll{li[)A alnountirr 1() 'Avcra 'l'alill- ol'solar ro ls antl 'l)l'A



(Previous Year Rs 9,77,33,211.20) and a sum of
ILs (265,13,53,853.51) (l,revious Ycar - Rs
(85,62,65,550.77) from UI'NITDA are subicct to
confirmalion and rcconciliation and Conscqucntial
adjustrnent. (Unit#330 EII,&.PC)

ir) 'fhc zonc lras rcccivcd intcrcst amoutting to Rs.
38,17 ,77,874 and 'l DS rcccivable ol' tk.
38177789.20 thcrcon, 1he amount ol'intetcst has
bccn ncltcd off lionr thc purchasc cost in thc
books. Purchase cost and intcrcst incomc,
thcrelorc arc understatcd to the cxtcnt of Rs.
38,1'1,77,87 4 (tJnit#330 lllB&PC)

.I. Provision for Latc Paymcnt Surchargc

Unit has accourrtcd total latc payrnent surclrargc
Rs.5695614955.00 out of which an anrount of
Rs1123754841.00 is lor bills rcmaincd unverificd.
Accounting system adopted by thc unit is in divcrsion of
accepted accounting policy on accourting on accnral
basis wherc the I-PS should bc accrucd altcr the spccificd
tirnc pcriod of unpaid bills as spccified in their PPA,
whercas only bills arc accounted which is rcccivcd by
EI&PC unit. No system was observed where bill wise
LPS pending overdue for paymcnt is accrued and
accountcd. It is furthcr observed there is no systern in
placc which could provide inforrnation regarding
outstanding and overdue bills details over which I-PS
necd to bc accrued and whethcr thc accrual has been

accountcd or not. Thcrcforc, wc cannot comment upon on
thc amount of ovcrstated profil./undcrslatcd loss of the
zone for the financial year 2022-2023 on account of
provision of latc paymcnt surcharge.

The unit has verified l,atc Payment Surcharge bills
of generators as per tlre provision ol PPA. Propcr
checking and computation is carried out belore
verification all LPS bills. ln cases whcrc LPS bills
were pending for verification, appropriatc
provisions have been madc in the books. Further,
thc calculation slreet on the basis of which l,ate
Payment Surcharge is being calculated jointly
signed by the generator, fund section for payment

and rebate and EIE & PC for bills, so there is a

proper system for the verification of the Late
Payment Surcharge Bills.
Hcncc, there is no understatcment/overstatcmcnt o[
loss on account of Late Payment Surchargc at the
unit level.

I.-urther, ERP system of Bill verification would help
to strengthen intemal control for computation and
accourrting of LPS.

K. Bank Rcconcili:rlion Statcmcnt: -
On rcview ol' lhc bank rcconciliation statcmcnts wc
obscrycd that old Un-rcconciled balance of INI{ Rs.
138164.34 lor which no adjustmcnt /revcrsal has bccn
rnade h the books of accounts. # Unit983 - DG
Vigilance

L. l'cnding lcgal cascs at diffcrcnt forums
On our qucry during test chcck audit ol liabilitics on
pcnding lcgal cascs al dillcrcnt lbrums, wc wcre
cxplaincd that thc status of court cases rcceived lrom
PPA unit, Planning unit Porvcr Managenlenl Ccll and
SPA1'unit has bcen considered by the Zone and thc samc
has bccn discloscd fls contingent liability. I lorvcvcr. no
details rverc providcd to us during our audit ard as

cxplained to us lhc zonc has no intbrnration rclating to
thc cascs and thc same is dcalt at I IQ level. Thcrcforc, rve

cannol comn]cnl [pon the status of thc cascs and its

ratc' is accountcd as reccivablc from IJPNI;,DA and
IRI'IDA and rcccivcd on rcgular basis.
Confirmation and Rcconciliation is undcr proccss.
l-ettcr (1350 datcd 21110D023, tj5l darcd
2l ll0/2023) scnt ro UPNEDA & IREDA for rhc
same.

Intcrcst cost or intcrest rcccivablc included in thc
Powcr Purclrasc llills prcscntcd by Ccncrators on
account of adjustment/rcvision in compliance ol'
UPERCiCEI(C regulations or ordcr etc. havc been

accountcd under powcr purchasc cost.

Since, the total power purchase cost is to bc
transfcrcd to DISCOMs as Powcr sale pricc, hence,

thcre is no understatcment/overstatement ofprofit or
Ioss and no impact on profitability.

'l'hc rclcn'cd difl'crcncc is now rcconcilcd.

'l'hc dctail ol'Contingenl l,iability has hccl
plovidcd.



financial iniplication on thc books of accoLtnts.

Sincc the assets balanccs are lransfcrrcd undcr
transfcr schcme and the asscts are vcty old,
thcrefore the accounting is done as pcr thc best

available records.

M. Provision for Power I'urchasc and Unvcrilicd LPS
and l'owcr I'urchase cosl: -
'l'lrc Zone has bookcd ar) amount of Rs. 807.32 crorc, as

unbillqd and unvcrificd powcr purchasc cosl and Rs.

I12.17 crolc, as l,l)S Chargcs (unvcrificd), on our
cxanrination and explanation provide to ts, wc obscrucd

that thcsc chargcs arc unverilicd and bookcd under
cxpenditure on reasonablc eslinratc, llrthcr as cxplaincd
necessarv dcviation on thcir verification will be

accountcd al llre tirnc ol'vcrification. 'l'hcreforc, impact if
any o accou[t ol verification cannol be conrmenlcd
upon at this stage. I lowcvcr, Managcmcnl lras confinncd
total amount of unbilled and unverificd Power Purchasc
cost for Rs 9437 crorc as on 31" March 2023

N. Rental from Contractor
'l-he unit has accounted Rcntal lncorne fronr Contractor
M/S PrayagRaj Powcr Gcneration Corporation l-imilcd of
ILs 2,29,927.00 lurlhcr as explaincd to us the said amount
is on account of [,ease of l-and to thc contractor, howcvcr
unit did not had any inlormation of Land is being
recorded in tlrc books of which unit.

0. Salc of Scrap
'l'he Zorrc has sold old/Lurscrviccablc assct tbr l{s.
1714i59.00 during thc Financial Ycar, horvcvcr as

explained thc asscts sold wele ver-y old and gross valuc
rvas asccrteincd on the basis ol' conrmitlcc rcport,
lhcrcfirrc thc coneclness ofthc Plofit on salc of Asset of
Its.927298.00 canriot bc cornrncnlcd Lrpon duc to lack ol'
dctails.

1. 'frrrrlt llcccivlbk: orr :l.icount of supulv of I'orver:

As per Para No. 9 ol-Notcs to Accounts. Courpany has

changcd its policy tbr provisioning ol' had and doubtlirl
dcbts against tradc rcccivatrlc considcling thc sirnplified
apprcaclr as cnvisagcd as pcr Ind AS-109 pcrtaining to
cxpcclcd losscs nrcthod quanlilyilUl its conscqucnlial
irnpacl l'rrr Rs 12658.27 (lr- hul il has lbllowcd crailcd
plovisioning r.rvcl thc pcliod of lbur 1,gx15 conrnrcncing
10Yu in lrirrauci:rl Ycar 2022-2-l rvith incrcmental
provisionin,:. ol' ?09/o e'ach succcssive vcar s,hich lrave
rcsultetl in tle licicnt prcvisioning ol'[.rad and rloubtlirl dclrts.
l)isconrs Autlitors were ol' thc vicrv that dclcrnrcnt ol'
gladc<l plovision trchind I 1.0-l.l0l-l is thc violation ol lntl-
As 109. Au.litor's ol l)VVNI- has quantilicd lh!. iurpact ol'
shorl plovision lbr l{s 5l I l.-l-1 cr hut othcr Audilor-s have
r)()l (luanlilie(l tlrc inlpflcl ol'dclicicnt provisiorrs.

As per thc prudcnt accounling practicc Plovision flor

[-a1e Paymcnt Surcharges has becn providcd for on

availablc reasonablc cslimales i.c. on thc basis ol'
bills submitted by the genemtor.

l'he rclerred l,and is transfcrred lrom tJPPI'CL
Civil Unit Allahabad through OM No. 5107 datcd
25.06-2015 lo Unit #645 and inlorrncd by thc
transmission unit that it does nol havc any lard
balanccs in thcir books rcgarding to mentioncd land.

'l'his provision has bccn nrade as per prcvisioning
policy approved by thc llol) and disclosed in the
financial slatemcnts.

It is wtlrth lo n)enlion here th t thc Disconrs are
givirrg cl'lbns to rcaliz-c rhc anro[nt liorn Dc'btors
includhrg old balanccs ol"l-radc Rcccivablcs. 'l'hcy

arc rcgularly arranging the carnps, awaleness
pr'ogmrnmc lbl the public aud Kiosk lbr thc'

rcalization ol'1he anrounl.

Consitlcrirrg lhc abovc I;rcls. i1 rvoultl rrot be

:rl)pr()l)rialc 1o ('r!-lle lrrll provision rru Non-
Covclr)rre-nt l)cbtors in tllc l'irsl \,ear. 'l herelor-c. it
lras be'en tlonc ir] a graal!'il nllnncr.

accounts. il sutn ol' I{s. 7t}i9tt.95 C[ is outsta

Conrmon obsrlvations in Audit llcDort ofSubsidiarics

llortc-vur rs pcr Agc rvisc arralysis give.l it thc lolcs to



Non-Govcrnmcnt Consunrcrs lor nrorc than thrcc ycars
pcrlaining to group wlrich constitutc 65 Yo ol total Trade
Rcccivablc. l-hcrc is diffcrencc of Rs 1635.77 cr bclwccrr
arnount of tladc l{cccivablc shorvn in Nolc No. I0 and as

pcr I']ara 43(a) of Nolcs to n ccounts.
Company necds to rcvicw its policy lor provisioning
considcring thc commcnts ol stalutory Auditors o[
Discoms, age-lvisc analysis of Non-Govcrnnlcnt consumers
and otlrer rclcvant fhctors mcnlioncd in Ind As 109 rclating
to cxpcclcd losscs. I lowcvcr, in abscncc ol cornplctc
dclails, total dclicicnt provision ol' thc group is not
quanlifiablc at this stagc.

Subsidiarics wisc bricf obscrw:rtiorts ou :rllovc issuc alc
furnishcd bclow: -

(a) Madhyanchal Vidyut Vitran Nigam Ltd.
i. 'l'hcre are diffcrcnces iu sundry debtors as per

billing lcdgcl and arnount shown in trial balance
as tlrc salcs is booked on asscssmcnt basis and
amount creditcd to sundry debtors on thc basis of
actual rcceipts- Further, credit balanccs of Rs

Rs.27.27 Crores wcrc rcflcctcd in 4 divisions of
Ayodhya zonc duc to wrong classification of
accounting cntrics in M'l'8.

ii. We draw attention to Notc l0 and para 42 of Notc
3l to Notes to financial Statemcnts relating to
disclosurcs of trade rcceivables wherein the
company has not asccrtained and classified the
'l'radc Rcccivablcs into'Disputed/ Undisputed',
'significant incrcasc irr crcdit risk' and 'crcdit
impaircd', as required by amcnded Schcdule Ill to
the Companies Act, 2013.

iii. Thc segrcgation of "lradc Receivablc (Currcnt)'
into Govcmmcnt/ Non-Government and ageing
into diffcrcnt agc buckcts as per para 36(B) of
notc lB havc becn madc only on thc basis of
online billing data providcd to the zonal auditors
in cxccl lbrrn. I Iowcvcr,,in rrany cascs, thc samc
did not match with the amounts shown as

rccovemblc in thc books of conccmcd zones and
was subjcct to reconciliation.

Further. the tolal trade rcccivables as pcr thc dala
providcd by thc conrmcrcial scction as on Slst
March 2023 did not match rvith thc total 'tradc

rcccivablcs' as shorvrt iu thc books oI accounts of
thc corrpany and tlrc sanrc lras bccu reduced tmdcr
lhc catcgol'y of 'Non-Govcrntncttt consunrcrs'
rundcr 'l{cccivablcs outstanding lor morr tltan 3

ycars'rvhilc catcgorizing the agc buckcts.
'l-hc data uscd *4rile calcul:rting thc ralcs of
provisions likc 'collcction of teccivablcs' and

dclclnriuing Lhe unpaid anrotnlt against the
'asscssmcrt r:rade in thc basc pcr iod' by thc agc
buckcts ctc.. welc not vclificd by thc conccmed

i) Regarding crcdit balance in the sundry dcbtors.
therc wcre four units, which are having ncgativc
balances; correction entry has bcen madc by
respective units.

ii) I)uc to non-availability of required data, such
disclosure could not be nrade. Efforts arc bcing
made to establish the system to maintain thc
required data.

iii) Data as pcl commcrcial scction and as pcr
accounls arc under reconciliation.



zolral auditors and hencc have becn rclied upon by
us bascd on managcrncnt's ce(ification.

(b) Purvarrrchal Vidvul Vitran Ni[anr Ltd
'l'he age-wisc classification donc by thc
managernent is not appropriatc. As pcr
explanation and inlonnation givcn to us, lhe
agc-wise classilication of dcbtors has bcen done
on llrc basis of last paynrent dale of the
consunrer and not on lhc basis ol actual date ol
bills.
'l'herc is a staggcring, incrcasc in thc lcvcl ol
lrade rcceivables lrorn ycar to ycar. As per age-
wise brcakup of tradc rcccivablcs provided by
thc Cornpa:ry. agaiusl total revcnue lrom Salc ol
l'owcr of l(s. 13660.98 Crorc, tolal outslanding
trade rcceivablc lol I year and lcss is Rs.

7790.83 crolcs, which shows thal lhe realization
of tradc rcccivablcs is very poor. Furlhcr, Iotal
'l'radc l{eccivable oulstanding at the ycarcnd is
I{s. 38634.44 Crorc which is higher than
cumulative figurc of lasl 2 ycars revcnuc from
salc of powcr. I( is not leasible to identify and
q antify thc arnount which is unrecoverable but
it nccds a serious pcrusal and provision.

i. Age wise classillcation of dcbtors lras bccrr dorrc
corrsidcring thal wlrcn the consulner rnake tlrc
paymcnl and it is not possible in lhc systenl to do
the ageing on thc basis ol invoice date as sonrc
limes corlsurncr nlakcs the part paymcnt also.

'l'hc supply of clcclricily is a widc ranging puhlic
utility scrvicc which have to be schcdulcd as pcr thc
prevailing Govcrnnrcnt policics cnforced in urharr
and rural arcas irrcspcctivc ol thc rccovcry
constraint, fudher in nrany of the schenrcs, rcvenuc
subsidy is offercd and givcn by State Govcnrmenl at
laler stagc. Howevcr elTorts arc bcing rnadc to
rccover thc clectricity ducs timc to limc and
hopclully these trade receivables will reducc in
future. I lowevcr, in vicw of thc audit obscrvalion
tlrc tradc rcceivablc ([)ucs from consumcr) will bc
reviewcd and sulTicicnt provision will bc made in
thc accounts in hand.

On dircction of Hon'ble tligh Court, the UPPCL
has directcd the Cornpany to get the special
audil conducted at Dislribution Division lcvcl of
revision donc in consumcr's bills and accounting
of its recovery in the cash book during the
firrancial year 202'l-22 al,d 2022-2023- As pcr
in{orrnation providcd to us by the management,
tolal No. of 36,02,61 I bills and I 1,92,487 bills
havc becn rcviscd during thc financial year
202 1 -22 antl 2022-23 respcctively. I lowcver, thc
managemert has failed to provide the quantum
ol- total ernount invoh,ed. Sincc, thc nletter is el
plelinrinary stage, the ultirrate oulconrc of the
sarne and its impact on thc financial stalcmcnt
cottld not bc asccrtaincd

(.) Pirsltciurarrchal Virir ui Vitr':ui Niulrti L(d.
No re.valualiot loss has bceu recogniz.ed durinq
thc rcporting pcriod in rcspccl of 'l'radc

lir:ccival)lcs basc.l oil sccurity tlcposit
crluivalent to 45 tlays billing ttl covcr lhc
outstanding drrcs- ln abscrrcc ol' adcquatc
sr:curitl, de1:osit cover lill custorucrs rrndcr.
Coveurlcnl s;lotrsorcd sclrcrrrcs, no pr.ovision
lbr like'ly inrpairnrcnt loss has bccu providcd
againsl such r-r:ccivables by thc conrpany. LJndcr.
llrc citcU[)sl:tnccs. wc arc |lol i|l a l)ositiul l()
cor)rme[t on llrc possitrlc ilnpact (hcrcol- on the

ii- In cornpliance of direction of UPPCI. thc proccss
ol empanelmcnt flor special audit is undcr proccss.
'l'he audit will be colductcd in accordance with thc
specificd guidclincs and thc ncccssary accounlal
rcqLrircd (ifany) will he dcalt with accordingly.

(i) 'l'hc Security deposit collcctcd tiolrr tlrc
consunrcrs on the hxsis ol45 days average billin3.
Ort ovcrduc ol- thc paymcnt ol bills rliscd. t ur.rticc
is scrvcd lo thc coDsunrcrc. Furlhcr, nranagcmcnl
bclieves that thc- bill arnorrnts tlrat crossed duc (latc
arc still rccovcuble. In vierv ol'thc Managcnlc-nl.
sLrlllcie'nt plovision has lrccn rlra(lc lo rncet ilny
inrpaimrcnt ol-rcccivablcs fi'ont all thc catcgolics ol'
corlsunlcls. Ilcnce, no inrpairnrent loss Iras hccn
lccogniz-ed durirrg thc reporling period in rcspcct ol'
l-radc Rcccivablcs. Considering lhe variuts factu's.
thc l'rovisioning Policy has ahcady bccn dcsigned

lI.

linancial state.rncnls ol thc conr pitlrY ( Ilclcl to



Nolc No. 8 of Notcs to Accounls
'l'hc company has not lumislrcd the dctails of
advancc dcposit lcccivcd flrorn consurncrs
agaiust tcnrpomry conncclion and thc cntirc
sccurity dcposits lrom thcm has bccn shorvn as

norl-currcnl liabilitics. ln absclcc of suclr
details, quantification of currcnt and non-currcnt
liabilitics thcrcfi'om is not possiblc and

asccrtaincd.
l)uring thc course of audit, rvc otrscrlcd tlrat a

lrugc arnount is lying as dcbtors, which has hccu

classificd into sccurcd/unsccurcd and

good/doubtful/ Govt.A.ion-Govt. Agc wisc
analysis of outstanding is donc in Notc No. 8 of
Financial statclncnts, howcvcr, dctails thercof is
not provided to us for rhe audit. Morcover, the

classillcation into disputcd and urdisputed
dcbtos arc not donc a1 all in Note No. 8 of
I;inancial statcnrents, which is not in accordancc
with anrcndcd Schcdulc lll to thc Conrpanies
Act 2013. Tinre barring/non-rccovcrablc cascs

are not idcntified, in abscncc of any such
classification, we are unablc to commcnt thcrc
upon.

In our opinion, substantial un-reconcilcd amount
of Rs. 4,508.08 Crores (Total l)ebtors as pcr

Ilalancc Shcct 22,701.94 Clrorcs (excluding
KESCO 203.77 Crorcs, 'l'oncnt Power Limitcd
57.70 Crorcs, Prov. Of Unbillcd Rcvenue

526.71 Crores & 'l'hcft of Power 0.69 Crores)
lcss Total Dcbtor as per Billhrg Soltwarc -
18.193.86 Crorcs), ol tradc rcccivablc as ott

3 1.03.2023, as pcr billing soltwarc and Books ol'
account, slrould bc cligible lor 100% rvrilteu off
as unidcntilictl dctrts.

'l'hcrc is substantial uu-rcconcilcd dillcrcncc of
I{s. l.l 09.1t3 Ctorcs hclrvecn revcntlc

asscssnrcr)l ol- billing, solirvarc antl rcvcntle
bookcd in llnattcial stalcnrcnts. [or rvhich

inapproplialc cxplanatiotrs rvcrc ofl'crcd, thc

corrpany should havc identificd rcconciliatiotr
aud rccoguiscd cofrcct rcvct'lttc in l'lolit & l-oss

accotrnl. []vcn I lon'blc Allahabad I Ii3lt Cotttl
lras lal'crt cogrtizattcc of sttclt vat ianccs itl sutttc

olhcl cascs lirr rvhich inlbrmaliotr rvas ttol tuadc

avail:rblc to tts.

and applied in ltY 2022-23.
(ii)'l'he Sccurity l)cposit froln colrsunlcr against
'l'curporary Conncclion is bookcd along rvith
Scculity [)cposit fi'om consumcr of l)crmancnt
Conucction in spccific AG Code exists for catcgory
ol- corrsrrDrcrs. I lowcvcr'. thc rrcccssary irccoul|lirrg
will bc nradc lrom ncxt lrinancial Ycar'.

(iii) Thc ncccssary disclosurc is nradc in Notcs on
Accounts at point no. 8(a) as pcr thc rccords
availablc. liut1hcr wc arc in thc proccss ol
dcvcloping a ncw softwarc of llilling rvhich will
provide thc dctails in rcquircd founat.

Effofts are being done to rcconcile billing and

accounting dala whiclr is a timc taking cxcrcisc
considcring thc huge consumer base and is still
going on.

As suggested by the Central Auditor Iegarding the
crcation of provision of differential amount, it is to
subnrit that it will not bc a good accounling praclicc
to nrakc provision in accounts withoul propcr
rcconciliation. lt would bc betlct'to makc neccssa[y
provision post rcconciliation ol the balanccs.

It is pcdinent to nrcntion hcte that a ncw
provisioning policy has bccn inrplcnrcntcd in 1".Y.

2022-21 which allows thc provisioning in gradcd

nlanncr as pcr thc ageing olthc consumers/dcbtors.

'l'hc Uooks of accounls arc plcparcd on thc basis ol
tmnsactions accotrntcd tirr by thc clivisions on dav to
day hasis. In tltc santc way rcvctlttc ltsscsstttcltl is

bookcd by thc units through systcnr gcncratcd MIS
and nranual tcgistcrs (rvhcrcvcr applicablc). I-hc

billing solirvalc may havc sonrc tlarv or bug whilc
gcncrating thc MIS but it is ntinutcly cross checkcd
nranually by thc units and tlrcn accounting is dotrc.

So,'l'hc accounlitrB prcscntcd in thc btnks alc dttly
chcckcd and ccrlillcd from lhe uttits.'l'hc nlattcr ol'

lt.

l|t.

.

dill'crcncc sltorvn liorrt accotrnts to hillin solirvarc

(tl) l)akshinanchal Vidyut Vitran Nicam Ltd.



is undcr reconciliation with comnrcrcial wing oI thc
Discom and UPPCI--

r5,28,406.50

Dr'

2. Conrnrcnts on OId Balanccs
As pcr repo( of Subsidiarics' Auditor's thcrc are certain old
balanccs wlrich have not been rcvielved sincc long.
Sumnrariz-cd position of nrajor balances Subsidiary-rvisc is

rcproduccd bclow:
(a) Dakshinanchal Vidyut Vitran Nieam Ltd.

'l'hcrc is no rcasonable certainty for the
rccovcry/payment of lbllowing amourls oulstanding
sincc long pcriod ol' lime wilhout any
balancing/rcconciliation, hencc slrould be reconcilcd
and dcalt accordingly

l)ct:rils ol'lrlrsli'r- sr:hcrtrc hal;rncrs litr- nrole tlrc lls I

laklrs as IcPorlctl b) sliltUlor) ALrditus iil lLrr.rrislrctl
hc lorr,:

z( )N t,ts

'l.hcsc balances are under rcconciliation and
ncccssary adjuslmcnt/ corrcclions slrall bc donc nlicr'
propel rcconciliation on thc nccd basis.

A Lt( iA
t{t I

AG
CODf
S

N A IVI I,]

l'Lrb l.ight
Ma intcnancc

Clralgcs

AMOUN't
(In Rs.)

S. No. AC Code and Nanrc Amount (in
Crores)

a 46.302 Othcr [,cvics Rs. 28. l9

b 46.330 Othcr Statc l,evies
Payable

Rs. 1.32

c 44 Stafl Rclated t,iabilitics (Debit
Balance)

Rs. 1.06

d 44 Slafl- Related l.iabilitics
(Credit Balance)

Rs.0.77

c

I

U.l' Raiya Vidyut Utpadan
Niganr l,irnited

lJ.P Power'l-ransnrission
Corporation Limilcd

.AC Code-28 ('fransfer scheme
balances)

AG Code 25.5 Advancc Inlcrest
Frce (Capital)

Rs. 0.95

Rs. 7.34

Rs. 12.22

h Rs.9.ltl

(Urrdcr lili r\drrrirr)
A(i Code 44.35011 7'r' Pay
Cornmission

lis. t6.35

l -i.70-l

'l'hcsc [ralanccs arc undcr rcconciliation rrnd
nccessary adjustrncnl/ corrcctions shall be donc alicr
propcr rcconciliation on tlrc nccd basis.



| . | 3.696.00

Dr
25.1 toAdvance

Supplien;

17,33,'172.75

Dr
25.6 nd pay to Storcs

211.7 44 'l-hc11 of Cash 16,55,86 I .15

I)r

3,86,349.00

Dr
28.U1'

1'

44.3 l0 4,30,t82.92

Cr

52,88,I 76.05

Dr
53.612

Nct salary payablc

sundry liabilitics
and provision

Rural Deposit

Sclrcmc

5 3.610 Financial l)art Con 1,33,588.74

l)r

9,t6,04,948.1
3Cr

23.il0 Railway 'l'raction

23.1 l0 Ccss Lucknow 3,03,000.75
Dr

Kcsco 81,71,24.383.

56 Dr
23.UO
C

t22,06,09,t9
8.57 Dr

23.70
7K

Other Recovery

Flont Cotrsurlet'

68,95,705.94
Dr

Surrdry Debtor For

Sale of Energy

10,83,7 r 6.75

Dr

82.72.08.850

07 Cr
21.3

IUT Cash Withitt
Zone

Otl.rels.IHAN
SI

(b) I'urvanchal Vidyut Vitran Nigam l,td.

Dctails of rnajor odd balances as reportcd by stattltory

Auditors is lurnishcd bclow:

I)I) CI,OSINC I}AI,ANCES IN A(; CODIIS

AGAG

,1264l.l

85 .14 22054.60,208.34l4

I

Balances (Rs. Ilulanccs

ASSETS CII BAI,ANCE

2.61 .72.455.1 7,56,38.238.1
I

t,29.77.048.0
0

LIABILITIES DR
BALANCE

AG code wisc analysis of odd balanccs alc being

scrutinised and thc neccssary adjustlncnt cntrics arc

bcing passcs accoldingll'.

tJ't"l'

28. l0
I

46.56
7

KANPU
R
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(c) Marlhyarrchal Vidyut Vitran Nigam Ltrl.

ln nuny cases al zoncs anrl hcad olllcc, pa{y rvise
hr-cakuP. agcing ol'outstauding anloullts, actual
latrrc o l' transact iolr s atrd rcconciliation/ balance
etrnlinnaliorr lionr the partics undcr lbllorving
rnajor heatls rvcre not available lbr vrlillcation.

Account llcad Anrounl (lis. in
Crorcs)
l)cposit & l{qlcrrtiorr lnrrrr srrpl>liers 476.48
Advanccs to Supplicrs I ll.l0
Suntlrl, l.iahilitics llill.l7
Srtrrrhl l{cccivablcs l5.ll

ll was nolcd thal thc lbllowirrg balanccs pertaining
Io various zoncs arc outsta[ding, in thc books ol'
llcad (Jrralk:r'sirrcc rrrany ycars rvlrich lrave nrrl
lrccn idcntificd, rtcoucilcd and transfc.rrcd lo thc
rcsFlcli vc ulr als/zoltes.

i. we are in the process of migrating to llltl), thc
same shall be dcalt in accounls prospcctively.
Furlher, regarding confirmation of balances from
suppliers, stcps arc bcing takcn to maximizc thc
rcsponse by propcr correspondcnces to suppliers al
thc Zonal lcvel as lcttcrs for balancc confirnration
are bcing issncd.

ii. l'he old [ralanccs rvhich are car.rvinu ovcr sirrcc
Iasl so rnlnr' \'citrs. ilrc rrrosllt' rcltrtcrl lo 'lnrnslr-.r'

selrrrDc. l'rr:,crrll,r' rrc ;trc irr tltc Prrrees:, ol'
sclulinizing thc sanle atrd rrcccsstrr'\ accorrnling likc
s'r'iting ol)Trvlitirrg hack clc shall lx. dorrc alicr rhe
thorough t cvie\v ol tlle siutre.

i\ccounl I lcad
()thcr I-irrbilitics arrri llrov isions
lllovisiorr lirl tlcllr.ec i:rl iorr
Stocl. ltel;rtcrl n cc()Lllts (trql )

l)cposit lirr lrlccr r.iliear iorr
( apital Wolk in l)r.orr.css

.\trtorrnl (lls. in ('r.or.es)

8.3.1

669.,.i _l

I t.l0
.i5.2 

I

(i.7e)

t0l

7,03,25,49,60
2.28

lt.



(d) l'ashcinranchal Vitlyut Vitran Niganr l,ttl.

llalances of tradc rcccivablcs, tradc lrayables,
Supplicrs, Cont!"ctors, loans and advances, staff
rclatcd liabilitics & advanccs and otlrcr various
dcbit/crcdit balanccs, ducs lrom govcmmcnt and
rcconciliation in rcspcct of ccrtain Bank
balanccs arc subjcct b rcspcctivc confinnations.
rcconciliation and consequcntial adjustnrcnts
LhcrcoL ln absencc ol propcr r ccords/dclails, wc
arc unablc to asccrlain tlrc clfect of thc
adjustmcnts arising from rcconciliation and
scttlcmcnt of old dues. possitrlc loss/ profit that
may arisc on account thcreol, non-rccovcry or
partial rccovcry ofsuch dues and non-sctllemcnt
of liabilitics. Various dcbit and crcdit opcning
balanccs arc lying unadjusted, including thc
account rcccivcd undcr transfcr schemc. Undcr
thcsc circumstanccs, wc arc not in a position to
colnmcnt on thc possiblc inrpacl thcrcof on thc
fi nancial statcnrcnts of thc company.

As rcfcrrcrl in Notc l0 to the financial
slatelncnts rcccivablcs from Ultar Pradcsh Jal
Vidyut Nigarn amounling I(s 0.832 crorc and
Rs. 35.03 crore lrom Uttar l,radcsh Powcr
'llansrnission Corporation l.imitcd arc shown
under Cuncnt Assets, which arc outstanding for
rnorc tlran 12 rnonths. As rcsults of this other
currcnt asscts are ovcrslatcd and othcr Non-
Currcnt asscts arc undcrslalcd by lts.35.86crorc.

(i)'l'he various balances appcar undcr culTclll assels.
cuncnt liabilitics ctc. are considcrcd as good in vicrv
of thc managcmcnt. l.urthcr it is to statc that thc
provision for any unccrtainty in rcccivablcs has bccn
madc in books of accounts, rcgarding rvhich
ncccssary disclosure lras bccn madc in nolcs on
accout'lts.
Thc copy of confimral.ion lcttcr lrotn othcr discoms
(Purvanchal, Madhyanchal, Dakshinanchal,
KESCO), UPPI'CL, UPPCL (Power Purchasc
Liability) and from various FI's/llanks ctc. has bccn
provided to audit.

(ii) Thc balance appcarcd as r cceivablc/payablc
undcr assetVliabilities is of current in naturc and in
all the discorns thc uniforrn trcatrncnt is madc
rcgarding tlrcse balances in accordancc rvith thc
provisions of Ind AS-01 .

ll

lt t. As rcfcrrcd to in Notc 18 to thc financial
statcmcnts, Payables to Uttar I'radesh llajkiya
Vidyut Utpadan Nigarn Ltd.amounting
Rs.33080.00, Uttarakhand Powcr Corporation
Ltd. Rs.0.l7crore, arc shown under Currcnt
liabilitics. I'lowcvcr, thesc balanccs arc
outstanding l'or nrorc lhan 12 rnonths. As a

rcsult of this, currcnt liabilitics (Othcr financial
Iiabilitics) arc ovcrslalcd and non-currenl
liabilities (Othcr financial liabilitics) arc
undcrstated by Rs.0.l7 Crorcs.

(iii) 'l'hc balancc appeared as rcccivable/payablc
under assets/liabilities is of current in naturc and in
all {he disconrs lhc unilixnr tlcatnrcnt is nradc
regarding thesc balances in accordance with thc
provisions of lnd AS-01.

As pcr thc or dcr/dircctions ol llon'blc Suprcnrc
Courr (Writ Nol 2635512O22 SLP No. 19947/2021
agaitrst the writ petitiur lilcd by dircctor ol'
company Slr. Narendm singh under rvhich dccision
has cornc in lhvour ol' tJl'l'CL. Norv tccovct'r,
procccdings as per thc ordcr of Suprcnrc Coull has

been initiated.

Non Provision of Ducs fronl cntitics mattcrs of
rvhich urc pcnrling in NCI,T:-
a. Matlcr rclating Trimurti Concasl Privnte

Linrited in this casc outstanding in thc tunc of
INI{. 9.24 crorc, thc prcscnt statrs is thc

rcsolulior plan has sccn hccn lpplovcd. Atrd

no lurthcr plocccding is pcnding- lt is

thcrcforc suggcstcd tlr:rt thc oulstanding
claim of lls. 9.24 crorc shoukl bc rvritten off.



lr It has bccn obscrved that Rs.4.04 crore are dues

l'ronr M/S. Chaudhary Ingot l'rivatc Limitcd
wlrosc matter is pcnding in NCI-'I'. According

to the sequence of paymcnt, thc clectricity dues

do not gct preference over bank and otlrer dues.

As such recoveratrility ol these ducs is in

jcopardy and Provision for doubt[ul dcbts must

bc rnadc @ 100% i.e., 4.04 Crore. In this case

the Paslrchimanchal has adjustcd Rs. 1.04 crore

lrom security deposit lrorn due as such thc

tralance of Ik. 4.04 crore needs to be provided

lor.
Intcrcst accrucd and duc Rs.7.37 Crores undcr

Othcr Currcnt Assels (AC 28.240 &. 28.250),

which is pending for reconciliation lor more

than a year, irnpact of thc samc is not

asccrtainablc on the financial statements.

(Reler to Notc I I of Financial Slatenrent.)

c

AG Code 26.7 represent Cont. Mat. Control

A/i having balancc as on 31.03.2023 is INR

1,13,84,531 .51 belongs to matcrial advanccd to

contraclor Mr. Shailcsh Kumar Since 2010.
'l'his matcrial is required to he recovercd lrom

lhc contraclor irnmediatcly olhcrwisc provision

is required to bc rnake in the books ol the

accounts.

Subsidy Receivablc lrom Government shows

unadjusted ncgativc Balance ol Rs. 4.90 Cr
(Previous Year 4.17 Cr). The book entrv to

adjusVsct offthese balances has not becn made.

d

e

'l'lrc rccovery as per scction-5 has been issttcd lo thc
consumcr and cfforls arc bcing made wilh Distt.
Adnrirristr atiou lo rccovcr llte clcclricity ducs.

'l'hc amount has bccn rcceivcd undcr finalisation of
'l-ransfcr Schcnre 2003 vide Covt. of ll.l).
Notification No. 1528/24-P-2-2015-Sa(218)/2014
l,ucknow Datcd 03-ll-2015 for Chaziabad Zonc.
Presently wc are in the process of scrutinizing the
samc and necessary accounting likc writing
offlwriring back ctc shall be donc aftcr thc thorottgh
rcview oflhc samc.

The material issLrcd to contractor against which
miscellaneous advance is booked. All tlrese matcrial
are lifled lrom contractor's slorc and now laying at

Elcctricity Storc Center, The valuation of store is
under process and thcrcforc, adjustment/provisions
ofnon-recovery will bc madc accordingly.

'l'hc balancc pertains to old period. 1'he same will bc
reconciled/adjuslcd in subsequent years aftcr duc
verificaliou-

'l'hc llank llcconciliation Sla{L-nrcnl (l}RS) is bcing
douc rcgularly in all thc divisions of lhis conrpany.
'l'hc outstandirrg balanccs of Stalc cheques, [Jn-
caslrctl cheqtres, Othcr l)cbits and Othcr Crcdit in
IIRS arc bcing nronitorcd rcgularly and adjLrsted

alier due recorrciliation. lt is a continuous process
rvhcre old orlstarding balanccs are adjustcd on
lcgulal basis in thc Unils.

-1. Clsh anrl C-ash cquivrrlcnts

Subsitliali'js' Audilols lravc reponcd various dcljciencics in
inrcmal Control Sysrcnr in prcpararion oi bank reconciliarion
slatenrent rvhiclr arc rcyoduccd below:

:r. l)alishinlnchllVitl rut \/itr':rrr Niganr l,rd.
Irt our opinion lollorving long pending Lrn-rcconcilcd
diffcrenccs bctu,cL-ll bank balanccs rs pcr bank

;rasslxxrk/slalcurcnts vs. bank balance, as tlcclarcd in AC 24,
shorrld bc lcconcilcd and dcalt accordingly.

Nirnrt ol' Zolc Ilalance
ils Pe r'

ctshlloo

S.

N

lhllnc
(:s

I)ilTercnc
c

pct'



Jhansi & lJanda

Zotlc

'l\rtal 11.29 t5_67

AG 28.91 9 Othcr Dcposits of lts. I .34 Crores includcd in
Dcposits & I{ctcntion frorn Suppliers & other of Rs.
1,211.66 Crorcs in Notc 18. is on account of FDR dcposited
with appellatc authoritics, in our opinion it should be
classified undcr Cash & Cash tiquivalcnt Note 9-8.

'llrc suggestiorrs of thc auditor shall bc addrcsscd

4

I Agra 7.ot'tc 9. l9

blnk
passbo

ok

-0.84

Aligarh Zonc t4.t3 -12.16

J Kanpur Zonc 6.14 5.26

18.73 -5.28 24.02

Diffcrcnces rcflccted in BIiS arc bcing sclutiniz-ed
progrcssivcly and many accounts have becn
rcconcilcd. The Conlpany is rcconciling thc balancc
accounts also.

a) All the concerned units have hcen instnrcled lo
updatc thc Bank Rcconciliation Stalenrcnt aud
ncccssary accounling of thc uncashcd clrcqucs/stalc
chcqucs rvill hc rrrade in lhc accounls in hand.

Bank rcconciliatioll statcmclts at sorne of the
divisions/ units have not bccn prcparcd and various old
un-rcconcilcd enlrics are appcaring in thc bank
rcconciliation slalcrnents in various units at z-ones/

hcad olficc siucc long pcliods which require
adjustmcnts and appropriate accounting in the books
of account. Similarly, thc copics of bank statemcnts
wcrc available but proper balance confinnatiot
certificatcs/ statements, duly authenticatcd by thc
bank wcre not availablc in many cascs.

Furlhcr, in Ayodhya zone, the divisions have bank
balancc ol Rs.l19.95 Crorcs, rvhile balances as per

Bank Statcrncnts is Rs.15.77 Crores. Sirnilarly, IIRS at
thc divisions of l,llsA Ciss zonc reflcct unidcntificd
dcbil cntries amounting to lls.l.29 Crorcs and crcdit
cntrics anrounting to lls.lt7.94 Crores outstanding l'or
long pcriod which rcquilc adjustrncrts and appropriate
accounting in thc books ofaccoutrl.

(a) As rcportcd by thc Zonal Auditors, though BltS lras

heen preparcd, a long lisl of oulstanding enlrics arc

bcing callied lbnvard lronr lasl ntany years and cven
thc uncashcd/ slalc chcques and othcr cntries
pcrtaining to lcvcnr.rc accounts havc bccn shown
o[tstanding and not accor.lnted for in the cash book.
'l'hc curnulativc amount ol'such cntrics is in sevcral
clorcs. 'l'hcrc arc many cntrics rvhich has bcerr

wron.gly dcbitcd by the bank trvice which has not
been rcctified by thc bank.

klll{'llr/
AG24

r0.03

t.31

12.00

25.62

b. Madhyanchal Vitlvrr( Vitran Nigam l,td.

c. lulyl@



l-ess 'l'han I vear

Palticulars

l.9t

Othcr l)chits
(Total)

l.9l

llank
Charges

(includcd in
thc Total)

12.59 0.03

(b) It has also bcerr observcd lry us that in bank
lccLrucilialion statcrncnl ol' ICICI Bank maintaincd
l'ol cstatrlishnrcll [clated payn]cnts at Ccntral
l)ayrrrent OI'licc, I lcad(luar1cr, an arnount ol- l{s. 79.26
[.acs pcrtaiuiug 1o stale chequcs has been shorvn
uulstil d ir rA ard rrol rcvcrscd.

d. Pirschinranchul Virlyut Vitran Niganr Ltd.
[]ank ltcconciliation Slalcnrcnt (l]RS) in rcspcct to
lrank accoults in sorne divisiols- conlains
outstanding of carlier ycas cntrics, rvhich inclLrdcs
stalc cheques, un-cashed chcqucs, olher debits and
crcdit, which requircs special altentioD of tlrc
managcnrcnt for rrecessary adjusttncnts and impact
thcrcof is not asccrlainablc on thc llrrarrcial
slalcDtcDls.
Zone Wise dctails arc furnishcd belorv:-

Mtrrut zonc
llank ltcconciliation Statcmcnt (lllls)

i. 'lhc llltS includcs llank Clrarges ald thc an'lount
withdrarvn dircclly by authority against coufl cascs,
Icllcctcd Lrndcr- other debils bul uot accorrnted fbr in
the books ol account. 'l'hc arrount of l3ank Chargcs
and other debits has been subslantial but still not
lbrming part ol'thc books ol'accoutrt ard coltinucs to
be lcportcd in I)[tS.

Ils. in lac)

I to 3 years

Mot'c tllar 3 ycars t68.01 t4. l0
lirtal l8.l.5l 18.0{

ln our opiniun suitlblc provisiorr nccrl 1o hr mlde in
llccorrtrls frrr debils ls nrcnlioncrl aboyr.

ii. Iieerine ilirn irrl stalclllcllrs aYailable in ol' divisions
elrlrr' rrneasiteti cirerlucs. ciisitorrotrrcd eircrltrus arrtl
olhcr elc(lits siven bv bank in prcvious vcars bul nol
lueoltlctl irr lrrxrks trl' tlivisiols. ln li-w ciiscs 'l'inru-

balrccl/stalc Lrrrcashctl,/dishonrrttrctl clretlrres l()t
lcvr,rsr-'rl antl atc slrorvn iu lnnk r.cconciliation
slalcnrcllls

Acclrrcd lnleresl on Fixcd
accoutrtcd Ibr in tlro []ooks.

l)cposits has not becl)

b)'l'hc neccssary accounting cltry has bcen madc in
lhc cuffcnt financial ycar. l]ltS is also updalcd
accordingly.

'l-he recouciliation of oulstanding entrics is in the
process and accordingly unaccounted othcr dcbils
reconciliation and accounting slrall be done in
current financial year.

'l hc tcconciliation ol'()ulstan(ling cnlrir.'s is in rhc
proccss antl accoldingll' ulrilccountcd othcl ricbits
atrti clcdits sirall lrii lceorreilcd arrtl aceourrtctl Ii,r irr
tlrc nexl llnancial veal.

'flrere is no Fixcd l)cposit (AG 20) in thc z-onc

lJank statcments havc bccn oblaincd antl updaliou ol'
reeoucilialion is hcing donc rvhich rvill be.

conlplctcd irr crrr-r'srrt financill t,cat..

lu lcrr Cascs. thc llank statcllrcll[s at.c trol pr()vidcd to
ctlnlilnr thc sLrbstarrtial trtlanccs altltcaring in thc

lv

Ilooks and srrhseqrrentll, in thc llank Reconciliation



llulandsha har Zonc

[]ank rcconciliation statcmcnts (l]RS) in rcspcct to
[]ank accounts o{' rnostly divisions of []ulandshahr
z-onc contains outstarding old cntrics which includcs
stalc chcqucs, uncashcd chcqucs, other dcbits and

crcdits morc than thrce month which rcquircs rcvcrsal
altcr propcr & exact reconciliation and may have
impact or trial balancc.

Ghaziabad Zonc

ln the Bank Rcconcilihtion statcment, the bank

accounts were rcconcilcd subjcct 1o following itcrns:
. uncashcd cheques ofRs 24.39 Cr;
. Old diflerencc Rs 28.35 Cr
. Other crcdits not traced Rs 47.77 crorcs.

No details, agc and explanations could be

providcd to us hence wc are unable to comment
on its impact on thc accounts

Uncash amount also includes tlrc amount of chcque
received and dcpositcd in March-2023 but rcaliz-cd
in subscqucnt month. Further, old ditfercncc and
othcr crcdit pertains to old pcriods and concerned
units arc under process of rcconciling the same
amount. it will be adjusted in books of accounts
aftcr reconciliation.

Shahran ur Zonc

Bank Rcconciliation Statcmctrt (llRS) in rcspect to

bank accounts in case of lerv divisions of Saharanpttr

Zonc contains putstatrditrg of ptcviotts ycars cntrics

(evcn sornc cntrics arc rnolc than l0 ycars old) rvhich

are scizure by various authoritics il'r lcsDcct to Cotlft

and othcl cascs.

undcrstatcd to that c\lent

Distribution divisions arc acccpling largc runrbcr ol'
chcqtrcs as a norrnal corrrsc oI busincss. Sonrc
clrcqucs got bounccd duc [o valious rcasons. I;or
bounccd chcqucs consumcr's lcdgcr is chargcd rvilh
irrtcrcst and pcnalty. With respcct 10 othcr crcdit
somctimcs consumer makcs paymcnt in division's
bank account but it is not clcar for which corsumcr
payment receivcd due to non-availability ol hrll
details in Bank Statemcnt. Clearancc of uncash
chcquc & other crcdit is a regular process and
efforts arc bcing rnadc to clcar old uncash chequcs
and other crcdit. Other dcbit in bank rcconciliation
statcmcnt appears due to non-accounting ol bank
charges. Fol rcfund of bank charges rcgular follow-

l'he Seiz-cd amount from division's bank accotlnts as

pcr instruclion of court is under pursuance/ appcal.

Aflcr dccision of court accounting cntry shall bc

made in division's books ofaccottnts.

i. As per the provisions of thc F,SAAR Rulc 1985,

thc Advancc against Capital cxpcnditttrcs arc
grouped with Capital Work in Progrcss.

Statemcnts. As inforrned, thc bank accounts arc no
more opcmtional. In the abscncc of the llank
Statemcnts, thc updatcd slatus of thcsc balanccs could
not bc confirmed.

ups are being done by divisions.

5. Croital Work in l'rogrcss
i. Capital work in progrcss includcs Rs l389.6lcr (refcr

noles-3) bcing "Advatrccs 10 suppliers and

contraclors" lo bc rcflcctcd as Advance against capital

cxpenditurc as pcr provision of"thc schedule lll to thc

companies Act 2013" as Non- Currcnt Asscts.

Conscquctrtly, capital work in progrcss is ovcNtated

and "Advancc against capital expendilurc" is



. (iroup Company has not discloscd agc-wisc dctails of
the Capital work in progrcss including projccts in
progrcss/projccts lemporary suspelrdcd as pcr
rcquirclncnl of Schedule III lo lhe cornpanies Act
2013.

ii. Autlit conrnrcrtt is notcd Iirr lirtulc compliancc
and tltc rcrluircrl tliscloscrs shall be ntadc irr lrY
2013-24.

Cornplctiorr ccrtillcatcs arc availablc but samc could
not be shown to Zonal Auditor. 'l'hc conccrncd Zone
has bccn instruclcd to prodLrcc lhc samc at thc tit)tc
ol- next audit and ensrrre not to rcpcat this in l-ulurc.

i. Work registcr in construction and sccondary
worJis divisions havc becn maintained. lior
remaining units, neccssary instructions havc becn
issued to maintain thc samc.

ii. Unit wise balanccs appearing in thc advanccs
head is bcing reviewcd and nccessary directions
havc been issued to units to rcconcile the samc and
maintain the party-rvise list of advance to Supplicrs/
Contractors. Irurther, we are in tlrc proccss of
migrating accounts on li,RP, hence rcquitc details as
sought by the auditors will bc taken care
automatically.

iii. No Contntcnts as this I)ara is lor inlornraliorr
puqnsc orrh,.

'l'lrc halarrcc appcaling rrndcr CWIP pcrtains to lll
thc running capilal rvorks, for rvhich agc rvisc anti
pro-icct rvisc details is available rvith thc conrpany.
lrrrrlhcr. rvc a[!' in lltc process of nrigrating aecorlrls
on llllP, hcncc rcquitc dc.tails as sought by thc
auditols rvill bc takcn carc aulomalicallv-

Subsidiaries wisc obscrvation as rcpofte(l hy lhc Auditors
as givcn bclow:

nol cor)lai11 itclrl-wisc dclails olconsurll ton.
b. Purvan Vidyut Vitrirn Nitl Dr l,t(1.

As reportcd by thc Zonal Auditors, thc stalus,
silualion and condition of Capital Work in Progress
is not availablc lor verification.

Capital rvork in progrcss includes advance to
Suppliers/ Conractors (Capital) amounting to Rs.
825.24 Crores. As reported by the zonal auditors,
nanre and agc-wisc brcak-trp of lhe same is not
available, hence wc are not able to commcnt upon
thc sarne.

ll.

t. 'l'hc. limc pcriod of AIID lunded IJPPDNRp proicct
Itas c'xpircd on S!'plertb!,r. 2022. 'l-ht- altprrx,al ol
time exlcnsion not availablc on record for
vcrilication. Ilorvcvcr, as per tJPIrCl, Lcttcr datcd
(16/02/2.023. thc Company has buen imposing
liqLridated darnages on vendors rr,.c.l-. Ol/0112023.

C. l'irschinrarrchul Virlvrrt Vi lr n N l,t(1.

'l lrt tlrtail trl'CWll], wlrtrsc coruprlelitru is ovctrlrrc rx
has cscccdcd its cost cornpared to its original plarr is
not tliscloscd as pc,r tlro rcquircnrcnl ol' amcnded
sclretlule iii ol' rhc Cornpanics Act 2011. No
docunrculs / calculations arrd ntcrhodology opted lor
this purpt-rse is providcd to us lbl .rur ri rdit. ln thc
abscncc ol'its conrplclc details and audit tr.ail rhcrcttl'
rvith appropriate audit cvidenccs rvith tlrc conrpany,
}\,c arc tlol in a position lo colllmcnt up oll the
cor'!'r-clncss ol' lhc sarttc artcl its ctulqqrrc'rrl ial ilnpact

a. Marlhvanchal Vklvul Vitran Nieam l,ld,

At Ayodhya Zonc, a sum Rs.337.6l Crores and
revcIruc cxpenses of Rs.40.25 Crorcs lras bccn
capilalized during thc ycar but thc dctails of rnalerial
& labour consumed, assets crcatcd and cotnplction
cefiificatcs of capital works completed werc not
availablc. Furthcr, Details of projects undcr 'Capital
Work in Progress' arnounting to Rs.l 1.55 Crores docs



on thc linancial statcnlcnts. (llclcr- to notc 3 oI
financial slatcrncnts and point no 4J ol'notes on
accounts)

Moradabad Zone:
CWIP
Amount Outstanding Rs. J.52 Crorcs - Contract
awardcd to M/s Ishan [larthirg l,td. on 25.08.2018.
Not yct Capitali/.cd and still statcd in WIP. If thc assct

is commissioncd to busincss operations. no

dcpreciation is bcing chargcd. No cxplanation was

offcrcd at ZO lcvcl-

Thc nrcntioncd contract is going in lrCWD,
Moradabad. 'l'h is projcct is undcr conrplction which
is to bc capitalizcd aftcr succcsslully conrplction and
handcd ovcr to rcspcctivc division.

Accounting undcr thcsc lrcads are donc as pcr

accounting policy and prcvailing practicc of the

company- 'fhe Auditor has only estirnatcd for
possible flaw, hence the comnlent appcars to be

suggestive only. 'Ihc Suggcstions of the audilor

shall be examined for revicw and action will hc

takcn accordingly.

lnvcntory which includes stores and spares lbr capital

wolks, operation and maintenatrcc and othcrs is valucd at

cost. Valuation of storcs and spares for O & M and othcrs is

not consistenl rvith Ind AS 2 Invcntories i.c., valuation at

lowcr of cost and nct rcalizablc value. Accordingly, the

impact of non-compliance of thc above IND AS on thc

financial statcmcnts is not ascc ainablc.

(r. Inventorics

Valuation of Invcntory has bccn done on thc basis of
Accounting Policy ofthe Company.

Major commenls obsct'vctl by Subsidiarics Autlitors are

rc roducctl bclorv:
I)akshinanchal Vidyut Vitran Nigam Ltd.
Inventories of thc Cornpany of Rs. 427.62 Crorcs as a1

31.3.2023, arc crroncors co:rsidcring our opinion

cxprcsscd in Point No. (ii) ol- Arrrrexurc I to our audit

rcport (ln abscncc of physical vcrification) rcad with

followings:

l;ixcd Assets idcntilicd as not fit lbr usc, are de-

rccogniscd h'om AG l0 & 12 and arc rccogniscd

undcr AG 22 ar Writlcn [)own Valuc. Ncw

nratcrial procurcd/issucd fiot rcpair is dcbitcd to

AG 22. whilc labour chatges arc recogniscd as

rcvcnuc cxpcnditrtrc undct AG 74. Allel rcpair

thc rcpaircd assct is recogtlised by dcbitillg AC

l0 and crcditcd AG 22 at scll-cstimatcd valuation

of brand ncw assct, instcad ol- lristoric cost o[
lcpaircd asscl. 'l'his tcsults itrto itrcorLcc(

prcscntation ol invcntory rvhcrcin' cxaggcratcd

irnag,inary crcdit (ncrv assct valuc - (WDV I

Itcpair Matcrial)) rcnrains parkcd irr itlvcntorics'
'l'his rnay havc bccn rcsttltcd as a-qgrcgate impact

ol nrultiplc crores of uudcrvalttation of
invento|ics. Conrpany llceds to stop this practice

and idcntillcd it's consolidated

a

irnnrcdiatc

d. Kanpur Elcctricity Supply Company Ltd.
Capital wolk in progrcss l{s 29. l4 crorc
'l'hc disclosulc rcquircntcnl as ctrvisagcd by para L (vi)
(b) undcr "Additional l{cgulatory infounation o[
Schcdule III ofthc Act has not bcen complicd with.

Adcquatc disclosurc havc bccn rnadc in thc financial
statcmcnts on thc basis ofavailablc rccords.



impact orr invcnlorv valuation lo arrivc at cot't'ccl

valuatiolr.

Othcrrvisc also. iI the asscts de-rccognised is ttot

rclrairablc, ir is I'urthcr dcbitcd to AG 22.170
'Scrap Material' at realisable valuc, instead of
trook valuc and dccla|ing loss on sale ol'assct lcr

l'rolit & Loss accounl. 
-l'his praclicc rcsuhcd loss

on sale ol- scrap irr A(i 22 (othcr than AG
22.170).

b. Madhyanthal Vidyut Vitran Nignnr Ltd.

lt

II

Ageing ol invcntory was not done and obsolctc
ilcn:s wcrc also not idcntilled and adjusled in thc
books of account in somc cases. I"urther, in
rcspcct of invcnlories of Frs.272-37 Crores in
Ayodhya zone, invcntory records, ilem wisc
details of invcntory and its valuation (except
invenlory wonh 102.74 Crores pcrtaining to
(Workshop and Store divisions) as at thc year end
wcrc not availablc.
I)rovision for Unscrviccablc storc of Rs. 41.76
Crorcs as appearing in Note 7- lnventories
conlinues since 2012-13 despite substantial
incrcase in lcvcl of invcntory to Ils 723.1 I Crorcs
it 202l-23 as against lls. 230 Crores in 2012-13.
ln absence of cornplele dctails, wc are unable to
comrnent on thc adcquacy of provision on this
account and its irrpact on llnancial slatcrncnls.

i) ln IrY 2023-24, Stock account is bcing nraintaincd
in llRP that rvill cnable inventory rccords (agcing,
item rvise details). 'l-he valuation of stock in DI(P is
bcing rnaintaincd by system on rvcighted average
basis.

ii) Crcating provision for unseruiccable store is a

mattcr of estimatc to bc nradc by the managemcnt
according lo thc circulnstanccs. In view of thc
managemcnt the cxisting provision ofRs. of 41.22
crorcs is sufficient as on 1he dale ol'Balancc Shcct.
ln view of the samc, mainlenancc ol'tlre spares lras

bcen givcn top priority and accordingly thc cstirnalc
lor provision lor unscrviceablc spare and stores has

rcduccd from tlrc carlicr ycars.

i.'Ihc ncccssary instructions have been issued to
z-ones (for remainirg, units) to corducl thc physical
verillcation ol slorcs/invcntory and ils valualion as

pcr Ind AS-2.

ii. 'l'he units lrave bcen instructed by tlrc Discoms
IIO to update the stock shorlagcs/exccss pendirrg
investigation and invcstigatc lhc sanlc lor neccssarv
accountal.

iii.'l'hc dctail ol'lhst moving, slow moving, non-
rnoving anrl tlcatl stock items ol'storc divisions is
avaihhlc at the rrn it.
iv. 'l'hc provision cxisting lbr obsolcte,
tunscruiccablc storcs arrd sparcs, providcd in linal
transl'er schcurc 200i, anlounting to lls. 62.97 crorc
is sullicient lo cover thc unserviccabh"'slorcs.

r,. 'l'hc compauy has policy l'or itlcnt i licat iorr/
Valual ion ol' sctiqr by lornring scrap contnrittcc.

c. Purvanchrl Vidl,ut Vitr:rn Nigrnr Ltd.

'l'he Company has carried oul valuation of stores
as on I I /03/2023 by an indepcndcnl l.'irm. As per
Zonal Auditors' Reporl, thc physical verification
of stores and its valuation is pending al Varanasi
Zone :rnd sornc oflhe [Juits olGorakhpur Zone.
Stock shortage/ exccss pcndirrg invesligatiotr
amourling to Rs. 72.40 Lacs is outstanding as on
3 l10312023. In absence of proper infonnation, we
are unablc to cornmcnt upou its naturc and propcr
.lccotllttal.
No nrovcrnenl analysis is availablc to catcgoriz-c
lirsl nroving, sklv nroving, nru-nroving and dcad
:loek itrrnrs.

No provisiorr ltrr olrstrlclc. Lrnscrviccable slorcs
ruld spnrcs hrrs hccrr rrr;rdc. An old plrrvisiorr
au)ounling lts. 62.97 Crurcs is lying against
obsolclc- slorcs sincc 2003 undcr l.'inal 'l'ransl-cr.

Sclrcrnc.
-l'hcre is no systonl lbr idcntilication ol'scrap and
its valuation at l'ail vahre.

ll.

lU

d. l):rshiruarrchal Vidyrrt Vilran Nignru Ltd.
i. lnvLTloll consists ol'stock itcms. rvhich are uscd Lrvcntorics alc purchascd ggllllllly by lVlatcria I



Kanpur Elcctricity Supply Company Ltd.
Invcntory Dr.t 50.11 Crorcs
According to {hc inlbmraliotr and cxplanations givcn to
us, storcs and sparcs (invcntory) lying rvith thc lhird
partics i.c. 'Advance to Capital Contractorc' of { 104.31

Crorcs groupcd uudcr thc hcad 'Capital Wolk il
Progrcss'(Also Rcl'er Note No. .l of "lND AS FS") and

'Advances Rccoverablc in ('ash or in Kind or lor valttc

to bc rcccivcd' of {0.67 Crorcs gloupcd Lrndcr the hcad

'Othcr Cunrnt Asscts'(Also l(cfcr Notc No. l0 of "lNI)
AS - lrs") arc acco$rrtcd lbr on thc basis ofconsrtntption
slatcnrcnts rcccivcd in this rcgald. tlorvcvcr, no

contirnration atrd tcconciliation ol' thc said invcntory
lying with the said thitd partics has becn donc at tlrc ycar'

cnd. Duc to non-furnislting of complctc inlorntation itr
this rcgard. thc llna:rcial itnpact on thc 'lnvcntorics'
rrntlcr'Currcnt Asscts' is n01 asccnaillablc.

Managcmcnt scction of thc ITVVNL on cstinralcd
basis considcring pasl consunlption. Altcr thal it is
allocatcd to diflcrent stolc ccntrcs of I)VVNl,. l)r.rc
to slruclurc and natrrrc oI hrrsilrcss. il is qrritc
inrpractical to dctcrrninc thcir cxpcctcd time and
place ofprtt to usc. Duc to which thc samc is shown
undcr Invcntory r?thcr than l,r'opcrty. Plant and
liquiprncrrt.

ii. 'l'hc rrcccssary corrcction rcgarding sarnc lras
bccn rnade in Annual Accounts of I.Y 2023-24.

'l'he process of identifying and scgrcgation of un-
scrviccable/ slow/non-moving itcms fornring part of
thc invcntorics and ccfiificalion of thc samc by an

indcpendcnt party has been initiated in thc zone.'l.hc
proccss is complctcd fol storc and will bc corrpletcd
for all the units.

lllTorts are bcing made to
contirmation llom contraclors
rnalelial issucd to tlrenr.

providc balancc
with rcspcct to

c.

intcrchangcably for capital expcnditurc or frrr
rcgular rcpairs and rnaintcnancc lturposes. Since
rultirnatc usc of such stock itcnrs is indctcrnrinatc
at iuitial rccognition, thc Cornpany classillcs
such itclrs as invcnlory. -['lrcsc itctns arc
classificd subscqucltly cilhcr in ptopcny, plant
and cquipnrcnl through capital rvork in progress
or cxllcnsc ir thc Statcrrcnt of Profit and Loss as
and rvlrcn it is so uscd. rvlrich is not in
accorclancc with rcquircrncnt of INI) AS-2
'lnvcnlorics' ald lNl) AS- 16 't'r'opclty, Plant
and llquiprncnt'. 'l'hc cflcct of such non-
compliancc on PPE, invcntory, dcprcciation,
sparcs consumption is not ascedainable.

ii. l,iability lor Matcrial rcccived on loan by thc
Cornpany amounting to Rs. 0.73 Crorcs l}om
Purvanchal Vidyut Vitran Nigam l,imited (AG
22.730) is finally adjusted with Matclial Stock
Account (AG 22.60), rcsulting no Liability and
stock lor Rs. 0.73 Crorcs is shown in the Balance
Shcct of thc Conrpany as on 3 I"r March, 2020, as

on 3 I'r March, 202 I , as on 3 l't March, 2022' and
as or 31"' Malch, 2023 in rcspcct of abovc
transaction. 'l'his has resultcd i undcrstatcmcnt
of both Othcr Cuncnt Liability and Invcntory by
li.s. 72.73 lacs. Also, no confirmation has trccn

receivcd from Purvanchal Vidyut Vitran Nigam
I.td. regarding thc samc. (Refer to in Note No. 7
of F'inancial Statcments).

Mcrrut Zonc
No systc for identifying and segregating un-
scrviccable/slow-rnoving/non-moving itcrns fomring part of
the inventories is in placc other thau UI-D- Baghpat, EID-I
Mecrut, tll'D-l[ Mccrut and I]UTD Mccrut. I lowcver, such

itcms arc mixcd with thc rcgular stock and arc valucd as

normal stock in all units. lmpainnent in valuc ol invcntory
is ncithcr computcd nor accouuted.



i. Duc to nrultiplicity ol functional unils as rvcll as

nrultiplicity ol l-unctions at paflicular unit, thc
company has formulatcd a policy ofaccounting and
capitalizing thc employec related costs at flxcd
perccntages (15% on deposit works, 13.50% on
distribution works and 9.5Yo on othcr works).
However, the Accounting policy of the Company is

undcr rcvicw and necessary action shall bc takcn
accordingly.

ii. 'l-he Accounting policy o[ thc Company is undcl
rcview and nccessary action shrll bc lakcn
accordingly.

7. Proocrtv Plant & Iittuiorncnt
Gencral Conrmcrrts givcn by thc Discoms statutory
Aurlitonr on l>roporay Plant and Equipmcnt arc given
bclorv:-

i. Wc draw attcntion to pala ii(c) of Company lnformaliol)
and Significant accounting policies stating that cmployee
cost to capital rvorks arc capitalizcd @ 15% on dcposit
works. l3.50oZ on distribul.ion works and 9.5olo on other
works. Furllrer, it was nolcd that a sum ofRs. 1040.30 Crorc
of Enrployee benelit expcnses has becn capitalized to fixL'd
assets out of tolal establishrnent expenditure of Rs. 3580.04
Crore incurrcd during thc ycar.
ln our opinion, capitalizing Employce benefit expenscs on
fixed percentages of 'direct costs' instead of Dmployce
bcncfit cxpenses directly attlibutablc for such construction,
is neither in accordance with generally accepted accounting
praclices nor as per lnd A3-16. 1'he irnpact of over
capitaliTation of lirnployee benefit expenscs to fixed assets,
as above, on tlre financial statcments is rrot asccrlainable at
Ihis stage in abscnce of cornplete dctails.
ii. Group has not disclosed accounting policy for Asscts nol
in possession for lts 128.04 Cr as pcr Notc No 4 to the
financial staterncnts. Slatutory Auditors of PVM\[, have
rnadc following comments the same.-
"Assets anrounting to Rs.51.55 Crore, bcing expenses on

construction of Bay are shown as "Assets not in possession of
Pashclrimanchal Vidyut Vitran Nigam l,td.". The agreemerrt
with'fransco is not availablc with thc compan),. It is inforrncd
to us that thc company has a right to use tlrcsc assets."

Spccific observation givcn by the Discoms statutory
Auditom on Property Plant and Equipment are givcn
below:-

Pashchimanchal Vidyut Vitran Mgam Ltd.
i. I)uc to non-availability of propcr and complete

rccords of \Volk Corr:plction Rcports, thcrc have
been instanccs of non-capitali:ration and / or
dclayed capitalizution ol Property, lrlant and
liquipnrcnt, resulting dclay in capitalization with
corresponding impacl ou deprcciation lor thc
tlclayed pcliud. Irr thu absurrcu trl sufficiurrt and
rrppropriatc audit cvidcnccs, wc are not in a

posilion lo c(-)lllntelll olr thc coleclness of the
sanrc (ltcli'r' to 2(ll) anrl lV(b) ol' 'Signilicarrt
Accoturting Iblicics' to the lrinancial
Statcnrcnts).

ln case- ol' rvithtlrarva I ol'an assel, ils gross valuc
and accumulated deprecialion is u,ritten oll on
estinlated basis. ln thc abscnce ol sulficieut and
appropriatc audit cvidcnce thcrcol, we arc uot in

i. Duc lo scallercd gcographical arca ancl

nlultiplicit), in naturc ol Capital rvorks, ilt somc
cascs thcrc mighl be delay in capitaliz;rtion ofasscts.
I lowcver, rnost of the complctcd Capital works arc
capitaliz-ed in sarne nrontlr.
'l'he cornpany is providing dcprcciation on additklr
ol'Fi-rutl r\ssuts t-rrt ntouthly biisis. 'l'hc sunc hrs also
bccn disclosed in Significani Accounling Policies at
point no. 2(ll) and lV(b).

ii. Dnc to scattered gcographical alea tnd
nrultiplicity in nalurc of capital rvorks, it is quitc
dificult to cstablish tlro corrcct datc of
installation/put to usc of assets. In casc of

ll_

fl l)rrsiti()tr t() :tsccrtitil] illr hc rvilhdrarval ol' atr assct 1h

11,

vlluc lrntl



financial statcnrcnts.

Mcl'rut Zonc:-

Confirmation for Asscts of Rs. 11.97 Cr. (Prcvious year
I I .97 Cr.) shown undcr thc hcad AG I I as on 3 I -03-2023
arc rcportcd as undcr thc posscssion ol'M/s U.P. Powcr
'l'ransnrission Corporatior Lirnitcd is not available on
rccords.

accumulaled dcprcciation is rcverscd/ wriltcn olf on
estirnalcd used lilc of that assct. Further. \yc arc in
lhc proccss of rnigraling accoullts on I:RP, hcncc
rcqrite dctails as sought by the auditors will bc
takcn care automatically.

Powcr flows h'om l32 KV substations ol'
TRANSCO to 33 KV sub-station of [)iscoms
through llay. llay is consh'uctcd by IIiANSC()
undcr Dcposit Works. l'hc cxpcnditurc incuncd or
construction ol' Bay is borne by Disconrs. It lras

bccn showr as asscts not in possession of discom itr
tlrc Annual Accounts. 'fhc sarnc is anortized
according to m1c applicable on similar class of
assets.

b. Dakshinanchal Vidyut Yitran Nigam Ltd.
Sale of Scrap I(s. 50.59 Crorcs gencratcd fi'om unrcpaired
fixcd asscts should be rccogniscd as Rcvenue irl Profit &
Loss account, in place of prcsent practice of crcditing to
AG22.770.

'l'he nratter will be reviewcd and suitablc action will
be takcn in ensuing year.

c. Puryanchal Vitlyut Vitmn Niuam Ltd.
As rcportcd by the Zonal Auditors, the Fixed
Asscts Register slating naturc of asscts, datc of
addition, its location, actual cost etc. is not up to
datc except for Mirzapur and Azamgarh Zone.

t. As reporled by thc Zonal Auditors, completion
ccrtificate has not bccn produccd fot'vcrification
for'lmnsfcr of Capital Work in Progress 1o Fixcd

Asscts by sortte ol tltc units.

ii. Physical verification of all units have been donc
for l:Y 2020-21. Detail of lhc sarnc is availablc with
units. lt is provisioned to conduct the physical

vcrificalion of Fixcd Asscts oncc in an intcrval of 3

years.

iii. Necessary instructions havc bccn issued to thc

units by thc Discom I IQ.

d. Kanpur Elcctricity Supply Compary Ltd.
Propcrly, Plant And Equipmcnt Dr.{l026.57crorcs
't'hc land of thc Company is ou lcasc frorn UPPCL

at {1.00 per nronth as pcr thc translcr schclne

(Also ttclcr point no. lO(c) ol' Notc no. l-B to
"lND AS-FS").As infortncd thc value ofsuch laud

is 1'ct 1o bc asccl'tilincd by Ul)l'CL. llorvcvcr, rvc

havc not bccn lurnishcd with tl.tc lcasc agrccmcnt

and other rclated rccot'ds pertaining to such land.

As a rcsult- rvc arc unablc to chcck whcthcl'thc
lcasc is ol'linancial ot opcraling naturc, Ilencc'
thc tinancial irnpact on "lnd AS F.S." of the

albresaid is not asccflainablc.

Thc cornpany has not rcccivcd any dctnand lronr
Govt. of UI') to pay intclcst on conversion chargcs.

The liability shall only arise when thc colnpany
exprcsses its willingness to convert thc land to licc
hold and thcn thc sccond party GoUP makcs a

dcnrand lol dclayed convcrsion chargcs. lr thc
prcscnt casc nonc of thc paftics havc takctr auy srtch

action as GoUP has not dctnandcd alry amount.
A liability is bookcd n'hcn tltctc is a rcasonablc
cenainty ol'otttflow of ecottotlic rcsottlccs o[ thc

entcrprise. lt is not possiblc to book a liability
rvithout any dcmand or a rcasonable ceftainly and

booking of liability only on thc basis of firttrrc

assurnptions rvill lead 10 ovcrstatclncnt o[ loss antl

liabilit and rvill not rcflecl thc corrcct sition o1'

t.

ii. As rcported by the zonal auditors, physical
verification has not bccn donc at Az-amgarh,

Gorakhpur, Prayagraj, Mirzapur and Varanasi
zoncs during thc ycar undcr consideration.

i. The dctails are available with respective
Division/units. Further, wc are in the proccss of
migrating accounts on ERP, hcncc thc sarne will be
taken care automatically.



c. Marlhyanchal Vidyut Vitmn Niganr Lt(|.

ln case of fixed asscls, which are dccomnrissioncd,
the corrcsponding accumulatcd depreciation is
revcrscd on estinlatcd basis, which has no relation
with their canying cost in M l'lls. As a result, lhc
cost and accunrulated dcprcciation of assels in usc
arc nol corrcclly rcflcctcd in M'l'lls in scveral
cases. Such praclicc of detennination of carrying
cost on estimated basis and charging dcpreciation
tlrercon is not in accordance with IND AS 16. ln
thc abscncc of complete dctails, effcct of thc said
dcviation, from Ind AS, on financial statcmcnt
could not be asccrtaincd-

llrc llrrarrciirl slalcnrcDts.
ln thc prcscnt casc lhcle is no such liatrility anrl thus
il hrs corrcctlv bccn disclosctl as I contingcrlt
liah ilit ltl conl liancc rvith thc commcnls of (l&A(i

i) Due to unavailability of cxact pul lo usc dalc of
old assets, the deprcciation on such dccomrnissioncd
assels is rcvcrscd on cstimalcd basis. In nraxinrum
numbcr of cascs for thc balancc asscts considcring
llrc nalure and volurnc ol traDsaction. the
dccomrnissioning of an assct on eslinlatcd basis has

lo be rcsolvcd. Wc arc in thc proccss to minirnizc
such cases by putting diflcrent conlrols in thc
system/back up. lt is suggcstcd to havc a history
shcet rcgistcr lor each assct with thc year ol'
purchase, installation, major cxpcnscs irrcurrcd,
decommissioning ofasscls in past, quantity of fixcd
asscts, ctc.

A surn o[ Rs. 28.07 Crorcs wcrc capitaliz.ed as
fixcd asscts (Cornputcr & Printers) by transfening
amounts from 'Capital WIP' on centraliz-ed basis al
head officc levcl. It was notcd thal thesc amounls
comprised of various typc of computers/
hardware/Accessorics etc. purchased in earlier
ycars and delivcred/ being used at various zoneV
field units and hence capitalizing the same on
ccntralized basis was not proper- Further, itern/
location wisc cnlrics of lhcsc assets wcrc not madc
in the Fixed Assets register.
Sirnilarly, paymcnts of 27.98 Crores madc for llRP
sollwarc during I9-20 and 20-21 were capitalizcd
as 'lntangiblc Asscts' during the year. I lorvcVcr,
thc complction rcport, datc ol complction, usclul
lil'e ctc- wcrc not availablc for vcrification. lfurlhcr,
no amorliiaation of thesc intangible assets lras bccn
tlone during thc. year.

iii. I)uring the y,car. '(iOI l.oans' under. 'ltAI,l)ltl,' ol'
Its 2i0.25 Crorcs l,ct c- cotrvcflcd into 'Capital
Gr:rrrls'. 'lhc un ;;rovitlcd intcrcst lilbilitl, ou
'l,oiilts ionic r(l inlo gront' amoirntillg to Rs
l4-l.ll7 Crorcs ( lnclutling lts 102.26 Cror.cs up ttr
thc pcriod 30.09.1017 and Rs 41.61 Crorcs up lo
ll.l.l0l7). lrirve bc,:u trauslcrr.cil rrt .Capital
(lr-unts' arrrl'lntcrcst pcn(liDg citpitxlizalion' hL.ad
lrY trcalinil tllc sillllc as 'horrtrrving uosl'.
,\ccor-dingl1. ill iu)l()unl ol' lls. 170 C'rorcs
pcltailing t()'ir)lercsr pcntling capiralizrtion'
(lncltrtling lts l5.l.l Cnrres trl' intcrcst Iirr lhc
pclirxl I . I0.201 7 ro -l I ..i.10l9) hls becn tr.lnsl'cr.rctl
Io l'ieltl urrits llll.ough'lltct. []nit'lliltrsaclions. ls
on -l | .-.i.1-.1.

I lo$'L'vL\ dug k) llgrltr gcclllllllcc ol'tlrc.sc' dcbit atlviccs

ii) 'l-hc concerned unit has becn instructed to
allocatc such asscts to the concemed division/zoncs.
Although, this has no irnpact on thc financial
statcments of thc Company.

Ncccssary rcclillcation cnllv l'or ar or-lizaliorr 0l'
intangiblc assct (1.)l{P sollrvarc) has bccn passctl iu
I:.Y 2023-24.

iii) 'l'ltc A l't)s u,erc issuctl [ry. thc l.'Lrrrtl scetiorr allcl
llnalization atttl auriil ol' ztrrrirl accoults (lltc l()
rvlticlr acceltancc arrtl accorrnting al zonlrl lcvcl
cr.rLrl<i nol bc donc ilr Ir.Y 1022 ?1. 1'hi: .,vi!l hc'

lecorrcilctl in n(.xt accoutrls in hatrd.

lhc ctrrte-c'r'rrctl -zorrcs sill lcccll! lhe A'll)s lrnd



by tlrc conccrncd units, thc capitalization ol this
amount in 'l)ropcrty l)lant & l:,quipmcnt's' and

corrcsponding 'Provision for dcpreciation' for thc
period frorn I'.Y. 2017-lll to 2022-23 has not bccn
donc rcsulting in ovcrstalenrcnt ol' 'lntcr Unit
'l'ransactions' and urderstatcmcnt ol'l:ixcd asscts' and
'Dcprcciation'. 'lhc rcsultant inlpact ol'nol charging
dcprcciation on lhc profits lor {hc ycar could not be

asccrlaincd in abscncc ol'cont lctc dctails.

capitalizx thc sanrc rctrospcctivcly with is provision
lor deprcciation in thc currcnt l;.Y.

The Concerncd unit has bccn instructcd to scrutinizc
the mattcr & takc ncccssary action.

8. Non I'rovision of Expenditurc/Losscs
Group has not providcd lbr lixpcnditurc/l,osscs as rcproduccd
below :-
a. Madhyanchal Vidyut Vitran Nigam Ltd.
Advanccs to supplicrs amounthrg to Rs ll3.l0 Crorcs at the
flO lcvcl are outstanding since morc than 7-8 ycars. lt also
includcd Rs 40.61 Crorcs for which even party wisc/ datc wise
dctails wcrc not available wilh thc conccrncd unit. No
documcntary evidcncc or cxplanalions werc madc available
to us regarding thc rccovcrability ol' thcse amounts.

Accordingly, in our opinion, these amounts arc doubtful of
rccovcry and provision slrould have beeu tuade against these

advances.
Non provisioning of thcse amounts has resulted in
overstatemcnt ofadvances and undcrstatctncnt of losscs for
thc ycar by Rs I 13. l0 Crores.

b. Pashchimanchal Vidyut Vitran Nigam Ltd.
i. As per LJPERC (MY'I) Regulation 2013, ln case thc

paymcnt of any bills of Transmission charges,

whccling chargcs is delaycd bcyond thc period of 60

days fronr thc datc of billing a late paytllcnt surcharge

@ 1.25% pcr tnonth shall bc lcvicd by thc

transmission licenscc. However, the company has not

rnadc any provision for liability for latc payment

surchargc on account ol non-paymcnt of ducs in
compliancc of abovc rcgulation. Conscqucntial impact

of thc sanrc on thc financial statcnlcnt is not

asccrtaittcd.

PVVNL has discloscd prior pcriod adjustment in its

para no. 34 to thc notcs to thc account lor Rs 94.57 cr
rcstating thc loss to Rs 793.86 cr frorn lls 699.29 cr.

tlu1, rcstaled amount of pcwious ycar 202 l-22 has tiot

hccn rcllcctcd in financial slatclncnts.

tl.

The liability of Transmission chargcs is bookcd on
the basis of llills rcccivcd from UPP'ICI-. 'fhc

payment thcrcon is madc by UPPCL and adjustrncnt
nradc in Books of PVVNI, through Dcbit Notc
rcccivcd lrom UPPCL. Thc accounting of
scttlement/adjustrncnt of Whccling charges is only a

book adjustrnent for PVVNI- through UI'PCL ('l-hc

I Iolding Co.). lJcing thc (lovcrnmenl cotnpany, l'to
such surclrargc has bccn imposcd in pasl ycars too.

Irr vicrv of thc past trcnd. no provision has bcctt

nrade during thc ycar by thc company.

l'he crror/omissions pcrtaining to prior pcriod arc

adjusted with Rcssrvc and Surplus without making
any impact on P&1, for currcnt financial ycar.'Ihc
cornponcrll wlsc/schcdttlc wlsc ifrpact ol rcslating
of prcvious ycar balanccs has bccn shorvn in Notcs

on Accounts at point no. 34. Ilorvcvcr. As strggcslcd

lhc snulc shall bc lakcn carc in littttrc

As fcportcd by thc Arrditor thc nlattcr has bccrt

rcflcrrcd to lixpcrt Advisory Conrtltittcc. ol lCAl.
'l-lris may bc takcn up in accotdancc rvith thc

opinion of thc lCAl.

thc Audit,

9. Srrbsidics llcccivcd unrlcr Atnrnit'bhar llhtrat Schctrtc.

Group has shorvn Rs. 14940.00 Crorc Subsidy l(cceivablc

from U.P Govcrnmcnl as Non-Currcnt Asscts Notc No.8

torvards Atmnirbhar [Jharat Scheme which is rcccivable in

l0 ycars as pcr G.O. no 445-l-21-731 (lludgct)/2020

dated 05.03.2021 of Govt. of U.l'. 'l'hc corrcsponding

arnoult is crcditcd in "Other Itctairrcd liarninru it



Considcrirrg the principlc of Revcnue Recognilion and

IND-AS-20, Subsidy should bc accounted for on annual

basis bascd on thc lludget prov ision/t c lcasc subsidy by thc
Govl. of lJttar l]radcsh. In view of above, subsidy
rcccivable as mcntioncd in Non-Current asscts is

overstated and Other Iiquity (ncgarive) is understated to
that cxtcnt. It is lcarnt fronr managernent l{cprcsentation
Lcltcr thal company is rcferring thc issuc for thc opinion
ol' Iixpcn Advisory Cornmittee, ol' ICAI. l'ending rcccipt
ol' such opinion its in)pact on accounts cannot bc

asccrlaincd at lhis stagc.

10. Non-Rcconciliation of lntcr Unit transactions.
Inter unit transactions amounting lts.1366.49 crorc (Note
No. I3- Othcr Curcnt Assets), has no1 been reconciled till
closcd of thc financial year.

Non-Compliances t.rf Ind AS/Schctlulc-III And Othcr
l'rovisions Of Thc Companics Act-2013 (other than thosc
mcntioncd abovc)
Following accounting policies of the Group are nol in
compliance with Ind AS/Cornpanies Act 2013:

i. "Other l-)quity"-1.161s- 15 includes Rs 18767.69 Cr
as consumer oontribution towards capital
Assets/Capital Grants which are to be reflected as
"Dcfcrrcd income" under'Non-Curcnt l-iabilities.
"as pcr lnd As 20. In view of above "Dcfcrred
incomc" is understalcd and "Othcr liquity"
(negativc) is also undcrstatcd to that cxtcnt.

ii. Policy no. VIII(B) regarding accounthg of late
paymcnt chargcs on cash basis and (viii)f regarding
pcnal interest over dues, interest etc. on cash basis
are against lhe accrual concepl ofaccounting.

iii. l)olicy no. XVI -Financial Asscls rtgarding
subscqucnt measurctncnt on debt instrumenl at
anroflized cost in accordance with lnd as 109.

Policy no. XVII- Financial l-iabilitios rcgarditrg
subsequcnt measurcmcnt of bonowings using
cll'cctivc intclcsl rale rnclhod.

'flre Discoms havc becn instructcd lo rcconcilc thc
IU'l- balanccs. Ilowevcr, a rnodulc ol'lU'l- ort thc
llltP is undcr prcparation. 'l'hc rnismatch of IU'l'
shall bc cornplctcly rcsolvcd iu htture prospcctively

i. The accounting Policy of thc Cornpany is under
Review and ncccssary action shall be taken on
revision ol'the same.

iii. The accounling l'olicy of thc Company is undcr
Rcview and nccessary action shall be takcrr on
revision oflhe samc.

iv. l'hc rccounting l)olicv ofthe Cornparry is Lrrrtlcr'

ltcvicu, and uccessaty aclion shall bc lakcn on
lcvision ol'thc sanrc-.

Arrruuril tlur: lu l'vlietu. Srriiill untl riiutliLrnr
cnlcrprises rolatcd lo Subsidiarics (tlndcr tlrc
MSllllil) Act 2006) cotrld nol bc asccrtainetl ald
tlterclirrc, irttilcsl llrurcrrrr. lras rrtrI hcerr llnrvitletl
lor \v:Irt ol' srrflicierrl relatctl inlirrrtlirlitu.
Ilos,cvcr. tlre cotnpilnv is in thc proccss ltl
obtair 1h!' eomltlclc illillralittn in this lctirrrl.'lhis lict has bccn tlisclosctl in Notcs on
n cc()lrrts.

litrirsitii:r iss lrar,u rrol itisrr{il'ieti ilru Aeuuurls
lclatinq to l\4icro Surall und McdiLrnr Scalc
ItillL'rpriscs (lVISi\Ill) and u.tt disclosed lhc amount
pa-lirblc kr Ih(Jrrr aIrrrS uillr irrtcrusl. il'irrr-v irrrtl
tlther rcrltrisitc tietails il tlre Notcs {o Accounts ils
retluircd lry Schetlulc III to thc ConrPanics Act,
l0l-l as rvcll as MSN,Il:l) Ac1- 1006

Unbillcd revcnuc lleccivable has lot lrccn vi.'l he [)isctrurs havc bccn instnrclcd trt disclosc thc
discloscd in thc- Notc's to Accounls cxccpr t)vvNl. t1 lbnnation in No{es on n ccounts

ii.'l'he I-PS is being accounted lor on Cash Basis
dnc to uncertainty of the uhimalc collection or
realization of the same.



vtr.

vlll.

and MVVNI, Sirnilarly, unbillcd'lradc Payablc has
not bccn discloscd except UPPCI, (llolding
Cornpany) as rcquircd by Schcdule-lll of
Cornpanics Act, 2011.
Group has not cotrductcd actuarial valuation
rclating lbr pcnsion and Graluily pcrtaining to
cmployccs ol'crstwhilc tJPSlil) during thc financial
ycar 2022-23. (para no. l5(a) to rhc notcs ro
accounts rclcrrcd).

Group has not rradc ncccssary disclosurcs and
infornration as rcquircd by Ind As l9 pcrtaining to
Actuarial Valuatiolrs in rcspect of KLSCO,
PUVVNL, DVVNI- and PVVNL. respcctively.

s ilic obscrvations tycn stalulo Auditors of Discoms on thc sub cct flrc n hclow: -
a. I'ashchimanclral Vidvut Vitran Nislm L(d.

i. As per Para 16 of IND AS 37, thc company is rcquired
to disclosc Court Cases going on at thc cnd of financial
ycar, bricl dcscription rclated to nature of the
contingcnt liabilitics and estinlatc of its financial cffccts
and possibility of rcimburscmcnt. 'l'he company has not
madc requircd disclosure with rcspect to above.'l'hus,
company has not complicd with disclosurc rcquircmcnt
ol IND AS 37. Accordingly, thc impact ol non-
compliancc of the above IND AS on tlre financial
statements is lrot asccrtainable. (Refcr to Notc No.
l8(b) ofNoles on Accounts).

Amount as discloscd in rcspcct of clairns/pending
court/ arbilration/lcgal/tax cascs have not bccn propcrly
cornpiled alld asccftaincd as pcr IND AS-37
"Provisions. Contingcnt t-iabilities and Contingcnt
Asscts". No arnouDt of capital cornnlilmenls in rcspect
of estimated anrount of contract rcmaining to bc
cxecuted on capital accounls asccdaincd. In thc
abscncc ol details therrol; irnpact ol'tlre sarne npon the
finarcial statenrents is not asccrtained. (Rcfer Notc No.
l8(b) of Notcs to accounts, rcgarding contingent
liahilities)

iii. Itcfcr l'oint No. l(c), 2(Vl)(b) and 2(Vl)(Q ol'
Signilicant Accounling ['olicics, whercin disclosure has

bccn nradc for ccr-tain itcms *'hich havc bccn accounted

fol on cash basis/cut-offl tlatc basis, rvlriclr is rtot itt
consormncc with thc accrual basis of accounting
rcquircd by the Indian GAAP- Duc to cut ol} datc basis
of accourling, lhc accounting lor provisions in the

books ol'accounts is rrot in consonar)ce witlt IND AS-
37 "llovisions. Corrtingcnt Liabilitics and Contingcnt
Asscts" is not vcrillablc. Accordingly. the inrpact of
non-compliancc oi'thc abovc IND AS on the linancial
statcmcnts is not asccrlainablc.

'l'hc contingcnl Iiabilitics consisls ol'clairn ol'staff &
court cases lor Revcnue and other related Iiabilitics,
Statutory defaults, Statutory ducs, Coud cascs etc.
has alrcady becn discloscd in Notcs on Acconnts at
point no. l8(b).
Thc zone wisc dctails ofContingcnt Liabilitics is as
follows:

Zonc

Contingcnt
Liahility as pcr
Audit Report &
details providctl

by zonc

Statutor
v

l)cfaults

Mccrut
Moradabad

8 5.97

13.64 0. l3
Ghaziabad 176.03 0.2 8

Saharanpur 3.48 0. l6
Bulandshaha
r 3.64 0.21

'lirtal 282.76 0.90

The Company has discloscd thc Contingcnl Liability
rncasured to thc cxtent possiblc for which thc
rccords ol'thc samc arc availablc rvitlr thc conrpany.

vii. 'l'hc provision ol' pcnsion and Graluity
pcrlaining 1o cmployccs of crstwhile tJI,SIjll has
bcen donc on thc basis of acluarial valuatiorr
rcportdt.9.l 1.2000 subrniltcd by M/s pr.icc

Watcrhousc Coopcrs. 'l'his has bccn discloscd in
Notcs or Accounts olCIrS.

viii.'l'hc rcquired disclosurcs havc bccn given by all
thc Discoms. I{epctitive disclosurcs arc rrot rcquircd
as pcr MCA Gcneral Circular No. 39/2014 datcd
l4th October, 2014 in CFS.

All thc cxpcnscs and lncomc arc accountcd tbr on
acuLral basis exccpt thosc arc rrtcntioncrl irr

Significant Accounting Policies at poinl no. l(c),
2(Vl)(b) and 2(VIXfl fbr which the ultirnatc
collcctiou oI lhe anlorrt is urcctlain.
Furthcr. the provision of cxpcnscs has also becn
madc at the cnd ol thc tinancial ycar bascd on tlrc
best estimatc ol'Ihc Conrpany.

0.05



iv. As pcl tJPliltc (MY'l) Rcgulatkn 201 3, ln casc thc
paynrclt of auy bills ol"l'ransnrission clmrgcs, whccling
charges is dclaycd bcyond the period of 60 days lrorn
thc datc of billing, a latc payment surchargc @ 1.25%
per nrorlh shall bc lcvicd by thc transmission licensec.
I lorvcver, the company has not madc any provision lor
liability for latc paymcnt surclrargc on account ol non-
payrncnt of ducs in compliance of above rcgulalion.
Conscqucntial inrpact of lhe samc on thc llnancial
stalcorcnt is nol asccrlaincd.

Auditor ol' Moradabad Zone has rcportcd thal
Moradabad ZO has not disclosed the impact o[pcnding
litigations on its financial position in its financial
statenrcnts amounting lls. 1363.57 l-akhs.

'l'he liability ol' -fransmission chargcs is bookcd on
thc basis ol llills rcccivcd fiour [JI'P'l'CL. 'l'hc

paynrcrt tlrcreon is madc by tJl'l'Cl, and adjustnrcrrt
nradc in llooks of I'VVNI- through Debit Note
received lrom UPPCL. 'l'hc accounting of
scttlcmcnt/adju$mcnt of Whccling charges is only a

book adjustmcnt fbr PVM\,ll- through UPPCL ('l'hc
llolding Co.). llcing rhe Govcrnmcnt company, no
such surchargc has bcen iruposcd in pasl ycars too.
ln vicw of thc past 1rcnd, no provision has bccn
madc during thc year by thc comp4rty.

IND AS- l : l)olicics relating to provision made
against (i) advanccs to supplicrVcontractors (ii)
SloVnon-nroving and unserviccable storcs, (iii) bad
and doubtful dcbts (iv)advance to cmployees and
othcrs are nol disclosed under Annexure "Significant
Accounling Policies" annexed with Financial
Statements as required in IND AS-1. Accordingly,
thc impact of non-conrpliancc of thc above IND AS
on tlrc financial slatcmcnts is not ascertainablc.
INI) A5-36: All the assets of rhe company are
recorded at their historical values without arriving at
thcir rccovcrablc atnounls and arriving at amount of
inrpairment of loss. Conrpany's submission thal
"lheir recoverablc amount is highcr of the asscts' net
sclling pricc", has not becn substantiatcd. ln the
abscnce of fixcd asscts physical vcrilication, fixed
assets rcgistcr, techno-econonric viability
asscssr)rclll anrl calcrrlatiorr and dctcrminatiorr ol
Cash (ierr,.-rating [Jnit, rve arc urrablc lo commcnl
rvlrcthcr any impairnrent loss has rcnmined un-
asscsscd or unlrovidcd for in accordancc rvith INI)
A5-36 "lnrpairnrcnt ol' Asscls". lnrpact ol' non-
curnplianec ol'tlrc abovc INI) AS on the llnancial
stalcnrcnts is uot ascct tainabic.

Regarding pcnding litigations, considering
uncerlainty of final dccision frorn conrpetcnl
authority, thc same is shown/discloscd as

Contingcnt l,iability in Nolcs on Accounts lbnning
part of Financial Statcments. Rclcr rcply of point
no. 6 (a&b) abovc.

As Assets of thc Conrpany havc bccn accountcd for
at historical cost and most ofthc Asscts arc vcry old.
Due to increasing Inflalion and increasing Markct
value ol the L'f Wire, Coppcr, Aluminium. llrass,
etc. 'Ihc rccoverable amount ol' the asscls is
cxpcctcd highcr than its prcscnt accounted valuc.

'l hc tlclllcc ia t irrn/lr rnurt iza lir rn ol irrltlitiorr ol' llrcrl
:rsscts dulir)!l thc -r,ear hlrs tlccrr providttl on nr(rntlll-\.
basis us thc nririor portiol of lhc capitalizrtion ar.c

hcile tklrc ()n nrorlh cntl blsis ()n lcccipl ol'lhc
corDPlction cc iliciltc olthe Asse(s.
'l ht' santc has llso Irecn disclosctl in Nolt's orr
n ccourrts ill p()inl no. 61tl) ol'conccrncd l)iscorI.

vi. l)eprcciltion/Anlorlisntion
\\'e halc trbsen'cd thul tlrc dcprcciution orr l)rtlpcrl-1,,
l)lall an(l Iirlriltrnerrt lras not bccn rrorkcrl out pr-opcrl1,
ils lhcre atc tlisclcpanet/ r,ariatittn irr (lalc ()l'l)rtl t() usc
()l' virri()us assels. 'l lte tlcprcciirtiorr on atltlition in
l)roprrty, I)lant & l:tlLripurenl during lht 1,car rvas
plovitlcd as pcr llre' ortlcr. ot' tJ I)l..RC/Scc1,./ (My'l' lbr
dislribrrtiorr anrl trarrsrnission) Itcgulations. l0I9/.l0lJ.
I-rrckrrtrrv. dalctl: Sclttcnrbcr. lj. 1019. on rrronlhll, ltasis
instcatl ol' actrr rtl pcritrrl ol' availabilitv ol'assr.t lil i1s

Dctailcd Disclosures havc trccn givcn by thc
I'VVNl, in l)oint no. 8 ol' Notcs on Accounls.
Subscqucntly, this has becn incorporated in thc
Consolidated l.'inancial Statcmcnts ol UPPCl..



intcndcd usc on addition.'l'his is not as pcr provisions
ol Schcdulc-lll o[ thc Conrpanics Act, 2013 and also
againsl accounting policy of thc Cornpany as statcd in
l'ara 2(lV)(b) undcr thc hcad dcprcciation. In the
absencc of propcr audit tmil, we arc unablc to quantily
thc impact of tlrc samc on dcprcciation and
conscqucntial irnpact on thc financial stalcmenls.

b. Kannur Elcctricity Sutlply Comnany Ltd.
Notc no. l3 of thc "lNt) AS-I:S"
'l hc Conrpany has not cornplicd with thc tlisclosurc
rcquircrncrls cnvisagcd by Schcdulc-lll ol- thc Act cxccpt
thc follorving:

lrt lcspccl ol-nor'r-cllrcrtt horrorvings:

(i) Naturc ofsccurity in lcspcct olcach casc olborrowing.
(ii)-lcrnrs ofrcpayrncnt ollcrm loans and othcr loans.

a. 'l-hc 'liabilitics for capital works', 'liabilitics fol O&M
works' and 'l-iability for expenscs' ctc. have been

catcgorizcd undcr'Othcr I.'inancial Liability(current)'
instcad of showing Lhcm under 'Financial liability
('frade payablc)'. I.'urthcr, thc disclosurcs/ agcing of
'tradc payablcs' as per '['ara 36 of Notc lB', have

bcen done without taking into account thc amounts

shown undcr the hcads 'Other l"inancial l,iability'/
figures cctlificd by thc z-onal auditors.

b. Financial Assets-Other - Currcnt (Notc-10) and Other
Irinancial Liabilitics- Current (Notc-I8) havc bccn

classificd as 'current' but irrclude balanccs which arc

outstanding for rcalization/ settlcment since previotts

financial ycars and in the absencc of adequatc

irrfonnation-/cxplanations regarding the rcalizability
/settlement of such amounts within twelvc months
after thc ycar end, not classifying thcm as non-

current assets/ liabilities is not in accordancc with Ind
AS-l "Presentation of Financial Statements.

c. Additional Disclosures rclating to maturity /
redemplion or convcmion datc of bonds, rcpaymcnt of
tcrm loan & Othcr loans. nature of security ctc. in
rcspcct of various borrowing appcaring in Nolc 14-

'1.'inancial l-iability - l]orowiug' and cuncnt tnirturity
of [,ong tcrrn borrorving in Notc 16 ltavc not bcen

madc as requircd by Companics Act 2013.

'l hc Companv lras nol conrplicd rvith thc provisions ol'
scction 42 of thc Conrparrics Act, 20ll as wcll as 'l'he

Cornpanics (Acccptancc of Dcposits) Rulcs 2014 rclating
to Sharc Application Moncy pcnding Allotmcnt.

al Virh'ul Vitrltn N igam [,1d.d. l)un'lnch

Neccssary [)isclosurcs ol thc Loan takcn by lhc
UPI'CI- on bchalf of the Disconrs havc bcen givcn
in Poirrt no. 50 of Notes on Accounls o[CI.'S.

a) Financial liability ('Iradc payable)'compriscs
liabilities rclating to direct expenscs w.r.t purchase
& transmission of power. Accordingly olher
payablcs are bcing shown as currcnt liability /long
term liability as the case may bc.
Since thc said balances should not bc covcrcd urrdcr
Trade Payable tlre same has not bcen taken while
disclosing the ageing of'l'radc Payablcs.

b) 1'he amount receivablc/payablcs wcrc cxpcctcd to
bc rcaliz-cd/paid imrncdiately hcncc shown as

current asscts/liabilities.

c) Thc ncccssary Disclosurcs havc bccn givcn itt
Point no. 50 ol'Notcs on Accounls olCl"S.

c. Mudhv:rnchal Virlyut Vitran Niqam l,ld.

As pcr Para 8.2.2 "Share upplicotiut tn<ntc)' lo lhc
ertent ,nl rertnd.tble shall bc shov'rt itt lhis linc ilent
cuul shut'e applicotion rtorrc-v ". 'l'hctclbt'c. tlrc sanrc

has bccn shown as pcnding allotrncnt.



'l.herc is no syslenr at Zones and llSl)s ol the Company to
prcparc the l]alancc Shcct and Stalcmcnl ol Profit and
I-oss. 'l'hc Zonal auditols havc only becn providcd'l'rial
llalanccs (M'l'l]) fior tlre purposc of thcir audit which is
non-compliarce of Schedulc lll of thc Companics Act,
2013.

Impairrncnt of assets lras not bcen donc, which is in
conlravcrlion of lnd AS-36 of ICAI.

'l'hc Conrpany has discloscd contingcnt liabilities to the
tunc ol Rs. 168.77 Crorcs at para 28(b) ol Notes to
Account of llalance Shcct. Sincc, the status oI contingent
liability has nol bcen providcd lo us, we arc unable to
cornmcnt upon thc provision requircd as pcr Ind AS-37.

c. l) :rkshinlnchnl Vid Vitran N mLt.l-

i. 'lhe Cornpany is marked as Active Non-Complaint by
thc l{egistrar of Companies, consequcnce to which lhc
Company is urrable to file necessary lomr with the
rcgislrar ior Change irr Authoriscd Share Capital
(Fonn Sll 7), Change in Paid-up Share Capital (Form
PAS 3), Changes in Director (Form DIR 12) etc. The
Conrpany rnay end-up paying heavy lale lees for thc
above non-compliances. This has led to difference in,
Aulhoriscd Sharc Capital as pcr MCA wcbsite is Rs.
24,000/- Crorcs and as pcr balancc sheet is lis.
30,000/- and l'aid up sharc capital as pcr MCA
websitc 20,87,72,198 no. of sharc ol' 11s.20,877.22
Crorcs alrd as pcr balancc shcet 23,46,17,381 no. of
sharc ol' I{s. 13,461 .74 Crorcs.

ii. 1'hc Conrpany has failcd to produced/nraintained
statulory rcgistcrs prescribcd under Companies Act,
20r'i

iii. '['he Compatry has nor filed crcation/rnodification
/satisfactiorr of charges rvith registrar of companies
consistently since past 3 yeani.

l. Kan I)ur lilcctricit Suurrlr'(lurnnl nv l,t(1.

,\: |cr M(',\ tllrt;r llrc I (]rrrllarr.r is i r aetirc llrrrr-c,,rrrplianl
eorll)ill-\,. l:Ltltltcr'. tlte tnitslL.r dllla ol' tltc, contltartl,
rcvc'aled lbllorv ing:

. Cltitrges colunlr disclosctl in lhe Colnpanv Mtslcr
l)irta inclrrtles old satislie-tl char.gcs.

o lhcrc is no lirll-tirrre c(.,lnl)lly sccrctill.\, and (.hiel'
lritrancial Ol'liccr in acctudancc rvitlr thc
rcrgrrirerrrcnts ol'Section ?0j ol'thc Conlpilnics Act,

Duc to organizalional stnrcturc ol thc Company thc
zones and IISI)s arc perfonning dilfercnt typc o[
activitics. I lcncc at z-onal and liSDs levcl only 'l'rial

[]alances arc prcparcd.

'l'hcrc is no any indicalion of inrpairment test as
prcscribcd in para l2 of Ind AS 36. llcncc
inrpainucnt ofasscls is not rcquircd.

Contingcnt liabilitics havc trc.cn discloscci in Nolcs
to nccounts in accordancc with to lnd AS-37 to thc
cxtcnl possiblc.

Company was unablc to filc Annual Rctrm at MCA
due to pcndcncy ofAGM of IrY 2O2l -22 as thc
l"inal Comments of C&AG rvcre pcnding,. llowcvcr
as on date thc statLrs ofCompany bccomc,4clirz on
MCA portal and the cornpany sccreialy is irr process
to meet all compliances requircd by MCA.

Full time conrpany secrclary was nol appoi[ted till
Mat 2023 thcrcl-ore thcsc conrpliances have bccn

Pcn(ling. Nr)w lirll tinrc cornpany sccrelary is

appointcd and neccssary instructions havc bccn
issucd lor compliance olprovisions ol'comparries
Act-2013

'l h( e(rnrpan\ h;rs n,irr lrpli riuretl l)ilcctrrr (l:irrancc)
atrtl rvhole lit'nc- co,llparl), scct'cl:rrv and thc
cotnpliancc ltt tll(' itudit observatirrn has rrorl bccn
dortc.
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'l'hc Conrpany has not contplicd rvith thc Ordcr datc
22.01.7019 issucd undcr scction 405 of thc Act- in

a. l'ashchimanchal Virlyut Vitran Nigam Ltd.
Iiorrowings

'l-hcrc is no systorr ol iclcntilication ol- qualilying asscts and

intcrruptcd plojccts rvhich arc bcing financcd frour thc
borrowcd funds in accordancc with INI) AS-23. Duling thc
ycar undcr audit, thc cornpany has not capilaliscd any inlcrcst
otr borrorving, rvhilc balarcc still pcrsist in CWIP and thcrc arc
payment of intcrcst by the company. Managcrrcnt has

inforrncd us that llrc all- capital projccts undcr schcrne lor
rvhich fund was bomowcd has becn closcd prior to thc FY

2022-23. Ilowevcr, Capital projects, running othcr than

sclren'rcs, arc not idcntificd. I lctrcc, In thc abscucc of
cornplete details of qualilying asscts vis a vis uscs of intcrest
paid money by thc conpany, wc arc unable to quantily thc

impact ofthc samc on tlrc financial statcmcnts. (Reler to
nolc 23 ol financial statcments).

Accrual Systcm of Accounting
During the coulsc of our audit, wc have comc across somc

expenses, lvhich havc bccn accounted for on cash basis

instcad of accrual/mercantilc basis. Thc same is not in
accordancc with thc basic accounting assumptions and thc

company's accounting policy. Iu abscnce ofthc cornplete audit

trails, we are not iu position to asccrtain the lmpact of the

sarne on the I'inancial Statcmcnts of tlrc conrpany. (l{efer to

l(b) and 2(VI) of 'significanl Accounting Policies' to the

Financial Statements)
Statutory Complianccs
. 'l'hc conrpany lras corrcctcd Intercst otr RAPDRP Loan

prcviously accouttlcd as lncome instead of lransfer to

Granls anrounting to Rs. 110.64 crore. In ["Y 2022-23,
further cornpany also corrcctcd intercst on I(APDRP
l,oan accountcd as cxpcnses which is to bc capitalized

by lb. 279.06 crorc. In abscnce of conrpletc

docunrcnts/calcul;ttion of convcrsion inlo Grant, wc arc

unablc to commcl)l upon tlre corlccttress oflhc saurc.

o GS'f rcconciliation with books of accottnts and relurn is

not madc availablc to rts and statcd by thc managcmcnt

that thc sarnc is utrdcr proccss. I lencc, uc atc unablc to

colnrncnt upon lhc impact oI samc on financial

statctltcnts.
Othcrs
o No subsidiary lcdgcrs have bectr nrainlaincd by the

company for Cottsunrcr Sccurity Dcposit. Mcter

Sccurity Deposit and Advancc consumption charges. In

absencc ol' sarnc, concctllcss of thc figurcs appcaring

in thc financial statcmellls urdcr tlrcsc hcad could not

be vcrificd.

As pcr IND AS-23 I}xlowirrg cosls lhal alc 
I

dircclly allribrrlahlc lo llre ucqrrisition. col|slrucli()n
or pr-oductiorr ol'a qrraliflying asscl lortn parl of lltc
cosl ol'that asscl.
I)urirrg tlrc l:Y 20?2-23. thc conrpany has nol
capitaliz.cd any inlcrcsl orr borrowirrgs as all llrc
capital projccls. lor which borrowings florn lil's
havc bccn lakcrr, has alrcady bccn cornplctcd prior
to FY 2021-22- lrurthcr, thc rcmaining balancc as

shown undcr the CWIP is pcrtains lo thc othcr
capital works. which arc fundcd othcr than capital
borrowings.
During FY 2022-23. thc company has corrected
intcrcst on RAPDRP Loan by capitalizing tlrc san:c

throu Ilctaincd Eanrin

All the cxpcnscs and Incomc arc accountcd lor on

accrual basis cxccpt those arc mcntioncd in
Significant Accounting Policies at point no. l(b) and

2(VI) duc to unco'tainty of thc ultintate collcction or
rcaliz-ation of thc samc.

No Comnrcnt as tltc nccessary corrcctittt has

ah cady hccn rnade.

'l'hc company is rcgular in paying and dcpositing
GS'l' on tirne. Thc rcconciliation oI Books ol'
Accounls and GS'l- Rctunr is tlndcr proccss, 'l'hc

ncccssaly corection/adjustnrcnt rvill bc madc

accordingly alicr duc reconci Iiation.

'fhc conrpany is nraintainirrg Otrlinc (lonstttncr

Lcdgcr thlough otttsottrccd lrilling agcncics rvhich

nraintain all thc rcquilcd rccords ol- consutncrs likc
Consunption, Amcar. Sccttrity, Advancc. etc.

to lilling of MSMII lorm l.
Strccific obsclvalions in Aurlit llcport of Suhsirliarics



As duling tlrc coursc ol'audit we obscrvc that the lale
paynrcnl surcharge rccovcrablc lronr custonrcrs is

accounted for on cash basis due to unccrlainty of
realization howcvcr, thc conrpany docs not lravc rccord
rclatcd lo actual rcalization ol thc latc payrnent
surchalgc actually collcctcd ,lhc anrounl of late
paynrcnt surchargc rvas bcing accoLrnlcd fior on ad-lroc
lrasis by thc tlivisions thus. latc paynenl surchargc is

nol ilccounlcd lbr in linc with llrc accounting policy &
duc non availability ol'proper rccords rvc arc unable to
asccrtain thc el'lcct ollhc transcctions on tlrc financial
slalcnrcnt.

Mcrrut Zonc:-

lrollowing are very old unreconcilcd/uncxplained
oulstanding appcaring in trial balancc of the zonc
having substanlial anlounls, which should be

squarcd up/settled at regular inlcrvals:

Ils. in lac

cot)ll

UI' I'OWI]I( llTANS MISSION

I)arty wisc dclails of anroulrt ortstanding under
thosc accounling hcads arc nol available. llalanccs
outstandinll urrder tltcsc hcads could not lrc vclilicd
liorn any rccord availablc in Lrnit/ Zonc. lhc agc
rvisc analvsis lbr advanct's and liabilities is not
clone. ln tltc abscncc ol'an1, anall,sis ol'1itnc barring
cascs attd clurrtecs ol'lcc(lvcr\'. rto provisiolrs arc
rtratlc lirl nr|lt- rue(,vutablc easus.

As pcr policy of tlrc company considcring
urcertainty of realiz-ation o[ [-atc Paynrclt
Surchargc, due to bill revision, O'l'S, Waival, ctc.,
the accounting, is bcing rnadc on rcaliz-cd basis.
'l'hc same has bccn discloscd in Signilicant
Accounting Policy at point no. 2(VlXb)

'l'he old balanccs which are carrying ovcr sincc lasl
so matry ycarsr arc rnostly rclated 1o'l'ransfcr
schcmc. Prcscntly we arc in lhc proccss ol
scrutinizing thc samc and reccssary accounting likc
writing oflTwriting back etc shall bc donc aftcr thc
thorough review ofthc same.

It.

Irr abscnec ol'complctc dctilils i.c. party rvisc & agc
rvisc outstanding, thcir nanres, addrcsscs ctc. 'l'lrc

Ploccdurc prcscribcd undcr SA 505 for- obtrining
lralancc conl'innatitus dircctly to statutory auditors
could not bt initiatc'd.
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S1'A1'UTOIIY N()N.COM I'I,IANCIiS
Incomc Tax and Tax l)cduction at Sourcc (TI)S):
. 'l'hc provisions lol cxpcnscs rladc xt thc ycar-cnd

consisting ol Intcrcst on Consunrcr security
dcposils, I)rofcssional l'ixpcnscs, Conlractors etc.
arc sulrjcct to'l'l)S but tax has not bccn dcductcd.
Also. l'ax ltas bccn dcductcd on payrncnts basis
whcrcas as pcr lncornc'l'ax provisions, lhx should
hc dcductcd or booking of cxpcrrscs ol orr

payrrcnt, rvhichcvcr is carlicr. 'l'hc practicc should
bc anrcndcd to llll in linc rvith llrc provisions ol'
lnconrc 'l'ax Act.

. I'cnding'l'[)S dcnrand for lls. 5.48 lacs (Prcvious
Ycar Rs.22.41 lac) arc appearing at I'RACES
(lnconrc 'l'ax 'l'DS portal). 'Ihc basis ol these

dcmands nccds to bc idcntillcd and thc sanre necd
lo bc removcd or paid on its mcrit. 'l'hc Contingcnt
l,iabiliry arising duc to this dcmand nccd to be
rccogniscd.

ii. Goods & Scrviccs I'ax (GST):
o lrr somc cascs. unils havc not charged GS'l' on

Misccllancous rcccipts cornponents likc RO/DO
clrargcs etc whiclr arc otlrcrwisc covercd undcr thc
provisions of GS'l'. 'l'hcrc arc otlrcr rcccipts which
need to bc identified and GS't should be chargcd
accordingly. Wc havc idcntificd rcccipts (in thc
naturc o[ ItO/ DO chargcs) amounting to Rs.

167.80 lac (Plcvious Ycar Rs. 4.37 lac) on which
CS'l'lravc not bccn clainrcd and dcposited-

. Misccllancous Rcccipts covcr reccipts of di{fcrcnt
naturc. It is adviscd to idcntify rcccipts on thc basis

ol its naturc and should be booked undcr scparate
hcads ratlrcr than clubbing as Misccllancous. Wc
obscrvcd that on somc rcccipts, CS1'has bccn
clairned such as I.[) and l'crrdcr chalges llcccipts
whcrcas on sornc olher rcccipts. GS'f has not bccn
clairncd. ln vicw trf lhc sanrc il is imporlanl lo
classily lhcsc rcccilrts to idcntify and chargc CST.

SECURI'I'Y IX]POSIT I'ItoM CONSUMERS AND
rN't'Ell[s1' PAYAr]r,tr (AG COI)ll 78)

As pcr lhc pmcticc. lntcrcst on custorlrcr dcposits havc lrcctt

providcd ou avcragc lralancc lrasis and thc plcvriling []ank
Ratc is considcrcd for making thc provision fior lnlcrcsl.'l'hc
actual paynrcDt ol'lntcrcst to thc clslonrcrs atc not rcconciled
/adjustcd rvith thc provisiort rnadc drrring thc vcar.'l'hc cffcct
of dift'crcncc bct\vccn llrc provision nradc for lntcrcst and

actual Inlercst paid hfls not bccn takcn in thc Plolit & l,oss

Account but instcad adjustcd against thc Debtors/
rccovcrablc.

'l'he nrattcr shall bc rcvicwcd as obscrvcd by thc
audit and ncccssary action shall bc takcn
accordingly.

'l'hc oulstanding 'fDS dcmand as pcr 'l llACI.,S
portal is undcr rcconciliation. 'l'hc sanrc lras bccn
identificd and rcported as Contingcnt l,iability.

Rcccipts such as Sale ol Tender. RO/DO etc. are
separatcly classified and accounted in prcscribcd
AG Codc.

'l'hc provision lbr lntcrcst on Sccurily Dcposit lionr
consurncrs and rctual intcrcst is paid at lhc sanrc

ratc (bank ratc).

'l'he rnattcr shall bc cxamincd lor rrcccssarv action.



Sccurity l)eposit/EMD/ ItcloDtion Amount
Wc obsclvcd that thc dctails ol' accumulatcd anrount ol
Security l)eposits/ljM l)/rctention nroncy lorrning part of the
trial balarrcc arc trot availablc and hcncc arc subjcct lo
confirmation and rcconciliation.'l'hc accunrulatcd arnount
nccds lo be rcvicwcd lo dcrnarcal.c thc confinncd anrount
rvhich may be retaincd and thc unidentifiable part necds to be
adjustcd/sctoff.

Inlcrnal Audit Reports
'lhe lirrnrat ol'thc lntcrnal Audit llcport nccds to bc rcvicwcd.
Most ol thc Auditors arc conlining thcir rcport lo slandard
fonnas of the Rcport given. -lhcy should bc asked
/cncouraged to rcport on other Unit related substantial issucs
ovcr and abovc thc Standard lrormat givcn to thcm. Thc
fonnats should also bc rcviewed to includc rclcvant clauscs
and rcmovc clauses which arc not applicablc at Unit kvel.

Wc arc irt lhc proccss of rnigrating abcourtts or)

l.lltP, hencc requitc dctails as sorrght by thc auditrlrs
will bc takcn carc autornaticallv in I'IRI'.

It is thc practice ol thc Company to rcvicrv thc
lorrnat of lhc Intenral Audit Report. 'lhc Conrparry
updates the same as and when rcquircd.

No aclion requircd al zonc lcvcl.

Molatlubad Zonc:

i. Ed And Othcr Lcvics
DLu'ing lhe ycar 'l'otal F,l) & Othcr Levics Collccted-
18278.65 l.akhs howevcr IID & Olhcr l-evics Paid-
l3ll4.l2 Lakhs. 'l'hat nrean cithg 5164.32 l,akhs
anlount is exccss collected or not paid to the

Boverlment. lf excess collected, it is incornc and if
correctly collccted, why not firll amount of duty paid
to thc govcmnrent? ln such a way the liability is
accurnulatcd over the years and reachcd to such
alarnring lcvel 66670.76 lakhs.

ii. Accounting Sysiem
During the course of auditing we observed that no
sub-lcdgcrs of Accounls Itcceivablcs and Accounts
Payables arc preparcd. I lencc party wise rcceivables
and payablcs cannot bc ascertaincd.

(lhaziahad Z-one
i.'l'hc. Branch has trvo calegorics of custonrcrs i.e.

grre;riritl crrsttrrrrels arttl ;xrsls paitl crtslortrurs. lrt lhc casc
ol'prcpaid custorncrs, thc collection goes to IIO which
in turn inlbrm tlrc branclr of thc anrourt collcctcd by
tlrsnr on its bchall'. 'l hc Zone could not prodrrcc thc
rccords rclatctl lo accouniiug of rxladjustcd porlior orrt
ol' prcpaid t'cchargr. of mctcr and recognitiorr of rcvcnuc
oul ol'such prcpaitl anrount lbr thc pcriod upto jl.'
March, 2021. Also it could rrot bc cxplainccl horv 1hc

i.'l'he GotJI' usually convcrts thc l')l) payatrlc into
Subsidy/Grants, thcrcforc, it rnay bc possiblc thc lirll
arlounl has not been converted by thc Govcrnrncnt
into Subsidy/Grant. 'l'his is an on-Boing proccss and
practice, that's why thc company adjust this anrount
on the basis of book cntries-
Further, All lll) payrncnt to Statc Govt. is dorrc at
IIQ l-ucknow lcvel and thcrcaltcr adjusted in lrooks
of conccrncd z-onel division on thc basis ol'
advice/WMDII arc issued by I lQltS.

ii. As per current accounting syslcur o[ [Jl'l)Cl-,
llrcrc arc uo intlividual lcdgcrs/subsidiary lcdgcrs of
nccounts llcccivables atrd nccounts l)ayablcs arc
mainlained with monthly accounts. llowever, all the
dctails of rcccivablcs and payablcs arc availablc at
rcspective division lcvcl. Customcr dctails arc also
nlaintained/ available in billing softwale of
Corporation. Ilowever, the cotnpany is in thc
proccss ol lnigraling accoullls on J.:lll'). hcncc
rcquitc details as soLtght b1, thc aLrditors rvill be
lakcn carc autonrnt icall irr llli.l'.

i. As llnurncratcd to the Audilor rccognition of
rcvcrrrr ol'prclliritl rcclrargc ol nrctcl is donc tlt thc
basis of Consunrption rcp()rt providcd by Agency.
Since, revcnrrc is rcalizctl prior to asscssmerrl. hcncc
thc amounl rcccivcd is being crcditcd to lcspcctivc
cousrrmer ledgcr.

I llecourrlirrg, is !o!g q! tlE _clse! ,()! ! I rvc balarrce in



thc casc of prcpaid mctcr. No rccord could bc produccd
bclorc us to vcli[y thc accnral olinconrc and rcalization
thcrcol, hcncc wc arc uDablc to comnlcnt thcrcon and

quantify its irnpacl on lhc accounts;

vi.'l'hc security tlcposit front ctlstomcrs undcr codc AG
48.1 is Rs. 998.88 crorcs rvhcrcas thc sanrc as pcr

custorlcr's tnaslcr data lor all divisions. it is Rs. 1620

ii. As pcr thc accounting practicc of thc Cornpany
thc plovisional asscssmcnt first issucd 1o thc
consurner. Subscqucntly, if thc same has not becn
rcqucstcd to rcvisc bascd on lhe concretc cvidcnccs,
the company finaliz-c thc sarnc and clrargcs in thc
bill ol'thc corrsunrcrs.

'l'hc company nradc provision against outstanding
receivable for Salc of Powcr as pcr it's accounting
policy, which includcs rcccivablc lrom consrmcr
against'l'heft of Powcr. 1'hesc plovision arc bcing
made at DISCOM I IQRS lcvcl, lrcncc z-oncs arc not
rcquircd to makc provision al thcir lcvel.

ii.'l'he Cornpany has not laid down i1s accounting policy
on rccognition o[ inconrc in thc casc of thcft ol powcr'
(dishoncst abslraction of powcr) and (hc incomc is

rccognizcd bascd on cousurnption cstinratcd in rcport oI
JITSDO ctc. l)uring thc ycar, thc lJranch has

rccognizcd such inconrc ol'l{s.68,43 Crores (Codc AG-
61.6) rvhcrc against only lls.7.l3 Crore (Codc-AG-
23.8) havc bcen rcaliz.cd and rcst lras lrccn accountcd

lor a Rcccivablc. Irurther, suclr accounting trcatnrcnl is

not in accordancc with lndAs-18 which stipulatcs
rccognition of incornc only whcn the rcalizrtion thcrcof
is ccrtain. llcncc, thc Zonc has not providcd for thc
doubtlul arnount. Ilowcvcr it is inlorrncd by thc
officials that the provision is madc at tlrc IIO lcvcl in
thcil books, thc dctails and basis tlrcrcol, however,
could not bc cxplaincd. ln vicw thercof, its impact on
the accounts of thc Z-onc could not bc asccrtaincd and
quantificd.

iii. It was enumcratcd to thc auditor that quotation of
L-l firm after opcning of tcndcr scnt to conccmcd
comnrittce for further process and profit margin
decidcd on the basis of other factors. l'hc ratc takcn
for comparison lrom agrecmcnt pcrtains to thc
morrllr of !an-2020 which was prcvailing ratcs of
that tirnc. Since thc agreement pcriod was cxtcnded
till Dcc-2022, Payrnent as rcporled by thc auditor
pertains to tlrat extcnsion pcriod along with
prcvailing DA ratcs.

iii. 'l'hc llranch had cngagcd I'rimconc Workforce Pvt Ltd
for providing skillcd Unskillcd manpowcr for opcration
/rnaintcnance ol 33/llKV substation and I IT/LT
distriburion lincs. This party was awarded contract with
highcr profit nrargin of 670 compared to other similar
contract with 3.8136%. Similarly it was noticcd that thc
party has claimcd excess ralc of wagcs by Rs.83.86

Lakhs during thc year.

iv. In thc casc of Mool chand om sai cntcrprisc l>vt

[,td, as explaincd by thc unirs, lhe cxcess amount as

reporlcd by thc auditor is duc to thc DA ratc

diflercncc prevailing tinrc to tintc.
'fhcrcforc, such rcportcd amount is not cxccss
paymcnt, sincc all thc paymcnts madc to conccmcd
firrn is in compliancc o[ agrccnrcnl and thcir 

I

cxtcnsion thcrco[.

v. I1 was cnuntcratcd to lhc auditor that thc booking
oI provision lbr cx;renscs in March lrinal acc<rttnt is

as pcr thc pasl practiccs rvhich is bcing tirllorvcd
ycar to ycar in which all thc liahilitics arc
lranslcrrcd ltr conccntcd AG hcarls viz..16.4]0.43.1
and 41.3. llowcver it rvas also cxplaittctl ttr llrc
auditor thal propct' dcduclion ol'taxcs is ntadc as arld

rvhcn thc invoicc is reccivcd atrd ttp Ioatlctl ort [ilLl'

iv. In yct anothcr case, Mool chand om sai cntcrprisc Pvt

Ltd was awardcd contract lor 2 years for Rs 23.85 crorc
for manpowcr supply lor opcration /maintcnancc of
33/llKV substation and I'|T/L1' distribution lincs
whcrein the party has exccss charged by 16,30,439.64.
No cxplanation was givcn to us in rcspcct of the

abovc.

v. As a policy, thc branch docs trot deduct'l'DS at thc tillle
of making ptr:vision l'or cxpcnse as lhe same is

dcductcd at thc linrc of payntcnl. 'fhis is not accordancc
rvith thc provisiott of Incomc 'l'ax Act. Similarly, in thc

casc ol"lCS u/s 206C of tlrc Income'l'ax Act. tax is llot
collcctcd at thc spccificd ratc:

vi. lt rvas enunreralcd to thc auditor lhat all the
distlibution units arc under proccss of rcconciling
thc dill'crcncc hctwccn sccttrit itcd fi{)nr



crorc. No explanati(nl could bc olfcrcd lor such a hugc
diffcrcncc hcncc wc arc unablc lo cotnntcnl on ils
illrpact tlrt thc accounts.

lr llrc case ol'Division IV Noida (Code AG 23.1), thc
paymcnt reccived liorn debtors during the year is lls
24 | .68 crorcs as against thc salc of Rs 75.05 crorcs. No
cxplanalion/details werc givcn lor cxccss collcction of
Rs 166.62 crores hcncc we are unablc to commcnt on
its inlpact on the accout'tls. It was cxplaincd that in thc
casc ol'collection rcccivcd dilectly at tlre lread officc,
thc dctails of suclr paymenl pcrtaining to tlrc Zonc is
rcccivcd with an intcrval cvcn of 2 ycars hcncc thc
figurc ol'dcblors as rcportcd in 'l-rial llalance is subjcct
to suclr collccliorr at llO, conscquently, in the absencc
of inlornlation of such collcction, the inrpact on dcbtors
could not be ascertaincd and quantificd.

v

custorners as pcr books and as pcl nraster data ol
cornmcrcial.

vii.'l hc Salc of l'inclgy as rcpo cd iu rcPolt ol'
Rs. 75.05 crorc is lcctilicd to Ils. l5ll.69 Cror.c
rvhich rcduccd the cxcess collccliorr as rcporlc<l in
rcporl ol lts. 166.62 to lts. t12.99 Crorc dtrrirrg thc
corrrsc ol- atrdit. lt was also cnrrmcratcd to thc
auditor lhal rcnraining cxccss collcclion pc ains k)
accornlling of rvithclrarval cnlry in currcnt lirancial
ycar lbr corlcction ol'prcviorrs vcar as providcd by
IIQ.

viii. 'l'he ncccssary disclosure regarding lhc sanrc
has been made in Notcs on Accounts al poinl no. J3
of the rcspectivc Company and Point Do. 50 ol-
Notes on Accounts of ljPl,Cl, CFS.

ix.'l'hc ncccssary disclosurc rcgarding thc samc lras

becn nrade in Notcs on Accounts at point no.33 of
thc rcspcctivc Company and l)oint no. 50 of Notcs
on Accounts of UPPCI, CIrS.

viii. I)uring July'20 to Novcrnbcr'20, thcrc rvas a caslr
enrbczzlcrncnt of lls 5.64 crorcs undcl thc division
lluI)t)-7, Ghaziabad by Mr. Sumit Gupta, Ilsad
Cashicr llevenuc ol'thc division. Sinrilarly. Cashicr oI
IiDI) Grcatcr Noida Satcnder l,al Singh 'l'G-ll
cnrbczzlcd cash ol- lls 82,21,974/- during March'2 I ,
April'21 and Junc'21. ln yct anothcr cass, Caslricr ol'
llU t)l)-lV, Ghaziabad.

ix. llarinath 'lG-ll during thc ycar 20ltl-19 cmbczzlcd
lls. | 9. I9.767l-(nct ol' rccovcly of lts.89,-3287). l)cspite
thc above cases having bccn cleclared fraud in
rcspcctivc ars, thc sanrc lras not lrcrcn idcd for'.

Slharlnpur Zonc:
As erplaincd lo us that l;ixed Asscts crcatcd out of thcsc
dcposil rvorks arc not dcptcciated through the prolit and loss
account instcad thcsc asscls are deltrcciated throLrgh thc
curtsurncr coutribution liabilit hcad
In rcspcct of llcccivablcs (llig Consrrrucm) :-
i. Ilcport on short security collcctcd lionr lurgc end lrclvy

colsr.lnlcl's: lrollorvirrg is tlre dctail (,1 thc lalgs and

he'avy cortsultcrs liont rvhom duc secur.ity is not

collcctcd rvhich is lo lrc collcctcd irnnrctliatcly:
Sr. No Nanrc of'Consrrnrcr SccLrrity Due

(lrr l{tr1rccs)

M/S ITAVI oR(iANICS I 8. I 7. | 60.00

Asscls crcllcd out ofConsLrnrcr Conlrihution arc
tlcpreciatcd/arnonizcd throrrgh thc l.iahility shorvrr
uude-r'the hcatl ol'Consunrcr Corrtribution irr Capital
Resclvc.
i. I.hc additional sccurity as pointcrl lry atrdit has
hccn lakcrr up by thc division rvith consunrcrs tnrl
ploglcss in lhc rn ltcr is ns trndcr:
M/s RAVI OIIGANtCS security cluc I{s. lll.I 7,160
against rvhich liual noticc has bccn issu..d l.r
tlclhultcr-. 'l'hc said c()llsln'rcr is lcgular and prirne.

consunrcr and hc is irrlcrrrling lo pay thc additional
secttrity lrrtuurrt irr irrstalrrrerr[. Corrsurrrcr lras
irrlrrHrrctl vidc his lcttcr rr(1. qll0 dfltc(l -1 l.()7.101i
{lraI artt arrtrrrrtt ol'li:- ] I l6(X).00 lirrs b.'.'n ptri<l r i.lc
rtceipt tto. l-l I.i20I50,;l.l57j700i Llrrturl I5.07.11).1.i
and lill r'csl lrnounl cot)suntct has askcrl sol)]c liltlc.
rts inl'onncrl lrt, divisirrrt vitlc lettcl no. .l I-.ij datcrl
0t.08.201].
l) l, S l,Al,lilts (1,) l.'l'l) sccur.i$, tlue
I{s. -il0(i.1.10.00 against rvhich se.c -,i and norv linal
no(icc has lrccn issLretl to tlclirtrllcr-.

t) t. s P^l,lit{s t,v'l
L )

_j _.i .0 6. {.1 0.0 0

tru tlrc lrasis ol'ilitta !livcrr to rrs lcllrtctl trt tlre lrcur'1
eorlriuucls. lirllotrirrg irre tlrc cascs rrher.c cithcl tttcrc

ll

lltc ctttrtrcctiott Pcrtlirr l() lj\cculivc



arc payments pcnding sincc long or thcre arc irrcgular
paymcnts or partial payncnts:

Although, thc Management of Saharanpur z-onc has

informed that thc outstanding ducs against Sh. Ilannindcr

Singh and Sh. Mustakccm Ahmcd has bccn fully rccovcrcd.

04-05-20 t 8

40,90,365.0024-10-2009

38.83,056.0020-09-20ll3

Ncvcr-I)aid 34,89,852.00

I 0-03-20 t 5 32,76,868.00

1

3

4

5

S

No

I

Account

52,50,763.38

No.

439043000

Consuntcr

Narnc

'l'otal Amt
dtrc as on

31.03.2073

I-ast
l'aymcnt

l'lxccutivc

Eng.

Kisaan

Dass Ricc

MiII

I larmindcr
Singh

Muspkec

rn Ahmcd

[)ishnct

Wirclcss

l)t3008051

36 t88

6l 1697 r 00

0

542220400

0

343567100

0

iii. Thc Conrprchcnsivc llltl' is undcr inrplcnrcntation in

the Zonc. Oul Conrments arc as follows: -

. 'Ilrc'['rial balance ofthe all divisions are not aligned

with I.,ltl'.
. l'hc Duc Diligcncc of Migration of Sollwarc rrot

underlakcn

e Partial Migration to ncw l,RP from Old working

softwarc ( Ilxccl)

It has comc to our uoticc that thc z,onc has sirrcc shiftcd

payncut modulc w.c.f. I Jan 2022. Undcr thc systcnl thc

paymcnts arc ccntraliz-cd a1 I IQ Mccrut U I' whcrcin thcy

arc undcrstood to maintain scparatc ledgcr Accottn(s in thc

Ncrv ERI'.

LJnder this arrangemcnl tllc zonc will contittttc to shorv

liabilit)'to thc vcndor rvhcrcas thc vcndor hls ahcady bccn

paid during thc peliod llorn 0l .lan 2022 to Slst lvlalch

2023.'lhc consolidalcd 'h'ial l]alance prcscnted to us is

shorvitrg a liabilit)' is lNlt 491'54.18'830.67l-. l'he

paymcnts against thcse liabilitics arc made by thc Ilead

olTicc dircctly to thc Venclots. But cll'cct ol' thcsc

payr)crlts alc not [cllcctcd in thc trail balancc ol'lhc Zonc.

In thc n'ail balancc only balancc paynrcnts sltotrld havc

bccu rcllcclcd. 'l'hctcforc. tltis point has lo bc tilkcn inLo

thc account al thc timc ol' linalizatiol ol'thc Cotttpany

lJalaucc Shcct.

cnginccr Jal Niganr. 'l'hc conccrncd is in rcgular
pursuancc with thc consumcr. and consumcr has

infomred duc to non-allocarion of budgct in this
hcad by thc UP Govt. thc payment is still hcld up.
'l'lrc conncction conrcs under csscntial public
scrviccs of U.P. Govt. llcnce this conncction could
not bc disconncctcd: howcvcr cflorts arc bcing rnadc
to rcaliz-c the outstanding ducs.

2- Against the obscrvation at S.no 2 1o 5 this is

to inlorm to you that all thcsc conncctions lravc

bccn pcnnancntly disconnectcd on llCL llilling
Systcm. Against S.no. 2.4 & 5 thc outstanding

duc has bcen recovcred from consumcrs. The rcst

case shdwn at S.no. 3 i.c. Dishnct Wircless PI)

has finaliz.ed as on datcd 24.07.2023- Aficr
adjustmcnt ol sccurity amount thc final

outstanding duc is Rs. I14700.00 only. For

rccovery of ouBtanding said amounl division is

doing nccessary action as pcr rulc. ln this proccss,

outstanding ducs against Sh. I larmindcr Singh

and Sh. Mustakcem Ahmcd has bccn fully
recovered.

iii. Complete ERP hnplernentation/rnigration is

under process of UPPCL / PVVNL. This will be

taken up with the ERP team.



,ll. I

Alc
Cotlc

TB Closing

llalancc as on

31.03.2023

Supply ol' Matcrial (O&M)

Account Namc

Supply oI Matcrial/ CaP

279.t6,74.793.37

262,31 ,44 ,037 .30

llcmarks: Out oI this l,iahility ol lts.'19 1 .54 Crorc, sontc

payrncnts alrcady made to thc vendors by llQ. 'l'hcsc

paynrcnts trtust bc lf itrg at dcbit bahncc in thcse hcads in

I [Q accoutrts.

Ohscrvation:
tn our opiniotr thcsc payrncnts nrrtst be collsidcred while

financialization of thc firrancial slalemcl)ts oI thc cornpany

as a wholc.

AC Codc 26.7 rcprcsenl Cont. Mat' Control A"/C

having balanie as on 31.03.2023 is INR 1,13,84,537.54

bclongs to nratcrial advanccd to contractor Mr' Shailcsh

Kumar Sincc 2010. 'l-his rnatcrial is rcquircd to bc

recovcrcd frorn the conlraclor irnmcdiately olherwise

provision is required to be nrake in the books of thc

accounts.

43.1

tv,

'lhc point has bectr no1ed.'l'he liability shall bc

clcarcd aftcr receipt of payment dctails through ILJ'1"

a. Dakshinanchal Vidyut Vitran Nigam Ltd.
i. During the year, l-oan of PFC R-APDRP Part A (Rs.

77.53 Clorcs and accrued [nterest Rs.28.38 Crorcs)

and l-oan PFC R-APDRP Part B (Rs. 181.70 Clores
accrued lnterest Rs.46.76 Crores) was converted to
grant. 'l'olal accrued interest of Rs. 75.15 Crores, being

inter-est during construction period, has becn

capitaliscd to assets during FY 2022-23, which was

crroneously omitted to be capitalised during I"Y 2016-

17. 'l'he company has erroneously, by imagining
capitalisation in 2016-17, clrarged total dcpreciation
Its.39.47 Crorcs, cunctrt dcprcciation to profit and

loss and accunulatcd would be deprccation ol'
prcccding 5 ycars as prior period adjuslnrents and

failcd to concspondingly arnorliscd Rs. 65.42 Crolcs
out ol'tolal Gr-anl of ol' Rs. 334.18 Crorcs lbr lhc
cxpired lil'e ol'the corrcsponding asscts in this way
l)r'ofit ol the conrpany is undcrstatcd by the equivalent
alnoullt.

iv. l'he rnaterial issued to contractor against which

miscellaneous advance is booked. All llrese matcrial

arc lifted lrom contractor's storc and now laying at

Elcclricity Store Center,'lhe adjustrnent/provisiorl

for non-rccovery will bc madc aflcr valrtation of
storcs.

1'he portion of intercst on RAPDITP loalr up to
period of Projccr completion was lelt to tre

capitalized due to omission. 'l'hcrcfore, thc lntcrcsl
is capitaliz-e with rctrospective effect and

corresponding depreciation is also chargcd

relrospectively.
Conversion of Loan into Grant is cffcctcd and

applicable from the FY 2022-23 only as

confinnation frorn thc PFC (nodal agcncy) receivcd

in the I,-Y 2022-23. llcnce transfer of Liability of
loan and intcrcst cotrvcrtcd in grant, is donc in the

l:Y 2022-23. so arnortization also cll-ectcd i'<lnr rhc

I:Y 20?2-23 bccausc grant does not cxist belorc
conlirmation ll'onr I'I"C.
I lcucc amorli/ation nced trot bc ntatlc
rctrospcctively as thcre is no crror and onrission in

conversion ol [.oan into grant.

lt. Ilullrrcc ol'Iis. l0.lli Cnrrcs ululcr AC 46.-10l lit)
l)ayablc to Statc Govl., Rs. 2.77 CroIcs under AG
-+4.411 l:(' l'ayable (Out ol Niganr) and lts. 20.07
Crolcs urrdcr AC 46.922 Adv. ltccd. I:or Salc o[
Scrap. parkcd in othcr Iiabilitics/ othcr asscts and Rs.

1.56 Crorcs in IlltS-BOll Lurdcr llll Adnrin, duly
acknorvlcdgcd by thc conrpany, should havc be.cn

transl-crrcd to hrtcr [Jrrit 'l-ransl]r' lltJ'l') Duriug thc
ye'ar thc Comparry has capitaliscd lilll) Sol-trvarc of

Ilccorrciliation of lLJ l' is untlcr proccss as it is a
continuous proccss. 'l'lrc ducs lbr cle'ctricily tlutv is

adjustcd by GotJP. Ilcgarding olher liabilitics
divisions arc instnrcled by thc Discont llQ to
reconcilc and clear all pcniling liabilitics as shotvu
by thc Audit.

I'.urtl)cr, wc arc in thc pt'occss ol'devc'loltitrg ir

separalc modulc lor IU'l'r'econciliation in l'lRI'.
Its. 19.i2 Crorcs rvhich shoLrld havc bc-en ca italiscd A ltcr inrP!!r!Iijntalior ol'thc srnrc. lhe sanre $'ill bc



On this capitalisation lltc company has
cnoncorsly declarcd arr amount of I{s. 7. | 8 Crorcs as
prcvious ycars arnortisation by rcstating thc opcning
balancc of Rctaincd ljarnings. In our opinion
adoptcd/audircd financial statcmcnt of prcceding ycars
cannot bc rcstatcd incorrcctly lor such ignorcd
ad.justrncnls. Rcsulting [-oss of this ycar is undcrstatcd
by cquivalcnt arnount.

on 12.08.2020

avc obscrycd, accounting hcad AG 44.41 0 ,Othcr

Misc. Rccovcry l)ayablc' balancc of Rs. I 1.27 Crnrcs
(as at 31.03.2023), is incrcascd fronr 3.7J Crorcs (as at
31.03.2021), ma.jorly in .lhansi Zone (by I{s. 3.97
Crorcs irr l:Y Z02l -22 and by Rs. 6.00 Crorcs in I.'y
2022-23), which is not substanriatcd to thc satislaction
about thc naturc and rcason substantial increase.
Appropriatc cflbrts should bc madc.

lIt. Wch

'l'hough thc Company has rctaincd an amount of Rs.
15.12 Crores of M/s Pacc Computcrs Serviccs in AG
Code 46.124 undcr EXECU'IIVE ENGINFIER
(ADMN.) outstanding sincc April 2022, whcrein lhc
Company has not asscsscd the cxact amount of claims
against thc supplicr and credilcd his Profit and Loss
account for re samc.

It has becn rcportcd that thc tnattcr is undcl.scrutiny
and ncccssary action shall bc takcn accordingly.

b. Purvanchal Vidyut Vitran Nigarn Ltd.
o 'l'hc Inter unit balance has not becn reconcilcd due to

which nct amount of 699.87 Crores having dcbit
balance has bcen showr as Inter unit transfcrs in the
Balancc Shect.

In casc ofadvarrccs under l-.1. and P.l. aud adjustrnent
thereof, anrount aggrcgating to Rs. 57.90 Lacs is
outstanding. It nccds scrious pcrusal and timely
setllcmcnt.

During audit it was noticed that ill almost cvcry unit hugc
anrount aggrcgating to Rs. 7.4J.36.967 is shown as
outstanding against caslt and against rnatcrials to
cmployccs. 'l'he amount is quitc signilicant in somc ol'the
units. '['lrcsc advaltccs should bc rccovcrctl aud propcrly
accotrntcd for.

As on datc llrcrc stards a dcnrand of lts. 1.34,820 lol lalc
filing/ Iatc dcposit/short dcduction ol' lncontc 'l'ax 'lDS.
'l'his liability should be disposcd off cithcr through
ncccssary corections or through rccovery from
conccnrcd r esponsiblc pcrsons.

[1. nt units. rccords likc C ruc Dishonout Rcgistcr. l,og

Azamgarh Zonc-

Reconciliation of IUT is made as pcr dctails and
registcr maintaincd for thc purposc. Reconciliation
of IU'[ is a continuous process. Furtlrer, we are in
the proccss ofdevcloping a scparatc module for IU'l'
rcconciliation in DRP. After irnplemcntatiorr olthe
samc, thc sanrc will bc takcn carc.

Instructions have already bcen issued by thc Discom
HQ to the units to close T.l. & P.l. and adjust thc
samc in thc accounts.

llt-fons are bcing rnadc by the nranagcmcnt 10

adhcrc all thcse issues. lrurtlrcr. neccssary
instructions havc also bccn issucd by thc t)isconr
I IQ to conccrncd units to rnaintain propcr rccords.

In this rcgard it is pct1incltt to tnention hcrc that thc
old balanccs rvhiclr arc carrying ovcr sirrcc ltrst so
many years, arc mostly relatcd to'l'ransl-cr schcmc.
Prcscntly wc arc in tllc ptoccss ol'scrutinizing thc
samc artd ncccssary accounting likc rvriting
off/rvriting back etc shall bc done alter lhe thorough
rcviclv ofthe sanre.

lakcn care.

It was in [o rnrcd by thc unit conccrncd that thcrc is
incrcasc in this head bccausc (he unit has rcccivctl
lhc amount in its bank account ol which sourcc is
yc1 to be idcntificd. 1'hc proccss ol. idcntification is
going on and thc unit has also bcen iustructcd to
rcsolvc it soon.



llooks ol- Vchiclcs, I{cccipt l}ook issrrcd & lleccivcd
I{cgiste-r, Stamp & l)ostagc llcSislcr. 'l l)S l{cgislcr arc

not bcing propcrly rnaintaincd & loLrnd incontplctc
cxccpt in lcrv cascs.

iv. Sincc, thc wolk rcgistcr bcing inconrplclc, thc amoun(

dcbitcd in capital rvork in progless is not vcriliablc.

Basti Zonc-
i. 'l l/l'l rvhich is opcn carlier yc'ar/during, thc ycar and still

pentlingasonIlstMarch, 2021. Sonrc of rvhich arc
pcnding li'om rnorc than l0 ycars. Ilcncc all pcnding
'l'l/l'l's should bc closcd as pcr prr-'vailing cit'cular of
thc corporation or rccovcrcd ltrnr lhc oflicial
conccnred.

ii. Out ol'total Capital Wll'ol'lts. 57.64 Crorcs appcaring in
4 units ol'the Zonc. Rs. 5.60 Crorcs rclalcs to nrorc than 3
ycars old.

iii. Somc records likc dishonor chequc register, clcctricity
thcli rcgistcr, PD l(cgistcr, Vigilancc llegistcr, log books
olvehicles, rcceipt book issue.& rcccivcd rcgislcr. stanrp
& postage rcgister arc not produccd by Sorne ofthe unils.

l'\rlthcr, wc arc irr thc proccss of nrigratitrg torvards

lilll' accoLrnting systcnl rvllich rvill plovidc thc

rcqrrircd inlortnatiotr.

Iustructions havc bcen issucd by thc Discorn llQ to
lhc units 10 close 'l'l & Pl and balances shall hc

adjustcd in thc accounts in hand.

hlstruclions have bccn issucd by thc l)isconr llQ to
lhc zone to revisc the anrounl bookctl in Wll' and to
sctllc the sarnc on thc basis of conlplction
ccrtificatc.

Nccessary instructions havc bccn issucd by
Discom IIQ to conccrned units 1o maintain
necessary rccords.

thc
thc

llt

'l'l & PI arc re-quested lo bc closcd timcly li'onr thc datc of
its issuc but 1hc sanrL. is not being lollowcd. Sonrc Unils
arc not follorving propcr systcur lor its lintcly adjustmcnt
to avoid its misapptopriat ion/ ntisutilization. Also it rvas
obsclvcd thal adcquate internal controls with respcct lo
Llll).1. rrcrc rvcak irr sotrrc ol'thc trnits.

At the tinre ol- issuiug No l)Ltcs Ccrtillcatc duc course has
not bet:r lbllo\ycd and ltropcr rccord lor suclr ccrlilicatc
has nol becn rnaintaincd. ln result. unncccssary litigalion
arrd linancial loss occrrrrcd. Managcntent tnay takc noticc
ard stticllv inrplcnrcnt lhc dtrc corrlsc ol'issrrinq no drrcs
ccflillcfltc

Civil l)istlibLrtiorr division lras lltilcd to provitlc llydel
Coldry lcsidcnts occlpanc)/, nraintcnancc autl
u[authoriTed occupatrcy in thc camltLrs rvhile. sonrc
Lrrurrrlholrzccl crtcruachmculs an(l occul)ancv havc lrcen
noliccd. It involr,cs financill loss lo lhc Conrplnl,, rvhich
requircd to bc sccnainc(l.

ln m()st ol'lhc llnits it is lbrrntl thtt M.l]. isstrc rcgister is
r)ot pl'()pcrly rrririnlaincrl arrtl tlirectiol it) lllis rsspcct n()t
lirllorrcd. lr) s(,nlc citsus, it is liruntl Ml! llook rrot
rclttrrted cvcrt alicl letilcnlct)t or lrartslcr ol'cottcctttcd
ertplorces;rrrrl rrtr scriorrs ellirrts takcrr ltr, l)ivisiorr to
rclr.ull back that Ml]. lirrr.llrer alicr.rrtilization 0l'N4.ll irr
nrilny cilscs it is n()l tetul.nc(l t() Utrit/cnstodian.

ln this rcgurd it is ltcltincnt to nlcntion helc thar thc
oltl l.ralanccs rvhich arc culrying ovcr sincc lusl so
rnan), ye rs, l[c Drostl), r'elated to lrlnslcr schcnrc.
I'r'cscntly tve ltrc irr thc pltrccss ol'sclutilizirrg tlre
same attrl ncc!'ssat) ilccorl)litrg likc rvriting
o11/rvlitinq back clc shall ltc rlonc alicl the thorouqh
rcvicrv o l'tlrc s:rrnc.

lrtttlltcr. rvu a[u in lhc pli)ccss ()l'rnigralill!l [(r\\itrd:,i
lilll) itccorrnlirrg s-\,slcnr wl)icll rvill Prtrvitle tltc
rctluircd irr lirrrrrll ion.

Solar lxrsetl nct nrctcrc(l billirrg svstcnr is lrot rvtrr.kirrg

(iorakhpur 7-orrc

liflorts arc bcing rnadc hy tlrc nranagcmcnl lo
adhcrc all lhese issucs. l'\rnher, reccssary
inslnrctions have also bccn issucd by thc l)iscorn
llQ to concerncd units lo mainlain propcr records.



smoothly and fecding of meter rcading (import/export) in
solar bascd nct mctcrs arc not being donc at all. If donc
only bascd on consumcrs awarcncss and pursuartcc, lhus
it shows loss ofrcvcnuc orl rcgular basis.

vi. In many tcnder cascs, whilc clrccking financial statcments
certificd by CA, UDIN bascd ccrtificatc not found. It
creates rcasonable doubt on the genuincncss o[ thc
statcment.

vii. In rnost of unis Log llook of Vehiclcs cithcr not
maintairred or not produccd bclorc us lor chccking.

viii. At somc units, earnest moncy dcposiUsccur.ity dcposit
rcgister was not rnainlaincd propcrly helcc it is not
possiblc to rnakc any commcnl or whcthcr ear)cst tnoney
deposit/sccurity dcposit was takcn lrom atry contractor or
not and also rclund of carncst nloney dcposil,/sccurity
dcposit to any conlracto[ was rnade or not. It is evidcnt
liom thc abovc tlrat thcrc is chanccs of twicc paymcnt to
conlractor

ix. 'l-hc Gorakhpur Zonc havc pcnding litigations of
involving nrore thal Rs. 504.00 lacs which would
irnpact ils financial positiol.

x. At rnany of thc unit's records like log books of vchiclcs
and TDS registc[ are cithcr not ntaintained or not
propcrly updated.

xi. 'l'hcrc is subscqucntly hugc dill'ercnce betwecr Dcbtors
of Distribution Units that appcals in thc onlinc data base

ofthe company and that appcars in the trial balancc ofthc
units. The rcconciliation ol' the same has not been
plcparcd by thc units. As cxplained, this is becausc

fictitious billing and not accourling ol Latc Paymcnt
Sr.rchargc duc in consumcrs bill as pcr-cornpany policy.

xii. Remittancc of cash into bank is not donc wirhin thc
plcscribcd tirnc at thc dislr'ibution units. Cash is usually
dcpositcd inro bank altcr dclay ol2 5 days.

At some of the units. rccords like dishonor register, log
books oI vchiclcs, rcccipt book, issuc & rcccivcd rcgistcr,
stamp & postagc registcr, TDS register are eithcr not
propcrly rnaintaincd or nol r4rdatcd.

Most of thc Bank rcconciliation has bccn prcparcd with
opening differcnces, which is not corrcct. In ovcrall, the
llank reconciliation preparcd by tlte Unit is not fully
satisfactory & up to the mark and it docs not scrve rnain
purposc of Bank l(cconciliation

Sornc o[ thc unils havc shou,n advanccs to cnrployccs as

outstanding against nratcrials. 'l'hc amount is quitc
significant in sonrc ol'the units and outstanding is in

ll.

llt

Mirzapur Zonc

Remittance of caslr into bank arc bcing donc
regularly within tirne frarnc as dccidcd by thc
managcment. Although, tltc maltcr lras notcd for'
col]'t liancc

lif'lbrls arc bcing made by thc nranagcurcut lo
adlrcrc all thcsc issucs. l"unher. ncccssary
instructions havc also bccn issuctl thc [)isconr



crorcs. -l-lrc ernploycc wise list of such outstauding is no1

made availablc to us showing tlre date sincs when such
oulstanding stands. lt was also noted that advances
against matcrial have becn debited to thc account ofJ. E's
and thcy have submitted thc details of consumption and
balancc olstock in thc form ofJIi Stock Accounts in fonn
of I Si2S/3S/4S.

iv. Somc units Mll rvas issucd to varioLrs JIls sincc lorrg tinre
hut was rrot deposilcd back to the units till the datc. It was
obscrvcd lhat soinc Jlis rvcrc lransfcn'cd lronr the unit
without submitting MI) and no ducs wcrc also issucd
lrom lhc unit. Il is slrongly rccommendcd to nanagcment
to idcntily the Jlls \yho has nol submiltcd the MII and
lake ncccssary action for submission ofthe samc

v. '['his is tlrc corpomtion practicc to acccpt payDrcnt in
Caslr/f)cmand Draft only in case wherc chequc of the
consr.llrer was dishonorcd. Bul il is obscrved that again
chcque has bcen rcccivcd against dishonor chequc from
consumcr', which is against the corporation nornrs and the
unit must avoid and follow thc norms of acccpting
Cash/DD in case ofdishonor ofcheque.

vi. Cornpletion cenificate has not been shown for completed
job which lras bccn lranslcrcd to Fixcd Asscts from
Capital Wolk in Progr-ess exccpt lor sonrc ofthe units.

vii. Some ollhc units do not mainlain a scparate registcr for
SJ-1, SJ-2, SJ-3 & SJ-4. 'l-hey are directly making entries
eithcr in only one or two rcgistcr. As per corporation
nonns scparate registcl should be maintain. And also, unit
is requircd to prcparc ma,rual SJ's rcgister on their own
and thcn it should bc tallicd with SJ's prepared by the
hircd accounting agcncy. I'his will vouch & cross chcck
tlre accuracy of work done frorn both lhe end, but irr
almost all thc cass manual SJ's havc not bcen prcparcd
and lhc computerizcd SJ's prcparcd by suclr exlcmal
agcncy is pastcd in manual SJ's rcgistcr.

lhs tlisclosru'c fequirctlenl as cnvisagcd bv pula l, (viXt))
trrder'Arlditional l{cgulator'\, Inlirlnration' ol' Sclrctlulc
lll olthe Act has nol hcr,rr c()n)plic.l \\,ith
'l olal tlenrarrcl ol' lls. ltl.38 l-rcs is pcndirrg lirr 'l'l)S
tlulirults irr varioLrs tlrits ol- Valarrasi Zolc.

lle'coltls ol' l.og llook ol' Vclriclcs. Wll, Ite.giste r-. 'l &l)
llegislcr. ('ollllcl()r's Lcdgcr. WMI)li/Wl\4Clt. lvll]
IVlrrYstttettt I{csistcr. Atltliti0ltal Sccuritt. lirols & l)lant
l{eqister'- Irrcrrrrrbcncv llcgistcr. ctc.. llot lradc
rvailablc/pnrv irlctl

lillirrts urc bcin.: nuxlc by lhc nlan qcntcnl 1o

r(ih!'[c irll tlrcsc issrrcs. l:tlrther'. ucccssllr!
irrsllucli()ns harc also l.rc.crt issrrctl h\ tlre l)isiolr
IIQ ttt concclncd rrrits lo nraintairr proper lccortls.

l"ttrlher. rre ltrc in thc proccss Lrl'rnignting lorr.altls
Iilll) accounlins svstcnr whiclt rvill plovirlc lhc
lcrlrriretl inlirrnrltion.

I lQ to concerncd units to nrairtain propcr rccords.

Furthcr, wc are in thc process of migrating lowards
IJI(I) accounting syslcm which will prrvidc the
requircd information.

Sclvicc l}t)oks uol rrraintairrcrl ll t.c.- DoIlMec

Varanasi Zorrr:

ln this regard it is pcrtincnt to lncntion here thal tlrc
old balances whiclr arc carrying ovcr sincc last so
many ycars, are moslly related to'fransfcr schcrnc.
Prcscntly rvc are in llre proccss ol scrutinizing the
same and necessary accounting likc u,riting
off/writing back c1c shall be done altcr lhc tlrolouglr
rcvicw olllrc samc.



dctails. castc ccrtilicatc and [c- attcstation not
mainlaincd.

Bills continued to bc raiscd to Permanent Disconncction
Consumers

l'.1{D/Srrspcrsc rca.islcr nol nraintaincd

Non- Submission of Receipt Book by collccting agcnt on
rcgular basis.

In many cascs it is noticcd that additional sscurity for
additional load in case of HV Consumer catcgory has not
bcen takcn.

l,inc Losscs rcporlcd in many divisions.

Sccurity Dcposit I'rom Consumcr Cr. {l8l.l6Crorcs
'l'hc abovc sum includcs thc surn of {16 Crorcs diverted lrom
lhe rcvcnuc receivcd from the corrsumcrs account rcceived

against clectlicity chargcs. Dcspite of C&AG commcnts on the

accourrts of thc company for thc Ir.Y.2020-21 & 2021'22, no

concctivc mcasurcrltcllt takcn in thc *IND AS- FS" lol thc

F .Y .2022-23.

Audit commcnt is noted for futr,rre corlpliancc.
Ellorts arc bcing rnade by the managenrent to
adhcre all thcse issues. Furtlrer, necessary
instructions have also bccn issucd by the [)iscorn
IIQ to conccrncd units to rnaintain ptopcr records.

Furtlrer, wc arc in the process of migrating towards
ERP accounting system which will provide the

required infonnation.

As per thc I'rovisions of clcctricity supply codc, the
balance for sccurity dcposit should bc 45 days of
avcragc hilling and tlre anrounl of Its 16.00.00-000
pcrtains to seculity deposit only and has tlrus
correctly bcen accountcd for.
'l'hc amount has not bccn diverlcd but has bcerr

dcpositcd by thc consunrcr along witJr lhc antounl
paid fbr electricity charges rvlrich rvas sLthscqucntll'

accountcd lor in thc hcad of sccurity dcposit in
cornpliarce rvith tlre OM no. 821/l)N120-21 dt

2,1.09.20 of conccnrcd distribution division *'hich
has clcarly stated that Rs 16 ctorc dcpositcd by
consumer shall bc booked iu sccurity dcposit only itr
conrpliance rvith the provision ol'clectlicity supply

codc. 'l'hc audit para has also bccn droppcd by

C&AG in l:Y 22-23.

c. Kanpur Elcctricity Supply Cornpany Ltd.
Dcposit'for Elcctrification (AG Codc 47) Cr. {48.26Crores

Party-wisc brcak-up ofthc abovc sum with respect to: -

i) Amount lying on account of incomplcte projcct &
ii) Amount unspcnt which is refundable to parties against

cornplcted projccts was not madc available to us for our
verification.
I lence. wc are unable to vcrify tlte above liability as on

31.03.2023.

Sttlcnrcnt {)f Profit Antl Loss

l.Icc rrt io n al I lctrr ( A ( ; ('i'(lc 79!i!llM!jlli9lflgE!



'I-hc srrnr rcprcscnls rcvcrsal of (2.89C'rorcs on irccounl ol'
"KllSCO's" sharc in ths loss of principal / unrcaliscd intcrcst /
rrrrtiorral intcrcst allocatcd drrrirrg thc l:.Y 2021-22 & { 6.411

Clorcs ol' noLiural intcrcst lbr thc F.Y 2022-23 lbr callier-
ycars invcstcd by rhc Cl'l'/(il'F'l'rust in lhc lrixcd l)cposits of
a I'ublic l-ld. Corrrpany. 'l'hc documcnts / iufonnation availablc
was nol adcquale lor forming arr opinion. (Also Rcfcr Para
No.33 of Note No. llt of "lND AS- I.'S")

l{elcvanl documcrrts as dcsilcd havc bcen shown 1rl

the Audilors orr thc basis olavailablc records.

An[rxut.c ll to lndcpcndent Audil llcport

As rcquircd hy para XXI of CAITO (2020) Order under
Conrpanics Act, 2013, advcrse rernarks as reported by
rcspective Auditors are [urnished bclow:
I Iokline Comnlnv -Uttar l'radcsh l)orve r CorDol.rtioD Ltd.

1t l)ara No. I Ilclating 1o propcrly, l,lant & [iquiprnent 'l'hc Propcrty, Plant and liquipmcnt rcgistcr arc
maintained in llxccl forrnat. lJnits are instructcd
to mainlain tlrc nrcntioncd tlclails.
Ijnits arc instnrclcd to maintain thc mcnlioncd
dctails.
Physical vcriljcation ol' thc asscts is bcing

carricd out by thc respcctive units hcad. 'l'hc

Unit Code 646 holding Land of Its. 4.65 crorcs

in its books has the title dccd lbr thc samc.

detail for the same are as follows:

Cost of Land

I,r 3.52,800.00

I)cvclopmcnt Chargcs

3,09,67.t62.00

'l'otal

4.23.19,962.00

Othcr misc. I)cvclt4rntcnt l.ixp

42.2ti.439.00

'l'otal Veluc ol'I.:rnd hcld by utrit
4.65.48.40t.00

l;urther, the [Jnit Cotlc 9tl2 holding I-and ol'lls.
4,96,2501-, lras bccn instnrsted to proviclc thc
titlc dc'cd lirr trbovc nrcntioncd l,and.



b. Para No. 2 a .t b relaling lo physical verilicalion of
lnvcntory and subrnission of quarlcrly slatcments to
Ilank rcgarding rvorking capital linrits.

c. Para No. 3c rcgarding tcrnrs ct conditions for repayrtcnt
oI loans dcbitcd to subsidiarics.

d. Para No.4 Rcgarding Board approval lor investmcnt
rnadc / loan grantcd to subsidiarics.

c I'ara No. (r l(clatcd to Cost l{ccords.

t. Para No. 7 lLclatcd to Non-Paymcnt ol'Statrtory ducs.

lJnits arc instructcd to gct thc physical
vcrification donc of Storcs and Sparcs.

'l'hc company lras obtaincd lund lrascd / non-
lund bascd crcdit lirnits from multiplc banks
aggrcgating lo Rs. 1930.00 crorcs against
sccurity ol' I{cccivablcs. Accordingly. as pcr thc
tcnns ol' sanction. Quartcrly/l lall' ycarly
stalcmcnls in rcspcct ol' rcccivablcs including
botlr currcnt and rton-currcnt rcccivablcs havc
bccn submittcd to rcspcctivc banks.
In this rcgard adcquatc disclosurc including
total limits utiliz-cd (l:und bascd and non-fund
based) at quarter end has bccn made in thc
financial statcrnent of I".Y .2022-23.

No cornrrtcrtts

No comrncnts

Thc company is duly complying thc
rcquiremcnt given in scction 148 olcornpanics
act 2013 regarding cost audit which is bcing
donc by cost auditors on the basis ol'cost
rccords maintained.

Zone is gcncrally rcgular in dcpositirtg utrrlispulcd
statulory ducs rvith thc appropriate authorities
includiug provident lund. [imployccs Statc
Insurancc lrund, Inconrc Tax, Salcs'l-ax. Scrvicc
'l'ax, goods & scrviccs tax and otl'lcr statulory dues.

[)ctail oI thc balanccs shorvn arc as undcr:

44.121 ono -l

2r54115.21

-366I,O

L-
l*-""*

,2164115.23

STNtrII
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oulstanding balanccs arc rndcr'l'lrc abovc okl
rcconcilialion.

g. I'araNo. I lc l{elating to not cstablislring whisllc blorvcr
rncchanisrn.

h. l)ara No. l.l Itelating to approval ol'relatcd panics'
transaction.

l'ara No. l4 Itelating to intcrrral audit systcm.

Subsitliaries
l)akshinanchal Vidyut Vitran Niganr Ltd.

i. Para No. (i) Relating to propcfly, Plant &
lJqLripnrcnt.

ii. I'ara No. (ii) a Relating to physical verilication of
lnventory.

iii. l'ara No. (vii) I{egarding Statutory ducs
iv. Para No. (x)(b) Rcgarding privatc placcnrcnt ol'

cquity shares.
v. Para No. (xi) Rclated to lrraud /dcllcicncics in

intcrnal conlrol system.
vi. Para No. (xiii) I{elatcd to Non compliances of

Scction 177 and scclion 178 ofContpanies act.

I\larlhvanrh :rl Virl !ll t Vilr:rD Nicxnr l,t(1.

No co[lnlcnls

No conrntcnts

No colllnrcnts

i)'l'he Fixed Asscts Rcgislcr as on 3l .03.2023 was
completed and has alrcady been submittcd to
UPDRC.

ii) Physical vcrification of lnvcntory has becn donc
by conduclcd intcrnally by conccrned pcrsorncl of
units olthe Nigam as per prcvailing practicc.

iv)-No Conrmcnt Requircd-

v) FIR has been lodgcd against the accuscd and thc
casc is undcr policc cnquiry.

vi) No Comnrcnl R ru irctl.

i) Fixed Asscls registcr has been nlaintaincd at all
units- Wc arc migrating accounting to thc llRP
systcm whiclr rvill capturc thc lull patliculars ol'
Pr opcrly, I)lant and l'iquipnrcnt.

ii) Physical verilication ol'invenlory is conductcd
intclnally by conccnrcd pcrsonncl.'l hc dclhulting
z.one has l^-cn instnrcled lo corduct the s nl:.
iii) l)ayment o[Stalutory ducs arc uronitorcd &
conrplied rvith ar IIO lcvcl on rcgular basis.
iv) Spccial Autlit has bccn c()n(hrcted in thc
conccntcd unit and appropriatc action rvill l^- takcn
in duc course.
v)'l'hc conrpany has adoptcd lhc policy ol'
conducting internal audit trvice in a ycar (l lall-

lt.

l'ala No. (i) I{clatirrg tL} propetty. l)larrt &
I'-rpripnrcnt-
l)lr':r No. (ii) a ltclating lo physical ve.rillcation ol-
Itlvcntu-),.
il.rra Nr,. (rii).r llegir.Jiri{ statutur') Jrl.s-
l'ara No. (\i) l(clatinq to crnbczzlerncltt ol cash.
I'ara (riv) llegarding rlcllcicncics in htrcrnll Audit
rrstctrt irt Art'tlltrir 7,rrr.'

Iti.
iv.

rl),) lionr thc F. Y :Q_2; 21. t!t!l,B!-a14!Ll9pol t

iii) Liability olElectricity duty is adjuslcd fionr
Rcvcnue subsidy as per UP Covt GO rcgularly at
UPPCI- level. Rcgarding othcr liabilities divisions
are instructcd lo rcconcile and clcar all pcnding
liabilities as shown by the Audit.



I'urvanchal Vidvut Vitr:rn Niqarrr l,trl.

Para No. (i) llclating 10 propcrty, Plant &
liquipmcnt.
Para No. (ii) a) Rclating to physical vcrification of
Invcnlory.
Para No. (vi) Non-Maintcnance ofcost rccords.
Para No. (vii) l{cgarding Statutory Ducs.
Para No. (xi) a and c Rclating to fraud and rclating
to whistlc blowcr mechanism.
Para No. (xiv) a Regarding dcficicnl intcrnal audit
systcm-

ll.

iii.
iv.

Para No. (i) Relaling to propcrty, Plant &
Equipmcnt.
Para No. (ii) a) Relating to physical verification of
Inventory.
Para No. (vi) Rcgarding Cost Rccords.
Para No. (vii) a) Regarding Statutory Ducs.
Para No. (x) b regarding disclaimcr of section 42
and scction 62 ofcompanics act 2013.
Para No. (xiv) a Rcgarding Strenglhing of lntcrnal
Audit systcm.

ll.

I

t.

iv.

All the required dctails on the basis ofavailablc
records havc becn providcd.

ll.

l'ara No. (i) Relating to propcrty, l'lant &
Equipment.
Para No. (ii) a) Regarding a Rclating to physical
verification of Invcntory.
Para No. (vii) a) Regarding Statutory Dues.
Para No. (x) b rcgardirrg disclairncr of scction 42

and scction 62 olcornpanics act 2013.
Para No. (xi) a Relating to fraud al Mccnrt.
Ghaziabad and bulandsahar 7.ortc.

of units havc been rcccivcd within stipulatcd tinrc
pcriod and complianccs olthe sarnc is bcing donc-

i) l"ixcd Asscts rcgistcr has bcor maintaincd al all
units. Wc arc migrating accotlnting to thc l',lll)
systcnr which will capturc the full particulars of
Propcrty, Plant and liquipmcnt.
ii) Physical vcrificalion ol invcntory is conduclcd
intcrnally by conccrned pcrsonncls. 1'hc dclaulting
zonc has bccn instructcd to conducl thc samc.
iii) Notcd lor Conrpliancc.
iv) Paymcnt of Statutory ducs arc nxrnitorcd &
conrplicd wilh at tlO level on rcgular basis.
v. Spccial Audit has bcen conductcd in thc
concerned unit and appropriate action will be takcn
in due course.
vi. The company has adoptcd thc policy ol
conducting internal audit twice in a ycar (tlall
ycarly) frorn thc F.Y 2023-24.lntcrrral audil rcporl
ol units havc been receivcd within stipulated timc

iod and co lianccs ofthc samc is bcin donc

i)'l-hc I'ixcd Assets Registcr as on 31.03.2023 olall
divisions is conrplcted which contains quantitativc
dctails. location, etc. and the samc has bccn scnt to
UPI]RC.

ii) No any discrcpancies of l07o or morc has bccn
came inlo notice ofmanagcmcnt.

iii)'l'hc cornpany is rcgular in dcpositing undisputcd
stalulory ducs such as Incontc Tax. GS I'. Lalmttr'
Cess. etc. in Govt. account. -l'hc GPlr CPlr
contributior/dcductious f't'onr linploycc Salary is
hcing rnadc at unit lcvcl and total
contribution/dcduction is rcnlittcd by llQ to -lirrst

l,ucknow on rcgular basis.

llt,
lv.

iv) No Corn renls

Kannur Elcctricity Srrnoly Comnany Llrl.

Pashchim:rnchal Vidyrrt Vitran Niearn Lttl.



v)'lhc disclosure regarding said liauds has bccn

madc in Notcs on Accotluts at in1 no. 33

No coDrncl)ts

No conrments

Annoxure III (o Indepcndcnt Audilors Report

tl.cporl ou thc Internal Financial Controls under Clausc (i)

of Sub-scction 3 of Scction l{3 of the Complnics Act, 2013
(.'1hc Act")

Wc havc audilccl thc intct ual liflancial controls ovcr llnancial
l'cpofling ol l.l.l'. l)owcr Corporation Linritcd ("thc Conlpany")
as ol 3l'r March. 202-1. in cort-iunctiotr with oLrr audit of thc

consolidalcd llnancial statcntcnts of thc Grottp lirr thc ycar

eudcd on lha1 dalc.

Management's Rcsponsibility for Intcrnal Financial
Controls

'l'he respcctivc []oard ol' l)irectols ol- thc of thc Ilolding
conrpany, its subsidiary conrpanies, which ale comparlics
irrcorporatcd in lndia, alc responsible lor cstablishing and

n.rainlainirrg intcrrral linancial contlols trased on "thc inlctnal
control ovcl Iinancial reporting critcria establishcd by the
Cornpany considcling thc csscntial colrporenls of inlcrnal
conlrol statcd in thc Cuidance Notc on Audit ol' I[tclnal
liinancial Corrtrols Over Iiinancial Reporling issued by thc
lnstitulc ol' Charlclcd Accounlants of lndia (lCAl)". 'l'hesc

responsibililics include the design, implcrrentalion and
rnaintcnance o1'adcquate iutenral financial controls that werc
opcrating cll-ectivcly fbr cnsuring thc ordcrly and clficicnt
condLrcl r:l its busincss, including adhcrcncc to thc rcspcctivc
conrpany's policics, thc safcguarding of its asscts, thc
prcvcntion and dclection ol'fi'auds and errors, thc accuracy and
courplctcncss ol thc accoLurting rccolds, and thc timcly
prcparation of leliablc lirancial irrlbrmalion, as rcquircd undcr'
tlre Corrrpanies Act. 1013.

Our responsibility is to exprcss an opinion on the Group's
intcrnal financial controls ovcr financial rcporting bascd on our
ardit. Wc conduclcd our audil in accordancc with lhc
(luidance Notc on Audil ol'Intcrnal lrinancial Conlrols Ovcr
I'itrarriiirl llcporiirrg (iiru "Guitlarrce Nolc") issuutl by tlru ICAI
arrd lhc Standards on Auditing, issued by lCAl and deenred Io
lr presclibctl ur)dsr scction l.l3(10) ol'thc Companics Act,
2tlll, to thc cxtcnt applicirble tu iln audit ol intcrnal linancial
corlfols. bolh issued by the Il)slittlte of Clrartered Acconltants
ol India. 'l'hosc Standards and the Guidatrcc Notc rcqrrirc that
rvc corngrly rvith cthical IL'quircntcnts arrd plan and pcrlbr.m thc
audit lo otrtain rcasonahlc flssulancc about tvhctlrer adcquatc
iulcrual lluancial conlrols over linarrcial rcpol.ting was
cstablished irnd maintaincd and il' sLrch controls operated
cffcctivcly in all nraterial rcspects.

fi.r etrrltlaittr

Orrr arxlit involvcs pcr'lir s 1() obtain audit

Au(litols' Rrsponsibility



cvidcncc aboul thc adcquacy ol thc intemal financial controls
systcn ovcr llnancial rcporting and thcir opcrating
c flc ct ivcn c ss .

Our audit of internal llnancial corrtols over financial reporting
includcd obtaining an urdcrslanding of internal financial
controls ovcr financial reporting, asscssing thc risk that a

matcrial wcakness cxists, and tcsting and cvaluating thc design
and opcrating cffcclivcncss of intcrnal control bascd on thc
asscsscd risk.'l'lrc proccdurcs sclccted dcpcnd on thc auditor's
judgcrncnt, including tllc asscssmcnt ol'thc risks ol'rnatcrial
misstatcment of thc financial stalcmcnts. rvhcthcr. due to ft.aud
or cror.

Wc bclicvc that thc audit evidcnce wc havc obtained and thc
audit evidence obtait)cd by thc othcr auditors in tcnns of tlrcir
rcpofts rcfcrrcd to in thc Otllcr Matlcrc paragraph below, is
sufficicnl and appropriatc to provide a basis lor our audit
opinion orr thc Group's internal financial controls system ovcr
financial rcporling.

Mcaning oflnternal Financial Controls ovcr Financial
Rcporting
A Group's intcnral financial control over financial reporting is
a proccss designed to providc rcasonable assurancc rcgarding
the rcliability of financial reporling and the preparation of
financial slatcments lor external purposcs in accordance witlr
gencrally acccptcd accounting principles. A Group's internal
financial control ovcr financial rcporling includcs those
policies and proccdurcs that

pcrtain to thc maintcnancc of fccolds that, in
rcasonablc dctail. accuratcly and fairly rcflcct the
transactions and dispositions of thc asscts of thc
Croup:

2. providc rcasonablc ass[rance 1lra1 lransactions are

recorded as nccessary to pennit preparation of
financial statcments in accordancc with gcnerally
acccpted accounting principles, and thal receipts and
cxpcnditurcs ol'thc Group arc bcing madc only in
accordance with autholisations of managemcnt and
dircctors of the Groupi and

3. providc rcasonablc assurancc rcgarding prcvcntion or
tinrely dctcction ol unautholiscd acquisitiorr. usc, or
disposition ol'the Group's asscts that could havc a

material cfl'ect on thc financial stalcmcnts.

Inhcrcnt Linritations of Inlcrnal i-inlncial Controls ovcr
F inancial llcporting

Bccausc ol thc inlrcrcnt lirnitations of intcntal linancial
controls over financial rcportirrg, including thc possihility of
collusion or inrpropcl ln:rnagcmcnt ovcrridc ol controls,

No cornnrcnts

No commcnls



lltalcrial misstalct))cnts duc to en'or ot'ft-aud nray occttt and not

bc dclcctcd. Also, projcctions of atry cvaluation ol llrc irrlcrnal

llnancial ovcr firancial rcporting to ltlttlrc periods are subject

l() llrc risk that tlrc itrtcrnal fitrancial control over financial

rcporting may bccotnc irradcquate bccause of changcs in
condilions, or that the dcgrce of cotnpliance with lhe policies

or prOscdurcs t]raY dctcrioratc.

Qualilied Opinion

According lo tlrc inlorrnaliotr and explanalions provided to us

and bascd on thc rcpofls on Intcrnal lrinancial Controls Over

lrinancial Rcporting of Ilolding company auditcd by tts and its

Subsidiarics, audited by the other auditors, which have been

reproduced to us by the Management, lhe following control
dcficicncies havc been identified in opcrating effectivcncss of
thc Group's intemal financial control over financial reporling
as at 3l st Marclt 2023.

A. lloldin Conr it I>CL
l) Company has no internal control policies over

paymcnt lo Gcncrators. Branch Auditors have

reportcd excess payrnent of lts. 391.76Cr and old
dcbit balances ol Rs. 35.90 cr'. It is also observed

that no subsidialies ledgcr is Inaintained by the
company and payrnent to generators are made

without considering outstandin8 balances in iheir
accounts. Bcsides, no bill wisc details of payment
madc Io gencrators are available with lhe company.

2) Conrpany has no1 dcviscd a syslcm for placcmcnt
of fixed deposit lor approval by the competent
authority by placing the comparative rales of
intercst, periodicity of fixed dcposits and renewal
proposal with rcviscd intcrcst ratcs in linc with the
plcvailing malket trcnds lo ensule accnral of bcltcr
rcvcnrc to lhc conrpany.

3) Internal control systenr rvith regard to Cash
transaclions, Procuremcnt /Works transactions,
rnaintenancc of inventory, nraintenance of Books of
accounts, Fixed Asscls register, delegalion ol
powcrs lo various enrployccs ctc. rcquires to bc
lixlhcr strenglhcned.

{) 'l'hc.rc is rxr cll'cctive. systcm in placc to vcrily
porvcr prrrclrase lirr cornplclencss, only lhosc. hills
are itccountcd in thc books of accout)ts rvhich arc
rccoivcd, no systcul is in place lbr quantilativc
reconciliatiorr ol'llrc powct' actually purchased vis-
ii-r,is porvcr purclrasc ilccounlcd in thc books ol'

No cornnrcnls

ln order to strcngthen thc existing system througlr

irrformation lcchnology, thc colrrPany is itr proccss

of irnplemcntation of ERI) system. Further party

lvise rcconcilialion is undcr proccss.

Iror appropriale monitoring and control mechanism,
a comlniltce lras now been fortned.

'l'he cornpany has a Proper and cffectivc cotrtrol
systcm in all thc arcas. Ilowcvcr, lbr implcDrcnting
the systcnr morc smoothly and cffcctivcl1,, lhc
systcm is rcvieucd from tin:c to tilnc alld
aeuoldingly dircctiuls alc issucd. Ivlorctrver, itr

ordcr to slrcngthcn thc cxisling syslcur through
inl'ornration tcchnology, lllc corrpar)\' is irt llr,rccss
of irnplerncnlaliol ol' I')lll' syslcttt.

'l'hcle is lt propcr arrtl clll'elivc s)'stenl ttl porrcr
ptrlchasc. I lo\\,cvcr. lhcle is nlrval's scopc lirr'
implovcrucnt in thc systcrn, Ibr-r,lrielr thc plocctlurc
u,ill bc lcvicrvcd arrtl nccessart, dircctious. il-
rcclttired. l'ill hc issucd.



accounts. lcconciliation of powcr purchascd witll
supplicrs arc not dooe ncither it was providcd to us.
Ilalancc confinnalion and rcconciliation with thc
supplicrs was not carricd out thcrclorc. the impact
oD powcr purclrasc, power salcs and cvenlually on
the position of sundry payablcs and rcceivablc
cannot bc comrncntcd upon.

5) 'l'hcrc is uo systcnl lor rcvicw o[ old balanccs
rclating to various asscts ard liabilitics heads which
nccds to bc rcviewctl, rcconcilcd and rcquir.c
ncccssary adjrrstnrcnt in thc books ol-account.

6) I(cconciliatiorr of intcr lJnit scction: thc prcsent
systctn of idcntification and rcconciliation of lntcr
Unit transaction bctwccn unit to unit. unit to head
oflicc is not adcqualc.'l'hc reconciliation nccd to bc
done on a rcgular basis with conrplete details of thc
nalurc and particulars of thc unmatclrcd i1cms.

7) Thcre is no systcm of confirmation and
reconciliation of balanccs in accounls of parties,
contractors, Covcnrnrent Dcpartnlent etc. including
lhosc balanccs appcaring under rcceivables,
payablcs, loan and advanccs.

8) During thc coul'sc of our Audit, it was observed
that payments are bcing rcleascd by Single
signatory without tixing any threshold tirnit. It is
suggcstcd that all paynrents should be relcased after
fixing thrcshold lirnit only by-ioint signatory.

l]. Srr hsidiarics
'l'hc Auditors of DWNL havc rcponcd that -

l. 'l'hc Company did not have an appropriate inlcmal
conlrol syslent lor recoding of financial transactions
into books ofaccotrnts commcnsurltc to sizc and naturc
of business of tlrc Company. Books of accounts alc uot
maintaincd on atry accourting sotlwarc mthcr are
nranually. rvhich might rcsults posting of cntrics to
wrong accounting hcads atrd any unaulhorized changcs
subsequcntly-

2. 'l-hc Cornpany did not havc an appropriatc intcmal
control systcm lor cousolidation ol books of accounts
ol- dillcrcnr accounting lcvcl hicrarchy viz., Divisions,
Zoncs. Govcrnrncut Aidcd Sclrcnrcs, I.inancial Units
and I lcad Ol'ficc. 'l-herc is absencc of intcgrity ol-

Neccssary instruclions arc issucd in this regar.d tinrc
to tinrc. I lowcvcr, lhc mattcr is undcr rcvicrv and
trcccssary directions will bc issucd.

1'hc company lras a complctc system of clcarancc ol-
Intcl unit transactions. l.[owcvcr, in I]Rp systenr wc
havc in proccss to chcck
through lU'f dashboard.

proper lU'l clcarancc

'I'he cornpany has a systcm of confinration and
reconciliation of balances. Howevcr, units havc
becn iustructed to take effective action in this regard
and ensurc ncccssary confirmation from third party.

The cornpany has a control systcnr/proccdurc with
regard to purchases, execution of works, sanctiou of
estimates, financial approval etc for which thrcshold
limit is fixed. All thc payrncnts are made in
accordance with the financial approval givcn by thc
concerncd compctent authority. llowcvcr, thc
cxisting systcm of payrents by a singlc authority
rvill be rcvicwed and ncccssary action rvill bc takcn,
if rcquilcd.

All the transactions routes through sectional journal
and caslr book rvhich arc mainlaincd by
dcpartnrcnlal cmployccs. 'I'hc coinpany has madc
ptopcr intenral control syslems lbr accoLurts
maintenance.

Efforls arc bcirrg madc to rccolrcilc and clcar all thc
lU'l'balanccs by thc cnd ofthis l.'inancial Ycar.

accourltin data hct\ycctr dillcrcnt accountin hicrarch



whcrcin rnanual accourlls ('l'rail llalanccs) of divisions
ar-c consolidatcd manually al Zoncs. which arc l-urthcr

corrsolidatsd al I lcnd Of-llcc with I Icad Olllcc'
Schcnrcs/L.lrt its accounts. 'l'hcsc had lcstlltcd in

uncxplained consolidatiotr sttsPcnsc in thc nalure ol
lntcr []nit 'l'ranslbr (lU'l' Dillcrcncc) ol- l{s. 0.94

Clorcs. sLrlrjcct lcl rnatlcrs lcportcd []asis ol- Qualificd
Opilion section of our repofl, and could potcntially
rcsult in misslaterncnt in consolidated figtrrcs.

l. 'l hc ('onrpanv did not havc an approprialc irtclnal
conlrol systcnl lbl mai[taining rccord ol'audil lrail (cdit
Iog) lbr all transacliolrs recordcd in thc books ol'
accourts. which coultl polcntially tcsLtlt in uratrthorizcd
or- unwanlcd changcs in thc Compatry's financial
Iigrrcs.

4. 'l'hc Corrpany did not lravc an approptialc intcrnal

conlrol systcn lor intcgrating billing soltwarc data with
accounting data. which could potcntially result in
rnaterial misstaternent in lhc Cotnpany's tevenLtc lrom
operation, tradc rcceivirblcs and provisiotr lbr bad dcbts
balarrccs.

5. 'l'hc Companl, did nor havc atr appr-opriatc internal
coutrol syslcrr lor valualion of invcnlories, which could

Potcnlirlll, r'csult in nraterial nrisstalelncnt itr the

Cornpany's inventories balances.

6. 'l'he Company did not have an appropriatc inlemal
conlrol systcur irr lccording of dates ol'additions and

dclctions ol' Ilxcd asscls. 'l'hc conlpany has rtot

considcrcd actual dales of additions arrd dclclions to
lhcd assets lbr cornputing depreciatior, this could
lesult in misslatcmcnl in thc Conrpany's deprcciatiou
figulc.

7. l'he Conrpany did not lravc an appropriale inlernal
cor)trol systcrn lbr physical velification ol lixed asset

antl idcutification ol' discardcd asscts. which could

PolcDtially rcsrrlt in nrisstatemcnl in thc Conrpatly's
llxed asscts balanccs.

S. 'l'hc Cirnrp;in1' Jid not hlrr'c an approprillc intcrnll
corrtrol systcm lbr nraking assessrncnt of completion ol'
Capital Work in l)rrrgless (CWll)), which could
potcntially rcsult in rnalcrirl nrisslalcr)rL-nt in
Companl's CWII) arrd Fixcd asscts balanccs duc to
rrou-uapital izatiorr oi' eorrrpieicd pltr jccis.

9. lhc ( orrpant did not havc an approltliale iltcrrxl
e()ttlrol :\\stc|l lirr trblaittittg l)crioalic c\lcllrlrl biilittlcc
errrr lir rurrt ior r. rrlriclr torrltl P0te tilrll), rcsrrlt irt

llisslnlcnlel)t irr Corttpanr,'s tratle lcccivalllc. othcr
lcccivrrblcs. ;rrrtl otlrcr paf irbles ligLrr-cs.

'l'hc cornpany do rnainlain propcr rccords. Ilccords
of all thc tralrsactions are maintained through

vouchcrs. 'l'hcreforc, I)roper audit trail is recorded.

'l'he conrpany is in proccss to irrtcgratc thc billing
sollwar-c and accounting svslcrn.

Invcrlory valuaiiorr has bccn donc ltrr lrvo zotrcs itt

F .Y .2022-23.

'l'hc company is making ellorts to update historical
data. We are in proccss of implcrncntatiott of liRI'
softrvarc rvherc thcsc coficerns of the auditor shall
bc ensr:red to be adhered by thc sollwarc.

I.'ARs ol I.-Y 2022-23 has rlrcady becn subnrittcd 1o

L]PI]RC.

'fhc company is nraking cflofis to updatc hislorical
data. We are in process of inrplemcntation ol' Iilll'l
softrvarc wherc thcsc conccrns of thc auditor- shall
be ensured to bc adhered by the softrvarc-

llallncc' confllnrltion ol' othcr discorns. Lll'l'('l .

tlPI'l'(ll-. Iill('. l)lr(' ritc arailablc ln(l slt(,\\ti 1(r

irrtlit als,'.
[)Lrc to llrrge no. ol-eorrstrnrcrs anil rttrrsl ol'tltctn ruc
dtlnrcstie consunlers sprcacl ove[ thc Iarg,c

gcoglaplrical alca l hcle liuc olrtairrirrg cottlilntation
ol'all tradc receivublcs is practicallv not possiblc.
lloueve'r'. unils lravc scnt balarrcc conlirrnatiorr
letle[s on sanrplc basis 1() lhc consurrels li)r tl]c
prrrposc ol'atrdit-

10. 'l'he (lorn n did nol havc lrr ir rialc conlrol lbr Conl ny rvas incorlmratcd in l:.Y.2001-04 l'hilc



identifoing thc partics liom whom amounts arising out
of translcr schcmc arc rcccivatrlcs and/or payablcs.
'lhcsc could rcsult in ntisstatemenl in thc Company's
Itinancial Asscts-Othcm (Currcnt), Othcr Currcnt
Asscts, Othcr lrinancial t,iabilitics (Cuncnt).

l l. 'l'he Company did not havc an approprialc intcnral
coflhol systctn lor nraking indcpcndcnt assessnrcnt of
powcr purchascs and transmission chargcs. I.udlrcr
such cxpcnscs alc bookcd on thc basis of
advicc/invoiccs rcccived lrorn UPPCL & tJPP'fCl,
respectivcly.

12. 1'he Cornpany internal control systcrn over preparation
of fixcd asscts rcgistcr was not opcrating cffcctivcly
which could rcsrlt in lnisstatcnrcnt in thc Conrpany's
fixcd asscts and dcprcciation balanccs.

13. Thc Company intcrnal control systcnl over
reconciliation of bank accounts was not operating
effectively. We have observcd substantial difference in
balancc as pcr bank vs balance as pcr caslr book as
rcportcd in llasis of Qualified Opinion scclion of our
lcport.

14. '['he Cornpany intcrnal conlrol systenr ovcr prcparation
of accounting vouchers was not operating effectively
wherein our tcst chcck rcvealcd all the vouchers were
not signed by thc authorizrd signatorics, which could
result Company rccording an unauthorizcd transaction.

15. 'l'he Company internal control system over provisioning
of cxpcnscs, capitalisation of assets in EE Adrnin (HQ
Paymcnl) lJnit was not opcrating effectively, which
could potcntially result in misstatcment of Company's
financial statcmcnt. Our test chcck observations in tlris
regard wcrc duly rcctificd during thc coursc ofaudit.

16. 1'hc Cornpany intcrnal control system ovcr rccording o[
cxpcnsc on accrual basis was not opcraling cffectively.

'l'hc Auditors of PVVNL havc rcporlcd lhat :

'l'hc Cornpany did not havc an apptopriatc intcrnal
control system for rcvicwing computation and booking
of Capital Work in I'rogrcss (CWIP) in accounts. 'fhis
could potcntially rcsuh in inaccuratc CWIP disclosed
in thc trooks of accounts, due 1() non-capilalization
and/or dclaycd capitaliatior of Propcrty, Plant and
llquipnrcnl.

b. Internal control in rcspcct of movement of inventorics
tluring rnaintcnance and capital works, material issucd/
receivcd 1o/ h'onr thild parlics and matcrial lying with
sub-divisions. nccd to bc rcviewcd and strcngthcncd.
IJRP is undcr implcnrcntation phase.
'l-hc lJmnclr Auditor of llulandshahar Zonc has also
rcpoftcd that thc Bionrclric Systcrn should bc installcd
lor kceping thc rccords of attcndancs of cnrployces
and CCI-V carncra should be placed to pl'otcct thc

a At prcscnl, in nranual accounting systcm, lhcre is no
such syslcm cxist lo record the actual datc wise
details of capitalisation ofasscts. 'l'hus. lhc company
is providing dcprcciation on addition of Fixed
Assets on monthly hasis. 'l'hc same has also hecn
discloscd in Significant Accounting Policics at point
no. 2(ll) and IV(b).

Noted for futurc conrpliancc.

IInal 'l-ransltr Schcrnc Ilalanccs rvcrc rcccivcd in thc
lj.Y. 2014-lr5. Illlorrs arc bcing rnadc to
idcntil'y/rcconci lc thcsc old balances.

'l'hc powcr pulchasc is ccntrally dcalt b1, LJl)l)Cl. on
bchall ol- thc contpany as pcr thc tr.i patrialc
a8r'ccn'rcnts cnlclccl irr to by gcncrator.s tll,l)CL and
thc conrpany.

IrARs ol' IrY 7072-23 has alrcady bccn subnrittcd to
UPIiI{C.

All thc transactions routc through scctional journal
and caslr book. 'lhesc are maintaincd by
deparlmental enrployecs only. The conrpany has
made propcr intcmal control systems lor accoulrts
maintcnance.

'l'hc Obscrvation of thc audit will bc takcn carc in
cnsuing ycar.

Company is lollowing accnral systctn erccpt
othcrwisc statcd in thc policy.

'l'hc [Jank reconciliations at division arc updated and
for the balancc BRS the cfforts are bcing givcn 1o

ensure 7-ero outstanding in Bank Reconciliation
Statemcnt.



asscts aDd rccords.

c. Company do lrot havc an cll'cctivc systcm for rcalizirrg
rcvcrtuc l-rottt custotrlcrs as thc anlount of rcceivablcs

as ou 3 l" March, 2022 is t{s. I 0,74,249 09 lacs, which
is equivalen( to arottnd 127 days salc of powcr lry

colllpany attd reasolts ol'pendcncy arc llot exanlined. ll
is rtolicctl that thc conrpany is rrot clltctively
cxereising its ltowers ol'l l)/l'l) and liling cotlfl cases

agaiust dclaultcd ctlslot)ters.

d. 'l'he Cornpany did not havc an approprialc irrtcl'ttal

control systcm to ntiuinrizc clectricity thcli and linc
losscs.

I{econcilialion of porvcr reccivcd and porvcr sold

duriug ycar has nol bccn donc. llilling is not raiscd

timely and corrcctly.

L 'l'hc Conrpany has shown Rs. 20,463.80 lacs as lnter
I Jnit 'lransfer undcr tlre head of Other Cuffcnt Assets

and no furthcr details or reconciliation of thesc

amounts are providcd to us. Special attention of the

managcmcnl is called for periodical rcconciliation of
this accou[t and uecessary adjustnrents thercto.
Managemcnt has infonned that the reconciliation of
lllcsc crlrics is ttnder proccss.

I he auditors of MVVNL lravc rcportcd that

l) Company has systenr ol mainlaining various Sectional

Journals whercin vouchcrs rclating to day to day

lransactions arc recorded. 'l'hc Ilxisting systenr ol
balancing cash book ou thc monthly basis and posting

transactiotrs in ditfcrcnt scctionaljor.urals, from journals ttr
summarics and from summarics to monthly trial balancc,

in our opinion is r)ot adequate to give thc financial position
of diffcrent account/s at anv given tinrc in an orgauized
nlanncr.

'l lrs Zones/ units tkr rrtll ltave art apprrlpriale intcrnll
c()ntr()l syslcrlr lirr rrrainlcrranec' ol'books ol'accorttrl atrd
,r1l',1r .,11'"i1li1r-r r,.'C!\t'rlJ t1r ,!safr!:li!' C{)'t'!J\^sitir.tr ol'
lirrancial trarrsirctions on tinrc basis anJ palt;' rvise
llillaI]ccs ()Lrtslarxling at anl Point trl'linrc. 'l'he ntonlltly
tIi:rl [r:rlirrrecs ]rc e(rlll)ilcd li(]r1r \()ucllcls lllloLlgh irtl
outs()llrce(l solls,are/ ()utsoulce(l irgcrreies. which ilrc nol
urr.lcr c()ltrol ol lhc accourils (lcl)artnrslt. Ncitlrcr lhc risk
()l sreulitl'ol tlatir itt lceour)ting s-\ sle rt ltas [rcctt asscssctl

rrol is tlrele lruy rneehanisrn 1o chcck (lala cntrics ilnd t()

ur)surc c()rreclncss rtrtrl coltrplclerrcss ol lhe acc()unting
re l)( )r't s get lc riltL'(1.

I)uc to sllcnSthcning ol' rcvcttLtc rcalisatiott

nrcchanisrn and additior of variotts ntoclcs ol'

rcvcnue collcctiotr viz. Onlinc bill tlcposit. KIOSK
nrachincs, A'l'Ms, Mobilc vans ctc., rnanagemcnt

cxpccls (hat l{cvctruc Rcalizatitln lrotn cttstottrers in

conring vcat rvill bc bcttg in corllpalison t()

plcviotrs 1car.

llfforts are bcing rnadc to rcducc thc clccrricity thcli
by strcngthening the distribution letwork antl

patrolling thc existing distlibution lincs.

No comluents.

l'hc reconciliation of Intcr ut'lit lransactions is a

continuoLrs proccss and thc utrits are inslrttclcd lo
reconcilc/adjusl Inter Unit -l'ransfer on monlhlv
basis. A dedicated ltj'l' cell has bcen fornrcd lbr
rnonitoring thc rcconciliation and scltlemcut of lntcr
Unit'l'ransfer balanccs.

I ) 'l-he Method of Prcparation of Accoltnts is

prescribed by crstwhilc UPSllll and the Cornpany is
following the sarne.
'l-he Prcscribed SJs are prcparcd on thc basis ol'
vouchcrc duly authoriz-cd by the conrpclent authot'ity
& at thc time of payment, Ilntry is made in caslr

book by duly linking the SJ serics No. of thc
concenlcd voucher. All the transactions are properlv
intcrlinked and organiz-cd.
I lowever, wc arc in the proccss of rnigrating manttal

accounling in thc llRI'} systcm which rvill etrsurc

correclncss and completcrrcss ol the accounting
rcporls geDeraled.

C

I ) Dilll'lcnccs
scrLrtinizcd and

ls lcllccletl irr) S.,-slcnl ol' cornl;ilatitu ol'llauk Ilcconcilialiur statcmL)rl is
rveak in as rnuclr as various old un-rcconcilcd cntrics ilrc ncccssill'\/ itcll()tl

lllts
rvill

lrlc trcing
bc takcn



pending in BRS [or adjustrncnr
accounting in thc books ofaccount.

and its appropriatc

3) 'l hc cornpany is undcr lhe proccss of rcconciliation ofintcr
unit transactions at z.otrcs/ hcad olficc lcvcl. It rvas notcd
that largc numbcr of un-rcconciled llJ'l-s arc pcrsisting
since prcvious ycar which arc slill undcr rcconciliation.

4) I,arty wisc dctails/ sub-lcdgcrs ol advanccs to supplicr,
contractors, stalT, sccur-ily deposits and otlrer parties was
gcrrcrally not ntairrlaincd and hctrcc thc systcnl of
rcconciliation and balancc confinnation wilh tlrc
conccrncd partics is not in voguc.

It was also notcd that billing fol salc of clcctr.icity to
colrsurlrers arc accountcd lor on thc basis of rcport
gcneratcd through Onlinc Billing Systent intplenrcntcd by
various outsourccd agcncics. Ilowcvcr, systenr audit olthe
said billing systcrn, if any, bcirrg dcalt at UPPCL was not
madc availablc at.rd as such we arc unablc to commcnt on
the cfficacy ofthc samc.

6) It was noted that various payncnts lor AMCs/ onlinc
billing systcnr arc donc by IJPPCL on behalf of the
conlpany and its accounting is donc in the books on the
basis ol'dcbit notcs raiscd by UPl,Cl.. llowcvcr, tlrcrc was
no systcrn in llrc company to asccftain and cnsurc thc
provisioning of total cxpcnditurcs pcftaiuing to thc
financial

A nraterial rveakncss is a deliciency or a combination of
dcficicncics in inlcmal financial control ovcr finaucial
lcporling such thal thcrc is rcasouablc possibility thal a

tnatcrial misslatcrncnt oI thc Cornpanics' arrnual or irrlcrinr
llnancial statcmcnts l,ill not bc plcvclttcd or dctcctcd ou
timcly basis.
lrr our opinion, exccpt fbr thc c ll'ccts/pr obablc cl't'ccts ol'thc
nratcrial weaknesscs describcd in the 'Qualificd Opinion'
palagraph of this report and in 'Annc.r.rnc I'on tlrc
aclricvcnrcnt ol'thc objcctivcs ol tlre conlrol criteria. thc Group
has maintaincd in all nratcrial tcspccts, adcqualc internal
financial conlrols ovcr financial rcporting and srrch intcnral
fitrarcial conlrols ovcr linancial rtin wcrc cratin

No Comment.

accord ingly. Conccrncd Zoncs havc bccn instnrclcd
lo lcconcilc thc diffcrcnccs.

3)'l'hc rcconcilialion ol'Inter Unit l'ransactions is a
continuous proccss and tlrc company is consistcntly
lcconciling thc I[J]' balanccs.

4) As rvc arc lollowing nranual Systcnr o[
Accounling although pady-wisc lcdgcrs arc not
availablc bul. dctails ol' the cotrccr-rrctl itcnrs arc
bcing maintaincd lry lhc unils rvhcrc individual
balanccs can bc dcrivcd.

l lowcvcr, we arc in thc proccss of rnigrating our
accounting in the ERP systcm which rvill providc
the required inlormation.

5) Consumers lcdger is nraintaincd in billing systcnr.
Wc arc reconciling thc differcnccs appcaring in lhc
books of account and data of commcrcial
dcparlmcnt.

6) Expenses relating to AMC/Onlinc billing systcnr
are allocated by UPPCL on rcasonable basis by
issuing dcbit notcs which are accounted fbr
accordirrgly.

5) It was notcd that billing of power is gcncratcd through IT
systeln but thc billing systcm is indepcndcnt of account
dcpartntcnt and rcporls gcneratcd from billing systcm werc
not rccouciled with thc accounts. I.-urthcr, Consurncr wise
outslanding and agcing analysis of outstanding amount is
not availablc with account departmcnt to rcconcile tradc
receivablc as pcr books of accounl with the data of
commcrcial dcpaftm€nt.



For and on behalf of the Board of Directors

Nlil*
(Nitin Nijhawan)

Dy. General Managcr & CFO
(Nidhi ar Narang)

Director Financc
DIN-03473420

over. financial reporting criteria established by the Group
considering the essential components of the iniernal control
stated in the guidance note on audit of internal financial control
over financial reporting issued by the Institute of Chartered
Accountants of India and except for the need to strengthcn the
existing internal audit mechanism considering the na-ture and
scale of operations ofthe Group and the overarching legal and
regulatory framework and the audit observationi rJported
above and in 'Annexurc f'.

effectively as at 3l March, 2022 bascd on the internal control



Manish Mislua & Associates
Compony Secretories in Practice

Office Address: Flat No. G-zrB l/65, Classic Mansion Aparhent, Sector-K, Aliganj, Lucknow, U.p. - zzfiA
Contact: +91-7(did/(4ii55 | E-mail: mmacslucknow(@gmail.coml Webeite: ***..r...r..o.

Form No. MR-3
(For the Financial year ended 31.O3.2O29!.

[Pursuant to section-204(1) of tnLe companies Act, 2oL3 and.Rule 9 of the
Companies(Appointment and Remuneration of Managerial Personnel) Rules, 2014]1
To,
U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,
ASHOK MARG LUCKNOW
UTTAR PRADESH .226OOL

We have conducted Secretarial Audit of the compliance of applicable statutory
provisions and the adherence to good corporate practices by U. P. POWER
CORPORATION LIMITED (CIN:) (hereinafter called 'the Company') having its
Registered Office at " SHAKTI BHAWAN, ASHOK MARG LUCKNOW UTTAR PRADESH
-226001. Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporateconducts/statutory compliances and
expressing our opinion thereon after considering the following facts: -

(a) U. P. POWER CORPORATION LIMITED isa GovernmentCompanyas delined in
Sec 2 (a5) of the CompaniesAct 2013.

(b) Certain provisions of the Companies Act2013 are exempted for Government
Companies.

(c) In addition to various applicable Laws, U. P. POWER CORPORATION LIMITED
is required to comply with Corporate Governance Guidelines andDirections
issued by the Government of India from time to time.

(d) U. P. POWER CORPORATION LIMITED is a Debt Listed entity and itsdebt
securities are listed with Bombay StockExchange,

(e) The creation of U.P. Power Corporation Ltd. (UPPCL) is the result of power
sector reforms and restructuring in UP (lndia) which is the focal point of the
Power Sector, responsible for planning and managing the sector through its
transmission, distribution & supply of electricity.

Manage ment' s Res po nsibilitv for Secretarial Compliances:

The Company's Management is responsible forpreparation and maintenance of
secretarial records and for devising proper systems to ensure compliance with the
provisions of applicable laws and regulations.

Str-*n{
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our responsibility is to express an opinion onthe secretarial records, standardsand procedures followed by the company withrespect to secretarial compliances.

we have not verified the correctness and appropriateness of financial records andbooks of accountsof the company nor taxation laws. This Reportis to be read withour letter of even date whichis annexed as Annexure A and forms an integral part ofthis report.
We have examined the books, papers, minutebooks, forms and returns filed andol'her records maint.ained by the Clompany for the financial year ended on March
37 , 2023, according to the applicable provisions of: _

1' The companies Act, 2o13 (the Act) and the Rules made there under;2' The Securities contract (Regulation) Act,1956 (scRA) and the Rures madethere under;
3' The Depositories Act, 1996 and the Regulations and Bye-laws framedthere

under;
4' The lbllowing Regulations and Guidelines prescribed under the Securities and

Exchange Board of India Act,1992 ('SEBI Act,):
(a)The Securities and Exchange Board oflndia (Listing obligations and

Disclosure Requiremer-rts) Regulations, 20 1 5.
(b) The SEBI (Prohibition of Insider Trading) Regulations,20l5.
(c) The Securities and Exchange Boardof India (lssue and Listing of Debt

Securities) Regulartions, 2O 1 5.
The Securities and Exchange Boardof India (lssue and Listing of Non_
Convert.ible Securities) Regulations 2O21.
The Securities and Exchange Boardof India (Debenture Trustee)
Regulations, 1993.

(f) Standard Operating Process under Regulations 3(5) and 3(6) of SEBI (pIT)
Regulations, 2015 for ensuring Compliance with Structured Digitat
Database (SDD)- Company has not complied with Regulations 3(5) and 3(6)
of SEBI (PIT) Regulations,20l5 however the Company is in process of
procuring software.

Based on ollr verification of the Company's books, papers, minute books, forms anclreturns flled and other recorcls rnaintained by the Company and also theinl'ormation providecl by the company, its officers, agents and authorized
represelltiltives during the con<lltct of SecreLarial Aurdit, n,e hereby reportthat in our
opinion, the ComPany has, during the audit period covering the financial year
ended on March 3L,2023, complied with the statutory provisions listed above
and also that the company has proper Board- processes andcompliance_

(d)

(e)

3larmfi(
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mechanism in place to theextent, in the manner and subject to thereporting
made hereinafter;
I further report that as per the information and representation by the ofhcers, thecompany has complied with the provisions of the other laws applicable to thecompany' we have relied on the represent,ation by the company and its officers forsystems and mechanism formeci by the company for compliances under the above
Act, Laws and Regulations to the company
We have also examined compliance; _

with respect to the Secretarrial Standards s I and SS-2 issued by the ICSI and
ersnolified by the Ministrv of Corporate Affairs (MCA) ancl report that the
company has generally compried with the said Standards.
The Listing Agreements entered into by the company with the BSE Limited and
report that the Company has complied with the same.

The provisions of Regulation 16 to 27 of Chapter IV of Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations,
20 15 have been made applicable on high value debt listed entities with effect
from September 7, 2021 on comply or explain basis, and mandatory applicable
from 01.O4.2O23.

(iv) The Company is cluly complying with the provisions of prevention of Sexual
Harassment at the Workpla<:e.

We further report that during the said FinancialYear, the Company has complied
with the provisions of the Acts, Rules, Regulations,Guidelines, Standards, etc.,
mentioned in theforegoing chart, subject to the observations made in the
following paragraph:

S. No.

1.

2.

Details of Violation Observation

Regulation 52(1)
(Quarter l|t[,arch-2O221
Non-submission of financial results within
the prescribecl periocl uncler Lhis regulation.

BSE has imposed fine of
Rs. 2,53,7OO l- on the
company.

Regulation 52(1)
(Quarter/Year March-2023)
Non-submissron of linancial results within the
prescribed period under this regulation.

BSE has imposed fine of
Rs. 1 ,7 7,lOO f - on the
company.

3. Regulation 52ft1
(Quarter/ Year March-2028)

BSE has imposed fine of
Rs. 34,22O l- on the
company.

Qtc^.,tt\oP\
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tent and nature of
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Ds in the financial

o22l
equirement to appoir-rt
seoretary as the

Regulation 17(t)(b)
Where the chairperson of the board of
directors is a non-executive direct, at least
one-third of the board of directors shall
comprising of independent directors and
where the listed entity does not have a regular
non-executive chairporson, at least half of the
board of directors shall comprise of
independent direcl,ors.

4, BSE has imposed fine of
Rs. 34,22O l- on the
company.

b. BSE has imposed fine of
Rs. 1,08,560/ - on the
company for non-
compliance during
September, 2022.
However, BSE has granted
waiver of Iine after
submission of
representation by the
Company.

6. The board ofdirectors does
not have the requisite
number of independent
directors.

7. Regulation 18(1)
Ilvery listed entity shall constitute a qualifiecl
zrnd independent audit committee in
ar--cordance-- with thc tc'rms clf refcrencc,
subjcct to the following:-

(a) The audit committee shall have
minimum three directors as
members.

(b) Two-thirds of the members of audit
committr:e shall independent
directors

(c)The chairperson of the audit committee
shall be an independent directclr.

The audit committee does
not consist of independent
directors.

8. Regulation f9(1) Thc nomination zrnd
remuneration committee

Qla^*a(



The board oi-Jire"to." 
"n-aTf 

c..*titut. tf*
nomination and remuneration committee as
follows:

(a) The committce strall comprise of at
least thr<:<: dircctors,

(b) All directors of the committee shall
be non-executive directors, ancl

At least fifty percent of the directors shall be
independent directors.

does not "oilist .f
independent directors.

(1) The listed entity shall constitute a
Stakeholders Relationship
Committee to specifically look into
(various aspects of interest) of
shareholders, debenture holders and
other security holders.

(2) The chairp<_'rson of this commirtee
shall be a non-executive director.

(2A) At least threc directors, with at least onc
being an indepcnd<:nt director shall be
members of the Committee.
As per the provisions of section 129 read with
Section 96 of the Companies Act, 2013, the
Audited financial statement of the company
for the financial year,2O2l-22 was required to
be adopted in the Annual General Meeting of
the company within six months of the closing
of the financial year i.e. latest by 30 l09 12022.'l'hough, by holding the Annual General
Meeting on 291O912023, the company has
complied with the provisions of section 196 of
the Companies Ar:1 , 2O13. The AuditecJ
financial statemcnt of the company for the
financial year 2027 22 were not ready for their
adoption and the this General meeting was
adjourned, Thus t y the non- ad<>ption of
Audited fin:rncial statement of thc company
for the financial y<:ar 2O2l-22 in this Annual
General Meeting, thc company has failed t<;

comply with the provisions of Section I29 of
the Companies Act, 2013.

The stake holder-s
relationship committee
does not consist of
independent directors.

The changes in the Composition of the Board of Directors that took place during the

! la^ r^ag\

Regulation 209.

10.



period undcr re vlew were carricd out in compliance with the provisions of the Act.Adequate notice was glven to all the Directoisto Schedule the Board/committeeMeetings' agenda and detailed notes on agenda were sent at least seven days inadvance and a system exists for seeking and obtaining further information andclarifications on the agenda items before the meeting and for meaningful participationat the meeting.
Decision were taken by the Boarcl unanimously after satisfactorily clarifyingpointsraised by any Director and after recording iews expressed by any Director. we furtherreport that there are adequate systems and processes in the companycommensurate v'ith the size ancl operations of the company to monitor andensurecompliance ',n'ith applicable Laws, Rules, Regr-rlat.ions and Guidelines.We have not examined compliance by the Company with applicablefinancial lau's, like direct ancl indirect terx law,s, since the same have beensubject ro audit by Staturory Auditors and CAC].

For Manish Mishra & Associates
Practicing Company Secretaries

Partner
ACS No: 37552 Cp
No:21707
Lucknow , 29.09.2029
Peer Review No-31 6g I 2O2g
UDIN: AO37552EOO r l g54g 1

Sulrfi-nrendra Kumar



To,
U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,
ASHOK MARG LUCKNOW
UTTAR PRADESH -226OOL

My report of even date is to be read along with this letter.

1) Maintenance of Secretarial record is the
Company. My responsibility is to t:xprcss
based on my audit.
2) I have followecl the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. I believe that the processes and practices, I followecl provirlc a
reasonable basis for my opinion.
3) I have not verified the correctness and appropriateness of financial records and
Rooks of Accounts of the Company.
4) Wherever required, I have obtained the Management representation about the
compliance of Laws, Rules and Regulations and happening events etc.
5) The Compliance of the Provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of Management. My examination was
limited to the verification .f pror:eclures on test basis.
6) 1'he Sec-'r<:tarial Audit Report is neithc-'r an assuranoo as to the future viability of
the Company nor of the efficacy or effectiveness with which the Management as
conduct.ed the affairs of the Company.

For Manish Mishra & Associates
Practicing Company Secretaries

e Vswta\
Sukhmendra Kumar
Partner
ACS No: 37552 CP No: 2L7O7
Lucknow , 29.09.2029
Peer Review No-3 1 63 I 2OZg
UDIN: AO37552EOO L 1 3543 1

responsibility of the Management of the
an opinion on these secretarial records



U. P. Power Corporation Ltd.
(A Government of Up undertaking)

CIN :U32201 Up1999SGC024928

wan, L4 Ashok Marg, Lucknow-22600j.
Phone No. O522-22966ta, Email: csunit.u

Registered address: Shakti Bha

ppcl@gmail.com

Management replies on observationso f Secretarial Audit Renort for the F.Y.
2022-23

Sr. No- Details of Violation Observation Management Replies

Regulation 52(1)
(Quarter March-2022)
Non-submission of financial
results within the prescribed
period under this regulation.

BSE has
imposed fine
of Rs.
2,53,700/- on
the company.

applied for extension of
time in filing results under regulation 52
with SEBI vide its letter dated 20s May,
2022 and 28s July, 2022. However the
SEBI has granted extension under
regulation 52(2)(d) only. Thereafter, the
Company has paid fine of Rs. 2,53,700/-

The Company has

under re lation 52
2 Regulation 52(l)

(Quarter/Year March-2023)
Non-submission of financial
resuhs within the prescribed
period under this regulation.

BSE has
imposed fine
of Rs.
1,71,100/- on
the company.

ompany has applied for extension of
time in filing results under regulation 52
with SEBI vide its letter dated 29r May,
2023 which was rejected by the SEBI.
Thereafter, the Company has paid fine of
Rs. 1,71,100/- under regulation 52(l).

The C

J Regulation 52(4)
(Quarter/Year March-2023)
Non-disclosure of line items
prescribed under this
regulation along with the half
yearly/annual financial
results.

BSE has
imposed fine
of Rs. 34,220l-
on the
company.

pany has applied for extension of
time in filing results under regulation 52
with SEBI vide its lener dated 29s May,
2023 which was rejected by the SEBI.
Thereafter, the Company has paid fine of
Rs. 34,220/- under regulation 52(4).

The Com

Regulation 54(2)
(Quarter/Year March-2023)
Non-disclosure of extent and
nature of security created and
maintained with respect to
secured listed NCDS in the
financial statements.

BSE has
imposed fine
of Rs.34,220/-
on the
company.

pany has applied for extension of
time in filing results under regulation 52
and 54 with SEBI vide its letter dated 29rh
May, 2023 which was rejected by the
SEBI. Thereafter, the Company has paid
fine ofRs. 34,220/- utder regulation 52(4).

The Com

5 Regulation 6(1)
(Quarter September 2022)
Non-compliance with
requirement to appoint
qualified company secretary
as the compliance officer.

BSE has
imposed fine
of Rs.
1,08,560r on
the company
for non-
compliance
during
September,
2022.
However, BSE
has granted
waiver of fine
after
submission of
representation

The Company has submitted representation
with Stock Exchange w.r.t. waiver of said
fine and the Stock Exchange $anted
waiver of the same.

I

I

4.

the

I



U. P. Power Corporation Ltd.
(A Government of L,P undertaking)

CIN :U32201UP19995GC024928

Registered address:Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-228661,8, Email: csunit.uppcl@gmail.com

Company.
The board of
directors does
not have the
requisite
number of
independent
directors.

The Company has duly constihrted all
applicable commifiees with executive and
non-executive directors (Nominee Directors
appointed by the Govemment of Uttar
hadesh) except Independent Directors. As
the company is an Uttar Pradesh State

Govemment Company (State PSl, therefore
all the Directors including tndependent

Directors are appointed by the Govemment of
Uttar Pmdesh. The regulations have been

recently made applicable on the Company

and it has already submitted representations to
dre Govemment of Uttar Pradesh to
nominate/appoint Independent Directors on

the Board ofthe Company. The same is under
process at the level of Govemment of Uttar

Pradesh.

7 Regulation 18(1)
Every listed entity shall
constitute a qualified and

independent audit committee
in accordance \ ith the terms
of reference, subject to the
following: -
(a) The audit committee

shall have minimum
three directors as

members.

(b) Two-thirds of the

members of audit

committee shall

independent directors
(c) The chairperson of the

audit committee shall be

an independent director.

The
committee
does
consist

audit

not
of

independent
directors.

The Company has duly constituted all
applicable committees with executive and

non-executive directors (Nominee Directors

appointed by the Govemment of Uttar
Pradesh) except Independent Directors. As
the company is an Uttar Pradesh State

Govemment Company (State PSLD therefore

all the Directors including Independent

Directors are appointed by the Govemment of
Uttar Pradesh. The regulations have been

recently made applicable on the Company

and it has already submitted representations to
the Govemment of Uttar Pradesh to
nominate/appoint lndependent Directors on

ttre Board of the Company. The same is under

process at the level of Govemment of Uttar
Pradesh.

Regulation 19(1)
The board of directors shall

constitute the nomination and

remuneration committee as

follows:
(a) The committee shall

comprise of at least three

directors,

The
nomination
and
remuneration
committee
does not
consist of
independent
directors.

The Company has duly constituted all

applicable committees with executive and

non-executive directors (Nominee Directors

appointed by the Govemment of Uttar

Pradesh) except Independent Directors. As

ttre company is an Uttar Pradesh State

Govemment Company (State PSLD therefore

all the Directors including Independent

6. Regulation 17(1)(b)
Where the chairperson of the
board of directors is a non-
executive direct, at least one-
third of the board of directors
shall comprising of
independent directors and
where the listed entity does
not have a regular non-
executive chairperson, at least
half of the board of directors
shall comprise of independent
directors.0

8.
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Registered address: Sha
Phone No.0522-

ktl Bhawan, 14 Ashok M
228661A, Email: csunit.u

arg, Lucknow-226001
ppcl@gmail.com

All directors of the
committee shall be non-
executive directors, and

At least fifty percent of the
directors shall be independent
directors.

(b)

Uttar Pradesh. The regulations have been
recently made applicable on the Company
and it has already submitted rcpresentations to
the Govemment of Uttar pradesh to
nominate/appoint Independent Directors on
the Board ofthe Company. The same is under
prooess at the level of Govemment of uttar
Pradesh.

Directors are appointed by the Govemment of

9 Regulation 20
(l) The listed entity shall
constitute a Stakeholders
Relationship Committee to
specifically look into
(various aspects of interest)
of shareholders, debenture
holders and other security
holders.

(2) The chairperson of
this committee shall be a
non-executive director.

(2A) At least three directors,
with at least one being an
independent director shall
be members of the
Committee.

The
stakeholders
relationship
committee
does
consist
independent
directors.

not
of

10. As per the provisions of section
129 read with section 96 ofthe
Companies Acr, 201 3, the
Audited financial statement of
fte company for the financial
year 2021-22 was required to be
adopted in the Annual General
Meeting of the company within
six months of the closing of the
financial year i.e. latest by
30 I 09 /2022.'IhouglL by holding
the Annual General Meeting on
29/0912023, the company has
complied with the provisions of
section 196 of the companies
AcL 2013. The Audited
financial statement of the
company for the financial year
2021 -22 were not ready for their

on and the this General

The Company has duly constituted all
applicable committees with executive and
non-executive dircctors (Nominee Directors
appointed by the Govemment of Uttar
Pradesh) except Independent Directors. As
the company is an Uttar pradesh State
Govemment Company (State psl, therefore
all the Directors including Independent
Dircctors arc appointed by the Govemment of
Uttar Pradesh. The regulations have been
rccently made applicable on the Company
and it has already submitted representations to
the Govemment ol Uthr Pradesh to
nominatdappoint Independent Directors on
the Board ofthe Company. The same is under
process at the level of Govemment of Uttar
Pradesh.

CAG Audit for the financial year 2021-22
was not completed till the date of holding
AGM i.e. up to 29109D022. The CAG Audit
was completed and provided its Report
Thereafter adjoumed AGM for the financial
year 2021-22 was held on 16/02/2024 and
after obtaining shareholder's approval, the
Financial Statements for the FY 2021-22 has
been filed with ROC.

U. P. Power Corporation Ltd.
(A Government of Up undenaking)

CIN :U32201Up19995GCo24928

G
\-



U. P. Power Corporation Ltd.
{A Government of Up undertaking)

CIN :U32201UP1999SGCo24928

ress: Shakti Bhawan, 14 Ashok Marg, Lucknow_22600l
Phone No. 0522-2286679, Email: csunit.u

Registered add

ppcl@gmail.com

meeting was adjoumd Thus
by the non- adoption of Audited
financial statement of the
company for the financial year
2021-22 in this Annual General
Meeting the company has
failed to comply with the
provisions of section 129 ofthe

Acq 2013.

For and on behalf of the Board of Directors

Date:
Place: Lucknow

(Nidhi Kumar Narang)
Director Finance
DIN-03473420

@ankaj Kumar)
Managing Director
DIN-0E0951s4

eq1
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MANAGEMENT REPLY ON COMMENTSOFTHE COMPTROLLERAND AUDITOR GENERAL OFINDIA
UNDER SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE STANDALONE FINANCIAL
STATEMENTS OF UTTAR PRADESH POWER CORPORATION LIMITED FOR THE YEAR ENDED 31

MARCH 2023

Man ementFinal Comments

The preparation of Standalone Financial Statements of Uttar

Pradesh Power Corporation Limited (Company) for the year

ended 31 March 2023 in accordance with the financial reporting

framework prescribed under the Companies Act, 2013 (Act) is

the responsibility of the Management of the Company. The

Statutory Auditors appointed by the Comptroller and Auditor

General of India under Section 139 (5) of the Act are responsible

for expressing opinion on the Financial Statements under Section

143 ofthe Act based on independent audit in accordance with the

standards on auditing prescribed under Section 143 (10) of the

Act. This is stated to have been done by them vide their Audit

Report dated l5 September 2023.

I, on behalf of the Comptroller and Auditor General of India

(CAG), have conducted a supplementary audit of the Standalone

Financial Statements of Uttar Pradesh Power Corporation

Limited for the year ended 31 March 2023, under Section 143 (6)

(a) of the Act. This supplementary audit has been carried out

independently without access to the working papers of the

Statutory Auditors and is limited primarily to inquiries of the

Statutory Auditors and Company personnel and selective

examination of some ofthe accounting records.



on my supplementary audit, I would like to highlight the
following significant matters under Section 143 (6) (b) of the
Act which have come to my attention and which in my view are
necessary for enabling a better understanding of the financial
statements and the related audit report.

Based

s. Prrticulars MVVNI, Pt,VVNl, PvvNI, DVVNI, KESCo ,I'OTAI,

Revenue
(excluding
Cash Suppon
&ED
Retention

I3050.20 12424 70 18201.00 to4t122 2,740.51 56,833.63

Other ?90.82 627.86 419.54 1,602 t2

3 Expendilure 20098 l4 20048.5t 21385.5 r .l l3l I4 85,203 06

A. Comments on Financial Position
Balance Sheet
Current Assets
Financial Assets- Other (Current)-Note -ll: { 15763.15
crore

l. As per clause 1.2 (i) of the tripartite MOU executed under
Ujjwal DISCOM Assurance Yojana (UDAy) between
Ministry of Power, GOI, Govemment of Uttar pradesh

(GoUP) and the Company, 'the GoUP shall take over the
future losses of the DISCOMs in a graded manner i.e. 5 per
cent of loss for the year 2016-17 , l0 per cent of loss for the
year 2017-18,25 per cent of loss for the year 2018-19 and 50
per cent ofloss for the year 2019-20 in the corresponding next
year i.e. 2017-18, 2018-19, 2019-20 and 2O2O-21

respectively. Accordingly, DISCOMs were eligible to be
funded by GoUP in UDAY scheme for the period from 201 7-
18 to 2020-21 to the extent of 1 4,920.99 crorer as per the
MoU. However, the DISCOMs accounted other income of {
7,289.33 crore2 in their accounts and thus excess income of
< 2,368.34 crore was booked as other income on account of
government grant for operational losses during the period
lrom 2017-18 to 2020-21. The excess grant booked by

1
/ Pto{i
Book Loss(+) -6157.12 ,6995.95 -6899 90 -349 17 -26;767 3t

to extend the loss funding support under

the UDAY Scheme where a Tripartite MoU was signed (amongst Central

Govt., Govt. of UP & UPPCL) detailing the modality based on which the

Discoms / UPPCL would compute the loss funding required based on the

previous year audited financials. The methodology is as per the Operational

Funding Requirement (OFR) and was valid for the period of the MoU ending

on 3 I .03.2021 (With respect to the audited financials of Fy 2019_20).

The methodology of calculating the support is being approved in the State

Budget after due verification by the GoUp and the amount released through

Government Orders and accounted for appropriately and in line with the

requirements of IND AS- 20. The methodology for working out the

Operational funding requirement is briefed as follows-

The Govt. of U.P had committed

(1 ; c.-,w;

2 220.64 43 26

17537.'t6

-5764 97



DISCOMs should have been shown as recoverable from

DISCOMs as well as payable to GoUP in the Company

accounts, as all money re lated to UDAY was routed to

DISCOMs through the Company. This resulted in
understatement of 'Other Financial Liabilities' and'Financial

Assets-Other (Current)' by { 2,368.34 crore.

Despite similar comment of the CAG on the accounts for the
year 2018- 19 to 2021-22, no corrective action was taken by
the Management.

5
Add:
Depreciation

672 42 847.75 630.24 54 3l 2.841.95

6

Addi
Provision &
bad debts

2436.36 2504.10 43919 2210 80 - 100 55 '7.490.7Q

1
Cash Loss
(+)/ProfitG)

"364814 -t643 90 -4681.95 -4058.86 -195 6l -16,428.66

It
Add:lncrease
ln Debtors

4072 46 4602 34 1210 46 t306 48 I I,433.20

9

Add:
Decrease in
Long Term
Liabilities

0.00 000 000 000 0.00 000

IO

Gross
Op€rational
Funding
Required
(oFR)
(Without
Government
SuDDon)0-0

-7670.80 -8246.24 -5952.41 -536s.34 -627.O7 -27,86t.86

ll Supporl From
State Govt

000 0.00 0.00 000 000 000

l2

Cash Support
from Stale
Govt. incl.
ED retention
(Subsidy)

3663.54 3304.14 3770 21 14,515 66

ll
Total Support
From State
Govt.

3663 54 371't.11 3304.14 3770 2',7 000 14,515 66

I4

Operation6l
Funding
Required
(OFR) (After
Government
SuDDort)

4001.26 -4468 5l -2648 7',7 -1595.0? -621.01 -13,346.20

t5

Amount of
Losses as per

Action Plan
& State Govt.
Commitment
(60% of
OIIR)

-24A4.36 -2681 12 - t588 96 -95',7.O4 -37624 -8,007.72

1< 182.00 crore+{ 506.57 crore+ 11595.15 crore+ {2635.27 crore
2 1409.93 crore+ <761.09 crore+ 12399.99 crore+ <3718.32 crore

643.23

231 46

3777.71 0.00



In view ofthe above, it is clear that there is no excess booking ofloss subsidy

as the correct amount in accordance with the OFR has been received from

GoUP and accounted for by UPPCL accordingly. Hence, there is no

understatement of 'Other Financial Liabilities' and ,Financial Assets-

Other (Cunent)'.

Further, in this reference it is pertinent to mention here UppCL has

taken up the matter with Principal Accountant General, Lucknow

under intimation to C&AG, New Delhi for review/ reconsideration

vide letter no-954/PCL/CA-BS l209lAc dated 21.03.2024.

2. Clause IV of Annexurell of the Revamped Distribution
Sector Scheme (RDSS) launched by MoP, GoI (July 2021)
provided for preparation ofand adherence to a roadmap for
funding of accumulated and current financial losses, ifany,
through clearance ofpart or whole of regulatory assets and
state funding. The Action Plans of DISCOMs were
approved (04.03.2022) by the Monitoring Committee for
RDSS constituted under chairmanship of Secretary
(Power), GoI, which, among others, provided for taking
over of 60 per cent of financial losses of the DISCOMs for
the previous financial year (F.Y.) i.e.2021-22 by the GoUP
inF.Y.2022-23.
UPPCL, on behalf of the DISCOMs, claimed from the
GoUP, and received the subsidy of { 8007.72 crore

The RDSS Scheme of Government of India was implemented from
FY 2022-23 and as a part of the UDAY, the Govt. of U.p has
committed to the Central Govemment (Which is funding 60yo central
assistance for the scheme) to provide loss funding support to Discoms
/ UPPCL in a graded manner.

The methodology of calculating the support required & to be funded
by the Govt. of U.P is the same as per the UDAY MoU i.e. based on
OFR. This requirement is being approved in the State Budget after
due verification by the GoUP and the amount released through
Govemment Orders and accounted for appropriately in line with the
requirements of ND AS- 20 by the Discoms.

The methodology for working out the Operational funding
requirement of t 8007.72 crore is briefed as follows-



during the year 2022-23 on account ofthe hnancial losses

of the DISCOMs for the year 2021-22. The DISCOMs

accounted for the above subsidy as allocated by the UPPCL

as Other Income in their accounts, against the eligible

amount of( 3895.47 crore3 as per the actual financial losses

incurred by them in the year 2021-22. Thus, excess subsidy

of I 4112.25 crore ({ 8007.72 crore -{ 3895.47 crore) was

booked by the DISCOMs as Other Income during the year

2022-23. The excess subsidy booked by the DISCOMs

should have been shown as recoverable from them as well
as payable to the GoUP in the Company accounts, as all
money related to RDSS was routed to DISCOMs through

the Company.

This resulted in understatement of 'Other Financial

Liabilities' and 'Financial Assets-Other (Cunent)' by t
4112.25 crore.

(zru..t4
s. Prrticuhrs MVVN t, PuVVNt, PVVNI, DVI'NI, KES( o TOTAI,

Revenue
(excluding
Cash Support
&ED

13050.20 12424.10 1820t.00 10417 22 2,140.51 56,83163

Relcntion
Other
Incomes

290 82 627.86 419 54 220.64 43.26 t.602.t2

l Expendilure 20098.14 20048.51 24.185 5l 17531.16 3133.14 85,203.06

,l Book l,oss(+) -6757.t2 -6995.95 -516497 -6899.90 -349 31 -26.767 3t
IP

5
84',715 643 23 630 24 54.31 2,84',t 95

Add:
Provision &
bad debts

2436.36 2504.30 2210.80 't,490.70

't Cash Loss -3648.14 -3643.90 -4681.95 -4058.86 -395 6l -16.428 66
+ rofi!

ii
Addr Increase
ln Debtors

4022 46 4602.34 23146 11,431.20

Addl
D€creas€ in
Long Term
Liabilities

0.00 000 000 0.00 000 000

-7670 80 "8246 24 -5952.41 -5t65.34 -627.07 -27,861.86

IO

S

ll Supporl From
State Govt.

000 000 000 0.00 0.00

Cash Suppo(
fron State

Govt. incl.
ED retention

l66t 54 3111 11 3104 I4 0.00 14,515 66

t2

id

I

439',79 - t00 55

1210.46 1106.48

Cross
Operatioral
FundinS
Requked
(oFR)
(Without
Government

000

3770.27

360 per cent of<5492.45 crore being tota I losses of DISCOMs (MWNL: < 2042.20 crore + PUWNL: 1577.99 crore + PWNL: { 599.29 crore + DWNL: {2957.52 crore + KESCO: t
215.45 crore)for the yeat 2O2L-22.



I]
Total Support
From Slate
Govt.

3663.54 37 71 '.71 1304 I4 3 710.27 0.00

l4

s

Op€rational
FundinS
Required
(OFR) (After
Government

-4001.26 -1468.51 -2648 27 -627.01 -13,346.20

l5

oI-

Losses as per
Action PIan

& State Govt
Commitment
(60% ol

-2404 36 - 1588.96 -957.04 -376.24 -8,00'7 72

3. The Company being the Holding Company, on behalf of the
DISCOMs, unwarrantedly claimed an amount of t 5,372.50
crore from the GollP during the year 2021-22 for funding of
operational losses under UDAY, which was incorrectly
sanctioned and released by GoUP under UDAY. As the
admissibility period for funding of operational losses under
UDAY had already expired on 3 I March 20218H and there
was no scheme of Gol/GoUP for funding of such operational
losses during the year 2021-22, the unwarranted claim and
release of subsidy under UDAY was refundable to the

It is submitted that amount of Rs. 5372.50 Crore does not pertain to

the UDAY scheme, which was issued by the Mop, GoI vide

notification dated 20-1 I -2015. The said amount was actually received

towards subsidy by GoUP against operational losses of the DISCOMs

for the FY 2020-21. The GoUP has clarified the factual position in

respect ofthe above release offunds vide letter no. 1772/24-01-2023-

0312023.

14,515.66

-t 595.07

-268 t.12

In view ofthe above, it can be said that no amount is payable towards
GoUP and recoverable from Discoms, resulting no understatement of
'Other Financial Liabilities' and'Financial Assets-Other (Current),.

Further, in this reference it is pertinent to mention here that UppCL
has taken up the matter with Principal Accountant General, Lucknow
under intimation to C&AG, New Delhi for review/ reconsideration
vide letter no -9 5 4 /P CL I C A-B S/209/AG dated, 21 .03.2024.



GoUP. The GoUP clarified (J:uly 2023) that { 5,372.50 crore

was released for funding of losses of DISCOMs under Action

Plan/Revamped Distribution Sector (RDS) Scheme,

however, the same was treated as UDAY loss subsidy due to

mistake. The reply is not tenable as the loss subsidy was not

approved under Action Plan by GoUP and RDS scheme of
GoI was not applicable for loss subsidy during the year 2021-

22.

This resulted in understatement of 'Other Financial
Liabilities' and 'Financial Assets-Other (Current)' by {
5372.50 qore.

Despite similar comment of the CAG on the Accounts for the
year 2021-22, no corrective action was taken by the
Management.

Further, it is important to mention here that this was on account of an

inadvertent clerical error and not on account ofmistake as pointed out

by the audit.

Other Financial Liabilities (Note-19)-t 4281'55 crore

4. The above does not include { 28.65 crore being interest

payable on account of delayed deposit/non-deposit of
General Provident Fund (GPF) and Pension contribution

(t 28.08 crore) and Gratuity contribution ({ 0.57 crore)

as worked out and accounted in the accounts of Uttar

Pradesh Power Sector Employees Trust for the year

2014-15. This resulted in understatement of Current

Liabilities and Other Equity (negative balance) by

{ 28.65 crore.

Despite similar comment of the CAG on the Accounts for
the years 2012-13 to 2021-22, no corrective action was

taken by the Management.

As per audited accounts of the company for the financial year 2012-

13 to 2021-22, liability towards GPF contribution is showing debit

balance. Since there has always been a debit balance during the period

2012-13 to 2l-22, no provision of interest has been made. As regards

accounting of interest on liability towards pension and gratuity, it is
stated that regular interest is not payable to employee on pension and

gratuity as in case of GPF hence provision of interest on pension &
gratuity is not required. The company is also in process of
reconciliation with the GPF trust.



5. As per Note 6 (Loans and Other Financial Assets-Non-
Current), share application money of { 180.72 crore was
pending for allotment in UPPTCL. However, UppTCL
has wrongly allotted shares of the same amount to the
GoUP instead of UPPCL, for which, the matter is
pending before the GolIP. This being a material fact,
should have been disclosed in the Notes to Accounts.

Thus, Notes to Accounts are deficient to the above extent.

C. Comments on Disclosure It is stated that share application money of Rs.180.72 crores is
pending with the UPPTCL for share allotment, for which UppTCL is
regularly being followed up for allotment of shares. Later on it has
come to our notice that instead of allotting shares to UppCL the same
has been wrongly allotted to UP Government by UppTCL.

Further, the matter has been taken up by lIppTCL with the GoUp for
the resolution.

Also, as suggested by the audit, the necessary disclosure shall be
made in the accounts ofFY 2023-24.

6, The Company, during the year 2022-23, made a
provision of t 14530.50 crore against impairment in
investments in its subsidiary companies i.e. the
DISCOMs. This provision has been worked out by the
Company based on net worth of the DISCOMs as per
annual accounts for the year 2022-23. Considering the
impact of the CAG comments on the treatment of
additional revenue subsidy of { 39,743 crore, acceded to
by the GoUP (March 2021) and allocated to DISCOMs
by UPPCL in October 2021, the provision for
impairment in investments worked out to I 97166.84
crore against < 75707.29 crore already provided in the
Accounts as on 3l March 2023. However, this important
fact has not been quantifiably disclosed in the Notes to
Accounts.

The necessary disclosure has already been made in Notes to account
Point no.20 (d) A (g). It is worthwhile to mention here that the matter
related to accounting ofadditional revenue subsidy of{ 39,743 crore
has been referred to Expert Advisory Committee of ICAI and opinion
from EAC is still awaited. Necessary accounting entries by the
concerned DISCOM shall be made upon receipt of the same. The
impact on impairment of investment will be revised/ accounted for
accordingly.



comment of the CAG on the Accounts for
the year 2020-21 and,202l-22, no conective action was

Despite similar
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preparation of Consolidated Financial Statements of Uttar

Pradesh Power Corporation Limited (Company), for the year

ended 3l March 2023 in accordance with the financial

repoding framework prescribed under the Companies Act,

2013 (Act) is the responsibility of the Management of the

Company. The Statutory Auditors appointed by the

Comptroller and Auditor General of India under Section 139

(5) read with Section 129 (4) of the Act are responsible for

expressing opinion on the Financial Statements under section

143 read with Section 129 (4) of the Act based on independent

audit in accordance with the standards on auditing prescribed

under Section 143 (10) of the Act. This is stated to have been

done by them vide their Audit Report dated 15 September

2023.

I, on behalf of the Comptroller and Auditor General of India

(CAG), have conducted a supplementary audit of the

Consolidated Financial Statements of Uttar Pradesh power

Corporation Limited, for the year ended 31 March 2023, under

The

No Comments

S.No Audit Comment Management Reply
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la3 (6) (a) read with Section 129 (4) of the Act. We

conducted a supplementary audit ofthe Financial Statements of
parent Company UPPCL, subsidiary companies- Purvanchal

Vidyut Vitran Nigam Limited (PuVM{L). paschimanchal

Vidyut Vitran Nigam Limited (PWNL), Madhyanchal Vidyut

Vitran Nigam Limited (MVVNL), Dakshinanchal Vidyut

Vitran Nigam Limited (DVVNL) and Kanpur Electricity

Supply Company Limited (KESCO) for the year ended 3l

Mwch 2023 . This supplementary audit has been carried out

independently without access to the working papers of the

Statutory Auditors and is limited primarily to inquiries of the

Statutory Auditors and Company personnel and a selective

examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the

following significant matters under Section 143 (6) (b) read

with Section 129 (4) of the Act which have come to my

attention and which in my view are necessary for enabling a

better understanding of the financial statements and the related

audit report:

Section
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A.

Consolidated Statement of Profit and Loss
Income
Other Income (Note-23)

Subsidy for Operational Losses: ( 8,007.72 crore

I
The RDSS Scheme of Government of India was implemented from Fy 2022-

23 and as a part of the UDAY, the Govt. of U.p has committed to the Central

Govemment (Which is funding 60% central assistance for the scheme) to

provide loss funding support to Discoms / UPPCL in a graded manner.

The methodology for working out the Operational funding requirement of {
8007.72 crore is briefed as follows-

A. Comments on Consolidated Profitabilitv

The above pertains to subsidy against the previous year's

financial losses of the subsidiary distribution companies

(DISCOMs) taken over by the GoUP under the Revamped

Distribution Sector Scheme (RDSS) launched (July 2021) by

MoP, GoI. Clause IV of AnnexureJl of the RDSS provided for

preparation of and adherence to a roadmap for funding of
accumulated and current financial losses, if any, through

clearance of part or whole of regulatory assets and state

funding. The Action Plans of the DISCOMs were approved

(04.01.2022) by the Monitoring Committee for RDSS

constituted under the chairmanship of Secretary (Power), Gol,

which, among others, provided for taking over of 60 per cent of
financial losses of the DISCOMs of the previous financial year

(F.Y.) i.e. 2021-22 by the GoUP inF.Y .2022-23.

The methodology of calculating the support required & to be funded by the

Govt. of U.P is the sarne as per the UDAY MoU i.e. based on OFR. This

requirement is being approved in the State Budget after due verification by

the GoUP and the amount released through Govemment Orders and

accounted for appropriately in line with the requirements of IND AS- 20.
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s.
No.

Particulars NIvvNI, PUvvNL PvvNL DV\.f{L KESCo TOTAL

Revenuc
(cxchding
Cash Support
&ED
Rctcntion

130s0.20 t2424.70 t 820t.00 10417.22 2,740.51 56,833.63

2
Other
lncomes

290.82 62t.E6 4t9.s4 220.U 43.26 t,6a.t2

3 Expcnditure 20098.14 20M8 5l 24385.5 r t't537.76 3133.14 85,203.06

4
Dook Loss(+) -6757.12 -6995.95 -5164.97 -6899.90 -349.37 -26,767.31

5
Add

on
672.42 E47.15 643.23 630.24 54.3t 2,847.95

6
Add:
Provision &
b.d dcbls

2$6.36 2504.30 439.79 22 r0.80 -100.55 7.490.70

'|
+ rolil

Cash Loss -3648.34 -3643.90 -4681.95 -4058.86 -39s.6t -16,428.66

Addr lncrcasc
In Debtors

4022.46 4602.34 l2't0.46 1306.48 231.46 I 1,433.20

9

Add:
Decrcasc in
Long Tcm
Liabililies

0.00 0.00 0.00 0.00 0.00

t0

s

Cross
Opcraiionsl
Fundint
Required
(oPR)
(Without
Covcmment

-7670.80 -8246.24 -5952.41 -5365.34 -627.01 .2?,861.86

Suppon F om
State Govt.

0.00 0.00 0.00 0.00 000

t2

The Company accounted for an amount of I 8007.72 crore as

subsidy for operational loss as per RDSS in the Consolidated

Statement of Profit and Loss for the year 2OZ2-23 against the

receivable amount of t 3895.47 crore (being 60 per cenl of
losses of the DISCOMs of the previous year i.e. t 6492.45

crore). Thus, the Company has accounted for the excess

subsidy of t 41 I 2.25 c,rore (< 8OO7.72crore -{ 3895.47 crore).

This resulted in overstatement of .Other Income' and

understatement of'Current Liabilities, by { 4112.25 crore

with consequent understatement of Loss for the year to the

same extent.

Caih Support
from Stste

3663.54 3777.7t 33M.14 3770.21 0.00

0.00

14,515.66

t-

_;_]
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ED rctention
(Subsidy)

t3
Total Support
From Stat€
Govt.

3663.54 3777.71 3304.14 3170.21 0.00 t4,s ls.66

l4

Opcrational
Funding
Required
(OFR) (After
Covemment

4007.26 4468.53 -2648.27 -159s.07 -621.07 -t3,346.20

t5

OFR

Amount of
Losses as per
Action Plan
& State Oovt
Commitment
(60o/0 of

-2404.36 -2681.t2 - 1588.96 -951.04 -376.24 -8,001.'t2

In view ofthe above, it is clear that there is no excess booking of loss subsidy

as the correct amount in accordance with the OFR has been received from

GoUP and accounted for by UPPCL accordingly. Hence, there is no

overstatement of 'Other Income' and understatement of .Cunent Liabilities,.

Further, in this reference it is pertinent to mention here that UppCL has taken

up the matter with Principal Accountant General, Lucknow under intimation

to C&AG, New Delhi for revied reconsideration vide letter no-954/?CLlCA-

BS/209/AG dated 21.03.2024.
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Revenue Subsidy from GoUP: t 13469.21 crore

't The above includes an amount of t 2831.01 pertaining to

Revenue Subsidy released to PuVVNL during the year 2022-

23, which has been worked out after adjustment of an excess

subsidy of t 345.57 crore received by the PuVVNL during

2O2O-21 as mentioned at Para No. 22 (f) of the Notes to

Accounts.

Uttar Pradesh Electricity Regulatory Commission (UPERC),

while approving the ARR and Tariff for State DISCOMs for

the year 2022-21, ARR for 2021-22 and True-up for the year

2020-21, has computed the DISCOM wise subsidy (RE and

Revenue subsidy) against the subsidy claimed by the respective

DISCOMs on the basis of their audited accounts for the year

2020-21. While computing the same, the UPERC found hat the

PuVM{L (Company) has claimed and received excess subsidy

(RE and Revenue subsidy) of t 404.58 crore during 2OZO-21

while overall there was shortfall of t 1170.75 crore in the

consolidated figures of all DISCOMs at the level of UppCL.

Accordingly, the UPPCL directed (August 2022) the PuVVNL

ARR and Tariff for State DISCOMs for Fy
2022-23, ARR of FY 2021-22 and True-up of Fy 2020-21, the UpERC has

observed that there is a consolidated shortfall in subsidy amounting to Rs.

1170.75 Crore which includes negative subsidy of Rs. 404.5g Crore also.

Further, UPERC has also directed to approach the govemment of U.p for the

aforesaid shortfall in Subsidy. Hence, as per accounting policy of the

Company, the same has been adjusted/accounted for after getting proper

assurance/sanction from the Govemment of U.p. in Fy 2022-23 in which

GoUP has approved Rs.1000 crores for all DISCOMs (including Rs. C)
345.57 crores of PuVVNL) against the shortfall subsidy ofRs.l170.76 crores.

This treatment is in accordance with the IND AS-20 ,,Accounting for
Govemment Grants and Disclosure of Govemment Assistance', which says

that "Govemment grants, including non-monetary grants at fair value, shall

not be recognised until there is reasonable ass'rance that: the entity will
comply with the conditions attaching to them; and the grants will be received,,.

In view of the above it can be concluded that this is not an error which
requires prior period adjustment.

Further, the relevant disclosures have also been given in point 22(f) of Note_

It is stated that in the approved
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necessary entries in the books of accounts for the

year 2021-22. However, the PuVM{L merely disclosed the

facts in Para No. 4l of the 'Notes to Accounts" in the year

2021-22. As the PuVM{L had received an excess subsidy, the

same should have been shown as Cunent Liability as per the

directives of UPPCL.

Further, against the aforesaid shortfall of t 1170.75 crore, the

GoUP admitted the claim of t 1000 crore which includes

PuVMrlL's share of (-) { 345.57 crore. This amount was

adjusted from the Revenue Subsidy released to the puVMrlL

during the year 2022-23, instead of restatement of prior period

amount.

This resulted in understatement of Other Income by < 345.57

crore, Current Liabilities by t 59.01 crore and Other Equity

(negative balance) by t 404.58 crore. Consequently, Loss for the

year was also overstated by ( 345.57 crore.

Despite similar comment of the CAG on the accounts for the

year 2021-22, no corrective action was taken by the

Management.

for making 31 of Notes to Account.

Also, there is no impact of allocation of subsidy or grant to Discoms at CFS

level as the figures ofall the Discoms are clubbed centrally, this results nulliff
ofall the impact ofany discrepancy in allocation ofamount.
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mployee Benefit Expenses (Note-25): ( 2410.00 croreE

3 an amount of { 81.06 crore (PuVVNL: {
52.96 crore and PVVNL: < 28.10 crore) being provision for

accrued liability on account of Pension and Gratuity pertaining

to the GPF employees. Para no. 15 (a) of Notes to Accounts

provides that based on actuarial valuation report dated

09.11.2000 submiued by lvlls PWC to UppCL (the Holding

Company), provision for accrued liability on account of pension

and Gratuity has been made @16.70%o and 2.38% respectively

of the amount of Basic pay, Grade pay, and DA paid to GpF

employees. The provision for accrued liability on account of
Pension and Gratuity of the GPF employees as on 3 I March

2023 was worked out to t 96.19 crore (PuVM{L: { 65.69 crore

and PVVNL: { 30.50 crore) by the Audit. Thus, the Company

has booked the aforesaid liability, short by { 15.13 crore (t
96. l9 crore-{ 8l .06 crore).

This resulted in understatement of Employee Benefit Expenses
as well as Other Financial Liabilities by t 15.13 crore each.
Consequently, Loss for the year was also understated to the
same extent.

The above includes
The necessary correction has been made by the pVMr,lL in the current Fy

The Provision for pension of the emproyees in puVMrrL is being calculated

through ERP software on the basis of specified percentage (16.70%) of basic

PaY + Grade pay + DA for GPF employees only and accounted for
accordingly.

On the other hand, the calculation of provision as pointed out by the audit has

been done on the basis of amount shown under AG Z5.l l0 and 75.310 which
includes basic + DA includes both GpF and CpF employees. While, the
provision is to be calculat ed at l6J0Yo and 2.38o/o respectively ofthe amount

of Basic pay, Grade pay, and DA paid to GpF employees.

Therefore, the arnount shown by the auditor is greater than the amount booked

in accounts. Thus there is no excess provision made for pension by the

company.

2023-24.



Depreciation and Amortization expense (Note-27): { 3577.75 crore

4 The above includes an amount of t 7.63 crore related to

amortisation of ERP software for the period from 2020-21 to

2021-22 by PuWNL. The ERP system was completed on

15.02.2021, however, the same was capitalized during FY 2022-

23. The amortisation of{ 7.63 crore for the period from 2020-21

to 2021-22 was also charged during the cunent year instead of
restatement of comparative amounts as required under the

provisions of Ind AS 8.

This resulted in overstatement of Depreciation and amortisation

expenses and understatement of Other Equity (being negative)

by t 7.63 crore, each. Consequently, the Loss for the year was

also overstated to the above extent.

Out of 7.63 Cr., 0.84 Cr. Relates to FY 2020-21 which should have been

disclosed in Reserves & Surplus under Other equity. Amount of 6.79 Cr.

Relates to FY 2021-22 which should have been adjusted against previous year

depreciation/amortization expenditure. It is to submit that prior period

adjustment is just a disclosure in the financial statement and it does not affect

the method of accounting. Further it does not require any correction in

financial year 2023-24 since the amortization amount will automatically be

transferred to Reserves & Surplus inFY 2023-24.

5 UPPCL awarded the work of supply and installation of ERP

licenses including ATS in its five subsidiary DISCOMs.

Operations committee of UPPCL has approved the Roll out &

Stabilization (Go-Live) phase of ERP- Project in all the

DISCOMs on 28.122021. As the ERP system was rolled out

and put to use during the year 2021-22, the ERP software and all

Necessary rectification entry has been passed by the MVMr{L during the

financial year 2023-24.
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hardware should have been capitalized during the

same year. However, MV\AIL (a subsidiary of UppCL)

capitalized the ERP Software amounting to ?27 .98 crore during

theyear2022-23.

Further, significant accounting policy of the Company regarding

Intangible Assets inter alia states that 'The amortization has

been charged over its useful life in accordance with Ind AS-38.'

As per provisions of IndAS-38, the amortisation shall begin

when the asset is available for use, i.e. when it is in the location

and condition necessary for it to be capable of operating in th6

manner intended by management. In view of above,

amortization of ERP software should have been started from

December 2021. However, no amortization was charged on the

said asset during the financial years 2021-22 and 2022-23 by the

MV\TNL.

This has resulted in understatement of .depreciation and

amortization expenditure' as well as '[oss for the year, by {4.13

crore. This has also resulted in understatement of prior period

expenditure by t1.00 crore, overstatement of Intangible Assets

associated



{rmount.

by {5.13 crore and understatement of Other Equity by the same

B. oli ial P itio

Property, Plant and Equipment (Note_2)r < 67g45.Sg

C tedm n

Non-current assets

B.

Assets

6.

account of Project Management Unit and advertisement
expenditure for SAUBHAGyA incurred by puVMrlL and paid
by UPPCL in the year 2O1g-20. As the expenditure incurred
under SAUBHAGyA was of capital nature, hence, the same
should have been capitalised. However, same has been charged
as expenditure in the Statement of profit & Loss of puVM{L for
the year 2019-20. Further, puVMVL has not made corrective
entries upto the current year. This has resulted into
understatement of Non-Current Assets-property, plant and
Equipment and overstatement of Other Equity (being negative)
by {3.03 crore, each.

Despite comment of the CAG on the accounts for the year 2021-

The above does not include expendi ture of {3.03 crore on
The expenditure of 3.03 crore has been booked on account of allocation of
overhead expenses received from UppCL. This has been accounted for in
books ofaccounts as revenue expenditure since such expenditure is ofrevenue
and recurring in nature and was done regularly which was intended to bring
awareness of Government program amongst general public. This expenditure
is not part of SAUBHAGyA Scheme. This expenditure is not creating any
additional capacity/capital asset and incurred during running of scheme.
Therefore accounting of the above expenditure in p&L is conect.
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22, no corrective action was taken by the Management.

lude an amount of { 27.60 crore

pertaining to depreciation on the assets created under DDUGJY
(New) and SAUBHGYA for the prior periods. As per the

Completion certificates, the works of the aforesaid assets were

completed in December 2020, however, these assets were

incorrectly capitalised in the current financial year, instead of
the year of completion i.e. 2020-21.

This resulted in understatement of Other Equity (being

negative) and overstatement of the property, plant and

Equipment by { 27.60 crore, each.

The above does not inc
Necessary correction entry has been done in account s ofFy 2023_2024.

Invento ote-9 :12419.15
Current Assets

8. 2.53 crore of DVVNL pertaining to LED

bulbs procured during October 2015 to February 2016 under a

guarantee period of two years from the date of supply. These

LED bulbs have been lying in the stores for more than seven

years and the aforesaid guarantee period elapsed in the year

2018. Further, the above material became obsolete/irreparable

and non-replaceable due to lapse of guarantee period.

Above includes {

It has been noted and necessary provision & correction for obsolete stock for
LED bulbs has been made in the accounts of Fy 2023_24.

1
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Therefore, the same should have been provided for in the books

of accounts.

This resulted in overstatement of Inventories and

understatement ofProvision for Unserviceable Stores by t 2.53

crore each. Consequently, Loss for the year was also

understated to the above extent.

Financial Assets- Trade Receivables (Current) (Note-10): {78,493.53 crore

9 The above includes an amount of (-) t 19.83 crore {MVVNL: (-

) t 9.75 crore and KESCO: (-X 10.08 crore) as on 3l March

2023, being unutilized balance of the energy charges prepaid by

the consumers, having prepaid meters. This should have been

shown under 'Other Financial Liabilities (Cunent)' instead of
crediting it to the Trade Receivables.

This resulted in understatement of 'Financial Assets-Trade

Receivables' and 'Other Financial Liabilities (Current)' by (
19.83 crore.

Audit comment has been noted for compliance. Further, appropriate

accounting policy, in respect of Prepaid consumers, unutilized balance at the

end of the accounting year, shall be adopted from current Financial year

2023-24.
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Other Current Assets (Note-13): t3,641.25

10. does not include an amount of {1.65 crore

from District Administration with respect to

cormection given to the Chief Medical

Superintendent (CMS), Pandit Deen Dayal Rajkiya Chikitsalay,

Varanasi for modular hospital in BHU premises during the

period from May 2021 to May 2022 for Covid- 1 9 .

This has resulted in understatement of Other Current Assets

overstatement of Other Equity (being negative balance) by {
1.65 crore each.

a

The above

receivable

temporary

With reference to the Audit Comment of
accounting of line charges receivable against construction & disconnection

and sale of power to the specified consumer has been done as per the

accounting policy of the company i.e. on accrual basis. The same has been

booked by the concemed unit as receivable (under current assets) in books of
accounts of FY 2023-24.

It is important to mention here that this Audit comment was originally issued

in PuVMrlL Draft Comments but the same has been dropped and not
considered in Final Comments of puVVNL by C&AG.

PuVVNL, it is to submit that the

Equity and Liabilities

Equity Share Capitat (Note - f4) - ( 118461..77 crore

11. crore on account of excess equity

received under DDUGJY (f,lew) scheme in DVMr,lL. Under the

DDUGJY New scheme, 60 per cent of the sanctioned cost was

provided by Gol in the form ofcapital subsidy/grant, 30 per cent

of the cost was met by DISCOMs through loan and remaining

l0 per cent was from State contribution. In

connection, against the sanctioned cost of 1979.92

Above includes {22.03

this

crore,

according to the approved project cost. However, the actual executed cost has

reduced the state's contribution to Rs. 175.96 crore, resulting in an excess of
Rs. 22.03 crore currently held by the Discom for which we have already

issued equity to UPPCL corresponding to the excess contributions received for
the DDUGJY scheme due to reduction in project cost. This matter is under

discussion with State Government via UppCL (the holding company) and a

DV\/NL has reported a state contribution of Rs. 197.99 crore as equitll
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DVMTIL received an equity of {197.99 crore (10o/o of sanctioned

cost of scheme 1979.92 uore) whereas the approved closure

cost by REC was tI759.63 crore. Thus, excess equity of 122.03

crore (197.99 minus l0% of (1759.63 crore of closure) was

received by the DVVNL. Therefore, the excess amount of
t22.03 crore was refundable to the State Government and the

same should have been shown as Payable to the State

Govemment. Thus, inconect treatment resulted into

overstatement of 'Other Equity' and understatement of Current

Liability by { 22.03 crore each.

surplus funds to another scheme or budget

category.

request had been made to adjust the

Other Equity (Note- l5): (-) t 79698.92 crore

The above includes < 537250 crore pertaining to the subsidy

for operational losses claimed unwanantedly and released

under Ujwal DISCOMs Assurance Yojana (UDAY).

The UPPCL being the Holding Company, on behalf of the

DISCOMs, unwarrantedly claimed an amount of { 5,372.50

crore from the GoUP during the year 2021-22 for funding of
operational losses under UDAY, which was incorrectly

sanctioned and released by GoUP under UDAY. As the

Rs.5372.50 Crore does not pertain to the

UDAY scheme, which was issued by the Mop, Gol vide notification dated 20_

1l-2015. The said amount was actually received towards subsidy by GoUp

against operational losses of the DISCOMs for the Fy 2O2O-21. The GoUp

has clarified the factual position in respect of the above release of funds vide

letter no. 1772124-01-2023-03 12023.

Further, it is important to mention here that this was on account of an

inadvertent clerical error and not on account of mistake as pointed out

It is submitted that amount of12.
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ssibility period for funding of operational losses under

UDAY had already expired on 31 March 2021 and there was no

scheme of GoI/GoUP for funding of such operational losses

during the year 2021-22, the subsidy released under UDAy
was refundable to GoUP. The GoUP clarified (July 2023) that

t 5,372.50 crore was released for funding of losses of
DISCOMs under Action Plan/Revamped Distribution Sector

(RDS) Scheme, however, the same was treated as UDAy loss

subsidy due to mistake. The reply is not tenable as the loss

subsidy was not approved under Action Plan by GoUp and

RDS scheme of GoI was not applicable for loss subsidy in the

FY 2021-22.

admi by the audit.

This resulted in understatement of Other Equity (being negative)

and Cunent Liabilities by < 5372.50 crore, each.

Despite similar comment of CAG on the accounts for the year

2021-22, no corrective action has been taken by the

management,
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13. As per clause 1.2 (i) of the tripartite MOU executed under

Ujjwal DISCOM Assurance Yojana (UDAY) between Ministry

of Power, GOI, GoUP and UPPCL, 'the GoUP would take over

the future losses of the DISCOMs in a graded manner.

Accordingly, 5 per cent loss of 2016-17, 10 per cent loss of
2017-18,25 per cent loss of 2018-19 and 50 per cent loss of
2019-20 were to be taken over by the GoUP in the years 2017-

18, 2018-19, 2019-20 and, 2020-21 respectively. As per the

above provision, < 4,920.99 crorer was eligible to be funded by

GoUP in UDAY scheme for the period from 2017-18 to 2020-

21. However, the DISCOMs accounted other income of
< 7,289.33 crore2 and thus, excess income of t 2,368.34 crore

was booked on account of Government grant for operational

losses during the period from 201 7 -18 to 2020-21 .

This resulted in understatement of 'Other Financial Liabilities'

and Other Equity (negative balance) by t2,368.34 crore.

Despite similar comments of CAG on the accounts for the year

to extend the loss funding support under the

UDAY Scheme where a Tripartite MoU was signed (amongst Central Govt.,

Gor4. of UP & UPPCL) detailing the modality based on which the Discoms /
UPPCL would compute the loss funding required based on the previous year

audited financials. The methodology is as per the Operational Funding

Requirement (OFR) and was valid for the period of the MoU ending on

1l .03.2021 (With respect to the audited financials of Fy 2019-20).

The methodology of calculating the support is being approved in the State

Budget after due verification by the GoUp and the amount released through

Govemment Orders and accounted for appropriately and in line with the

requirements of IND AS- 20. The methodology for working out the

Operational funding requirement of t 8007.72 crore is briefed as follows_

s.
No.

PArticulars MVVNL I'uVVNl, PVVNI, DWNL KI:SCO TOTAL

I

Revenue
(excluding
Cash SuoDorl

t3050.20 12424.10 18201.00 t04n.22 2,140.5t 56,833.63

The Govt. of U.P had committed

It 182.00 crore +{506.57 crore +{ l596.l5crore +{ 2636.27crore
t{ 409.93 crore + {761.09 crore+{ 2399.99 crore+3218.32 crore
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2018-19 and onwards, no corrective action has been taken by the

Management.

6

'|

8

9

l0

lt

t2

ll

&ED
Retention)

Othcr
lncomcs

290.82 627.86 4t9.54 220.64 43.26 1,602.l2

Expenditurc 20098. r4 20048.51 24385.5t ll33. t4 8s,203.06

Book Loss(+)
/ Pron(,

-6157.12 -5764.97 -6899.90 -349.37 -26,76?.3t

Add:
Deprcciation

672.42 643.23 630.24 54.31 2,E47.95

Add:
Provision &
bad debts

2436.36 2504.30 2210.80 -100.55 7,490.10

Cash Loss
(+)/Profir G)

-3648 34 -3643.90 -4681.95 -405E.86 -395.61 -16,428.66

Add: Increase
ln Debtors

4022.46 4602.34 1270.46 r306.48 I 1.433.20

Add:
Dccrease in
Long Term
Liabilities

0.00 0.00 0.00 0.00 0.00 0.00

Gross
Opcratiohal
Funding
Rcquired
(oFR)
(Without
Govemmcnt
Support)o-o

-7670.80 -8246.24 -5952.41 -5365.34 -627.07 -27,861.86

Support From
State Covt.

0.00 0.00 0.00 0.00 0.00 0.00

Cash Suppon
from State
Govl. incl
ED retcntion
(Subsidy)

3663.54 7777.71 3304.14 3710.21 0.00 14,515.66

Total Support
From State
Covt.

3663.54 3711.7t 3304. t 4 0.00 14,515.66

11537.?6

-6995.95

847.15

439.79

23t.46

4

3770.27

_]

--t:_)
3

4

--l)

-l --_]
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t4

Su

-4007.26 4468.53 .2648.27 -1595.07 -627.07 -t3,346.20

Losses as per

Action Plan
& State Govt.
Commilrnent
(60oh ot

-2404.36 -2681.t2 -1588.96 -957.04 -316.24 -8,007.72

In view of the above, it is clear that there is no excess booking ofloss subsidy

as the correct amount in accordance with the OFR has been received from

GoUP and accounted for by UPPCL accordingly. Hence, there is no

understatement of 'Other Financial Liabilities' and Other Equity (negative

balance).

Further, in this reference it is pertinent to mention here that UPPCL has taken

up the matter with Principal Accountant General, Lucknow under intimation

to C&AG, New Delhi for revieV reconsideration vide letter no-954/PCL/CA-

BS/209/AG dated 21.03.2024.

Operational
Funding
Required
(OFR) (Aftcr
Govcmment

l5
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14. .46 crore being claim of UDAy Loss

subsidy made by the UppCL in addition to the admissible

amount as per the actual loss incuned by it in previous years and

allocated to subsidiary DISCOMs vide UppCL letter dated

26.10.2021. Since the admissible period for claim of UDAy loss

subsidy had expired in 2OZO-21, accountal for UDAy loss

subsidy receivable from GoUp in its accounts for the year

ending up to 2020-21 was in violation to the guidelines issued in
this behalf. Thus, inconect accounting of additional UDAy loss

subsidy resulted in understatement of Other Equity (Negative

Balance) and overstatement of Receivables from GoUp by t
6278.46 crore.

Despite similar comment of CAG on the accounts for the year

2021-22, no corrective action was taken by the Management.

The above includes { 6i78 There is a provision in the Tripartite Memorandum of Understanding dated

Year Percentage
2015-16 0Yo of 2014-15

0Yo of 2015-16
2017-t8 5% of 2016-17
2018-r9
2019-20 25Yo of 2018-19
2020-2t 50%o of 2019-20

30-l-2016 executed amongst Ministry of power, Govt. of India, Govt. of
Uttar Pradesh and UppCL on behalf of the Up DISCOMs that GoUp shall
take over the future losses of the DISCOMs in graded manner and shall fund
the losses as follows:

2016-17

llYo of 2Ol7 -18

In respect of above, it is submitted that the amount of 1627g.47 crore relates
to the balance/arrear amount ofloss subsidy claimed under uDAy scheme for
the period 2017-18 to 2019-20 at UppCL,s (Holding Company) level for all
the DISCOMs as whole, the same has already been accepted by the GoUp and
also committed to release the fund in the next l0 years, vide order no.445124_
1 -21 -7 3 I (ctV)/2020 dated OS -03 -2021 of CoUp.

Thus, it is perfectly and transparently clear that the above UDAy loss subsidv
is admissible as per the aforesaid GO.
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As per provision contained in Ind AS-1, the grant should have

been shown as 'Defened Income' and the same should have

been amortized over the period of ten years by transferring an

equal amount to the Statement of Profit and Loss commencing

from financial year 2021-22 instead of booking the grant on

accrual basis.

Further, an amount of {1,466.15 crore (being 10 per cent of {
14,661.54 crore) {PuVVNL: { 640.15 crore (6,401.50/10) +

PWNL: < 826.00 crore (8,260.04/10)) should have been

transferred to 'Other Income' during the year 2021-22 and

2022-23. However, both DISCOMs transfened the actual

received amount of { 1,648.71 crore {PuVVNL 1775.12 crore

+ PVMtiL: < 873.59 crore) to 'Other Income' by adjusting the

same from 'General Reserve'/Retained Earnings during the

It is stated that defened income/revenue or income received in advance is

cornmonly known as 'uneamed revenue'. According to Generally Accepted

Accounting Principles, Deferred Income/Revenue or income received in

advance refers to the payments received in advance for product/goods or

services that are to be delivered or performed in the future and the same is

treated as'liability' in the financial statements since revenue recognition are

incomplete. Whereas in this case i.e. receivables from GoUP towards subsidy

against which the payment is to be received in next 10 years, is completely

different and a quite reverse from deferred income on the following grounds:

(i) The above subsidy ofRs. 14661.54 crore relates to the n;riod from 2007-

08 to 2019-20, which has been settled by the GoUP in the 
f.V. 

2020-2t and

the GoUP has committed to pay the said subsidy in next l0]years (vide letter

no. 445124-l-21-731(ctY)12020 dated 05-03-2021 from GoUP) and that's

why it has been treated as earned. Thus, the same has become receivable

from GoUP.

No advance payment against the above accrued income/revsnue has been

received. Instead, the aforesaid subsidy will be received in 10 years.

15. The above includes { 14,661.54 crore (PuVVNL: { 6,401.50

c;rore and PWNL: t 8,260.04 crore) during the year 2020-21

being additional revenue subsidy receivable from GoUP in the

next ten years, commencing from 2021-22 in terms of GO

dated 05 March2021 issued bv GoUP.
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2022-23 each on receipt basis, which is

against the Fundamental Accounting principal ofAccrual.

This resulted in overstatement of ,Other Income, and

understatement of General Reserve/Retained Eamings by t
182.56 crore ({ 1,648.71 crore less t 1,466.15 crore).

Consequently, Loss for the year was also understated to the

same extent.

Incorrect depiction of remaining grant has resulted in
understatement of 'Defened income, by t 11,364.12 crore (t
14,661.54 crore less < 3,297.42 crore3) and overstatement of
General Reserve by t 6,512.86 crore ({ 8,260.04 crore less {
1,747.18 crorea) and understatement of Retained Earnings

(being negative balance) by t 4,851.26 crore ({ 6,401.50 crore

less {1,550.24 crores).

Despite similar comment of CAG on the accounts for the year

year 2021-22 and

Advisory Committee of ICAI and opinion from EAC is still awaited

Necessary accounting shall be done as per the opinion received.

It is worthwhile to mention here, this matter has been referred Expert

3total oflrv zo2t-22: < 1648.71 crore and 2022-23: < 1648.71 crore)

4 Total of (FY 2021-22: < 873.59 crore and 2022-23: < 873.59 crore )

t Total of (FY 2021-22i<775.72 crorc and 2022-23<775.t2 ctotel
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l-22, no corrective action was taken by the Management.202

Other Financial Liabilities (Note-20): ?28,212.14 crore

16. ncludes an amount of { 16.20 crore being provision

made in the accounts for arrears pertaining to 6s pay

Commission. As the provision is very old and details of
employees to whom it was payable, are not available with the

Company, this provision should have been reversed.

Non-reversal of the unrequired provision resulted in

overstatement of the 'Other Financial Liabilities' and .Other

Equity' (being negative balance) by { 16.20 crore, each.

The above i
The instruction has been issued to Kesco to review the matter and take the

necessary action in FY 2023-24.

17. {110.00 crore on account of staff related

liabilities in PVMI{L. On detailed scrutiny, it was noticed that

out of above-mentioned amount, {57.73 crore (AG code-44.356)

was shown as 'provision for 7th Pay commission" which was

created in the year 2016-17 . Payment of dues with respect to 7th

Pay Commission should have been adjusted against this

provision which was not done due to which the provision

remained unadjusted.

This resulted in overstatement of 'Other Financial Liabilities' as

Above includes
The correction entry has been passed by the PVVNL in its accounts during Fy
2023-24.



well as 'Other Equity' (Negative Balance) by <57 .73 crore each.

18. ove does not include { 28.65 crore being interest payable

by UPPCL on account of delayed deposit/non-deposit of
General Provident Fund (GPF) and Pension contribution((28.08

crore) and Gratuity contribution (t0.57 crore) as worked out and

accounted in the accounts of Uttar Pradesh power Sector

Employees Trust for the year 2014-15. This resulted in

understatement ofCunent Liabilities and Other Equity (negative

balance) by t28.65 crore, each.

The ab company for the financial year 2012-13 to
2021-22, liability towards GPF contribution is showing debit balance. Since

there has always been a debit balance during the period 2012-13 to 2l-22, no

provision of interest has been made. As regards accounting of interest on

liability towards pension and gratuity, it is stated that regular interest is not

payable to employee on pension and gratuity as in case of GpF hence

provision of interest on pension & gratuity is not required. The company is

also in process of reconciliation with the GpF trust.

As per audited accounts of the

19. { 78.09 crore for obsolete stores was made in the

year 2016-17 when value of Inventory was {1,019.67 crore.

The value of inventory increased to ? 1232.78 crore as on 3l
March 2022 and further decreased to t 511.70 crore as on 3l
March 2023. However, provision for obsolete stores remained

A provision of ete stores is conducted in accordance with UppCL

oM No-289-6l-d/?tcEZcrslfu Z2ooo-3dl 2ooo Dated 29.03.2000, along

with the orders of the former UPSEB. Consequently, the accounting for
obsolete stores is carried out correctly (as per IND AS 02), adhering to the

internal direction and guidelines periodically issued by the management. To

The identification of obsol
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Despite comment of the CAG on the Accounts for the years

2012-13 onwards, no corrective action was taken by the

Management.

C. Comments on Disclosure
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at < 78.09 crore as on 3l March 2022 and, increased

to t 84.08 crore as on 3l March 2023 in the absence of any

accounting policy in this regard.

Despite the comment of the CAG of India on the accounts for

the year 2018-19, 2019-20, 2020-21 and 2021-22, no

corrective action has been taken by the Management.

unchanged led Standard Operating Procedure (SOp)

will be issued.

further strengthen the process, a detai

20. As per Note 8 (Other Financial Assets-Non-Current), share

application money of t 180.72 crore was pending for

allotment in UPPTCL. However, UPPTCL has wrongly

allotted shares of the same amount to the GoUP instead of
UPPCL, for which, the matter is pending before the GoUp.

This being a material fact, should have been disclosed in the

Notes to Accounts.

Thus, Notes to Accounts are deficient to the above extent.

on money of Rs.180.72 crores is pending with

the UPPTCL for share allotment, for which UppTCL is regularly being

followed up for allotment of shares. Later on it has come to our notice that

instead of allotting shares to UPPCL the same has been wrongly allotted to Up

Govemment by UPPTCL.

Further, the matter has been taken up by UppTCL with the GoUp for the

resolution.

Also, as suggested by the audit, the necessary disclosure shall be made in the

accounts of FY 2023-24.

It is stated that share applicati

21.
Considering the net impact of the comment No. l, 2, 3, 4 and 5

on Consolidated Profitability, the loss for the period worked

out to { 19636.86 crore instead of loss of { 15858.53 crore

depicted in the Consolidated Statement of Profit and Loss of

s that the financial statements present a True

& Fair view ofthe state of affairs ofthe company on the following grounds:

1) There is no deliberate misstatement ofany fact or figure so as to manipulate

the actual position of the state of affairs of the Company. The Audit

The management strongly believe
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mpact of comments is { 3778.33 crore i.e.

23.83 per cent of reported Loss shown in the Consolidated

Statement of Profit and Loss. Hence, the consolidated

accounts of the Company do not present a .true and fair view',

and it was not proper on the part of the Statutory Auditors to

have provided an assurance that these Accounts presented a

'true and fair view'.

the Company. The i observations under consideration is due to difference of opinion between the

Audit and the Company.

2) The profit and loss of any financial year is a resultant figure depicting the

net amount of Income and Expenditure of the year. The fact that an amount
(i.e. t 3778.33 crore) involved in Audit observation is more than a specific
percentage of Profit(Loss) i.e. 23.83 per cent should not be considered sole

determinant factor to challenge the True & Fair view of the Accounts of the

Company as there is no such Law or Regulation which prescribe such Rule.

3) SA 705 "Modifications to the Opinion in the Independent Auditor,s
Report" provides the determination of both materiality and pervasiveness

while making of the Audit Opinion. It is to be noted that adverse opinion
arises when the Financial Statements of the Company do not accuately
represent the company's Financial condition and when the accounts contains

gross material misstatements which are pervasive in nature. This would only
be in case if there are significant problems with the Company,s Financial

Reporting which is not applicable in our case.

4) The phrase True & Fair signifies that the Auditor assess whether the state of
affairs and results of the entity, as ascertain during the Audit, are Truly and

Fairly represented in the Accounts under Audit which has been duly complied

by our Company and thus the Statutory Auditors have correctly given their



MANAGEMENT REPLY ON FINAt COMMENTS OF THE COMPTROTTER AND AUDtTOR GENERAL OF tNDtA UNDER SECTTON 143 (6) (b) READ WtrH SECTTON
129 (4I OF THE COMPANIES ACT, 2013 ON THE CONSOTIDATED FINANCIAL STATEMENTS OF UTTAR PRADESH POWER CORPORATION TIMITED FOR THE
YEAR ENDED 3I MARCH 2023.

Thus the Management strongly uphold the fact that the Accounts of the
Company depict a True & Fair View of the State of Affairs of the Company.

Further, in this reference it is pertinent to mention here that Uppcl has taken
up the matter with Principar Accountant General, Lucknow under intimation
to C&AG, New Delhi for revie reconsideration vide letter no-954ipCUCA_
BS/209/AG date d 21.03.2024.

opinion that the Financial Statements represents True & Fair View.

aiJ,
Nitin Nijhawan

(Dy. General Manager & CFO)
Nidhi Kumar Narang

(Director-Finance)



An"utldutt 1T,

Form AOC-1

(PuBuant to ltrst proviso to subsection (3) of section 129 read with rule 5 of companies (Accountsl Rules, 2014)

statement contilnlhg srlient feature, o, the flnancial statement ofiubsldiaaies or associate companaes or lrrnt y€ntures at at 3rst March zoz3

Pa rt :- Subs a nes

toa add on behalfof Board of Oirectors

Datei

Place:[uaknow
Nidhi Kumar Narant

Oirector (Finance)

(DrN:03473420)

Pankai Xumar
Managing Director
(DlN:0809s154)

Sl. No. Particulars 1 2 3 4 5

1 Name of the subsidiary
Lucknow Varanasi Meerut

DWNt
Agra

KESCo,

Kanpur

2 The date since when subsidiary was acquired 12.08.2003 12.08.2003 12.08.2003

3
ReportinS period for the subsidiary concerned, ifdifferent from
the holding companys reporting period.

4
Reporting currency and Exchange rate as on the Iast date of
the relevant Financial year in the case offoreign subsidiaries

5
Share capital (including Share Application Money pending
Allotment) 2339r.02 2588s.58 19004.09 23988.47 243L.28

Reserves and surplus (16s11.s8) (15216.98) (3838.40) 123364.77|t (3786.49)

7 Totalassets 43106.23 57091,18 3108A.24 370s7.57 5048.01

8 Total Liabilities 36226.79 47422.58 27922.55 3U33.a7 u03.22

9 lnveStments

10 Turnover 73701.75 13660.98 21483.30 12M7.A1 3151.48

11 Profi t/(Loss) before taxation (4819.92) 16610.27l, 991.67 1so73.77) 0.51

Provision for taxation

13 Profi V{Loss) aft er taxation (4819.92) {6610.27) 991.61 .5073.77) 0.51
14 Proposed Dividend

Extent of sharehotding (in percentage) 700% 100% 700% 100% 100%

E

%

12.08.2003 15.01.2000

6

72

15



paat B:. Associates and roint Ventur€s

Forand on b€hattof Board ofDirecto6

Oat€l
Nidhi Xumar NaranS

Dir€ctor (fin.n..)
(Ol : Ba73a20)

Pankaj Kumar
Manating Direcror
(OlN:080951S4)

associates or roirt ventures
l. lat€n Ealan.e Oat€
2. Date which the or ,oint V€nture wa.

held

in Associates or Joint Venture

i/etworth attributabt€ to latest audited Balan.e Sheer
th€

i. Consider€d in Consolidation
ii. Not Consider€d in Consolidataon

@1*r^f
ll



Amny*rxrE,

I. RELATED PARTY DISCLOSURE:
Part-l

Names ofthe Related Parties and Descdption ofRelationship:

A. Related Parties where control exists:

a- Subsidiaries(DISCOMs)
i. Purvanchal Vidyd Viuan Nigarn Ltd. (puVVNL)
ii. Madhyanchal Vidpr ViEan Nigain hd. (MVM{L)
iii- Dakshinanchal Vidyut Viran Nigarn Ltd- (DWI,IL)
iv. Paschimalchal Vidyut Vitratr Nigam Ltd. (PWNL)
v. Kanpul Electsicity Supply Company Ltd. (KESCO)

b. Employmeot Benefit Funds
i. U.P. Power Sector Employe€s Trust (cPF)
ii. U.P. Power Corpo.ation Enrployees Contributory p.ovident Fmd Trust (CpF)

B. Other Related Pa ies
(Were Transrctions hoye been taken place during the lear ot preiots year/balatces outstaidin')
a. Associales and Related Erfides - r'y'

b. ,oiot Ve'lture Corporation -ly'r'/

C. GoUP-Related Power Sector Entities (under the same govemment):
i. U.P. Rajya Vidyut Utpadan Nigam Ltd. (UPRWNL)
ii. U.P. Jal Vidyrn Nigam Ltd (t.,PfVNL)
iii. U.P. Power T.aosraission Corporation Ltd. (JPPTCL)
iv. U.P. State Load Dispatch Center Limited (JPSLDC)

Disclosure as per Ind AS 27 (Sepamte Financial Statements):

A. Investment in Subsidiary Companies:

B. Key Management P€6onnel: -

S.\o. \rme Drsigostioo Period
I Shri M. Devarat Chairman From 02.02.2021 till dale
2 Shri Pankaj Kumar Managmg Director From 10.03.2021 till date

l ShriNidhi Kumar Narang Direclor (Finance) Form 0l 06.2022 till date
.l Shri Amit Kumar Snvastava Dircctor (Commercial) From 24.05.2022 rill dare

Shri Kamalesh Bahadur Singh Direcror (Corpomte Plannlng) From 18.06.2022 till dare
6 Shri Sourajrt Ghosh Direclor(1.T.) From 18.06 2022 tilldate
7 ShIi Mrug.nk Shekhsr Dash

Bhatramishra
Direclor (Personnel and

Admin6tmtion)
From I2 07 2022 tilldare

8 Shri Ajay Kunar Purwar Dircctor(P & A) From 10.07.20i9 ro

09.01.2022
Shri Arhwan i Kumar Sflvasrava Director ( Distribution ) From l9 01.2021 to

23.0',1 .2022
l0 ShriAnil Kurnar Awas6i ChiefFinaflce Ofiicer Fmm 05.03.2020 to

3011m22

I

2.

s. Name ofCompsny Coutrtry of
hcorporation

PLce of ReEistercd

Olfic.
Proportior of Otyoelship
Itrterest

A! rt
3r.()3.202i

As rt
31.03.2022

(D tndia t0oo/o two

(ii) Madh)€fthal Vidyut Vitan Nigarn Lrd. (MVVI!L)
clN-u3 l2muP2003scic027459

Indra Lucknow, LIP t000/0 1Wo

(ii, Dakshinanchal VidFt Vitnn Nigam lJd (DW}{L)
clN-u3 I 200uP2003scc027460

India Agr4 UP t0o% I00%

(iv) Paschimanchal Vid)a[ Vitan Nieam Lrd- (PvvNL)
CIN-U3 1200UP2003SGC027458

India Meeru( UP t@o/o t0/J%

(v) Kanpur ElecEicity Supply Company Ltd. (KESCO)
CIN-U4ol05UPl 99SCC024626

India Kanpur, uP tNo/o tN%

Puvanchal Vidyut Vitran Nigan Lrd. (PuWI{L)
clN-u3 1200uP2003scc02746t

9



S.No. Desiqnation Period
1l Shri Mtin Nijhawan ChiefFinance Officer From 01.t2.2022 ti datet2 Smt Jyoti Arora Company Secretary From 30.07 2O2l ro

16.07.2022
l3 Shri Jitesh crover Company Secretary (additioral charge) Ftom 22 08 _2022 t t da6

S.No. Name Designatior Period
I Shri curu P.asad Poraia Nominee Direclors From 23-07 .2O2t t t da,f-
2 Nominee Directoc

Smt. Neha Sharma Nominee DirectoN From 02.09 2022 till date
Sh.i Neel Ratan Kumar Nominee Direcrols From I6.(X.2013 till date

5 Shri Jawed Aslam Nominee DirectoN From 11 .07 2020 to tX.M2022
6 Shri Kanhaila lrl Verma Nominee DircctoG From 06.06 2022 riltdare
,7

Shri Ranjan Kumar Srivastava Nominee Direalors From 17 .07 .2021 \o 0t .06 2022
8 Shri Anil Kumar Nominee Directo.s From l3-01.2022 ro 30 06.2022
9 Shri Sanjai Kuhar Singh Nominee Directors From 14.02.2023 til date

D Re,lative of Key Managerial penonnel (if any)
(Where narrrqction luee ta*e place during the )Eat ot peviou )Eoibalances outstarrding)

Parut
Details of Related Party Transactions:

Transactions with Subsidiaries and Employee Benefit Funds

Employee Eenefit FundsPaaticulars Subsidiaries
CPFTrust GPF TTUST

I Sale of Power (excludinS adjustments) 68,665.52
Allocation of Common Expenditure 153.99
lnvestment ofEquity 9,525.31

.1 Share Applicatioo Money 38a3-42

5
Receivables on account of Loan/Bonds taken on behalfof D|SCOM5
(Note 6 & 11) (2,426.12l,

6 Trade R€ceivables (Note 8) 611.49
7 Other Receivables (Note 11) 85.08
8. Payables a8ainst Loan {Note 16) (2,84s.91)

Payables against Capital G ranvLoan (Note 1s) 185.50
l0 Other Payables (otherthan Loan) (Note 19) 2,219.90

II CPF Contribution madetoTrust (Employers & Employees)
(Nore 19) 1.91

l2
GPF Contribution made to Trust (Emptoyers & Emptoyees)
(Note 06)

ll GPF Contribution made to Irust (Employers & Employees)
(Note 19)

t4
Employer Contribution on a€couot of pension & Gratuity
(Note 19) (1.26)

80,158.18 1.91 5.84

B. Tmnsactiom with GoUP Related power Sector Entities

5.No Particulars
GoUP Related Power Sector Entities

{Under Same Govemmeflt)
Key Management

UPRVUNL UPJVNL UPPTCL

l 72,4ffi_61 95.03

2 0.81 78-42
l lnvestment in Equity

4 Share Application Money

5 o.74 16.79

C. Nominee Directors:

Sbri Anupam Shukla From l0 08.2022 rilldare

Allocation of Common Expenditure 0.31

S. No.

2.

l

9.

7.74

%



Pan-lll

Detrils of DISCOM wise Relrted P.rty Tra.$actiorN

Dudng the year erded 31.03.2023

Part-lv

Balances outstanding (Closing Balances)

'lt includes investment in equity of 2213_34 Crore

{885.s4) 60.34

For and on behalf of Board of Directors

Nidhi Kumar Narang
Di.ector (Finance)
(DIN:03473420)

Other Payables

'7 Salary (Gross)
3.06

Travelling and Other Allowanc€ 0.08
Payment in Foreign Currency (ifany)

10. CPFlleave Salary Contribution 0.16
li OtheB not specified above 0.18

77,s!6.62 155.68 35.21 3.48

6

Pankaj Kumar
Managing Director

(DIN: 08095154)

5.

DtscoM

2t)

ofOISCOMS
Other

Oth€r

19)

L5,379.77 37.81 3,958.79 69199 (964.94) r"930.42 14 04 11644-97 ) 20342_91
2 MWNL 15,763.64 34 46 2,412_.22 606.56 206.37 (56-72) \5.27 (296.35) 18705.4Sl 74,572.40 33.84 2,074.72 s26.73 (1,455.90) 3,134.16 1471-49) 18374.73

20,638.13 41.06 ta)6.77 (4s9 58) (3,382.92) 27 37 966.83 20658.59
5 KESCo. 2,371.5a 6.82 264 55 181.97 248 93 (1,013.4s) 10.68 5.42 2076.50

68,565.52 153.99 9,62s.31

3883.42

{2,426.\2) 61!49 45,08 (i140.51)

80.158.1

8

S.No. Name o, Related Party Balancesas at
31.03.2023

Salaaces as at
37-03-2022

Subsidianes (Note 5+5+8+11-16-19)

1 Pu Nanchal Vidyut Vitran Nigam Ltd 60,257 _29 56,852.31
2 Madhyanchal Vidyut Vitran Nigam Ltd 47,252.58 44,909_96
3 Dakhinanchal Vidyut Vit.an Nigam Ltd so,407.19 46,6A8-76

Paschimanchal Vldyut VitGn Nigam Ltd 24,970.15 28,386.68
Kanpur Electricity Supply Company Ltd 6,372.90 6,950.19

Employee Benefit Funds

UP Power Sector Employees (trust) (Note 0E - 19 46.75
2 ntriCo butiEmployeesCorporation E 1(N(Trust) 9) (27.s3)

c

UP Rajya Vidyut Utpadan Nigam Limited (UPRVUNt)
(Note 11' Balanc€s underAG Code 41112 & 41212)

(7,80O.18) (6,91s.38)

2
UP.lalVidyut Ni8am ltd. (UPIVUNL)

lNote 19- Balances underAG Cod€ 41 117 & 41217) 1724.411 1784.15)

3
UP Power Trans mission Corporation Ltd. (UppICL)
(Note 11+5+6+AG Code 28 80 Balance of{ 1.92 crore)

2,609.57. 2,592.t8*

Date:
Place: Lucknow

8.

9.

I

DWNL

951.53

B

1
52.59

(2s.62)

GoUP-Related Power S€ctor Entities:

1

I



Manish Mishra & Associates
Company Seuetaries in Practice

Office Addrcss: Flat No. G-z'B l/65, Classic Mansion Apartuerrt, Sector-K, Aliguti, Lucknow, U.p. - n6U
Contact: +91-7084545555 | E-mail: mmacslucknow@gmail.coml Website: www.csma6.com

To,
U. P. POWER CORPORATION LIMITED
SHAKTI BHAWAN,
ASHOK MARG LUCKNOW
UT"TAR PRADESH .226OOL

We have examined the compliance of the conditions of Corporate Governance by U.
P. Power Corporation Limited ('the Company') for the year ended on March 31,2O2g,
as stipulatedunder Regulations 17 to27, clauses (a) to (i) of sub-regulation (1A) of
Regulation 62 and para C, D & E of Schedule V of the Securities and Exchange
Board of India (Listing Obligations and DisclosureRequirements) Regulations, 20i5
("SEBI Listing Regulations"). The compliance of the conditions of Corporate
Governance is the responsibility of the management. Our examination was limited
to the review of procedures and implementation thereof, as adopted by the Company
for ensuring compliance with conditions of Corporate Governance. It is neither an
audit nor an expression of opinion on the financial statements of the Company.
In our opinion and to the best of our information and according to the explanations
given to us, and the representations made by the Directors and the Management,
we certify that the Company has generally complied with the conditions of Corporate
Governance as stipulated in the SEBI Listing Regulations for the year ended on
Mar<:h 31,2023.llowcver as informed to us Compliance of Regulation 62(1A) is under
process and will be updated within due course of time. Further, due to non-
appointment of Independent Director the Composition of various committee falling
under Regulations 17 to 27 are not in consonance with Securities and Exchange
I3oard of India (Listing Obligations and Disclosure Requirements) Regulations, 2015,
the Company is in search for appointment of Independent Directors and once
appointed the aforesaid committees will be reconstituted in alignment with the
provisions of Securities and Exchange Board of India (l,isting Obligations and
Disclosure Requirements) Regulations, 20 1 5.

We further state that such compliance is neither an assurance as to the future
viability of the Company nor of the efficiency or effectiveness with which the
management has conducted the affairs of the Company.

For Manish Mishra & Associates
Practicing Company Secretaries

Sukhmendra Kumar
Partner
ACS No: 37552 CP No: 21
Lucknow, 28.03.2o24
uDrN- AO37552EOO3643396

I



Manish Mishra & Associates
office Address: F,at No. "r,??tr1t?.tX:: ̂ yrn:: *:S:ff*,,, Lucknow, u.p. - 2260uContact: +91-7(0/lil6/15555 | E-meit: mmacslucknowpgmait.coml 1/eUsite: www.csmarc.com

CERTIFICATE

To,
U. P. POWER CORPORATION LIMITED
SHAI(TI BHAWAN,
ASHOK MARG LUCKNOW
UTTAR PRADESH -2260,0I

We have examined the relevant registers, records, forms, returns and
disclosures received from the Directors of u. p. powER
CORPORATION LIMITED having CIN U322O1UP1999SGCO24928 and
having registered office at Shakti Bhawan, Ashok Marg Lucknow Uttar
Pradesh uP 226001 (hereinafter referred to as the company), produced
before us by the Company for the purpose of issuing this Certificate, in
accordance with Schedule V Para-C Sub clause 1O(i) of the Securities and
Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 20 1 5.

In our opinion and according to the verification of the status of Directors
Identification Number (DIN) of each director done by us at the portal
i!\IlI,-ilLl_'it,i{Q\1._i$ and on the basis of information available with us as
considr:red nr:cessary and explanations fumished to us by the Company
& its olfice rs, we hereby certify that none of the Directors on the Board of
the C<>mpany as stated below for the Financial Year ending on 31st March,
2023 have been debarred or disqualihed from being appointed or
continuing as Directors of companies by the Securities and Exchange
Board of India, Ministry of Corporate Affairs, or any such other Statutory
Authority.

Shri Guru Prasad Porala

AJTPS56SOG

Shri Madasamy Devaraj

DIN/PAN

08677754

appointment

02.02.202t

07979258

t4.o2.2023Sanjay Kumar Singh

SI0qm0k-



ri Pankaj Kumar 08095 1 54

ri Neei Ratan Kumar 036 16458

hri Anupam Shukla

hri Nidhi Kumar Narang

ri Amit Kumar Srivastava

096s9225

03473420

096 1 7008

Shri Kamalesh Bahadur Singh

hri Sourajit Ghosh 09642955

Shri Mrugank Shekar Dashuhattamishra 0967 1246

Smt Neha Sharma BPTPS8628M

tment/continuity of every Director

#",??::T::H:'n::*,.ff 
",;,1#:urance as to the future viability of thecompany nor of the efficiency or effectiveness with which the managementhits condu<:tcd thcallairs of thc Company.

For Manish Mishra & Associates
Practicing Company Secretaries

Sukhmendra Kumar
Partner
ACS No: 37552 Cp No:
Lucknow , 28.0,9.20124
UDIN: AO37552EOOg64gg4 1

$e

1b.u4.2013

h

7

8

,
09642954 18.06.2U22-

10 16.uC..2022
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A^ny.^r.e tW

To
The Board of Directors
U. P. POWER CORPORATION LIMITED

we, the undersigned, in our respective capacities as chief Financial officer of u. p. powER
coRPoRATIoN LIMITED ("the company"), to the best of our knowledge and belief certiff
that:

a) We have reviewed the frnancial statements and the cash flow statement for the financial year
ended 3 l't March 2023 and to the best of our knowledge and belief, we state that:i. These statements do not contain any materially untrue statement or omit any material factor

contain statements that might be misleading;
ii. These statements together present a true and fair view of the Company's affairs and are in

compliance with the existing accounting standards, applicable laws andiegulations.

b) There are no transactions entered into by the company during the financial year, which are
fraudulent, illegal or violative ofthe Company,s code ofconduct

c) We are responsible for establishing and maintaining intemal controls and for evaluating the
effectiveness of the same over the financial reporting of the Company and have disclosed to the
Auditors and the Audit Committee, deficiencies in the design or operation of intemal controls, if
any, of which we are aware and the steps we have taken or p.opo." to take to rectifu these
deficiencies.

We have indicated, based on our most recent evaluation, wherever applicable, to the Auditors and
Audit Committee:

d)

I

1ll.

lignificant changes, if any, in the intemal control over financial reporting during the year;
Significant changes, if any, in the accounting policies made during the year and ttrat the
same has been disclosed in the notes to the financial statements; and
Instances of significant fraud of which we have become aware and the involvement
therein, if any, of the management or an employee having a significant role in the
Company's internal control system over financial reporting.

Date:
Place: Lucknorv

M^
Nitin Nijhawan

Chief Financial Officer

For and on behalf of Board of Directors

Pankaj Kumar
Managing Director

DIN : 08095154

gtR

U. P. Power Corporation Ltd.
(A Government of Up undertaking)

CIN : U32201UP1999SGC024928

ress: Shakti Bhawan, 14 Ashok Marg, Lucknow-226001
Phone No. 0522-2286618, Email: csunit.u

Registered add

ppcl@gmail.com

CEO & CFO Certification



i 

> 

Vv 

Annexure IX 

Bono Tay adhe feces 

acne of frat Hees we 24 wet agate AGATA WL 27:90 aet ae aah a 

1g eee fore Ba ord ar Cece Praia ol 

04.04.2017 & 9S areior Aa FH 14:38 qué, aedia ae HF 16:58 ave cer wee 

ae a 21:08 got arafd & eer ay 9023-24 H Are ate, 2023 & Rare, 

5003 ae grater ate HF 18:09 ae, agdter ahr F 21:34 que aur wet at A 

24:00 ud Payer Hale Hr ag 

savior abot oh afeyrort a Prager ae arfteeiepet eet set Feeteetiat 

as 2016-17 & 23,541 Fa aT faa FAT eq gear, 2017-18 Far 

2018-19 8 Het 1,21,324 Fa feeuchepa fra or TH EI 

ag 2016-17 3 8,44,741 Pays Sater fata Fa SH Tee af 2017-18 & 

art, 2022 aa Her 143.36 oper feqge Paert fea mat) af 2022-23 8 xe ah 

anent 22.33 are Regs dior Sala Brea a) se wae ae 2017 F Fe om 

aurnt 165 are Preget Sats ferret ery Tea 

genet eee ort ex ue ait lava) & aed Ns ofrary ar faerer 

sic sree ratte aftaret Tr 50 woe aT 10 aiites Real a Pret aeteer cat 

a gfaur ct are sq aaar & Ba 62.18 are sega ett wT faaga Hale 

facta fre FTI . 

feapttanor oe sfttem # serena frat arytt ty facet sta a Faeea ca a 

Eka 

meer ay Grater Bore sree giafera wet te fae ay 2017-18 B ay 2021- 

22 (ATS Ard, 2022) aH Fer 705 ae 33/11 deal Rega soTHea walled rary St 

ae & va 1413 faege Svea ST TAT aoret oT gar SF] TH 2022-23 a 3H 

ser wa 35 AY 39/11 odio Rage TehRR Sothpe Feat we 176 eae 

sohedl Ht eaage’e cht veh 

sosearst & Ba A aoe afew ar facet 

(ar) seve dy fof areeeel & weeee ai fo oe fete we are, See 

> watt euaear & arapla Pon arerga a Rene gant ye Fr caaeaeyN 

cere aR BATE HC HOTT RYH er Ge Sa Rae Sas ST A 



af aa Ff zer A, aera area S et star aida Rade fatitta 48 ave 

A qeoet Hr caaear Ar WS FI 

> od & ate sha Had ot wage whee ae we oat wae at Bel fern 

aa 8, Gree ane ces ara Past at ster waren gam sr shar & ae 

2017-18 &% 1,000, af 2018-19 A 19415 va FF 2019-20 FH 5388 (feats 

31.03.2020 a&%) Her 25,803 frof aeeput ar moteecoT FRAT TAT | 

> Pai 01.04.2017 & feat 31.03.2022 aH He 2,42,982 fret agT 

Gets facta Pret mat ata 01.04.2022 F ats 31.12.2023 ah Hel 

1,09,847 fot aerepa aalstet fete fet ae su var af 2017 4 sa aa 

HF 3,52,829 fers serps aallorat Fert fae aa 

5, Reece fortes ws foree-fes, Bede Weel 

at BMA car warea Rares eediedea AreL KATA (Revamped Distribution 

Sector Scheme- RDSS) t Fdtepfa fester 28 ATE, 2022 Hl WIC S| sa Tera ar 

AY Seca TN wee a feeaiet wr fete wo S wart va oReTeT & 

centr A Peer fear ax gant faqye surat sl HH AeA Ww 

qoreerqt frater Rayer smafeh Pret ster vd wh 2024-25 aH WoO WE eH0 

eifrat at atfarer adi Fee oe 12 8 15 wie ae wa AAT Va ae 2024- 

25 aa WOROTAO-WOITLOITRO (ACS-ARR) 4 Heay Hl YU AAT Bl] FH Asker 

& feat ues B- 

(a) care sfeRer sa asta & care Alea wea H Heats TAT wee say 

crearrerst 0 Ar seat Pero Maral gant HO 18,885.48 als Hr arta F 

Sore 2.69 SVS HeSyAL Arex, oovIT 15.26 aT S00 Alert ve wT 20 

aan Wee Arex & Eagar ar ard APY, 2025 aan aren stat afar FI 

(a) ate Rerert- so gen & Healer sae weer wat BRUNT fao & aa 

Resiat AKO 16,498.61 ats A ama & ae edtea Ff oa Het 4 Besas 

& few fafeer sire got wea gu ada ceenst or eet far aT Yar 8 

frock cant wd ar HRf yet werd ee are & reoreat Hr art wer 

aa Ree & smacta fsa ail fr sewer wie feta oi 

> veo ast A US anilaiaaea Heer Ht vodo Hiss S Tae H Te 

140,415.21 afike Proto a ae a ater ware 35,175.41 ate foro! 

> 33 socio wd 11 aodto ree fasredtecor & wrh st 12,597.00 afwe 

@eonto a wae a aret wera 1,237.00 afehe fesorto| 

> TqOe alsa H Kesey wiaeasan art Ga 41,141.27 athe foso F 

__mesr & erat varie 7,724.20 Bare Porto 



® | odo Bex gerefrar & ars Sq 20,421.50 athe hore a we 

— yatfat 3,147.10 afere foro | 

> WHOA Beat A Hose & waved. ae _ OY set HF weT 

9,349.00 aise roa & oer ah ater ware 2,112.51 afehe foro! 

(aT) SHR Tere THTOT- 

Oiaial F HEAT Weer A aya as & aregierhrencer gel rah ar wrereteH wears ATE 

WAC, 2023 A alsa Tae sreosomho, ay fewohh HT ahaoy Sq Ma Fer aa, 

Pret wears ser ar 60 wiaera ara STH A Heetr Fawr aear y 40 oiceret 

ar a dyer use ean vd fear fever carer fear sree | Hrefetchrencor a 

Fearfaer ee aareit H ay 33/11 odo suaiesh apr raioy, 33/11 Hoeto sachet ch 

aarat Jefe, AS 33 odio argetl ar ferater, Taercor uRactent sy Fase, 11 soar 

asa a Bator, vaodto orga ar erator, Tracer aRactent sr average he sar wre Tar 

fatesa oe ered A east aT AS Weald F1 

6. er aren vd anita gre fet oe are worst wedi a art 

weatice are 

1. 33 Hodto, 11 sodto ve werd arse ar HesoT 

2, Wat creepy va freer creaaray ahr asargater 

3, frater faeua safe Bq 39/11 Hocho sachext oe ARNT Tet Te sHaRe sae 

ger faakray, hfe, were eer snie S wraieuag Hee 

ary Al area 

1, frase carey 2023-24 a areas oonTRT F. 1,163.09 aes A wet 

qegray & Hel AU aT Ww &| sfaRes feo core & seater erie 

&. 1,395.56 ats S wore qedracor & wre Herel st we F) faite Haat 

A aay w. 1,497.13 Beg S wore Yedrenvor a art as oT W FI 

2. aamiAafaratkta ae fant 7 we &.996.00 aig A Wie Festa 

& art art at Ww FI 

3. AlUST Va AH Oa wee & aes ae feat A eT w. 1,028.86 ay 

wort Hester & art HIT ST WE Fi 

7, Rega Paw ara A yur tg woe saamiee dH fact oisa_'seat weer 

qray Bréeqea acan Refeeiitead ulster" 

> Osta ar aa veer wat saessee da A urea sel arel YOURS 430 

Rafer (0. 3,179.9 aS) TTS THTRY BHAT GT LET El 



> Wes saree de ao far dea see weer uray Begeqeet aeak 
Refecteeat wetere a arreeta veer a yetetr Pega fearon fer fo- 
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INDEPENDENT AUDITOR'S REPORT 

To, 
The Members, 
Uttar Pradesh Power Corporation Limited, 
Shakti Bhawan, 
Lucknow. 

1. Report on Standalone Financial Statements 

(A) Qualified Opinion: 

We have audited the accompanying Standalone Financial Statements of Uttar Pradesh Power 
Corporation Limited ("the Company"), which comprise the Balance Sheet as at 31'March, 
2023, the Statement of Profit and Loss (including other Comprehensive Income), the 
Statement of Cash Flows and the Statement of Changes in Equity for the year then ended and 
notes to the financial statements, including a summary of significant accounting policies and 
other explanatory information ("the Standalone Financial Statements") in which are 
incorporated accounts of Material Management Zone (Location code — 300, 330, 640 and 
970 and its units) ("Zone") thereof which have been audited by other auditor. 

In our opinion and to the best of our information and according to the explanations given to 
us, except for the effects of the matters described in the "Basis for Qualified Opinion" section 
of our report, the aforesaid Standalone Financial Statements give the information required by 
the Companies Act, 2013 ("the Act") in the manner so required and give a true and fair view 
in conformity with the Indian Accounting Standards prescribed under Section 133 of the Act 
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended ("Ind AS") 
and other accounting principles generally accepted in India, of the state of affairs of the 
Company as at March 31, 2023, and the Net Loss, including other comprehensive income, 
its cash flows and statement of change in Equity changes in equity for the year ended on that 
date. 

(B) Basis for Qualified Opinion: 

We draw attention to the matters described in `Annexure I', the effect of which, individually 
or in aggregate, are material but not pervasive to the financial statement and matters where 
we are unable to obtain sufficient and appropriate audit evidence. Our opinion is qualified in 
respect of these matters. 
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We conducted our audit of the Standalone Financial Statements in accordance with the 

Standards on Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities 

under those Standards are further described in the Auditor's Responsibilities for the audit of 

the Standalone Financial Statements section of our report. We are independent of the 

Company in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India (ICAI) together with the independence requirements that arc relevant 

to our audit of the Standalone Financial Statements under the provisions of the Act and the 

• Rules made there under, and we have fulfilled our other ethical responsibilities in accordance 

with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the 

Standalone Financial Statements. 

(C) Key Audit Matters: 

Kcy audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These matters were 
addressed in the context of our audit of the financial statements as a whole. Except for the 
matters described in the basis of qualified opinion including Annexure 1 to the audit report, 
we have determined that there are no other Key Audit Matters to communicate in our report. 

(D) Emphasis of Matter: 

1. Tax deducted at source Rs.92.64 Crore (Note 12- Other Current Assets) includes Rs. 7.09 
Crore refunds pending with Income Tax Department relating to financial year 2007-08 to 
2019-20 which have not been adjusted till the close of the financial year. 

2. a. As per information provided to us Receivable from generators includes Rs.707.68 
Crore debit balance pertaining to M/s Rosa Power Company Ltd towards debit notes 
raised by the Company against which, as explained to us, stay order have been issued 
by Appropriate Authorities, but which have not been reversed like other cases as 
mentioned in Para no. 30 of Notes to Accounts relating to M/s I,alitpur Power 
Generation Company. 

b. Note 6- Loans & Others Financial Assets (Non-Current) includes Rs.118.21 Crore as 

a commitment advance for share in generation in Ultra Mega Power Project. As per 

information and explanation given to us, Company has decided to opt out of these 

projects due to closure of the projects and requested Nodal Agency (ITC) for status of 

return of money. Being old advances, Management should take necessary action 

for recovery/adjustments of this Advance. 

3. As per Note no.-14 to the Notes to Accounts, average billing rate methodology has been 

used as per decision of higher management of UPPCI, instead of Differential Bulk Supply 

Tariff (DI3ST) adopted in the previous years. Reasons of such change hiafe 'flat been 

disclosed in the Notes to Accounts although . has impact on cost allocatiOR to individual 

DISCOMS. 

4. Accounting Policy No. VIII of the Company regarding power purchases 	not 

envisaged the method for accounting of power purchases where final approval of the tariff 

by the Regulatory Commission has not been granted. 



5. As per Note no. 11 (Financial Assets-Other (Current), Company has made provision for 

doubtful receivables @10% on Rs.2159.12 Crore which includes Rs 1239.21 Crore 

relating to wholly owned subsidiaries. Incremental provision for doubtful debts 

relating to wholly owned subsidiaries made during the year needs review by the 

Management. 

6. Placement of Fixed deposit: 
Total fixed deposit of Rs 2869.84 crorc include Rs 2185.96 crore placed with ICICI 
bank only. Company has disclosed the same as a risk factor Para No. 33(V) in the Notes 

to Accounts. Proper monitoring of same needs to be done by the Management. 

7. The Annual Accounts of F.Y 2021-22 are yet to be adopted in Annual General 

Meeting (Refer Para 32 of Note - 30 "Notes on Accounts"). 

2. Information other than the Standalone Financial Statements and Auditor's Report 
thereon:  

The Company's Board of Directors is responsible for the preparation of the other information. 
The other information comprises the information included in the Annual Report but does not 
include the Standalone Financial Statements and our auditor's report thereon. The above 
report is expected to be made available to us after the date of this Auditor's Report. 

Our opinion on the Standalone Financial Statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

In connection with our audit of the Standalone Financial Statements, our responsibility is to 
read the other information identified above when it becomes available and, in doing so, 
consider whether the other information is materially inconsistent with the Standalone 
Financial Statements or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. 

When we read the above-identified reports, if we conclude that there is a material 
misstatement therein, we are required to communicate the matter to those charged with 
governance and take appropriate actions necessitated by the circumstances and the applicable 
laws and regulations. 

3. Responsibilities of Management and those charged with governance for the Standalone 
Financial Statements:  

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of 
the Act with respect to the preparation of these Standalone Financial Statements that give a 
true and fair view of the financial position, financial performance, cash flows and changes in 
equity of the Company in accordance with the Indian Accounting Standards (Ind AS) 
prescribed under Section 133 of the Act, read with the Companies (Indian Accounfl 
Standards) Rules, 2015 as amended and other accounting principles generally accep*.ju 
India. This responsibility also includes maintenance of adequate accounting recO*11$ in 
accordance with the provisions of the Act for safeguarding of the assets of the Comp 	and ._  
for preventing and detecting frauds and other irregularities; selection and applic4joik'Of )4,.4 
appropriate accounting policies; making judgments and estimates that are reasonabk4m1 
prudent; and design, implementation and maintenance of adequate internal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting 



records, relevant to the preparation and presentation of the financial statements that give a 
true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Standalone Financial Statements, management is responsible for assessing 
the Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Company or to cease operations, or has no realistic alternative 
but to do so. 

Those charged with Governance are also responsible for overseeing the Company's financial 
reporting process. 

4. Auditor's Responsibility for the Audit of the Standalone Financial Statements:  

Our objectives are to obtain reasonable assurance about whether the financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not a guarantee that an audit conducted in accordance with SAs will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these Standalone Financial 

Statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Standalone Financial 
Statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations or the override of internal 
control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. Under section 
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our 
opinion on whether the company has adequate internal financial controls system in 
place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty exist., 
we are required to draw attention in our auditor's report to the related disclosure I.  

financial statements or, if such disclosures are inadequate, to modify our opinOVOur 
conclusions are based on the audit evidence obtained up to the date of our Witors . ..• 

report. However, future events or conditions may cause the Company to \cease-  to 

continue as a going concern. 



• Evaluate the overall presentation, structure and content of the Standalone Financial 
Statements, including the disclosures, and whether the financial statements represent 
the underlying transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the Standalone Financial Statements that 
individually or in aggregate makes it probable that the economic decisions of a reasonably 
knowledgeable user of the financial statements may be influenced. We consider quantitative 
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating 
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the 
financial statements. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the Standalone Financial Statements of 
the current period and are therefore the key audit matters. We describe these matters in our 
auditor's report unless law or regulation precludes public disclosure about the matter or when, 
in extremely rare circumstance, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 

5. Other Matters:  

We did not audit the books of accounts / information of Zone included in the Standalone 
Financial Statements of the Company which include assets of Rs 27468.49 crore and Revenue 
form operation of Rs 68653.93 crore. The books of accounts / information of the Zone 
(except disclosure in notes to accounts) has been audited by the Zone auditor who had 
audited only Trial balances of the zone only and whose report have been furnished to us, and 
our opinion in so far as it relates to the amounts and disclosures included in respect of Zone, 
is based solely on the report of such auditor. 

6. Report on Other Legal and Regulatory Requirements:  

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the 
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in 
"Annexure-II", a statement on the matters specified in the paragraphs 3 and 4 of the said 
Order, to the extent applicable. 

2. As required by directions issued by the Comptroller & Auditor General of India under 
section 143(5) of the Act, we give in "Annexure - III (a) and III (b)", a statement on the': 
matters specified in the directions and sub-directions. 

3. As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry cif Corp° to 
Affairs, Government of India, and Section 197 of the Act is not applicaW to the 
Government Companies. Accordingly, reporting in accordance with requireirtOnt 
provisions of section 197(16) of the Act is not applicable on the Company. 



4. As required by section 143(3) of the Act, based on our audit, we report that: 
(a) Except for the matters described in the "Basis for Qualified Opinion" section, we 

have sought and obtained all the information and explanations which to the best of 
our knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion and except for the matters described in "Basis for Qualified 
Opinion" section, proper books of account as required by law have been kept by 
the Company so far as it appears from our examination of those books and proper 
returns adequate for the purposes of our audit have been received from the Zone 
of the Company not visited and not audited by us. 

(c) The reports on the accounts of the Zone of the Company, audited under Section 
143(8) of the Act by Zone auditor have been sent to us and have been properly 
dealt with by us in preparing this report. 

(d) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flow 
and the Statement of Changes in Equity dealt with by this Report are in agreement 
with the books of account and with the returns received from the Zone not visited 
and not audited by us. 

(e) Except for the matters described in the "Basis for Qualified Opinion" section, in 
our opinion, the aforesaid Standalone Financial Statements comply with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant 
rules issued there under. 

(f) Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 
5thJune, 2015 issued by Ministry of Corporate Affairs, Government of India; 
provisions of sub-section (2) of section 164 of the Act, regarding disqualification 
of the directors are not applicable to the Company. 

(g) With respect to the adequacy of the internal financial controls system in place with 
reference to Standalone Financial Statements of the Company and the operating 
effectiveness of such controls, refer to our report in "Annexure—IV". 

(h) With respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, 
in our opinion and to the best of our information and according to the 
explanations given to us: 

i. Except for the effects of the matters described in the "Basis for Qualified 
Opinion" section, the Company has disclosed the impact of pending 
litigations on its financial position in its financial statement. Refer Note 30 
to the Financial Statements. 

ii. As per information and explanation furnished to us, Company has not 
envisaged any foreseeable losses on any long term contracts except 
mentioned by us in the 'Basis of qualified opinion'. 

iii. There were no amounts, which were required to be transferred to the 
Investor Education and Protection Fund by the Company. 

iv. 	(a) The management has represented that, to the best of its knowledgend  
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belief, other than as disclosed in the notes to the accounts, no funds have 

been advanced or loaned or invested (either from borrowed funds or 

share premium or any other sources or kind of funds) by the company to 

or in any other persons or entities, including foreign entities 

("Intermediaries"), with the understanding, whether, directly or 

indirectly lend or invest in other persons or entities, identified in any 

manner whatsoever by or on behalf of the company("Ultimate 

Beneficiaries") or provide any guarantee, security or the like on behalf 

of the Ultimate Beneficiaries. 

(b) The management has represented that, to the best of its knowledge and 

belief, other than as disclosed in the notes to the accounts, no funds have 

been received by the company from person(s) or entity(ies), including 

foreign entities ("Funding Parties"), with the understanding, whether 

recorded in writing or otherwise, that company shall, whether, directly, 

lend or invest in other persons or entities identified in any manner 

whatsoever by or behalf of the Funding Part("Ultimate Beneficiaries") 

or provide any guarantee, security or the like on behalf of the Ultimate 

Beneficiaries. 

(c) Based on audit procedures performed that were considered reasonable 

and appropriate in the circumstances, nothing has come to our notice 

that caused us to believe that the representation referred under clause 

(iv)(a) and (b) contain any material mis-statement. 

(d) The Company has not declared or paid any dividend during the year, 

therefore compliance with section 123 of the Companies Act, 2013 was 

not applicable. 

v. Proviso to Rule 3(1) of the companies (Accounts) Rules 2014 for 

maintaining books of account using accounting software which has a 

feature of recording audit trail (edit log) facility is applicable to the 

company with effect from April 1, 2023, and accordingly, reporting 

under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not 

applicable for the financial year ended March 31, 2023. 



Annexure I 

As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31st  March, 2023. 
On the basis of such checks as we considered appropriate and according to the information and 
explanations given to us during the course of our audit, we report that: 

1. Note- 12 Other (Current Assets) Rs.1567.90 Crore include Rs 431.68 crore Receivable 

from Generators as mentioned in Para 24 of Notes to Accounts-30 for which no 

confirmation and reconciliations are available. Same has been reported in last year Audit 

for making suitable Provision. 

We are of the opinion that Provision for Rs 431.68 crore "Receivable from Generators" 

should be made in accounts. 

2. Company has made a provision for impairment of investment in Subsidiaries, associate 

and others [Note-5 except Para II (b) Bonds] on the basis of Net worth of Investec 

Subsidiaries as on 31' March, 2023 (Refer Para 29 of Note — 30 "Notes on Accounts"), 

which is not in accordance with Ind AS 36 Impairment of Assets. 

3. Loans and Other Financial Assets (Note-6), Trade Receivables-Others (Note-8), Financial 
Assets-Others (Note-11), Other Current Assets - (Note-12), Financial Liability-Trade 
Payables (Note-18), Other Financial Liabilities (Current)-except Current maturities of 
long-term borrowings and Interest accrued but not due on borrowings (Note-19) includes 
certain old balances under various heads of assets and liabilities which are carrying over 
since last so many years and have not been reviewed/reconciled during the financial 
year. 

As informed to us, above heads include balances transferred from transfer schemes, 
reconciliation and confirmation for the same has not been done by Company which needs 
to be reviewed/reconciled and suitably adjusted in the books of accounts. Similar issues 
also were brought to the notice of management in previous audit report but no corrective 
actions seem to have been taken in the financial year 2022-23. Major Balances include a) 
Rs 15.55 Crore (Note No. 6)- Loans & other financial Assets (Non-Current) including Rs. 
5.19 Crore (Security Deposits) and Overlay Charges Rs 10.36 Crore and b) Sundry 
Receivable (Rs.685.13 Crore)-Financial Assets — Other (Current), Note No-11 including 
Rs. 408.24 Crore relating to Unscheduled Interchanges Charges Pool a/c, Reactive Energy 
Charges Rs. 123.79 Crore, and Misc. deposits/balances Rs. 29.26 Crore respectively. In 
absence of complete details and balance confirmation, we are of the view that 
provision should be made in the accounts to the extent of Rs. 576.84 Crore. for old 
balances as reflected in Note-11 financial Assets-Other (Current Assets) and Note No. 
6, Loans & other financial Assets (Non-Current). Loss of the company is understated 
and other receivable is overstated to that extent. 

4. Purchases as per Note No-22 for Rs.68653.93 Crore, includes Sales to Indian Energy 
Exchange for Rs 2581.77 Crore, which has resulted into reduction/understatement 
of Purchases and consequent understatement of Sales of Energy (Note No-20, 
Revenue for Operation). 



5. a) Restructuring Reserve: 
A Credit balance of Rs. 540.31 Crore is included in "Other Equity Note-14 as 
Restructuring Reserve. As confirmed to us, the balances are old and has been 
transferred through transfer scheme. No detail was available for aforesaid Reserves. 

b) Capital Reserve: 
No details have been provided to us regarding capital reserve Rs 195.95 Crore. 

6. Note-19 Other Financial Liabilities- Current includes Deposits and Retentions from 
Suppliers & Others Rs 264.65 crore for which no detail is available. 

7. Details of charges filed with ROC against borrowing from Bank and few Generators have 
not been disclosed in the respective Notes to Accounts. 

On examination of search report furnished to us, it was known that pari-passu charges has 
been registered on receivables /Current assets of the company against borrowings 
sanctioned by the bankers, while Debenture Trust deed executed with the trustees of the 
bonds shows that there is an exclusive charge on Current assets/ receivables of the company 
including book-debts which is in contravention of the terms of the hypothecation deed 
executed with the bankers. Company has to take up the matter suitably with the Lenders. 
Appropriate disclosure for the same has not been given in the Notes to Accounts. 

Non-Compliances of Ind-AS 

8. The Company has not complied with the following Ind AS notified under Section 133 

of the Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting 

Standards) Rules, 2015 (as amended): 

a. Financial Assets- Financial Assets-Other (current) (Note-11), Other Current Assets 
(Note-12), Financial Liabilities-Trade payable (Note-18) and Other Financial 
Liabilities (Note-19) have been classified as current assets/liabilities include balances 
which are outstanding for realisation/settlement since previous financial years and in 
the absence of adequate information/explanations regarding the realis 
ability/settlement/ confirmation of balances for such amounts within twelve 
months after the year end, classification of same as current assets/liabilities is 
inconsistent with Ind AS 1 Presentation of Financial Statements. This has resulted 
in over statement of respective current assets/liabilities and understatement of the 
corresponding non-current assets/liabilities. Few specific instances include 
Unscheduled Interchanges Charges Pool a/c is Rs 514.86 Cr and Reactive Energy 
Charges Rs 123.79 Cr as on 31' march 2023 included in "Current Assets-Other" Note 
-11. 

b. Recognition of Insurance and other claims, refunds of Income Tax, Interest on Income 
Tax & Trade Tax/GST, interest on loans to staff and other items of income covered by 
Significant Accounting Policy No. B (c) of Note-1 has been done on cash basis. This 
is not in accordance with the provisions of Ind AS 1 Presentation of Financial 
Statements. 

c. Additions during the year in Property, Plant and Equipment include Employee cost at 
a fixed percentage of the cost of each addition to Property, Plant and Equipment in 
accordance with Note-1 Significant Accounting Policy Para C (I) (d). Such employee jit/ 
cost to the extent not directly attributable to the acquisition and/or installation 
Property, Plant and Equipment is inconsistent with Ind AS 16 Property, Plant and 
Equipment. This has resulted in overstatement of fixed assets and depreciation and 
understatement of employee cost. However, impact is not quantifiable at this stage. 



d. Inventory which includes stores and spares for capital works, operation and 
maintenance and others is valued at cost (Refer accounting policy no.(VI) of (Note-1). 
Valuation of stores and spares for 0 & M and others is not consistent with Ind AS 2 
Inventories i.e., valuation at lower of cost and net realizable value. Further, the stores 
and spares for capital work should be classified as part of Property, Plant and 
Equipment and recognised, measured and disclosed in accordance with Ind AS 16 
Property, Plant and Equipment. Further, the company has not formulated any 
accounting policy in respect of provision for unserviceable stores & spares and slow-
moving stores 

e. Accounting for Employee Benefits: Actuarial Valuation of gratuity liability of the 
employees covered under GPI' scheme has not been obtained. (Refer Para 5 (a) Note 
30 "Notes on Accounts"). This is inconsistent with Ind AS 19 Employee Benefits. 

f. The Financial Assets (Note-6, 8 and 11) have not been measured at fair value as 
required by Ind AS 109 Financial Instruments and proper disclosures as required in 
Ind AS 107 Financial Instruments: Disclosures, have not been done for the same. 

g. Further Company has not disclosed the reasons for non- compliance of various Ind AS 
as required by IND AS-1 Presentation of Financial Statements. 

9. Inter unit transactions amounting Rs.148.17 Cr, are subject to reconciliation and 
consequential adjustments. (Refer Para 8 Note — 30"Notes on Accounts"). 

10. Note-16 "Financial Liabilities Others (NON-CURRENT)" includes Rs 804.87 Crore 
Liabilities against Loan, the nature of loan and its terms and conditions are not disclosed. 

11 C&AG Auditors during audit of financial year 2020-21 have commented up on 
understatement of provision of impairment on investment in DISCOMS since company had 
credited recoverable amount from Govt. of UP under Atmar Nirbhar Bharat Subsidy 
Scheme to "other equity" instead of "Deferred Income" which was consequently included 
in the Net worth of the DISCOMs and considered for making provision towards investment 
in DISCOMs. Company has neither made any adjustment in the books of account nor 
disclosed properly the reasons for non- rectification of such material error in the notes to 
Accounts. This is having impact on the provision for impairment/consequential losses and 
state of affairs of the company to the extent of Rs 16940.00 crore as reflected in Receivable 
from GOI in CFS as on 31.03.2023. It is learnt from Management Representation Letter 
that Company is referring the issue for the opinion of Expert Advisory Committee, of ICAI. 
Pending receipt of such opinion, its impact on accounts cannot be ascertained at this stage. 

12. Non- compliance of Accounting Policies: 
Company has to review certain accounting policies which are in contradiction with 
accounting treatment given in the financial statements. Major instances arc given 

below.: 

a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as 

per IND AS-109 as mentioned in the respective accounting policy. 

b) FINANCIAL ASSETS: Financial assets on subsequent measurcm 1 

recorded at amortized cost as per IND AS- 109. as mentioned in , rOpectivc , 

accounting policy. 

Impairment on financial assets are not being made based on Expected Loss. 



c) FINANCIAL LIABILITIES: Borrowings are not measured at Fair Value using 

effective rate of Interest as mentioned in the accounting policy. 

13. Maintenance of Proper Books of Accounts: 

The company has systems of maintaining various sectional journals wherein vouchers 

relating to day-to-day transactions are recorded in these Sectional Journals. The existing 

systems of balancing cash book on the monthly basis and posting in different sectional 

journals to summaries and from summaries to monthly trial balances is not adequate enough 

to give financial position of different account at any given time in an organized manner. It 

was observed that the maintenance of party-wise subsidiary ledgers and its reconciliation 

with primary books of accounts i.e., cash book and sectional journals are not proper and 

effective. 

14. Employee benefit expenses (Note- 23), Administrative, General & Other Expenses (Note-
26), and Repair & Maintenance Expenses (Note- 27) have been allocated among 
Subsidiaries and other power sector companies owned by the Go UP (i.e., UPPTCL, 
UPRVUNL & UPJVNL) on the basis of data / information (i.e., units of power sold to 
Subsidiaries DISCOMs, no. of employees, area occupied) related to the financial year 
2021-22, instead of financial year 2022-23. (Para 28 of Note- 30 "Notes on Accounts"). 

15. Non-Disclosures in Notes to Accounts: 
Following disclosures have not been made in accounts: 

a. Disclosure regarding amount of subsidy not accounted for in case of disputed solar 

power cases. 

b. Allotment date for Share application money placed with DISCOMS. 

c. Risk Management factor do not include Matrix of Age Wise Borrowings and 
Liabilities due. 

16. Major Non-Compliances of Law 
i) 	Company has not appointed any Company Secretary as required u/s 203 of 

Company Act 2013. 
ii) 	As per section 177 of the companies acts 2013, following major compliances/ 

issues were not placed before Audit committce.as also delegated by the Board 
of Directors: 

a. Approval or any subsequent modification of transactions of the 
company with related parties. 

b. Scrutiny of inter-corporate loans and investments. 
c. Evaluation of internal financial controls and risk management systems. 
d. Monitoring the end use raised through public offers and related matters. 

iii) 	Company has not held meeting of Risk Management committee, Stakeholder 
committee etc. during the year under review. 

17. Major Audit observations in Material Management Zone Audit Report: -
A. Property Plant and Equipment: - 

a) 	Branch Auditors trial balance is showing Buildings under the head AG- Code 

10.208 "Building CONTA DIST INST" amounting to Rs. 48,34,196.68 and under 

AG Code 10.211 Office building amounting to Rs. 11,65,227.05, but information 



regarding the Land of corresponding assets not provided to us. #Units645 — Elec 

Civil Const Div —1 

b) Branch Auditors trial balance is showing Buildings under the head AG Code 

10.211 "Office Building" amounting to Rs. 42,08,722.10 but information 

regarding the Land of corresponding assets not provided to us. #Units641 —

Civil. 

c) An amount of Rs 36506.76 is shown under the head Scrap Materials A/c (A/c 

Code 22 770), on review of the said account we were explained that these are 

group of assets which has been fully depreciated and are being carried at its 

residual value. Further, since fixed assets register is not being maintained these 

assets cannot be identified. Furthermore, no report of any committee who 

identified the above assets as scrap was provided to us. Further, as per Ind AS 16 

(Property, Plant and Equipment) which requires measurement of such kind of 

assets at its net realizable value which has not been worked out. Therefore, we 

cannot comment upon the value at which these assets are carried. #Units330 — 

EIE&PC 

d) The zone is not evaluating the Property Plants and Equipment (PPE) for impairment 

as required under INDAS 36, as explained to us revaluation of PPE is not permitted 

by the Electricity (Supply) (Annual Accounts) Rules, 1985, the exception may be 

because the PPE cost is built in the Fixed Cost of the tariff but as explained to us the 

cost of PPE of the Company is not approved under the tariff approved by the 

regulator neither Depreciation is allocated to the Distribution companies. 

The company has not sought any clarification from relevant regulatory authorities 

regarding the same. 

B. Payment of Lease 
Unit #972 (UP Vigilance Cell) and #unit 327 (Electricity Store Procurement Circle) are 

being maintained at rental premises. As explained to us the rent of Unit 972 is being 

deposited to Court as the ownership of the premises is sub-judice. Further latest lease 

agreement and the rent receipt were not being provided to us for premises with Unit 327, 

further Compliances of Ind AS 116 is not done at zone level. 

C. Investments 
The company has entered in to arrangement with MPPMCL for 18.15 MW share in the 

project of Rajghat I IPP at an equity contribution of Rs 66.74 crore which works out to 

40.32% share in the total cost of capital of Rs 165.50 crore, however the unit is unaware 

of the existence of the equity contribution paid to MPPMCI, as explained to us the amount 

of Equity contribution is not identified in books of accounts further necessary detail on the 

same is required from Fund section of the company by the EIE&PC which remarne-d—

unclarified till date, therefore in absence of information and adequate explanatioL  n 

cannot comment upon it. 

D. The balances in account of party, contractors, Governments Departments, etc`, inatudi 

those balances appearing under loan and advances & other receivables are \. ,tibject to 



confirmation and reconciliation. The impact of adjustment if any, which may arise out of 

the confirmation and reconciliation process cannot be commented upon. 

E. Branch Auditors observed lack of proper system of review for identifying doubtful dues, 

especially those arising out of disputes pending before respective judicial forums and 

absence of regular follow ups with the respective parties for recoverability of outstanding 

balances In the absence of which we are unable to quantify the amount of provision which 

is required for irrecoverable or doubtful dues and its consequential impact on the financial 

statements. .#Units330 — EIE&PC 

F. TDS Receivables- 
i) The unit has accounting TDS receivable of Rs 749029895.47 pertaining to Power 

sale to Distributing companies (DISCOMS)however as per 26 AS Rs. 

739563769.47 is TDS receivable being reflected against the sale of power to the 

DISCOM as explained the necessary adjustment will be done at IIQ Level. (UNIT 

CODE330) 

ii) As observed the zone has following balances as TDS receivable appearing in the 

books of the zone, in the absence of year wise breakup and status of completion of 

the assessment, we cannot comment upon the genuineness of the same. Branch 

Auditors following balances were outstanding on 31.03.2023 

S. no Unit 
Code 

Unit Name AG Code 

27.425 

Amount 
Outstanding 
(Rs.) 
19,47,440.00 1 982 ETI 

2 973 Service Commission 27.425 -12,04,953.00 

3 646 Maintenance 27.425 5,730.00 
4 645 Civil Const. Aliganj 27.425 11,98,908.00 
5 641 Civil 27.421 -3,38,872.00 
6 641 Civil 27.425 1,79,519.00 
7 330 Import and Export 27.422 76,99,77,097.64 

8 330 Import and Export 27.425 9,61,37,377.20 

9 327 ESPC 27.425 13,848.00 

Total TDS Receivables 86,79,16,094.84 

G. Trade payables 
Trade payable having debit balances for power purchase of following parties, in several 

cases excess payment of Rs.3917614447.47 has been made to the parties namely NI IPC-

Rs.(-)3432723674.00, TELSTA URJA LTD. Rs. (-)3722.00, NOAR-Rs. (-)3633710.00, 

POWERGRID RAMPUR SAMBHAL TRANSMISSION LTD. Rs. (-)16432986.00, M/S 

SIMBHAULI SUGAR MILLS Rs. (-)76155192.24, M/S DWARIKESH SUGARMli,LS 

LTD. Rs. (-)2216562.75, TRIVENI LNG.& 1ND.LTD DE013AND Rs.(-)740'5812.07, 

`FRIVENI ENGINEERING LTD., MI LAK NARAIYAN Rs.(-)69228689.50,, W\JAJ 14) 

HINDUS —FAN LTD. UTRAULA Rs. (-)10440643.57, BAJAJ I IINDUSTAN.  ufp, 
(GANGAULI) Rs. (-)34873409.42, BAJAJ HINDUSTAN LIMITED, BARK!! Rs. (- 



)1662752.45, BAJAJ SUGAR LIMITED, BARK1 !FAA, Rs. (-)36495325.42, I3AJAJ 

I IIND.L., KUNDARKHI Rs.(-)11714482.31, & I3AJAJ I IIND.L., PALIAKALAN, LAK Rs. 

(-)1471 17485.74 and other includes old balances which arc under reconciliation, year of 

advance if any is not provided to us neither was available with the unit, neither current 

status was explained to us further it should be emphasized that the advances and excess 

payments are not interest bearing therefore loss to the corporation if any cannot be 

determined in the absence of clarification and adequate details. Bearing lack of 

documentation and adequate information, the recoverability or provision for doubtful 

amount cannot be commented upon at this stage (Unit#330 EIE&PC). 

OLD BALANCES 

AG 

Code 
Name of The Generator 

Total 

Balance 

41.106 MADHYA PRADESH -255974601.81 

41.110 BHAKRA PROJECT MANAGEMENT BOARD -16575376.60 

41.128 KARNATAKA P.C.L. -2088110.00 

41.134 MSEDCL -15502004.00 

41.405 LANKO EU LIMITED -9705040.12 

41.411 G.M.R. ENERGY PVT. LTD. -60719.00 

41.420 MANIKARAN -1534738.00 

41.422 M/S A.C.C. LTD. -775440.00 

41.427 MITTAL PROC.PVT.LTD.GHAZIABAD -46511195.00 

41.432 TECH. ASSOCIATES -6931463.93 

41.743 WAVE INDUSTRIES PVT. LTD. (ERS -1660526.78 

41.205 HIMACHAL PRADESH -1688774.00 

Total -359007989.24 

H. Staff and Other Liabilities 
The Zone has not provided relevant details of the following outstanding balances, (above more 

than Rs 1.00 Crore) which are quit old and details of same could not furnished to Branch 

Auditors.:- 

UNIT 
CODE 

AG CODE HEAD OF ACCOUNT Dr. 

Cr. 
	 (INR) 

Amount 

(15618278.00) 983 44.620 CPF EMP Recovery 

971 44.412 Liability to Madhyanchal .-- EC/ED Cr. (8227668.67) 

44.610 Liability to Trust For EMP - GPI' Cr. (208115768.53) 

44.620 CPF Employee Share Cr. (16982312.00) 

44.621 CPF Employer Share Contribution Cr (11031894.00) 

330 46 936 AMT 	PAYBL-OTHER 	EB/ST 
GOVT./LB 

Cr. (6,01,50.278.05 ) 

(90,8"160—;i74.W 

/08;45,483.06'y ,  

(0.00,56,92&43) 
.. 	-  

46 936E GI, PAYABLE URIVNL Cr. 

46 98 RECEIVABLE ACCOUNT Cr. 

46 989 U.P.P.T.C.L. Cr. 



I. Power Purchase 

i) There is no effective system in place to verify power purchase for completeness, no 

system in place for quantitative reconciliation of the power actually purchased vis-

a-vis power purchase accounted in the books of accounts, reconciliation of power 

purchased with suppliers are not done neither provided to us. Balance confirmation 

and reconciliation with the suppliers was not carried out therefore impact on power 

purchase and power sales and eventually on position of sundry payables and 

receivable in not quantifiable, this may consequently impact the profitability of the 

DISCOMs. 

ii) During our audit we were explained that the reconciliation with Power Generator 

Companies from F.Y 2018-19 till FY 2022-23 is being carried out by M/S Mercados 

Marketing Energy Private Limited contracted in January 2021, at a fees of Rs 

2,39,48,100.00 adjustment if any upon reconciliation will be done upon submission 

of final report by the contractor, Furthermore, the reconciliation for balances 

pertaining to financial years before 2018-19 will be handled by additional staff, but 

no cost comparison between the two reconciliation methods was provided to us, 

which created a gap in understanding the efficiency and effectiveness of each 

approach between the contractor-led reconciliation and the additional staff-led 

reconciliation. 

iii) Generation based Incentives (GBI) receivable from IREDA amounting to 

INR9,66,31,925.88 (Previous Year - Rs 9,77,33,211.20) and a sum of Rs 

(265,13,53,853.51) (Previous Year - Rs (85,62,65,550.77) from UPNEDA are 

subject to confirmation and reconciliation and Consequential adjustment. 

(Unit#330 EIE&PC) 

iv) The zone has received interest amounting to Rs. 38,17,77,874 and IDS receivable 

of Rs. 38177789.20 thereon, the amount of interest has been netted off from the 

purchase cost in the books. Purchase cost and interest income, therefore are 

understated to the extent of Rs 38,17,77,874 (Unit#330 EIE&PC) 

J. Provision for Late Payment Surcharge 
Unit has accounted total late payment surcharge Rs.5695614955.00 out of which an 

amount of Rs1123754841.00 is for bills remained unverified. Accounting system 

adopted by the unit is in diversion of accepted accounting policy on accounting on 

accrual basis where the LPS should be accrued after the specified time period of unpaid 

bills as specified in their PPA, whereas only bills are accounted which is received by 

EI&PC unit. No system was observed where bill wise LPS pending overdue for 
payment is accrued and accounted. It is further observed there is no system in place 

which could provide information regarding outstanding and overdue bills detaits-trver 

which LPS need to be accrued and whether the accrual has been accountecLui_not. 

Therefore, we cannot comment upon on the amount of overstated profiViti-fs-ittl* 

loss of the zone for the financial year 2022-2023 on account of pr i, onof ,late',  

payment surcharge. 



K. Bank Reconciliation Statement: - 
On review of the bank reconciliation statements we observed that old Un-reconciled 

balance of Rs Rs. 138164.34 for which no adjustment /reversal has been made in the 

books of accounts. # Unit983 —1)G Vigilance 

L. Pending legal cases at different forums 
On our query during test check audit of liabilities on pending legal cases at different 
forums, we were explained that the status of court cases received from PPA unit, 
Planning unit Power Management Cell and SPAT unit has been considered by the Zone 
and the same has been disclosed as contingent liability. IIowever, no details were 

provided to us during our audit and as explained to us the zone has no information 

relating to the cascs and the same is dealt at [IQ level. Therefore, we cannot comment 

upon the status of the cases and its financial implication on the books of accounts. 

M. Provision for Power Purchase and Unverified LPS and Power Purchase cost: -
The Zone has booked an amount of Rs. 807.32 crore, as unbilled and unverified power 
purchase cost and Rs. 112.37 crore, as LPS Charges (unverified), on our examination 

and explanation provide to us, we observed that these charges are unverified and booked 

under expenditure on reasonable estimate, further as explained necessary deviation on 
their verification will be accounted at the time of verification. Therefore, impact if any 

on account of verification cannot be commented upon at this stage. However, 
Management has confirmed total amount of unbilled and unverified Power Purchase 

cost for Rs 9437 crore as on 31' March 2023. 

N. Rental from Contractor 
The unit has accounted Rental Income from Contractor M/S Prayagraj Power 
Generation Corporation Limited of Rs 2,29,927.00 further as explained to us the said 

amount is on account of Lease of Land to the contractor, however unit did not had any 

information of Land is being recorded in the books of which unit. 

0. Sale of Scrap 
The Zone has sold old/unserviceable asset for Rs. 1734359.00 during the Financial 
Year, however as explained the assets sold were very old and gross value was 
ascertained on the basis of committee report, therefore the correctness of the Profit on 

sale of Asset of Rs. 927298.00 cannot be commented upon due to lack of details 

For 1) Pathak & Co. — _ 
Chartered Accountants 
FRN: 001 39C 

(A K Dwivedif 
Partner 
M No.: 071584 	, 

UDIN: 230715843-GWILE9927 
Place: Lucknow 
Date: 15/09/2023 



Annexure II 

As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31stMarch, 2023. 

1. 	a. i. The company has not maintained proper records showing full particulars 
including quantitative details and situation of Property, Plant and Equipment. 

ii. The company has not maintained proper records of Intangible Assets (Software) 
for Rs.2.44 crore (gross). 

b. The company has not carried out physical verification of the Fixed Assets hence we 
are unable to Comment whether any material discrepancy was noticed as such or 

not. 

c. As reported by branch Auditors, title deed of Immovable Property (land) for Rs.47.24 
lakhs was not available on record. Further as reported by branch Auditors, no details 
were provided to them with regard to the title deed of the immoveable property 
leased to KESCO nor were it explained in which unit the said asset is capitalized. 

Details of which are furnished below: BUILDING and other civil construction be 

considered for reporting 

ZONE WISE LAND DETAILS 

Zone Code  

Cost 	of 
Land 	as 
per Trial 
Balance 
(RS. 	in 
Crore) 

**Tittle Deed 
Available 
(RS. in 
Crore) 

Tittle Deed Not 
Available (RS. in 
Crore) 

970 0.05 0 0.05 

640 4.65 4.23 0.42 

Total land 4.70 4.23 0.47  

**including property held in the name of erstwhile UPSEB. Segregated amount was not 

provided to us. 

d. As per information provided to us, company has not revalued its Property, Plant and 

equipment during the year. 

e. As per the information provided, no proceeding have been initiated or arc pending 
against the company for holding any Benami property under Benami Transactions 
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder. 

2. (a) No physical verification report of Stores and Spares for Rs.0.01 Crorc as on 
31.03.2023 has been provided to us. Ilence, we are unable to comment about the 
coverage, procedure and its discrepancies. 

(b)As per terms of sanction of credit limits for working capital sanctioned by va 
banks, company has to submit age-wise and party-wise Receivable Atatements on 
quarterly basis to the bankers. On perusal of the letters submitted to I3a4:1,:eompany, 
has not submitted the necessary Returns properly in desired format, 
Receivable amount after elapse of sufficient time have been submitted. Submission 



of information in this manner cannot be treated as submission of Return as per 
requirement of bankers. As mentioned in the Notes to Accounts Trade Receivable amount 
is Rs. 28572.46 crore (From October 2022 to December 22) while as per amount submitted 
to Bank, it is Rs.30599.26 crore which is excess by Rs.2026.80 crore (doubtful debts). 
Similarly, for March 23 Quarter, it is Rs.27055.19 while amount submitted to Bank is 
Rs.25073.14 crore. 

3. Company has made investment during the year 2022-23 and the amount given as well 
as outstanding as on 31.03.2023 are furnished below: 

a) i. Subsidiaries 

Name of Subsidiaries Investment made during 
the year 

Amount 
outstanding 	as 	on 
date(before 
provision 	for 
impairment)-(in 
crore) 

KESCO 264.55 2249.31 

Dakshinanchal VVNI, 2018.22 23461.74 

Madhyanchal VVNL,  2432.22 22784.46 

Paschimanchal VVNL  951.53 17127.92 

Purvanchal VVNL 3958.79 25193.58 

Southern 	U.P. 	Power 
Transmission Co. Ltd. 

- 2.22 

Total 9625.31  90819.23 

ii. Other than subsidiaries 

Name of Company Investment 	during 	the 
year(including 	Share 
application 	money 
pending 	allotment) 	(in 
crore) 

Amount outstanding as 
on date(before provision 
for 	impairment) 	(in 
crore) 

UP 	 Power 
Transmission Co. Ltd. 

Nil 2213.34 

7.75% ITC Bonds Nil 123.00 

Total Nil 2336.34 

b) During the year company has debited loan to its subsidiaries against transfer of its 
bond/Loan liabilities details of which are furnished as under: 

Name of Subsidiaries 

	  crore) 

Amount transferred 
to 	loan 	account 
during the year (in 

Balance 	outstanding 
as 	on31.03.2023(in 
crore) 

Bond Loan 

Madhyanchal VVNI, 1012.20 1468.72 12,505.34  

Paschimanchal VVNL 508.80 699.46 5,823.35 

Dakshinanchal VVNL 633.90 932.24 14,242.02 

ill  Purvanchal VVNL 1117.00 1507.09 20,629.44 	: 

KESCO  216.10 313.10 2,230.33 

Total 3488.00 4920.61 55,430.48 



c) No terms and conditions for repayment of loan debited to Subsidiaries have been 
specified nor have any agreements for above loans been executed between UP Power 
Corporation and respective subsidiaries. It is learnt that interest on Bonds Issued /Loan 
raised from UP Govt. has been accounted for in the books of subsidiaries. In view of 
above, Para no.3 (b), (c), (d), (e) and (1) are not applicable. 

4. As per Section 186 of the Companies Act 2013, threshold limit for grant of Loan is not 
applicable in respect of Loan transferred to Subsidiaries as mentioned in previous para 
3 (b). However, company has not obtained Board approval for Investment made/Loan 
transferred to its Subsidiaries during the year as envisaged under Section 186 of 
Companies Act 2013 nor Register for Investment/Loan granted as per requirement of 
Companies Act have been produced before us. But company has not granted any Loan, 
security and guarantee in favour of any Director or any other person in whom Directors 
are interested; hence compliance of Section 185 of Companies Act, 2013 is not 
applicable 

5. Company has not accepted any deposit/deemed deposit during the year, hence 
compliance of section 73 and 76 of Companies Act, 2013 and relevant rules made there 
under are not applicable. 

6. As per information and explanation given to us Company is covered under the 
provisions of Rule 3 of the Companies (Cost Records & Audit) Rules, 2014, but 
Company has not maintained proper Cost Accounting Records as envisaged in 
Companies (Cost Records & Audit) Rules, 2014. 

7. (a) According to information and explanations given to us and on the basis of our 
examination of the books of account, and records, the Company has been generally 
regular in depositing undisputed statutory dues including Provident Fund, Employees 
State Insurance, Income-Tax, Goods and Service Tax, Duty of Customs, Duty of 
Excise, and, Cess and any other material statutory dues with the appropriate authorities. 
According to the information and explanations given to us, no undisputed amounts 
payable in respect of the above were in arrears as at March 31, 2023 for a period of 
more than six months from the date on when they become payable except for the 
following as reported by branch Auditors: 

S.No Head of Account Amount (in INR) 	 
(12,878.00) 1 Liability Towards Employer REC EPF 

2 I.T./ DEDUCT AT SOURCE (3,37,378.31) 

3 PROVISION FOR MING BENEFIT TAX (27,64,115.23) 

4 TDS(IT) (6,06,776.00) 

5 PAYMENT OF SALES TAX (581.31) 

6 SERVICE TAX (36,612.00) 

7 Gratuity (2,92,24,337.02) 

8 CPF Trust (EMPLOYE' + EMPLOYER) /02;13-4366.140):,, 

9 GPF :7 ,5$;760.66)) ( 



(b) As per information and explanation given to us, there is no amount disputed as on 
31.03.2023 against the statutory liabilities mentioned in Para no.7a above. 

8. According to explanation and information given to us, Company has not surrendered 
or disclosed any transaction as income during the year in the tax assessment under 

Income Tax Act, 1961. 

9. (a) Company has not defaulted in repayment of loans or other borrowings or in the payment 

of interest thereon to any lender. 

(b) As per information and explanation given to us, Company is not declared as wilful 
defaulter by any bank or financial institution or other lender. 

(c) As per information and explanation given to us, bond and unsecured loans have been 
utilized for the purpose for which it is granted. 

(d) As per information and explanation given to us and on application of appropriate test 
checks, we observed that funds raised on short term basis have not been utilised for 

long term purposes. 

Company has raised funds in form of Bond and Loan for Rs.8408.61 Crore during the 
year on behalf of its subsidiaries (DISCOMS) and debited the same to various 
DISCOMS as mentioned in our para no. 3b above. 

(f) As per information and explanation given to us, Company has not raised loans during 
the year on the pledge of securities held in its subsidiaries. 

10.(a) As per information and explanation given to us, Company has not raised any fund 
through initial public offer or further public offer (including debt instruments) during 

the year. 

(b) As per information and explanation given to us, Company has not made any preferential 
allotment or private placement of shares or convertible debentures (fully, partially, or 

optionally convertible) during the year. 

11.(a) To the best of our knowledge and according to the information and explanations given 
to us by the Management, no fraud by the company or no material fraud on the company 
by its officers or employees have been noticed or reported for the year ended 31st 

March, 2023. 

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed 
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and 
Auditors) Rules, 2014 with the Central Government; 

(c) The company has not established whistle blower mechanism which is mandatory in 
SEI3I (Listing Obligation and Disclosure Requirements) Regulations, 2015 (SEB1 
LODR regulation) in this regard as well as under section 177(9) of the Companies Act 
require the listed company to establish a vigil mechanism for theirea-ors and , 
employees to report their genuine concern or grievances. 

12. (a) The Company is not a Nidhi Company hence clause 3 (xii) (a) 
applicable. 

(e) 



(b)The Company is not a Nidhi Company hence clause 3 (xii) (b) of the order is not 
applicable. 

(c) The Company is not a Nidhi Company hence clause 3 (xii) (c) of the order is not 
applicable. 

	

13. 	In our opinion and according to information and explanation given to us, Company has 
not placed related party transactions entered into during the year for determination of 
its Arm's length status by Audit Committee as required under Section 177 of 
Companies Act, 2013. 

14.(a) In our opinion company has an internal audit system, which needs more strengthening 
considering its coverage particularly in the area of internal control system on payment 
to Generators as well as review of old balances as mentioned in our Annexure- 1 and 
Annexure-4 to our audit report and compliance of observations of Audit report, so that 
it may be commensurate in size and nature of business of the Company. 

(b) Yes, we have considered reports of the Internal Auditors for the period under audit. 

	

15. 	According to the information and explanations given to us, the Company has not 
entered into any non-cash transactions with directors or persons connected with them 
as referred to under section 192 of the Companies Act, 2013. 

16. (a) According to the information and explanations given to us, the Company is not required 
to be registered under section 45-IA of the Reserve Bank of India Act, 1934. 
Accordingly, provision of clause 3(xvi) (a) of the Order is not applicable to the 
Company. 

(b) According to the information and explanations given to us, the Company has not 
conducted any Non-Banking Financial or IIousing Finance activities therefore no 
Certificate of Registration (COR) from Reserve Bank of India as per Reserve bank of 
India Act, 1934 is required. Accordingly, provision of clause 3(xvi) (b) of the Order is 
not applicable to the Company. 

(c) According to the information and explanations given to us, the Company is not a Core 
Investment Company (CIC) as defined in regulation made by the Reserve Bank of 
India. Accordingly, provision of clause 3(xvi) (c) of the Order is not applicable to the 
Company. 

(d) There is no CIC as part of Group. Accordingly, provision of clause 3(xvi) (d) of the 
Order is not applicable to the Company. 

	

17. 	There is no cash loss during the year under review.(Previous year Cash Loss Rs 39.39 
crore). 

18. During the year, there is no resignation by Statutory Auditors. 

19. According to the information and explanations given to us and on the basis of the 
financial ratios, ageing and expected dates of realisation of financial assag*ricliaylth.ent 
of financial liabilities, other information accompanying the financial ,Statements, ()iv 

., 
knowledge of the Board of Directors and management plans ap1 : basect, ',On flu 
examination of the evidence supporting the assumptions, nothing+\  bans \o`Onte to cio 
attention, which causes us to believe that any material uncertainty exi ason t 
of the audit report that Company is not capable of meeting its liabilities 	the 



date of balance sheet as and when they fall due within a period of one year from the 
balance sheet date. We, however, state that this is not an assurance as to the future 
viability of the Company. No projected cash flow statement for ensuing financial year 
2023-24 has been provided to us. We further state that our reporting is based on the 
facts up to the date of the audit report and we neither give any guarantee nor any 
assurance that all liabilities falling due within a period of one year from the balance 
sheet date, will get discharged by the Company as and when they fall due. 

20. No CSR activity has been undertaken by the company; and no expenditure has been 
incurred on same during the year 2022-23. Management has explained the reasons in 
Para-17 of Notes to Accounts. 

21. Para 3 (xxi) of Companies (Auditor's Report) Order (CARO) is not applicable to 
standalone financial statements. 

For D Pathak & Co. 
Chartered Accountants 
FRN: 001439C 

(A K Dwivedi 
Partner 
M No.: 07158\:--, 

UDIN: 230715g4i1GWZ1 E9927 
Place: Lucknow 
Date: 15/09/2023 



Annexure III (a) 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31s1March, 2023. 

Directions of Comptroller and Auditor General of India under Section 143 (5) of the 
Companies Act, 2013. 

S. 
No. 

Directions Reply 

1.  Whether the Company has system in place 
to process all the accounting transactions 
through 	IT 	system? 	If 	yes, 	the 
implications of processing of accounting 
transactions outside IT 	system on the 
integrity of the accounts for with the 
financial implications, 	if any, may be 
stated 

The Company has no system in place to process the 
accounting transactions through IT system except 
payment transactions are recorded through ERP 
system. The accounting is done manually and Cash 
book and Sectional Journals are maintained but 
ledgers/sub ledgers are not maintained. Presently 
compilation of accounts are being made under 
Excel system, it is suggested that compilation of 
accounts should be made in upgraded software 
system to facilitate proper control of accounts as 
well as smooth compilation. 

2.  Whether there is any restructuring of an 
existing loans or cases of waiver/write off 
of debts/loans/interest etc. made by lender 
to the Company due to the company's 
inability to repay the loan? If yes, the 
financial implant may stated. 
Whether 	such 	cases 	are 	properly 
accounted 	for? 	(In 	case, 	lender 	is 	a 
Government company, then this direction 
is also applicable for statutory auditor of 
lender company) 

As informed by the Management there arc no other 
cases of restructuring of an existing loan or cases of 
waiver/write off of debts/loans/interest etc. made 
by lender to the Company due to the company's 
inability to repay the loan. 

3.  Whether 	fund 	(grants/subsidy 	etc.) 
received/receivable for specific schemes 
from Central/State 	Government 	or its 
agencies 	were 	properly 	accounted 
for/utilized as per its term and conditions? 
List the cases of deviation. 

Funds received from State Government for scheme 
according to budget provisions of related financial 
year has 	been 	released 	by 	the 	Company 	to 
Subsidiaries for their utilization and accounting. 
Capital grants Rs. 498.00 Crores released during 
the year by U.P. Govt. has not been allocated to the 
DISCOMS till 	31-03-2023. 

For 1) Pathak & Co. 
Chartered Accountants - 
FRN: 014 C 

(Avii■Tet1-7--'1i) 
Partner 
M No.: 071584 	_ 
UDIN: 23071584EIGWZLE9927 
Place: Lucknow 
Date: 15/09/2023 



Annexure III (b) 

As referred to in, and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31stMarch, 2023. 

Sub-Directions of Comptroller and Auditor General of India under Section 143 (5) of the 

Companies Act, 2013. 

S. 
No. 

Sub — Directions Remarks 

1.  Adequacy 	of 	steps 	to 	prevent 
encroachment of idle land owned by 
Company may be examined. In case 
land of the company is encroached, 
under 	litigation, 	not 	put 	to 	use 	or 

declared 	surplus, 	details 	may 	be 
provided. Report on the efficacy of the 
system of billing 	and 	collection of 
revenue in the company. 

As informed by the management, there is no 
encroachment of idle land owned by Company, 
subject to para 1(c) of Annexure II of our report. 
Report on efficacy of system of billing and its 
collection arc reported by DISCOMS Auditors in 
their respective Audit Reports. 

2.  Whether the Company recovers and 
accounts, 	the 	State 	Electricity 
Regulatory 	Commission 	(SERC) 
approved Fuel and Power Purchase 
Adjustment Cost (FPPCA)? 

As explained to us the U.P. State's Generators 
U.P. Rajya Vidyut Utpadan Nigam Ltd. and U.P 
Jai Vidyut Nigam Ltd. raise the bills on the U.P. 
Power Corporation Ltd. towards Fuel and Power 
Purchase 	Adjustment 	Cost 	(FPPCA) 	in 
accordance with the procedures laid down in the 
related 	order 	issued 	by 	the 	U.P. 	Electricity 
Regulatory Commission from time to time. The 
UPPCL accounts FPPCA and includes in its 
purchase cost. The UPPCL raises the bills on the 
subsidiary DISCOMs on the basis of Arm 
Length Principal and as such the purchase cost 
and the sale price is the same. The DISCOMs 
include the purchase cost (which is transferred to 
the 	DISCOMs 	through 	sale 	bills) 	in 	its 
Aggregated Revenue Requirement and submit 
the 	same 	before 	U.P 	Electricity 	Regulatory 
Commission for approval of tariff for sale of 
power to electricity consumers. As such, the 
DISCOMs ultimately recover FPPCA 	from 
electricity consumers and account in its books of 
accounts. 

3.  Whether 	the 	reconciliation 	of 
receivables and payables between the 
generation, 	distribution 	and 
transmission 	companies 	has 	been 
completed. 'The reasons for difference 
may be examined. 

No proper reconciliation among of receivables 
and 	payables 	between 	the 	generation, 

distribution 	and transmission9dropariies :bias 
been done. Refer Para No. 13'` and 17 D of ,:. 
Annexure I of Audit Report;, ,regarding non= 
reconciliation of Inter-unit transactions. Furtheel 
no balance confirmation has beM;Oroduced from 
the Transmission and Generation Companies. 



For D Pathak & Co. 
Chartered Accountants 
FRN: 001439C 

(A K Dwivedi) 
Partner 
M No.: 071584 

4.  Whether the Company has received 
subsidy 	and 	grants 	from 	the 
Government 	in 	the 	year 	2022-23 
(including 	those 	accrued 	up 	to 	31 
March 2023) for onward allocation to 
the DISCOMs. If yes, the basis for 
allocation 	of aforesaid 	subsidy 	and 

grants 	to 	the 	DISCOMs 	may 	be 
examined and suitably reported to. 

Yes, the Corporation has received Subsidy and 
Grants from Government in the year 2022-23. 
Kindly refer Para No.20 b of Notes to Accounts. 

As per information provided by the management 
the basis of allocation to DISCOMs is enclosed 
as per Annexure-A. 

5.  Whether 	the 	Company 	taken 	or 
withdrawn loan on behalf DISCOMs in 
the year 2022-23 for onward allocation 
to the DISCOMs. If yes. The basis for 
allocation of the aforesaid loan may be 
examined and suitably reported to. 

During the year Financial Year 2022-23, the 
Corporation has raised funds from the capital 
market by way of issuance of bonds Rs 3488.00 
Crores and availed loan under RBPF scheme Rs 
4920.61 Crores (i.e.- REC-1911.00 Crores and 
PIT-3009.61 	Crores). 	The total 	amount 	Rs 
8408.61 Crores drawn during this tenure were 
allocated among DISCOMs on the basis of latest 
available trade receivables of DISCOMs against 
each respective quarters. 

UDIN: 23071584BGWZLE9927 
Place: Lucknow 
Date: 15/09/2023 
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Annexure IV 

As referred to in and forming part of, our audit report of even date to the members of 
U.P. Power Corporation Limited on the Standalone Financial Statements of the Company 
for the year ended 31stMarch, 2023. 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 
143 of the Companies Act, 2013. 

We have audited the internal financial controls over financial reporting of U.P. Power 
Corporation Limited ("the Company") as of 31'March, 2023 in conjunction with our audit of 
the Standalone Financial Statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The management of the company is responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established by 
the Company considering the essential components of internal control stated in the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute 
of Chartered Accountants of India (`ICAF). These responsibilities include the design, 
implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence 
to Company's policies, the safeguarding of its assets, the prevention and detection of frauds 
and errors, the accuracy and completeness of the accounting records, and the timely preparation 
of reliable financial information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 
financial reporting based on our audit. We conducted our audit in accordance with the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the 
"Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be prescribed 
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of 
internal financial controls, both applicable to an audit of Internal Financial Controls and, both 
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance 
Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls over financial 
reporting was established and maintained and if such controls operated effectively in all 
material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. 
Our audit of internal financial controls over financial reporting included obtaining an 
understanding of internal financial controls over financial reporting, assessing the risk that a 
material weakness exists, and testing and evaluating the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on the auditor's 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriats/th prove a 
basis for our audit opinion on the Company's internal financial controls syst  /over fidanClia-11  
reporting. 



Meaning of Internal Financial Controls over Financial Reporting 

A Company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the presentation of financial reporting and the preparation of 
financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal financial control over financial reporting includes those 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the company; 
(2) Provide reasonable assurance that transactions arc recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and 
(3) Provide reasonable assurance regarding prevention or timely detection of un-authorised 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, material 
misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial over financial reporting to future periods are subject to the 
risk that the internal financial control over financial reporting may become inadequate because 
of changes in conditions, or that the degree of compliance with the policies or procedures may 
deteriorate. 

Opinion: 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting 
were operating effectively as at 31st March, 2022, based on the internal control over financial 
reporting criteria established by the Company considering the essential components of internal 
control stated in the Guidance Note on Audit of Internal Financial Control over Financial 
Reporting issued by the Institute of Chartered Accountants of India except for the deficiencies 
reported by us in `Annexure I' and Annexure 	to our audit report of even date on the 
Standalone Financial Statements of the Company for the year ended 31' March, 2023, and as 
mentioned below — 
1. Company has no internal control policies over payment to Generators. Branch Auditors have 

reported excess payment of Rs. 391.76Cr and old debit balances of Rs. 35.90 cr. It is also 

observed that no subsidiaries ledger is maintained by the company and payment to 

generators are made without considering outstanding balances in their accounts. Besides, no 

bill wise details of payment made to generators are available with the company. 

2. Company has not devised a system for placement of fixed deposit for approval by the 

competent authority by placing the comparative rates of interest, periodicity of fixed 

deposits and renewal proposal with revised interest rates in line with the prevailing market 

trends to ensure accrual of better revenue to the company. 

3. Internal control system with regard to Cash transactions, Procurement /WorkNtra 

maintenance of inventory, maintenance of Books of accounts, Fixed \ -,skcsN' 'registyr, 

delegation of powers to various employees etc. requires to be further strengt 



For I) Pathak & Co. 
Chartered Accountants-
FRN: 00143 BC 

(A K Dwivedi) 
Partner 
M No.: 071584 

4. There is no effective system in place to verify power purchase for completeness, only those 

bills are accounted in the books of accounts which are received, no system is in place for 

quantitative reconciliation of the power actually purchased vis-a-vis power purchase 

accounted in the books of accounts, reconciliation of power purchased with suppliers arc 

not done neither it was provided to us. Balance confirmation and reconciliation with the 

suppliers was not carried out therefore, the impact on power purchase, power sales and 

eventually on the position of sundry payables and receivable cannot be commented upon. 

5. There is no system for review of old balances relating to various assets and liabilities heads 

which needs to be reviewed, reconciled and require necessary adjustment in the books of 

account. 

6. Reconciliation of inter Unit section: the present system of identification and reconciliation 

of Inter Unit transaction between unit to unit, unit to head office is not adequate. The 

reconciliation need to be done on a regular basis with complete details of the nature and 

particulars of the unmatched items. 

7. There is no system of confirmation and reconciliation of balances in accounts of parties, 

contractors, Government Department etc. including those balances appearing under 

receivables, payables, loan and advances. 

8. During the course of our Audit, it was observed that payments are being released by Single 

signatory without fixing any threshold limit. It is suggested that all payments should be 

released after fixing threshold limit only by joint signatory. 

U1)IN: 23071584BGIA/ZLE9927 
Place: Lucknow 
Date: 15/09/2023 
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UTTAR PRADESII POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BlIAWAN, LUCKNOW. 

CIN : 037.201UP1999SGCO24928 

BALANCE SHEET AS AT 31st MARCH, 2023 
( Amount in 1 Crore ) 

Particulars 
Note 
No. 

As at 
31st March, 2023 

As at 
31st March, 2022 

ASSETS 

1. Non-Current Assets 
(a) Property, Plant & Equipment 2 59.93 63.43 
(b) Capital Work-in-progress 3 0.21 0.30 
(c) Intangible Assets 4A 2.44 2.80 
(d) Intangible Assets under Development 4B - - 
(e) Financial Assets 

(i) Investments 5 17,278.36 22,185.77 
(ii) Loans & Other Financial Assets 6 60,880.04 69,375.54 

2. Current Assets 
(a) Inventories 7 0.01 0.01 
(b) Financial Assets 

(i) Trade Receivables 8 26,779.74 25,814.42 
(ii) Cash and Cash Equivalents 9 2,150.30 2,476.07 
(iii) Bank balance other than (ii) above 10 749.84 601.19 
(iv) Other 11 15,763.15 12,508.39 

(c) Other Current Assets 12 1,848.66 308.55 

Total Assets 125,512.68 133,336.47 

EQUITY AND LIABILITIES 

I. Equity 
(a) Equity Share Capital 13 118 467.77 109,679.38 
(b) Other Equity 14 (93,245.21) (77,296.55) 

IL Liabilities 
1. Non-Current Liabilities 
(a) Financial Liabilities 

(i) 	Borrowings 15 55,430.47 60,952.33 
(ii) Other Financial Liabilities 16 947.31 3,792.19 

2. Current Liabilities 
(a) Financial Liabilities 

(i) 	Borrowings 17 14,020.63 10,724.23 
(ii) Trade Payables 18 25,610.16 23,364.96 
(iii) Other Financial Liabilities 19 4,281.55 2,119.93 

Total Equity & Liabilities 125,512.68 133,336.47 

Company Information & Significant accounting policies 	1 
Notes on Accounts 	 30 
The accompanying notes form an integral part of the financial statements 

(Mesh Grover) 

Company Secretary 

(Additional charge) 

Date: )Sf o9/2.023  
Place Lucknow 

(Ni n uhawan) 
Chief Financial Officer 
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aging Director 
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UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BIIAWAN, LUCKNOW. 

C1N : U32201UP1999SGCO24928 

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31st MARCH, 2023 
Amount in I Crore 

Particulars Note 
No. 

For the year ended 
31st March, 2023 

For the year ended 
31st March, 2022 

I Revenue from operations 20 68,653.93 54,879.36 
II Other income 21 186.81 137.88 

III TOTAL INCOME (I+II) 68,840.74 55,017.24 

EXPENSES 
Purchase of Stock-in-Trade(Power Purchased) 22 68,653.93 54,879.36 
Employee benefits expense 23 71.64 93.51 
Finance costs 24 0.05 0.03 
Depreciation and amortization expenses 25 6.32 5.92 
Other expenses 

(a) Administrative, general & other expenses 26 
27 

27.80 
5.07 

47.08 
8.95 (b) Repair & maintenance expenses 

(c) Bad Debts & Provisions 28 14,639.28 6,835.30 
IV TOTAL EXPENSES 83,404.09 61,870.15 
V Profit /(loss) before exceptional items and tax (III-IV) (14,563.35) (6,852.91) 
VI Exceptional Items 29 8.89 143.70 
VII Profit /(Loss) before tax (V-VI) (14,572.24) (6,996.61) 
VIII Tax expenses: 

(a) Current tax - - 
(b) Deferred tax - 

IX Profit / (Loss) for the period from continuing operations (V-VI) (14,572.24) (6,996.61) 
X Profit / (Loss) from discontinued operations 
XI Tax expense of discontinued operations - - 
XII Profit/ (Loss) from discontinued operations (after tax) (VIII-IX)  

Profit/ (Loss) for the period (IX+XII) 
- 

(14,572.24) 
- 

(6,996.61) XIII 
XIV Other comprehensive income 

A (i) Items that will not he reclassified to profit or loss (1.27) (5.23) 
(ii) Income tax relating to items that will not be reclassified to profit or 

loss 
_ 

B. (i) 	Items that will be reclassified to profit or loss - - 
(ii) 	Income tax relating to items that will be reclassified to profit or 

loss 
_ 

XV Total comprehensive income for the period (XIII+XIV) (Comprising 
profit /(loss) and other comprehensive income for the period) 

(14,573.51) (7,001.84) 

XVI Earnings per equity share (For continuing operation) 
(Figures in actuals) 

(1) Basic EPS (Am°u""")  (126.81) (66.02) 

(2) Diluted EPS (Am''tl"" (126.81) (66.02) 

XVII 
Earning per equity share (For discontinued operation) 
(Figures in actuals) 
(1) Basic EPS -  
(2) Diluted EPS - 

XVIII Earning per Equity Share (For discontinued & continuing operations) 
(Figures in actuals) 

(1) Basic EPS 	(An'unth")  (126.81) (66.02) 

(2) Diluted EPS (A"'°u""" " (126.81) (66.02) 



U.P. POWER CORPORATION LIMITED 
CIN - U3220 1 UP1999SGCO24928  

NOTE NO. 1 

COMPANY INFORMATION & SIGNIFICANT ACCOUNTING POLICIES OF STANDALONE 
FINANCIAL STATEMENT 

a) REPORTING ENTITY 

U.P Power Corporation Limited (the "Company") is a Company domiciled in India and limited by 
shares (CIN: U32201UP1999SGCO24928). The shares of the Company are held by the GoUP and its 
Nominees on behalf of Govt. of U.P. The address of the Company's registered office is Shakti Bhawan, 
Ashok Marg, Lucknow, Uttar Pradesh-226001. The Company is primarily involved in the purchase and 
sale/supply of power. The bonds of the company are publicly traded on BSE. 

b) STATEMENT OF COMPLIANCE/BASIS OF PREPARATION AND PRESENTATION 

(a) The Financial Statements comply with the Indian Accounting Standard (IND AS) notified under the 
Companies (Indian Accounting Standard) Rules, 2015 and subsequent amendments thereto, the 
Companies Act, 2013 (to the extent notified and applicable) and provisions of the Companies Act, 
1956. Further where there is a deviation from the provisions of the Companies Act, 2013 in preparation 
of these accounts, the corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 
have been adopted. 

(b) The Financial Statements have been prepared in accordance with the Generally Accepted Accounting 
Policies (GAAP), on going cocern basis and historical cost convention on accrual basis except as 
otherwise stated. 

(c) Insurance and Other Claims, Refund of Custom Duty, Interest on Statutory Taxes and Interest on loans 
to staff is accounted for on receipt basis. 

These financial statements were authorized for issue by Board of Directors on 15.09.2023. 

(d) Functional and presentation currency 

The financial statements are prepared in Indian Rupee R), which is the Company's functional 
currency. All financial information presented in Indian rupees has been rounded to the nearest rupees in 
Crores (up to two decimals), except as stated otherwise. 

(e) Use of estimates and management judgments 

The preparation of financial statements require management to make judgments, estimates and 
assumptions that may impact the application of accounting policies and the reported value of asset, 
liabilities, income, expenses and related disclosures concerning the items involved as well as 
contingent Assets and Liabilities at the balance sheet date. The estimates and management's judgments 
are based on previous experience and other factor considered reasonable and prudent in the 
circumstances. Actual results may differ from this estimate. 

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to accounting 
estimates are recognized in the period in which the estimate are reviewed and if any future periods 
affected. 

(f) Current and non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current 
classification. 

An asset is current when it is: 

1 



• Expected to be realized or intended to sold or consumed in normal operating cycle; 

• Held primarily for the purpose of trading; 

• Expected to be realized within twelve months after the reporting period; or 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for the last 
twelve months after the reporting period. 

All other assets are classified as non-current. 

A liability is current when: 

• It is expected to be settled in normal operating cycle; 

• It is held primarily for the purpose of trading: 

• It is due to be settled within twelve months after the reporting period; or 

• There is no unconditional right to defer settlement of the liability for at least twelve month after the 
reporting period. 

All other liabilities are classified as non-current. 

C) SIGNIFICANT ACCOUNTING POLICIES  

I. PROPERTY, PLANT AND EQUIPMENT  

a) Property, Plant and Equipment are shown at historical cost less accumulated depreciation. 

b) All costs relating to the acquisition and installation of Property, Plant and Equipment till the date 
of commissioning are capitalized. 

c) In the case of commissioned assets, where final settlement of bills with the contractor is yet to be 
affected, capitalization is done, subject to necessary adjustment in the year of final settlement. 

d) Due to multiplicity of functional units as well as multiplicity of functions at particular unit, 
Employees cost to capital works are capitalized @ 15% on deposit works and @ 9.5% on other 
works on the amount of total expenditure. 

e) Borrowing cost during construction stage of capital assets are capitalized as per provisions of Ind 
AS-23. 

II. CAPITAL WORK-IN-PROGRESS 

Property, Plant and Equipment those are not yet ready for their intended use are carried at cost 
under Capital Work-In-Progress, comprising direct costs, related incidental expenses and 
attributable interest. 

The value of construction stores is charged to capital work-in-progress as and when the material is 
issued. The material at the year end lying at the work site is treated as part of capital work in 
progress. 

III. 	INTANGIBLE ASSETS 

a) Intangible assets are measured on initial recognition at cost. Subsequently the intangible assets are 
carried at cost less accumulated amortization/accumulated impairment losses. The amortization 
has been charged over its useful life in accordance with Ind AS-38 (Intangible Assets). 

b) An intangible asset is derecognized on disposal or when no future economic benefits are expected 
from its use. 

IV. DEPRECIATION 

a) In terms of Part-B of schedule-II of the companies act,2013 the company has followed 
depreciation rate/useful life using the straight line method and residual value of Property,plant and 

NI "1  
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equipment as notified by the UPERC Tariff regulations.In case of change in rates/useful life and 
residual value,the effect of change is recognised prospectively. 

b) Depreciation on additions to / deductions from Property, Plant and Equipment during the year is 
charged on Pro rata basis. 

V. INVESTMENTS  

Financial Assets- investments (Non Current) are carried at cost. Provision is made for 
diminution/impairment, wherever required, other than temporary, in the value of such investments 
to bring it on its fair value in accordance with Ind AS 109(Financial Instruments). 

VI. STORES & SPARES  

a) Stores and Spares are valued at cost. 

b) As per practice consistently following by the Company, Scrap is accounted for as and when sold. 

c) Any shortage /excess of material found during the year end are shown as "material short/excess 
pending investigation" till the finalization of investigation. 

VII. REVENUE/ EXPENDITURE RECOGNITION  

a) Revenue from sale of energy is accounted for on accrual basis. 

b) Late payment surcharge recoverable from subsidiaries and other bulk power purchasers are 
accounted for on cash basis due to uncertainty of realisation. 

c) Sale of energy to subsidiary distribution companies is accounted for, on the rates decided by the 
Company. 

VIII. POWER PURCHASE 

Power purchase is accounted for in the books of Corporation as below: 

a) In respect of Central Sector Generating Units and unscheduled interchange/reactive energy, at the 
rates approved by Central Electricity Regulatory Commission (CERC). 

b) In respect of State Sector Generating Units and unscheduled interchange/reactive energy, at the 
rates approved by U.P. Electricity Regulatory Commission (UPERC). 

c) In respect of Power Trading Companies, at the mutually agreed rates. 

IX. EMPLOYEE BENEFITS 

a) Liability for Pension, Gratuity and Leave Encashment has been accounted for on the basis of 
acturial valuation and has been accounted for on accrual basis. 

b) Medical benefits and LTC are accounted for on the basis of claims received and approved during 
the year. 

c) Leave encashment has been accounted for on accrual basis 

X. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS  

a) Accounting of the Provisions is made on the basis of estimated expenditures to the extent possible 
as required to settle the present obligations. 

3 



b) Contingent assets and liabilities are disclosed in the Notes on Accounts. 

c) The Contingent assets of unrealisable income are not recognized. 

XI. GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS 

a) Government Grants (Including Subsidies) are recognised when there is reasonable assurance that it 
will be received and the company will comply the conditions attached, if any, to the grant. The 
amount of Grant, Subsidies and Loans are received from the State Government by the UPPCL 
centrally, being the Holding Company and distributed by the Holding Company to the DISCOMS. 

b) Consumer Contributions, Grants and Subsidies received towards cost of capital assets are treated 
initially as capital reserve and subsequently amortized in the proportion in which depreciation on 
related asset is charged 

XII. FOREIGN CURRENCY TRANSACTIONS 

Foreign Currency transactions are accounted at the exchange rates prevailing on the date of 
transaction. Gains and Losses, if any, as at the year end in respect of monetary assets and liabilities 
are recognized in the Statement of Profit and Loss. 

XIII. DEFERRED TAX LIABILITY 

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference between 
accounting income and taxable income for the period) is provided on the profitability of the 
Company and no provision is made in case of current loss and past accumulated losses as per Para 
34 of Ind AS 12 (Income Taxes). 

XIV. STATEMENT OF CASH FLOW 

Statement of Cash Flow is prepared in accordance with the indirect method prescribed in Ind AS —
7 (Statement of Cash Flow). 

XV. FINANCIAL ASSETS 

Initial recognition and measurement: 
Financial assets of the Company comprises, Cash & Cash Equivalents, Bank Balances, Trade 
Receivable, Advance to Contractors, Advance to Employees, Security Deposits, Claim 
recoverables etc. The Financial assets are recognized when the company become a party to the 
contractual provisions of the instrument. 
All the Financial Assets are recognized initially at fair value plus transaction cost that are 
attributable to the acquisition or issue of the financial assets as the company purchase/acquire the 
same on arm length price and the arm length price is the price on which the assets can be 
exchanged. 

Subsequent Measurement: 
Debt Instrument:- A debt instrument is measured at the amortized cost in accordance with Ind 
AS 109(Finanicial Instruments). 
Equity Instrument:- All equity investments in entities are measured at fair value through P & L 
(FVTPL) as the same is not held for trading. 

Impairment on Financial Assets- Expected credit loss or provisions are recognized for all financial 
assets subsequent to initial recognistion. The impairment losses and reversals are recognised in 
Statement of Profit & Loss. 

4 



itesh Grover) 
Company Secretary 
(Additional Charge) 

(Nitin Nijhawan) 
Chief Financial Officer 

(Nidhi Kumar Narah 
Director (Finance) 

DIN: 03473420 

(P 
M. 	ng Director 

DIN: 08095154 

XVI. FINANCIAL LIABILITIES 

Initial recognition and measurement: 
Financial liabilities are recognised when the Company becomes a party to the contractual 
provisions of the instruments. All the financial liabilities are recognised initially at fair value. The 
Company's financial liabilities include trade payables, borrowings and other payables. 

Subsequent Measurement: 
Borrowings have been measured at fair value using effective interest rate (EIR) method. Effective 
interest rate method is a method of calculating the amortised cost of a financial instrument and of 
allocating interest and other expenses over the relevant period. Since each borrowings has its own 
separate rate of interest and risk, therefore the rate of interest at which they have been acquired is 
treated as EIR. Trade and other payables are shown at contractual value/amortized cost. 

A financial liability is derecognised when the obligation specified in the contract is discharged, 
cancelled or expired. 

XVII. MATERIAL PRIOR PERIOD ERRORS 

Material prior period errors are corrected retrospectively by restating the comparative amount for 
the prior periods presented in which the error occurred. If the error occurred before the earliest 
period presented, the opening balance of assets, liabilities and equity for the earliest period 
presented, are restated. 

Date:- I S 091223 
Place: Lucicnow 

Subject to our report of even date 

For D. Pathak & Co. 
Chartered Accntants i  
FRN. 00 439 

( 
Partner 
M. No. 071584 
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(Panka 	r) 
Man. g Director 

IN: 08095154 

Subject to our report of even date 

For D. Pathak & Co. 
Chartered Accountants 

)1 ,FRN: 0143 C 4 lick, 

(A K Dwivedi) 
<<>7 	- 	 Partner 

	

4C(. 	 M.No. 071584 

(Nid i Kumar Naran 
Director (Finance) 

DIN. 03473420 

UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASIIOK MARG, SHAKT1BHAWAN, LUCKNOW. 

CIN : U3220111P1999SGCO24928 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31st MARCH, 2023 

A) EQUITY SHARE CAPITAL 

Particulars Amount 
 

(I Crore)  

Balance as at 1" April 2021 104,126.45 
Changes in Equity Share Capital due to prior period errors - 
Restated balance as at 1'` April 2021 104,126.45 
Changes during the period 5,552.93 
Balance as at 1" April 2022 109,679.38 
Changes in Equity Share Capital due to prior period errors - 

Restated balance as at 1'` April 2022 109,679.38 
Changes daring the period 8,788.39 
Balance as at 31st March 2023 118,467.77 

BOTHER EQUITY 
( Amount in 1 Crore ) 

Particulars 

For the year ended 31st March, 2023 

Share application 
money pending 

allotment 

Reserves & Surplus 

Total 
Capital Reserve 

Restructuring 
Reserve 

Retained Earning OCI 

Balance at the beginning of the reporting period 2,533.01 195.95 54031 (80,558.04) (7.78) (77,296.55) 

Changes in accounting policy or prior period items - - - - 
Restated balance at the beginning of the reporting period 2,533.01 195.95 540.31 (80,558.04) (7.78) (77,296.55) 

Total comprehensive income for the year - - - (14,572.24) (1.27) (14,573.51) 

Share application money received 7,413.24 - - - - 7,413.24 

Share alloted against application money 8,788.39 - - - - 8,788.39 

Balance at the end of the reporting period 1,157.86 195.95 540.31 (95,130.28) (5,05) (93 245.21) 

f Amount in 1 Crore ) 

Particulars 

For the year ended 31st March, 2022 

Share application 
money pending 

allotment 

Reserves & Surplus 

Total 
Capital Reserve Restructuring 

Reserve 
Retained Earning OCI 

Balance at the beginning of the reporting period 313.80 195.95 540.31 (73,564.72) (2.55) (72,517.21) 

Changes in accounting policy or prior period items - 3.29 3.29 

Restated balance at the beginning of the reporting period 313.80 195.95 540.31 (73,561.43) (2.55) (72,513.92) 

Total comprehensive income for the year* - - - (0,996.61) (5.23) (7,001.84) 

Share application money received 7,772.14 7,772.14 

Share alloted against application money 5,552.93 - - 5,552.93 

Balance at the end of the reporting period 2,533.01 195.95 540.31 (80,558.04) (7.78) (77,296.55) 

* It includes prior period related to 2021-22 amounting to 1308.65 

(Jitesli Grover) 
Company Secretary 
(Additional charge) 

Date: 	S /C) 

Place . Lucknow 

(Nitin Nijhawan) 
Chief Financial Officer 



(Pan 	ar) 
ging Director 

DIN: 08095154 

(Nitin Nijhawan) 
Chief Financial Officer 

(Nidhi Kumar Nar 
Director (Finance) 
DIN: 03473420 

r report of even date 
017'4\ Pathak & Co. 

(telred Accountants 
39C 

. M7c.----H) 
Partner 
M.No. 071584 

U.P. POWER CORPORATION LIMITED 
14-ASIIOK MARG, SlIAKTIBHAWAN, LUCKNOW. 

STATEMENT OF CASH FLOW FOR THE YEAR ENDED 31st MARCH, 2023 
(Amount 1 in Crore 

Particulars As at 31.03.2023 As at 31.03.2022 
A CASH FLOW FROM OPERATING ACTIVITIES 

Net Loss before Exceptional Items & Tax (14,563.35) (6,852.91) 
Adjustment For: 

a Depreciation 6.32 5.92 
b Interest & Financial Charges 0.05 0.03 
c Bad Debts & Provision 14,639.28 6,835.30 
d Interest Income (158.87) (123.55) 

Operating Profit Before Working Capital Change (76.57) (135.21) 
Adjustment for: 

a Inventories - 0.01 
b Trade Receivable (1,016.13) 

(1,552.38) 
4,942.34 

147.57 c Other Current Assets 
d Financial assets-others (3,272.43) (3,517.25) 
e Other financial Liab. 2,151.46 411.29 
f Trade Payable 2,245.20 (3,017.45) 

g Bank balance other than cash (148.65) 1,687.29 
NET CASH FROM OPERATING ACTIVITIES (A) (1,669.50) 518.59 

B CASH FLOW FROM INVESTING ACTIVITIES 
a Decrease (Increase) in Property,Plant & Equipment (1.88) (3.14) 
b (Increase)/Decrease in Investments  

Decrease/(Increase) in Loans & Other financial Assets (Non-current) 
(9,625.30) 
8,469.68 

(2,845.78)- 
(6,127.46) c 

d Interest Incomes 158.87 123.55 
e Decrease (Increase) in Intangible assets (0.49) (1.31) 

NET CASH GENERATED FROM INVESTING ACTIVITIES (B) (999.12) (8,854.14) 
C CASH FLOW FROM FINANCING ACITIVITIES 

a Proceeds from Borrowing (2,225.46) 499.64 
b Proceeds from Share Capital 8,788.39 5,552.92 
c Changes in other equity (1,375.15) 2,222.50 
d Other long term liabilities (2,844.88) 134.29 
e Interest & Financial Charges (0.05) r0.93), 

NET CASH GENERATED FROM FINANCING ACTIVITIES (C) 2,342.85 3,409.32 

NET INCREASE/ (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) (325.77) 73.77 

CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 2,476.07 2,402.30 
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR 2,150.30 2,476.07 

Notes to the Cash-Flow Statement: 
(i) This Statement has been prepared under indirect method as prescribed by Ind AS-07 
(ii) Cash and cash equivalent consists of cash in hand, bank balances with scheduled banks and fixed deposits with banks. 
(iii) Previous year figures have been regrouped and reclassifed wherever considered necessary. 

(Jitesh Grover) 
Company Secretary 
(Additional charge) 

Date: L5/09/2.0z.a 
Place : Lucknow 
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UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI I3HAWAN, LUCKNOW. 

CIN:U32201UP1999SGCO24928 

NOTE - '5' : INVESTMENTS (NON-CURRENT) 
( Amount in ICrare ) 

Particulars As at 31.03.2023 As at 31.03.2022 

I. LONG TERM INVESTMENT IN EQUITY INSTRUMENT 
AT COST (Unquoted) 

A) SUBSIDIARIES 

(a) PuVVNL 

251935752 Equity shares of 1 1000/- each fully paid up 25,193.58 21,234.79 

(212347945 Equity Shares of 11000/- each Fully paid up) 

Less: Provision for impairment in investment 

(b) MVVNL 

227844577 Equity shares of 1 1000/- each fully paid up 

19,080.93 6,112.65 11,687.75 9,547.04 

22,784.46 20,352.24 

(203522399 Equity Shares of 11000/- each Fully paid up) 

Less: Provision for impairment in investment 

(c) DVVNI. 

234617381 Equity shares of 11000/- each fully paid up 

20,345.04 2,439.42 15,489.31 4,862.93 

23,461.74 21,443.52 

(214435224 Equity Shares of 11000/- each Fully paid up) 

Less: Provision for impairment in investment 

(d) PVVNL 

171279234 Equity shares of 1 1000/- each fully paid up 

23,461.74 - 21,443.52 

17,127.92 16,176.39 

(161763867 Equity Shares of 11000/- each Fully paid up) 

Less: Provision for impairment in investment 

(e) KESCO 

2249310184 Equity Shares of 110/- each Fully paid up 

10,570.27 6,557.65 10,571.45 5,604.94 

2,249.31 1,984.76 

(1984764969 Equity Shares of 110/- each Fully paid up) 

From this 60000000 shares are alloted for consideration 

other than cash persuant to KESA Zone EDU scheme 2000 

Less: Provision for impairment in investment 

(f) Southern U.P.Power Transmission Co. Ltd. 

2216300 Equity Shares of 110/- each Fully paid up 

2,249.31 1,984.76 

2.22 2.22 

(2216300) Equity Shares of 110/- each Fully paid up) 

Less: Provision for impairment in investment 2.22 - 2.22 

8) OTHERS 

UPPTCL 

22133352 Equity shares of 11000/- each fully paid up 2,213.34 2,213.34 

(22133352) Equity shares of 11000/- each fully paid up) 

from this 18429700 shares are alloted for consideration 

other than cash. 

Less: Provision for impairment in investment 167.70 2,045.64 165.48 2,047.86 

II. BONDS 
7.75% PFC Bonds Series-164 (Maturity date 22.03.2027) 123.00 123.00 

Total 17,278.36 22,185.77 
1 Aggregate amount of unquoted investment in Equity Shares as on 31.03.2023 is 1 93032.57 Crore ( Previous period 1 83407.26 Crore) 

2 Aggregate amount of provision for impairment made upto 31.03.2023 is 3 75877.21 Crore (Previous period/ Restated 1 61344.50 Crore) 

3 Considering the Net Worth of subsidiaries and UPPTCL, provision for impairment has been made during the year is 1 14532.71 Crore (Previous period/ Restated 1 6828.64 Crore) 

4 	Provision for impairment of investments in subsidiary DISCOMs is based on the net worth calculated on the basis of audited financial statements of the subsidiary DISCOMs for the year ending 
31.03.2073 and the provision for the impairment of the investments in UPPTCL is bawd on the net worth calculated on the basis of unaudited financial statements of UPPTCL for the year ending 
31.03.2023 

5 Share Application Money pending for Allotment has been reclassified this year as non-current financial assets as per the requirements of Schedule III to the Companies Act, 2013, and the same has 
been shown under Note No.6 of the Financial Statement. 



UTTAR PRADESII POWER CORPORATION LIMITED 
14-ASHOK MARG, SIIAKTI BIIAWAN, LUCKNOW. 

C1N : U3220111P1999SGCO24928 

NOTE - '6' : LOANS & OTHER FINANCIAL ASSETS (NON-CURRENT) 
( Amount in ICrore ) 

Particulars As at 31.3.2023 As at 31.03.2022 

A) LOANS (Unsecured/ Considered Doubtful) 
NPCL (Licencee) 5.69 5.69 

Interest Accrued & Due 193.03 167.21 
198.72 172.90 

Less: Provision for bad & doubtful debts, loans 
(198.72) - (172.90) 

& interest 

B) SHARE APPLICATION MONEY PENDING 
ALLOTMENT IN 

Subsidiary Companies: 
PuVVNL 691.99 2,870.30 

MVVNL 606.56 1,157.43 
DVVNL 526.73 993.04 
PVVNL 1,876.17 1,462.17 

KESCO 181.97 3,883.42 264.55 6,747.49 

Others: 
UPPTCL 180.72 180.72 

C) RECEIVABLES ON ACCOUNT OF LOAN/ BONDS 
(Unsecured and considered good) 

PuVVNL 20,629.43 22,519.30 

MVVNL 12,505.34 13,390.87 

DVVNL 14,242.02 16,062.68 

PVVNL 5,823.35 6,626.93 
KESCO 2,230.33 55,430.47 2,352.55 60,952.33 

D) DEPOSITS 
1. Deposits with Banks 

Deposits having maturity more than twelve 
months: 

a. Earmarked: 
i. Debt Service Reserve Accounts 

(against Bonds issued) 
ii. UPNEDA Corpus Fund 

1,055.87 

- 

1,069.77 

44.05 

h. Other than Earmarked 42.85 

2. Other Deposits 

Deposit with BSE for REF 0.25 0.25 

E) OTHERS 
Receivable 	from 	UP Power Sector Employees 	Trust 
(UPPSET) * 

178.54 178.54 

UMPP** (Unsecured and considered good) 118.21 126.98 

UMPP** (Unsecured and considered doubtful) 12.02 - 

Less: Provision for doubtful advances 12.02 

Other Deposits 17.01 17.01 

Securities from Suppliers/ Contractors 5.19 5.19 

Overlay Charges 10.36 10.36 

Total 60,880.04 69,375.54 

1. The Receivables on account of Loan/ Bonds relates to Loan taken and Bonds issued on the behalf of subsidiaries (DISCOMs). 

2. The reclassification of deposits having maturity of more than twelve months has been done in the previous year to comply with the requirements of 
Schedule Ill to the Companies Act, 2013. 
3. In compliance to SEBI Circular No. SEB1/110/MIRSD/CRADT/CIR/P/2020/207 dated 22nd October, 2021, the Company has deposited the fund with the 

Bombay Stock Exchange towards contribution to Recovery Expense Fund (REF). 
4. The date of maturity of the deposits related to UPNEDA and Others is in the next year i.e. 2023-24, hence the same have been classified/ shown as current 
financial assets this year in Note No. 10 
*It includes k 160.58 Crore receivable from U.P. Power Sector Employees Trust on account of settlement of amount payable by UPPSET to Uttarakhand Power 
Corporation Ltd and balance towards GPF contribution amounting to 17.96 Crore. 
Olt includes commitment advance of 4 126.98 Crore given to Ultra Mega Power Projects for the development of power projects and erest of 3.25 Crore. 

AO- 



NOTE - '7' : INVENTORIES 

UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SIIAKTI BHAWAN, LUCKNOW. 

CIN U32201UP1999SGCO24928 

( Amount in 1Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

Stock of Materials-Capital Works 

Less: Provision for Unservicable Stores 

0.14 

(0.13) 0.01 

0.14 

(0.13) 0.01 
Total 0.01 0.01 

NOTE - : FINANCIAL ASSETS - TRADE RECEIVABLES (CURRENT) 
( Amount In 3Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

TRADE RECEIVABLES 
Unsecured & considered good 

(a) Subsidiaries 

PuVVNL 9,554.93 7,624.51 

MVVNL 8,565.72 8,622.44 

DVVNL 9,121.81 5,987.65 

PVVNL - 3,382.92 

KESCO 1,246.06 2,259.51 

Adjustments * (9.38) (373.71) 
28,479.14 27,503.32 

Unallocated revenue** (289.94) (330.25) 
28,189.20 27,173.07 

#Provision for Bad & Doubtful Debts (1,409.46) 26,779.74 (1,358.65) 25,814.42 

(b) Others 522.98 522.98 

#Less: Provision for doubtful receivables (522.98) - (522.98) 
Total 26,779.74 25,814.42 

* Refer Note No. 14 (b) of the Notes to Accounts 

**It relates to the revenue received from DISCOMs which is pending for allotment for want of relevant information. 

# Considered doubtful 
NOTE - '9' : FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS 

( Amount in 3 Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

(a) Balance with Banks 

In Current & Other Account 1,085.80 1,388.16 
(Including earmarked balances amounting 
T 65.32 Crore) 
In Fixed Deposit Accounts* 

a. Earmarked Balances 691.25 694.72 
b. Others 

(b) Cash on Hand 

372.88 2,149.93 393.17 2,476.05 

Cash on Hand - 0.01 
Cash Imprest with staff 0.01 0.01 0.01 0.02 

(c) Cheque in hand/Draft 0.36 
Total 2,150.30 2,476.07 

* The reclassification of deposits has been done in the previous year to comply with the requirements of Schedule III to the Companies Act. 
2013. 

NOTE - '10' : FINANCIAL ASSETS- BANK BALANCES OTHER THAN ABOVE 
( Amount in 1Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

Deposits having maturity more than three 
months but not more than twelve months * 

A. Earmarked Balances 
RPO Fund Account** - 6.23 
UPNEDA Corpus Fund 4R 46.02 
Debt Service Reserve Accounts 
(against Bonds issued) 531.51 577.53 

452.77 
459.00 

B. Other than Earmarked Balances 172.31 142.19 

Total 749.84 601.19 
* The reclassification of deposits having maturity of more than three months but less than twelve months has been done in the previous year to 
comply with the requirements of Schedule III to the Companies Act, 2013. 
**In compliance to UPERC's order separate bank account has been created for Renewable Purchase Obligation (RPO). 
# It relates to the Corpus fund received from UP New and Renewable Energy Development Agency (UPNEDA) for providi 
of Credit to solar energy developers. 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO24928 

NOTE - '11' : FINANCIAL ASSETS-OTHER(CURRENT) 
( Amount in ICrore ) 

Particulars As at 31 03.2023 As at 31.03.2022 

Receivables (Unsecured) - 
UPRVUNL 9.40 8.66 
UPPTCL 213.59 198.72 
Receivable From IREDA* 11.50 9.16 

Sub Total A 234.49 216.54 

Receivable from Subsidiaries (DISCOMs) 
(Unsecured) - 
PuVVNL 275.29 261.25 
MWNL 299.91 284.64 
DVVNL 258.49 240.72 
PVVNL 341.94 314.62 
KESCO 63.58 52.90 

Sub Total B 1,239.21 1,154.13 

Receivable from- 
Employees 0.29 0.15 
Others 685.13 611.61 

Sub Total C 685.42 611.76 
Total (A+B+C) 2,159.12 1,982.43 

Less - Provision for Doubtful Receivables 215.91 1,943.21 198.24 1,784.19 

Receivables on account of Loan/ Bond 
Unsecured & Considered Good" 
PuVVNL 4,473.30 3,548.37 
MVVNL 3,349.92 2,258.02 
DVVNL 3,376.41 3,012.65 
PVVNL 1,981.32 1,637.32 
KESCO 638.99 13,819.94 267.84 10,724.20 

Total 15,763.15 12,508.39 

* Receivables from Indian Renewable Energy Development Agency Ltd. (IREDA) (Gol Enterprise) related to subsidy against Power Purchase from 
renewable energy developers 

** It relates to Loan on account of Current Maturity of long term borrowings and Interest accrued but not due on borrowings 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, I.UCKNOW. 

CIN : U32201UP1999SGCO24928 

NOTE - '12' : OTHER CURRENT ASSETS 
( Amount in ICrore ) 

Particulars As at 31.03.2023 As at 31 03.2022 

ADVANCES 
Unsecured & Considered Good 

Suppliers / Contractors 0.03 0.04 
Other Deposits** 2.95 - 
Indian Energy Exchange Ltd. (for bidding process) 20.00 46.08 

Tax deducted at source 92.64 56.43 
Tax collected at source 0.46 93.10 41.37 97.80 

Fringe Benefit Tax (Net) 0.25 0.25 
Less-Provision for doubtful unadjusted FBT 0.25 - - 0.25 

Receivable from GST Department # 4.65 - 
Receivables related to Power Purchase (incl. UPPTCL)## 1,567.90 0.51 

Income Accured & Due 5.04 5.04 
Income Accrued but not Due 6.81 6.77 
Prepaid Expenses 0.01 0.15 
Inter Unit Trasactions 148.17 151.91 

Total 1,848.66 308.55 

** The deposit has been made in compliance to the direction of the Hon'ble Supreme Court in the case of UPPCL vs M/s Jaiprakash Power Ventures Ltd 

# The refund application of the same is pending before Commissioner (Appeal) CGST, Lucknow 

## Refer Note No. 24 of Notes to Accounts. 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO24928 

NOTE -'13': EQUITY SHARE CAPITAL 
(Amount in 1Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

(A) AUTHORISED : 
1250000000 Equity shares of par value of 11000/- each 
( previous year 1250000000 Equity shares of par value 11000/- each) 

(B) ISSUED SUBSCRIBED AND FULLY PAID UP 
1184677704 Equity shares of par value /1000/- each 
( previous year 1096793838 Equity shares of par value U000/- each) 

(out of the above shares 36113400 were alloted as fully paid up pursuant to UP 
Power Sector Reform Transfer Scheme 2000 for consideration other than cash) 

125,000.00 125,000.00 

118,467.77 109,679.38 

Total 118,467.77 109,679.38 

a) Reconciliation of the shares outstanding at the beginning and at the end of the year: 

Particulars Number of shares 
31.03.2023 31.03.2022 

At the beginning of the year 1,096,793,838 1,041,264,552 
add: Issued during the year 87,883,866 55,529,286 
less: Buyback of shares during the year - - 
Outstanding at the end of the year 1,184,677,704 1,096,793,838 

b) Terms and rights attached to equity shares: 
The company has only one class of equity shares having a par value 11000/- per share. The holders of the equity shares are entitled to receive dividends as 
declared from time to time and are entitled to voting rights proportionate to their share holding at the meeting of shareholders. 

c) Dividends: 

Particulars Paid during the year ended 
31.03.2023 31.03.2022 

Dividends paid and recognised during the year 
(No dividend has been declared by the Board due to 
heavy accumulated losses) 

NIL NIL 

d) Details of shareholders holding more than 5% shares in the Company: 

Particulars As at 31.03.2023 As at 31.03.2022 

Government of UP and its Nominees No. of shares %age holding No. of shares %age holding 
1184677704 100% 1096793838 100% 

e) Details of shareholding of promoters: 

Shares held by promoters as at 31.03.2023 

Promoter Name No. of shares %age of total shares %age changes during  
the year 

Government of UP 1184677704 100% NIL 

Shares held by promoters as at 31.03.2022 

Promoter Name No. of shares %age of total shares %age changes during  
the year 

Government of UP 1096793838 100% NIL 



 

UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SIIAKTI BHAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO24928 

NOTE - '14': OTHER EQUITY 

AlReserve and Surplus 

 

( Amount in ICrore 

Particulars As at 31.03.2023 As at 31.03.2022 

Capital Reserve 
Others 195.95 195.95 

Other Reserves 
Restructuring Reserve 540.31 540.31 

Surplus 
As per last financial statement (80,565.82) (73,567.27) 
Change in Accounting Policy or Prior Period Items - 3.29 
Restated Balance (80,565.82) (73,563.98) 
Add: Profit/(Loss) for the year as per 
statement of Profit & Loss (14,573.51) (95,139.33) (7,001.84) (80,565.82) 

Sub Total (A) (94,403.07) (79,829.56) 

Note: Capital Reserve and Restructuring Reserve relate to the balances transferred under Final Transfer Scheme issued by the GoUP vide 
Notification no. 1529/24-P-2-2015 SA(218)- 2014 dated November 3,2015. There is no movement in these reserves balance during the year 

Bl Share Application Mone 
	

( Amount in 1Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

Share Application Money 
(pending for allotment to the Govt. of UP) 1,157.86 2,533.01 

Sub Total (B) 1,157.86 2,533.01 

Total (A+B) (93,245.21) (77,296.55) 

Reconciliation of Share Application Money 	 ( Amount in ICrore ) 

Share Application Money as at 01.04.2022 Received during the period Allotted during the 
Period 

Share Application money 
 

as at 31.03.2023 
2,533.01 7413.24 8,788.39 1157.86 

Note: The shares against Share Application Money amounting to 1 1157.86 crore have been alloted to the GoUP vide Board's 
Meeting dated 10th April, 2023. 

el ate 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BIIAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO2492£3 

NOTE - '15' : FINANCIAL LIABILITIES- BORROWINGS (NON-CURRENT) 
Amount in 1Crore 

Particulars As at 31 03.2023 As at 31.03.2022 

(A) BONDS ISSUED ON BEHALF OF DISCOMs 
(a) SECURED 

PuVVNL 5,226.38 4,934.91 
MVVNL 4,327.46 3,869.94 
DVVNL 4,458.93 4,680.01 
PVVNL 1,447.33 1,223.15 
KESCO 

(b) UNSECURED  

833.10 16,293.20 700.90 15,408.91 

PuVVNL 1,790.70 2,029.03 
MVVNL 1,445.26 1,637.64 
DVVNL 3,009.57 3,410.32 
PVVNL 1,086.27 1,230.79 
KESCO 425.48 7,757.28 482.10 8,789.88 

Sub Total (A) 24,050.48 24,198.79 

(B) LOANS TAKEN ON BEHALF OF DISCOMS 
(a) REC- Unsecured 

PuVVNL 6,502.29 7,297.56 
MVVNL 3,204.23 3,661.92 
DVVNL 3,198.98 3,636.95 
PVVNL 1,730.08 2,113.32 
KESCO 

(b) PFC- Unsecured 

367.67 15,003.25 411.52 17,121.27 

PuVVNL 7,110.06 8,164.57 
MVVNL 3,528.39 4,150.62 
DVVNL 3,574.55 4,222.22 
PVVNL 1,559.66 1,990.66 
KESCO 

(c) LOANS FROM GoUP ON BEHALF OF 

604.08 16,376.74 734.93 19,263.00 

DISCOMs- Unsecured 
PuVVNI, - 93.23 
MVVNL - 70.75 
DVVNL - 113.18 
PVVNL - 69.01 
KESCO - - 23.10 369.27 

Sub Total (B) 31,379.99 36,753.54 
Total 55,430.47 60,952.33 

Note - 1. Details of rate-wise bonds have been annexed with this note. (Refer Annexure-1 to Note-15) 
2. The terms of repayment, default details and security/guarantee details have been annexed with this note. (Refer Annexure-Il to Note - 15) 
3. The repayments against loan from GoUP (on behalf of DISCOMs) has been made and now there is no balance of loan as o 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BIIAWAN, LUCKNOW 

CIN : U32201UP1999SGCO24928 

Annexure-I to Note - 15 
DISCLOSURE OF BORROWINGS AS REQUIRED IN REVISED SCHEDULE-III OF 

COMPANIES ACT 2013 

SECURED BONDS 
( Amount in Crore ) 

DISCOM Bond 
A s on 

31.03.2023 
As on 

 
31.03.2022 

PuVVNL 

8.48% Bond 483.22 644.29 

8.97% Bond 789.00 1,052.00 

9.70% Bond 1,277.90 1,277.90 

9.75% Bond 697.76 883.84 

9.95% Bond 1,117.00 - 

10.15% Bond 861.50 1,076.88 

Total 5,226.38 4,934.91 

MVVNL 

8.48% Bond 303.68 404.91 

8.97% Bond 548.53 731.37 

9.70% Bond 1,409.20 1,409.20 

9.75% Bond 429.05 543.46 

9.95% Bond 1,012.20 - 

10.15% Bond 624.80 781.00 

Total 4,327.46 3,869.94 

DVVNL 

8.48% Bond 438.05 584.06 

8.97% Bond 924.05 1,232.06 

9.70% Bond 898.80 898.80 

9.75% Bond 595.14 753.85 

9.95% Bond 633.90 - 
10.15% Bond 968.99 1,211.24 

Total 4,458.93 4,680.01 

PVVNL 

8.48% Bond 188.24 250.97 

8.97% Bond 359.04 478.74 

9.75% Bond 262.55 332.56 

9.95% Bond 508.80 - 

10.15% Bond 128.70 160.88 

Total 1,447.33 1,223.15 

KESCO 

8.48% Bond 82.33 109.77 

8.97% Bond 169.37 225.83 

9.70% Bond 365.30 365.30 

9.95% Bond 216.10 - 

Total 833.10 700.90 
Grand Total 16,293.20 15,408.91 

UNSECURED BONDS 

( Amount in Crore ) 

DISCOM Bond 
As on 

31.03.2023 
M on 

31.03.2022 
PuVVNL 9.70% Bond 1,790.70 2,029.03 

MVVNI_, 9.70% Bond 1,445.26 1,637.64 

DVVNL 9.70% Bond 3,009.57 3,410.32 

PVVNL 9.70% Bond 1,086.27 1,230.79 

KESCO 9.70% Bond 425.48 482.10 

Total 7,757.28 8,789.88 
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UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO24928 

NOTE - '16' : FINANCIAL LIABILITIES- OTHERS (NON-CURRENT) 
( Amount in ICrore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

Provision for Leave Encashment 75.31 80.26 

Provision for Gratuity 21.11 17.10 

Corpus Fund from UPNEDA* 46.02 44.05 

Laibilities against Loan taken on behalf of 
DISCOMs: 

PuVVNL 288.09 1,005.51 
MVVNL 116.54 787.09 
DVVNL 201.30 858.92 
PVVNL 195.71 996.03 
KESCO 3.23 804.87 3.23 3,650.78 

Total 947.31 3,792.19 

* It relates to the Corpus fund received from UP New and Renewable Energy Development Agency (UPNEDA) for providing the facility of Letter 
of Credit to solar energy developers. 

NOTE - '17' : FINANCIAL LIABILITIES- BORROWINGS (CURRENT) 
( Amount in kCrore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

a. CC/ Overdraft from Banks: 
Punjab National Bank 50.68 0.03 

Bank of India 

b. Working Capital Short Term Loan: 

0.01 

Indian Bank 150.00 - 

c. Current Maturity of Long term Borrowings 13,385.17 10,093.58 

d. Interest accrued but not due on Borrowings 434.77 630.62 

Total 14,020.63 10,724.23 
Note: Details of current maturity of long term borrowings is annexed with this note (Refer Annexure to Note-17) 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO24928 

Annexure to Note - 17  
Statement of Current Maturity of Long-Term Borrowings 

( Amount in I Crore ) 

F.Y. 2022-23 
Loans taken or Bonds issued on behalf of DISCOMs: 

SI. No. Name of the Discom 
Bonds REC PFC Total 

Secured Unsecured 
1 PuVVNL 825.52 238.33 1286.92 1985.16 4,335.93 

2 MVVNL 554.68 192.38 1030.00 1480.74 3,257.80 

3 DVVNL 854.98 400.77 800.05 1179.80 3,235.60 

4 PVVNL 284.62 144.52 637.20 865.92 1,932.26 

5 KESCO 83.90 56.63 167.62 315.43 623.58 

Total 2,603.70 1,032.63 3,921.79 5,827.05 13,385.17 

F.Y. 2021-22 
Loans taken or Bonds issued on behalf of DISCOMs: 

Si. No. Name of the Discom Bonds REC PFC UP Govt-Other Total 

1 PuVVNL 1,063.86 1,205.70 1,044.45 15.54 3,329.55 

2 MVVNL 747.07 754.30 653.19 11.79 2,166.35 

3 DVVNL 1,255.75 678.67 674.91 18.86 2,628.19 

4 PVVNL 429.14 715.60 492.34 11.50 1,648.58 

5 KESCO 140.53 56.06 120.47 3.85 320.91 

Total 3,636.35 3,410.33 2,985.36 61.54 10,093.58 

Statement of Interest Accrued but not Due on Borrowings 
( Amount in 1 Crore ) 

For the period ended 31.03.2023 
Loans Related to DISCOMs 

SI. No. Name of the Discom Bonds REC PFC Total 

1 PuVVNL 76.25 0.34 60.78 137.37 

2 MVVNL 56.08 0.38 35.66 92.12 

3 DVVNL 104.86 0.31 35.64 140.81 

4 PVVNL 26.96 0.45 21.65 49.06 

5 KESCO 8.41 0.04 6.96 15.41 

Total 272.56 1.52 160.69 434.77 

For the period ended 31.03.2022 
Loans Related to DISCOMs 

SI. No. Name of the Discom Bonds REC PFC Total 
1 PuVVNL 90.35 60.27 67.85 218.47 

2 MVVNL 66.20 27.07 39.73 133.00 

3 DVVNL 122.60 27.16 42.00 191.76 

4 PVVNL 31.64 8.02 27.13 66.79 

5 KESCO 9.80 3.39 7.41 20.60 

Total 320.59 125.91 184.12 630.62 

odd 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO24928 

NOTE '18' - FINANCIAL LIABILITIES- TRADE PAYABLE(CURRENT) 

( Amount In t Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

Liability for Purchase of Power 25,610.16 23,364.96 

Total 25,610.16 23,364.96 

NOTE '19' - OTHER FINANCIAL LIABILITIES(CURRENT) 
( Amount In 1Crore ) 

Particulars As at 31.03.2023 As at 31.03.2022 

Liability for Capital Supplies/ Works 0.01 0.39 
Liability for 0 & M Supplies / Works 0.64 1.59 
Deposits & Retentions from Suppliers & Others 264.65 415.14 
Liabilities towards UPPCL CPI,  Trust* 0.61 0.49 
CPF Gratuity 0.25 0.32 
Pension & Gratuity Liability towards GPF Trust 6.12 7.38 
Staff Related Liabilities 31.54 32.90 
Leave Encashment Liabilities 10.87 9.57 
Sundry Liabilities 83.91 78.15 
Payable to UPNEDA** 11.17 85.63 
Payable to UPJVNL 86.76 87.03 
Payable to Subsidiaries (DISCOMs) 

(a)Capital Grant/Loan taken on behalf of DISCOMs:# 

PuVVNL 127.00 88.51 
MVVNL 130.50 76.58 
DVVNL 148.50 72.25 
PVVNL 

(b) Others*** 
92.00 498.00 75.16 312.50 

PuVVNL 146.15 112.19 
MVVNL. 612.29 292.01 
DVVNL 230.21 120.33 
PVVNL 1,892.84 142.48 
KESCO 234.11 3,115.60 228.69 895.70 

Liabilities for Expenses 18.83 49.44 
Provision for Loss incurred by the GPF and CPF Trust 152.59 143.70 

Total 4,281.55 2,119.93 
* It includes interest on CPF 

**Amount received in advance from UP New and Renewable Energy Development Agency towards subsidy against purchase of power from new and renewable 
energy generators. 
***It relates to grant received from GoUP, miscellaneous receipts from Department of GoUP on behalf of the subsidiaries and other revenue receipts. 
# It relates to Capital Grant/ Loan taken from GoUP on behalf of the DISCOMs. The repayments against loan outstanding as on 31.03.2022 has been made and 
now there is no balance of loan as on 31.03.2023 under this head. 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN : U32201UP1999SGCO24928 

NOTE '20' - REVENUE FROM OPERATIONS 
( Amount In ICrore ) 

Particulars 
For the year ended 

31.032023 
For the year ended 

31.03.2022 

SALE OF POWER 

Subsidiaries 

PuVVNL 15,319.77 11,064.69 

MVVNL 15,763.64 12,879.11 

DVVNL 14,572.40 10,019.07 

PVVNL 20,638.13 18,815.69 

KESCO 2,371.58 2,395.04 

Adjustments* (11.59] 68,653.93 (294.24) 54,879.36 

Total 68,653.93 54,879.36 

*Refer Note No. 14 (b) of the Notes to Accounts 

NOTE '21' - OTHER INCOME 
( Amount In 1Crore ) 

Particulars 
For the year ended 

31.03.2023 

For the year ended 
31.03.2022 

a. Interest front 
Loans to Staff 0.01 - 

Loans to NPCL ( Licencee ) 25.82 22.46 

Fixed Deposits 115.91 88.38 

Bonds 9.53 9.53 

Others 

h Other 

7.60 158.87 3.18 123.55 

Income from Contractors/Suppliers 0.36 0.32 

Rental From Staff 0.80 0.42 

School fee/Recruitment Examination Fee 26.11 10.21 

Miscellaneous Receipts 0.67 27.94 3.38 14.33 

Total 186.81 137.88 



NOTE '22' - PURCHASE OF POWER 

UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN U322D1UP1999SGCO24928 

( Amount In 1Crore ) 

Particulars 
For the year ended 

31.03.2023 

For the year ended 
31.03.2022 

Power purchased from Generators & Traders* 61,805.10 51,214.55 

Surcharge** 583.47 (60.08) 

Unscheduled Interchange & Reactive charges 6 (67.89) (513.94) 

Transmission & Related charges 6,846.55 4,559.00 

Sub Total 69,167.23 55,199.53 

Less: Rebate against Power Purchase 237.88 147.18 

Subsidy against Power Purchase 275.42 513.30 172.99 320.17 

Total 68,653.93 ' 54,879.36 

* It includes the transactions through Indian Energy Exchange Ltd towards the purchases of 11074.73 crore and sale of 1 3656.50 crore. It also 

includes start-up sale of T 11.59 crore to M/s Neyveli Uttar pradesh Power Ltd. 
** Negative figure in F.Y. 2021-22 is due to reversal of excess provision of late payment surcharge made during the F.Y. 2020-21. 

6 Due to nature of transaction under unscheduled interchanges, the figure can be negative or positive. 

NOTE '23' - EMPLOYEE BENEFIT EXPENSES 
( Amount In 1Crore ) 

Particulars 
For the year ended 

31.03.2023 

For the year ended 
31.03.2022 

Salary &Allowances 169.16 159.94 

Staff Welfare Expenses 0.93 0.49 

Pension & Gratuity 22.13 51.73 

Interest to CPF Trust 0.10 0.04 

Other Terminal Benefits 9.22 7.39 

Sub Total 201.54 219.59 

Less: Expenses Capitalised 0.16 0.43 

Total 201.38 219.16 

Less: Employe Cost Allocated to DISCOMs & Others 129.74 125.65 

Total 71.64 93.51 

NOTE '24' - FINANCE COSTS 
( Amount in ICrore ) 

Particulars 
For the year ended 

31.03.2023 
For the year ended 

31.03.2022 

Bank Charges 

Interest on Borrowings for Working Capital 

-  
0.05 

0.03 

- 

Total 0.05 0.03 

640 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 

NOTE '25' - DEPRECIATION & AMORTIZATION EXPENSES ( Amount In iCrore) 

Particulars For the year ended 
31.03.2023 

For the year ended 
31.03.2022 

Buildings 1.74 1.69 
Other Civil Works 0.22 0.21 
Plant & Machinery 0.53 0.42 
Vehicles 0.14 0.14 
Furniture & Fixtures 0.46 0.43 
Office Equipments 2.38 2.28 
Intangible Assests 0.85 0.75 

Total 6.32 	 5.92 

NOTE '26' - ADMINISTRATIVE, GENERAL & OTHER EXPENSES 
( Amount in 1Crore) 

Particulars 
For the year ended 

31.03.2023 
For the year ended 

31.03.2022 

Rent 0.01 0.01 

Insurance 0.06 0.03 

Communication Charges 1.09 1.11 
Legal Charges 13.51 12.99 

Auditors Remuneration & Expenses- Audit Fee 0.06 0.06 

Consultancy Charges 4.26 9.88 

Technical Fees & Professional Charges 17.46 29.89 

Travelling and Conveyance 5.00 8.89 

Printing and Stationery 0.71 0.62 

Advertisement Expenses 1.17 1.72 

Electricity Charges 6.21 9.74 

Entertainment 0.02 0.03 

Expenditure on Trust 0.01 0.07 

Miscellaneous Expenses 19.87 20.48 
Total 69.44 95.52 

Less: Expenses Allocated to DISCOMs & OTHERS 41.64 48.44 

Total 27.80 47.08 
The previous year figures of Legal charges, Consultancy Charges, and Other Profesional charges have been restated due to misclassification of the allocation of 
these expenses among the main Expense Head and Expense Allocation Head. 



UTTAR PRADESH POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN U32201UP1999SGCO24928 

NOTE '27' - REPAIR & MAINTENANCE EXPENSES 
( Amount in 1Crore ) 

Particulars 
For the year ended 

31.03.2023 
For the year ended 

31.03.2022 

Plant & Machinery 1.94 2.65 

Buildings 3.35 5.51 

Other Civil Works 0.06 - 
Vehicles - Expenditure 0.31 0.57 

Less - Transferred to different Capital and O&M 

Works/Administrative Exp. (0.31) - (0.57) - 

Furniture & Fixtures - 0.04 
Office Equipments 1.87 2.72 

Total 7.22 10.92 

Less: R & M EXP. ALLOCATED TO DISCOM & OTHERS 2.15 1.97 
Total 5.07 8.95 

NOTE '28' - BAD DEBTS & PROVISIONS 
( Amount in 1Crore ) 

Particulars 
For the year ended 

31.03.2023 
For the year ended 

31.03.2022 
PROVISIONS 
Doubtful Debts ( Sale of Power) 50.81 (22.61) 
Financial Assets Others (Current) 17.67 7.27 
Doubtful Debts (Loans to NPCL) 25.82 22.46 
Other Current Assets 12.27 (0.46) 
Impairment of investment in DISCOMs and UPPTCL 14,532.71 6,828.64 

Total 14,639.28 6,835.30 
1. The negative figures indicate reversal of provisions which were made in earlier years. 
2. Impairment of investment in DISCOMs and UPPTCL- 
(i) In comparison to the last year, there has been an increase of I 7704.07 crore in impairment of investment mainly due to increase of 
6818.74 crore in provision for Doubtful Receivables against Sale of Power made by the Discoms this year 

(ii) Due to reclassifcation of Share Application Money pending Allotment as Non-Current Financial Assets this year, the same has not been 

considered in the computation of the Net worth of the DISCOMs and UPPTCL. Accordingly, the amount of Impairment of 1 8097.40 crore earlier 

shown in the F.Y. 2021-22 has been restated to i 6828.64 crore to give effect of the reversal of impairment amounting to i 1268.76 crore. 

(iii) Due to the reclassification of Share Application Money pending Allotment as Non-Current Financial Assets this year, the effect on the 
impairment of investments this year is 1546.38 crore. 

NOTE '29' - EXCEPTIONAL ITEMS 
( Amount in 1Crore ) 

Particulars 
For the year ended 

31.03.2023 
For the year ended 

31.03.2022 

Loss incurred by CPF & GPF Trust towards investment - 109.00 
Loss of interest on investment by CPF & GPF Trust 8.89 34.70 

Total 8.89 143.70 
Refer Note No.37 of the Notes to Accounts. 
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U.P. POWER CORPORATION LIMITED 
CIN - U32201UP1999SGCO24928 

NOTE NO. 30 

Notes On Accounts annexed to and forming part of 
Balance Sheet as at 31" March 2023 and Statement of Profit & Loss for the period ended on that date 

1. Brief: 

1.1 Under the U.P. Electricity Reforms Act, 1999 by Govt. of Uttar Pradesh (GoUP), the erstwhile Uttar Pradesh State 
Electricity Board (UPSEB) was unbundled into the following three separate entities through the first reforms Transfer 
Scheme dated January 14, 2000: 

• Uttar Pradesh Power Corporation Limited (UPPCL): vested with the function of Transmission and 
Distribution within the State. 

• Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL): vested with the function of Thermal 
Generation within the State. 

• Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the function of Hydro Generation within 
the State. 

1.2 U.P. Power Corporation Limited (the "Company") was incorporated under the Companies Act, 1956 (now 2013) on 
30.11.1999 and commenced the business w.e.f. 15.01.2000 in terms of Government of U.P. Notification No. 149/P-
1/2000-24 dated 14.01.2000. 

1.3 Under another transfer scheme dated January 15, 2000 the distribution business of Kanpur Electricity Supply 
Authority (KESA) under UPSEB was transferred to Kanpur Electricity Supply Company Limited (KESCO), a 
company registered under the companies' act, 1956, as a wholly owned subsidiary company of the UPPCL. The 
assets, liabilities and personnel of KESA were transferred to KESCO w.e.f. January 15, 2000, vide GoUP notification 
no. 186/ XXIV- 1-2000 dated, January 15, 2000. 

1.4 Due to division of State of Uttar Pradesh a separate State named as Uttaranchal (now Uttarakhand) came into 
existence w.e.f. November 09. 2001 and a separate company as Uttaranchal Power Corporation Ltd.(now Uttarakhand 
Power Corporation Ltd.) (UPCL) had taken over commercial operations in the state of Uttarakhand as per Govt. of 
India's notification no. 42/7/2000-R&R dated November 05. 2001. The assets and liabilities and personnel relating to 
UPCL w.e.f November 11. 2001 were transferred vide agreement dated October 12, 2003 with Uttarakhand Power 
Corporation Ltd. 

1.5 After the enactment of the Electricity Act, 2003, the further unbundling of the UPPCL (Responsible for business of 
both transmission and distribution) was done. Therefore, the following four new distribution companies (DISCOMs) 
were created as per the Uttar Pradesh Power Sector Reforms(Transfer of Distribution Under Takings) Scheme, 2003 
issued vide GoUP's Notification No. 2740/P-1-2003-24-14P/2003 Dated. 12.08.2003 

• Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL). 
• Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL). 
• Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL). 
• Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL). 

Under this Scheme the role of UPPCL was specified as Bulk Supply Licensee "as per the license granted by the 
commission and as "State Transmission Utility" under sub-section (1) of section 27- B of the Indian Electricity Act, 
1910. 

1.6 Subsequently, the Uttar Pradesh Power Transmission Corporation Limited (UPPTCL), a Transmission Company 
(TRANSCO), was incorporated under the Companies Act, 1956 (now 2013) by an amendment in the 'Object and 
Name' clause of the Uttar Pradesh Vidyut Vyapar Nigam Limited. The Transco is entrusted with the business of 
transmission of electrical energy to various utilities and open access consumers within the State of Uttar Pradesh. This 
function was earlier vested with UPPCL. Further, Government of Uttar Pradesh (GoUP), in exercise of power under 
the Section 30 of the EA 2003, vide notification No. 122/U.N.N.P/24-07 Dated. July 18, 2007, notified Uttar Pradesh 
Power Corporation Limited as the "State Transmission Utility" of Uttar Pradesh. Subsequently. on December 23, 
2010, the Government of Uttar Pradesh notified the Uttar Pradesh Electricity Reforms (Transfer of Transmission and 
Related Activities Including the Assets, Liabilities and Related Proceedings) Scheme, 2010, which provided for the 



transfer of assets and liabilities from UPPCL to UPPTCL with effect from April 01, 2007. 

1.7 Thereafter, on January 21, 2010, as the successor Distribution companies of UPPCL (a deemed Licensee), the 
Distribution Companies, which were created through the notification of the UP-Power Sector Reforms (Transfer of 
Distribution Undertakings) Scheme, 2003 were issued fresh Distribution Licenses, which replaced the UP-Power 
Corporation Ltd. (UPPCL) Distribution, Retail & Bulk Supply License, 2000. 

1.8 As per Final Transfer Schemes of DISCOMs and Transco issued vide notification no. 1528/24-P-2-2015-SA(218)-
2014 Dated November 03, 2015, and notification no. 1529/24-P-2-2015-SA(218)-2014 dated November 03, 2015 
respectively, the final balances of assets and liabilities were given to 'DISCOMs' as on 11.08.2003, 'TRANSCO' as 
on 01.04.2007 and to the UPPCL as on 01.04.2007 as against the balances earlier notifies by Provisional Transfer 
Schemes of DISCOMS and TRANSCO which were referred to in point 1.5 and 1.6 above. 

Consequent upon the above notification the necessary adjustments in this regard were done in the annual accounts of 

the company for F.Y. 2014-15. 

2. In compliance of section 31 of the Electricity Act, 2003, the GoUP vide its Notification NO. 108/24- A fu-fu-iz-/22- 

525/2008 Vhlh dated 22th  July, 2022 and under the UPSLDC Regulations 2000 and relevant statute has decided to separate 
the State Load Dispatch Centre from UPPTCL. Under section 131 (4) of the Electricity Act, 2003 and the U.P. Electricity 
Reform Act, 1999, the transfer scheme for UPSLDC Limited has been notified by the GoUP vide its Notification No. 
30/XXIV-U.N.N.P-23-525-2008 dated 24th  May, 2023. The effective date of incorporation of UPSLDC Limited is 22nd  

August, 2022. 

3. The receivable from Uttrakhand Power Corporation Ltd. amounting to 192.61 Crore as on 31.03.2019 has been mutually 
settled and the same has been approved by the Board of Directors of the company in their meeting held on 18th December, 
2019. Accordingly, the amount of 160.58 Crore payable to Uttrakhand Power Corporation Ltd. by U.P. Power Sector 
Employees Trust on account of GPF contribution has been adjusted against the above receivable amounting to 192.61 
Crore and the same has been accounted for by the company in the ensuing accounts in hand i.e. F.Y. 2018-19 as receivable 
from U.P. Power Sector Employees Trust (Ref Note-12) and the balance amount of 32.03 Crore i.e (Z 192.61 Crore -
U60.58 Crore) has finally been written off and accounted for as Bad Debts in the F.Y.2018-19. 

4. Equity received from GoUP for distribution works is invested in each DISCOM based on physical / financial targets and is 
shown as investment in respective DISCOMs. 

5. Employee Benefits: 

a. Based on actuarial valuation report dated 09.11.2000 (adopted by Board of Directors), provision for accrued 
liability on account of Pension and Gratuity for the employees recruited prior to creation of the UPPCL i.e. for 
GPF employees has been made o. 16.70% and 2.38% respectively on the amount of basic Pay and D.A. paid to 
employees. 

b. As required by Ind AS 19 (Employee Benefits), the company has measured its liabilities arising from Gratuity 
for the employees covered under CPF Scheme on the basis of Actuarial Valuation Report dated 10.05.2023 for 
the F.Y. 2022-23. 

c. The provision for Earned Leave Encashment (Terminal Benefits) for all employees (i.e. GPF & CPF 
employees) has been made as per Actuarial Valuation Report dated 10.05.2023 for the F.Y. 2022-23. 

d. The Disclosure with respect to the above point no 5(b) & 5(c) is as below: 

S.No Defined benefit plans:- 
(Amount Z in Crore) 

Gratuity Leave Encashment 

As on 
31/03/2023 

As on 31/03/2022 As on 
31/03/2023 

As on 
31/03/2022 

1 Assumptions 
Discount Rate 7.52% 7.36% 7.46% 6.96% 

Rate of increase in Compensation levels 7,00% 7.00% 7.00% 7.00% 

Rate of return on Plan assets Not 
Applicable 

Not Applicable Not 
Applicable 

Not 
Applicable 

Average future service (in Years) 24.89 Years 24.70 Years 17.85 Years 16.22 Years 

2 Service Cost 
Current Service Cost 1.70 1.48 1.91 1.73 

Past Service Cost (including curtailment Gains/ Losses) 0.00 0.00 0.00 0.00 

Gains or losses on Non Routine settlements 0,00 0.00 0.00 0.00 

3 Net Interest Cost - 
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S.No Defined benefit plans:- 
(Amount Z in Crore) 

Gratuity Leave Encashment 

As on 
31/03/2023 

As on 31/03/2022 As on 
31/03/2023 

As on 
31/03/2022 

Interest Cost on Defined Benefit Obligation 1.28 0.70 6.25 4.42 

Interest Income on Plan Assets 0.00 0.00 0.00 0.00 

Net Interest Cost (Income) 1.28 0.70 6.25 4.42 

4 Change in present value of obligations 
Opening of defined benefit obligations 17.42 10.23 89.80 68.98 

Interest cost 1.28 0.70 6.25 4.42 

Service Cost 1.70 1.48 1.91 1.73 

Benefits Paid (0.32) (0.22) (11.75) (12.86) 

Actuarial (gain)/Loss on total liabilities 1.27 5.23 0.30 (27.52) 

due to change in financial assumptions (0.58) 4.80 (3.80) 13.68 

due to change in demographic assumptions 0.00 0.00 0.00 0.00 

due to experience Changes 01.85 0.43 4.10 13.84 

Closing of defined benefit obligation 21.35 17.42 86.51 89.80 

5 Change in the fair value of plan assets 
Opening Fair value of plan assets 0.00 0.00 0.00 0.00 

Actual return on plan assets 0.00 0.00 0.00 0.00 

Employer Contribution 0.32 0.22 11.75 12.86 

Benefits paid (0.32) (0.22) (11.75) (12.86) 

Closing Fair value of plan assets 0.00 0.00 0.00 0.00 

6 Actuarial (Gain)/Loss on Plan Asset 
Expected Interest Income 0.00 0.00 0.00 0.00 

Actual Income on Plan Assets 0.00 0.00 0.00 0.00 

Actuarial gain/(loss) on Assets 0.00 0.00 0.00 0.00 

7 Other Comprehensive Income 
Opening amount recognized in OCI outside P&L account 0.00 0.00 N/A N/A 

Actuarial gain/(loss) on liabilities (1,27) (5.23) N/A N/A 

Actuarial gain/(loss) on assets 0.00 0.00 N/A N/A 

Closing amount recognized in OCI outside P&L account (1.27) (5.23) N/A N/A 

8 The amounts to be recognized in the Balance Sheet 
Statement 
Present value of obligations 21.35 17.42 86.51 89.80 

Fair value of plan assets 0.00 0.00 0.00 0.00 

Net Obligations 21.35 17.42 86.51 89.80 

Amount not recognized due to assets limit 0.00 0.00 0.00 0.00 

Net defined benefit liability/(assets) recognized in balance 
sheet 

21.35 17.42 86.51 89.80 

9 Expenses recognized in Statement of Profit & loss 

Service cost 1.70 1.48 1.91 1.73 

Net Interest cost 1.28 0.70 6.25 4.42 

Net actuarial (gain)/loss 0.00 0.00 0.30 2752 

Expenses recognized in statement of Profit & Loss 2.98 2.18 8.45 33.67 

10 Change in Net Defined Obligations 
Opening of Net defined benefit liability 17.42 10.23 89.80 68.98 

Service Cost 1.70 1.48 1.91 1.73 

Net Interest Cost 1.28 0,70 6.25 4.42 

Re-measurements 1.27 5.23 0.30 27.53 

Contributions paid to fund (0.32) (0.22) (11.75) (12.86) 

Closing of Net defined benefit liability 21.35 17.42 86.51 89.80 

11 Sensitivity analysis 

Item As on 
31/03/2023 

Impact As on 
31/03/2(123 

Impact 

Base liability 21.35 86.51 

Increase in Discount rate by 0.50% 19.68 (1.68) 83.03 (3.47) 

Decrease in Discount rate by 0.50% 23.22 1.87 90.31 3.80 

Increase in salary inflation by 1% 23.26 1.91 94.09 7.58 

Decrease in salary inflation by I% 19.27 (2.08) 80.06 (6.45) 

Increase withdrawal rate by 0.5% 21.74 0.39 86.78 0.27 

Decrease withdrawal rate by 0.5% 20,93 (0.43) 86.22 (0.29) 

6. Property, Plant & Equipment: 

a. The Company is making efforts to recognize and identify the location of land along with its title deed as well as 
of other Property, Plant & Equipment. transferred under various Transfer Schemes for the purpose of 
maintaining fixed assets registers. 

b. Where historical cost of a discarded/retired/obsolete Property, Plant & Equipment is not available, the 
estimated value of such asset and depreciation thereon has been adjusted and accounted for. 



c. In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 2014 of Ministry of 
Corporate Affairs, Govt. of India, the depreciation/amortization on Property; Plant & Equipment/Intangible 
Assets have been calculated taking into consideration the rate/useful life of assets as approved by the regulator 
in the regulation of UPERC (Multi Year tariff for Distribution and Transmission) Regulation, 2019. 

7. Provisions: 

a. The provision for Bad and Doubtful Dues against sale of power has been made 40% on incremental debtors 

during the year. 

b. The details of provision for doubtful loans & advances are as under: - 

i. Provision to the extent of 10% on the balances of suppliers/ contractors has been made under Note no. 12 
(Other Current Assets). 

ii. Provision @ 100% on interest accrued and due during the year on loan of NPCL has been made under the 
Note No. 06 (Loans & Other financial assets-Non Current). 

A provision for doubtful receivables to the extent of 10% on the balances appearing under the different heads of "Financial 
Assets-Other- Current-  Note no. 11 (excluding Receivable on account of loan) has been made. 

8. Reconciliation of balances of Inter Unit Transactions (IUT) amounting to 148.17 Crore is under progress (refer Note No. 
12 of the Financial Statements). 

9. Liability towards staff training expenses, medical expenses and LTC has been provided to the extent established. 

10. Some balances appearing under the heads 'Loans & Other Financial Assets (Non-Current) (including UP Power Sector 
Employees Trust)-Note 6', 'Financial Assets-Other (Current)-Note 1 l', 'Financial Liabilities- Trade Payables (Current)-

Note 18' and 'Other Financial Liabilities (Current)-Note 19'are subject to confirmation/ reconciliation and subsequent 
adjustments as may be required. 

On an overall basis the assets other than Property, Plant &Equipment-Note 2 , and Financial Assets-investments (Non-
current)-Note 5, have a value on realization in the ordinary course of business at least equal to the amounts at which they 
are stated in the Balance Sheet. 

11. In accordance with the provision of Ind AS 08 (Accounting Policies, changes in Accounting Estimates and Errors), prior 
period(s) errors/omission have been corrected retrospectively by restating the comparative amounts of profit & loss and 
Balance Sheet for the prior period i.e. F.Y. 2021-22 to the extent practicable along with changes in basic and diluted 
earnings per share. If the error/omission relates to a period prior to the comparative figure i.e. before F.Y. 2021-22. the 
equity, assets and liabilities of the comparative period has been restated. Further, the previous year's figures which have 
been regrouped/ reclassified have also been restated retrospectively by stating the comparative amounts of the Balance 
Sheet and the Statement of Profit & Loss. The details of restated Balance Sheet and the Statement of Profit & Loss items 

are as under: 

A- Balance Sheet 
	 (Amount Z in Crore) 

S 
No. 

Particulars Note Audited 
figures as 

on 
31.03.2022 

Adjustment Restated 
figures as 

on 
31.03.2022 

Remarks 

I ASSETS 

1 Non-current assets 

(a) Property, Plant and 

Equipment 

2 64.39 (0.96) 63.43 PPE Adjustment 

(b) Capital work-in-progress 3 0.30 0.00 0.30 

(c) Intangible assets 4 2.80 0.00 2.80 

(d) Financial Assets 

(i) Investments 5 27845.19 (5659.42) 22185
.
77 

PPE Adjustment(-1268.76) 

Regrouping/Reclassification 

(6928.18) to Note 6 

(ii) Loans & Other Financial 

Assets 
6 6095257 8422.97 69375

'
54 

Regrouping/Reclassification 

On total 8422.97 
6928.20 from Note 5, 32.57 
from Note-11, 305.53 from 

Note-I2 and 
1156.67 from Note 10 

2 Current assets 
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S 
No. 

Particulars Note Audited 
figures as 

on 
31.03.2022 

Adjustment Restated 
figures as 

on 
31.03.2022 

Remarks 

(a) Inventories 7 0.01 0.00 0.01 

(b) Financial Assets 

(i) Trade receivables 8 26462.78 (648.36) 25814.42 
PPE Adjustment (-318.10) 
and -330.26 regrouping from 
Note-19 

(ii) Cash and cash equivalents 9 1738.72 737.35 2476.07 
Regrouping 737.35 from 

 
Note 10 

(iii) Bank balances other than (ii) 
above 

10 2495.20 (1894.01) 601.19 
Regrouped total -1894.01 
1156.67 to Note 6 and 
737.35 to Note 9 

(iv) Others 11 12599.76 (91.37) 12508.39 

PPE Adjustment 9 52 

Regrouping total -100.89 
-32.57 to Note-06 
-3.79 to Note 19 
-64.01 from Note 19 
-0.53 to Note 12 

(c) Other Current Assets 12 613.56 (305.01) 308.55 

PPE Adjustment 0.01 

Regrouping/Reclassification 
0.53 from Note-11,-305.53 
to Note-06 

Total Assets 132775.28 561.19 133336.47 

TT EQUITY AND LIABILITIES 
Equity 
(a) Equity Share Capital 13 109679.38 0.00 109679.38 

(b) Other Equity 14 (78608.51) 1311.96 (77296.55) PPE Adjustment (1311.96) 

LIABILITIES 
1 Non-current liabilities 

(a) Financial liabilities 

(i) Borrowings 15 60952.33 0.00 60952.33 

(b) Other financial liabilities 16 3792.19 0.00 3792.19 

2 Current liabilities 
(a) Financial liabilities 
(i) Borrowings 17 10724.23 0.00 10724.23 

(ii) Trade payables 18 23717.84 (352.88) 23364
.
96 

PPE Adjustment(-352.84) 

(iii) Other financial liabilities 19 2517.82 (397.89) 2119.93 

PPE Adjustment (0.13) 
Regrouping -67.80 
-64.01 to Note II 
-3.79 from Note 11,330.26 to 
Note-08 

Total Equity and Liabilities 132775.28 561.19 133336.47 

B- Profit & Loss Account : 
	 (Amount t in Crore) 

S 
No. Particulars Note 

Audited 
figures for 
the year 
ended 

31 .03.2022 

Adjustment of Prior Period 
Errors/Regrouping 

Restated figures 
for the Year 

ended 
31.03.2022 

(Reserve & 
Surplus) 

restated for 
the period 

ended 
31.03.2021 
and before 

Related to 
the Year 

ended 
31.03.2022 

Related 
to the 
Year 

ended 
31.03.20 
21 and 
before 

Equity 
 

Total 

1 
Revenue From 
Operations 20 55152.13 (272.77) (79.47) (352.24) 54879.36 (79.47) 

II Other Income 21 137.88 0.00 (0.14) (0.14) 137.88 (0.14) 

III Total Income (1+11) 55290.01 (272.77) (79.61) (352.38) 55017.24 (79.61) 

IV EXPENSES 

Purchases of Stock-
in-Trade (Power 
Purchased) 22 55152.13 (272.77) (79.47) (352.24) 54879.36 (79.47) 
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Adjustment of Prior Period 
Errors/Regroup'ng 

Restated figures 
for the Year 

ended 
31.03.2022 

Equity 
(Reserve & 

Surplus) 
restated for 
the period 

ended 
31.03.2021 
and before 

S 
No. Particulars Note 

Audited 
figures for 
the year 
ended 

31.03.2022 
Related to 
the Year 

ended 
31.03.2022 

Related 
to the 
Year 

ended 
31.03.20 
21 and 
before 

Total 

Employee benefits 
	 expense 23 93.47 0.04 0.00 0.04 93.51 0.00 

	 Finance costs 24 0.07 (0.04) 0.00 (0.04) 0.03 0.00 

Depreciation and 
amortization 
	 expenses 25 5.51 0.41 0.54 0.95 5.92 0.54 

	 Other expenses 
Administration, 
General & Other 
Expense 26 47.08 0.00 0.00 0.00 47.08 0.00 

Repair and 
Maintenance 27 8.95 0.00 0.00 0.00 8.95 0.00 

Bad Debts & 
Provisions 28 8144.36 (1309.06) (3.97) (1313.03) 

6835.30 
(3.97) 

Total expenses (IV) 63451.57 (1581.42) (82.90) (1664.32) 61870.15 (82.90) 

V  

Profit/(Loss) before 
exceptional items 
and tax (111-IV) (8161.56) 1308.65 3.29 1311.94 (6852.91) 3.29 

VI  Exceptional Items (143.70) 0.00 (143.70) 

VII  
Profit/(Loss) before 
tax (V(+/-)V1) (8305.26) 1308.65 3.29 1311.94 (6996.61) 3.29 

VIII  Tax expense: 
 	(I) Current tax 0.00 0.00 0.00 0.00 0.00 0.00 

 	(2) Deferred tax 0.00 0.00 0.00 0.00 0.00 0.00 

IX  

Profit (Loss) for the 
period from 
continuing 
operations (VII-
VIII) (8305.26) 1308.65 3.29 1311.94 (6996.61) 3.29 

X  

Profit/(Loss) from 
discontiniuing 
operations 

XI  

Tax expense of 
discontiniuing 
operations 

XII  

Profit/(Loss) from 
discontiniuing 
operations (after 
tax) (X-XI) 

XIII  
Profit/(Loss) for the 
period (IX+XII) (8305.26) 1308.65 3.29 1311.94 (6996.61) 3.29 

XI 
V  

Other 
Comprehensive 
Income 
A (i) Items that will 
not be reclassified to 
profit or loss-
Remeasurement of 
Defined Benefit 
Plans (Acturial Gain 
or Loss) (5.23) 0.00 0.00 0.00 (5.23) 

(ii) Income tax 
relating to items that 
will not be 
reclassified to profit 
or loss 
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S 
No. Particulars Note 

Audited 
figures for 
the year 
ended 

31 .03.2022 

Adjustment of Prior Period 
Errors/Regroup'ng 

Restated figures 
for the Year 

ended 
31.03.2022 

Equity 
(Reserve & 

Surplus) 
restated for 
the period 

ended 
31.03.2021 
and before 

Related to 
the Year 

ended 
31.03.2022 

Related 
to the 
Year 

ended 
31.03.20 
21 and 
before 

Total 

B (i) Items that will 
be reclassified to 
profit or loss 
(ii) Income tax 
relating to items that 
will be reclassified 
to profit or loss 

XV 

Total 
Comprehensive 
Income for the 
period (X111+XIV) 
(Comprising 
ProfiU(Loss) and 
Other 
Comprehensive 
Income for the 
period) (8,310.49) 1308.65 3.29 1311.94 (7001.84) 3.29 

Basic EPS (78.36 ) (66.02) 

Diluted EPS (78.36) (66.02) 

12. Basic and diluted earnings per share have been shown in the Statement of Profit & Loss in accordance with Ind-AS 33 
"Earnings per Share". Basic Earnings per Share have been computed by dividing net loss after tax by the weighted average 
number of equity shares outstanding during the year. Number used for calculating diluted earnings per equity share 
includes the amount of share application money (pending for allotment). 

SI. No Earnings per share: 31.03.2023 31.03.2022 

(a)  Net Profit/(loss) after tax (t in Crore) 
(numerator used for calculation) 

(14573.51) (7001.84) 

(b)  Weighted average number of Equity Shares* 
(denominator for calculating Basic EPS) 

1149194985 1060503625 

(c)  Weighted average number of Equity Shares* 
(denominator for calculating Diluted EPS) 

1156627616 1066980407 

(d)  Basic earnings per share oft 1000/- each in t (126.81) (66.02) 

(e)  Diluted earnings per share of Z1000/- each int (126,81) (66.02) 

* Calculated on monthly basis. 

13. Nothing adverse has been reported by the units/zone concerned regarding non-compliance of the provisions in respect of 
unpaid liabilities and interest thereon under the MSMED Act 2006. 

14. Sale/ Purchase of Power: 

a. Differential Bulk Supply Tariff (DBST) methodology was used in previous year for allocation of power 
purchase cost to DISCOMs (as sales to DISCOMs) and in current year F.Y. 2022-23, Average Billing Rate 
(ABR) methodology is used as per decision of higher management of UPPCL. The effect on Sale to DISCOMs 
in FY 2021-22 due to change in methodology of allocation of Power Purchase Cost (as Sales to DISCOMs) is 
as follows: 

Amount t in Crore 

S. No DISCOM 
Allocation as per new method (A BR) 

(F.Y. 2021-22) 
Allocation as per old method (DBST) 

(F.Y. 2021-22) 
Difference 

1 PuVVNL 11,394.52 10,208.34 1,186.18 

2 MVVNL 17,018.45 19,171.15 (-)2,152.70 

3 DVVNL 12,914.89 11,273.73 1,641.16 

4 PVVNL 12,706.76 13,122.42 (-) 415.66 

5 KESCO 2,181.31 2,440.29 (-) 258.98 

Total 56,215.93 56,215.93 - 

b. Amount shown as 'Adjustments' in Note No. 08 and 20 of the Financial Statements relates to the adjustment of 
cost of power purchases not billed to DISCOMs. 
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B. Other Related Parties 
(Where Transactions have been taken place during the year or previous year balances outstanding) 

a. Associates and Related Entities - Nil 
b. Joint Venture Corporation — Nil 

NT'  

btf/d7%. 	
8 (-) 

*C).  

7.3, \\,. 

'1)( 
4C.-0\ 

c. Quantitative Details of Energy purchased and sold:- 

S. No. Details As on 31.03.2023 As on 31.03.2022 

(i)  Total number of Units purchased 137289.92 MU 123406.88 MU 

(ii)  Total number of units sold 130058.71 MU 116885.13 MU 

(iii)  % of Loss 5.27 5.28 

15. Payment in foreign currency during the year 2022-23 is Nil (previous year-Nil). 

16. Capital Commitments and Contingent Liabilities/ Assets: 

A. Capital Commitments: 

S. No. Details 2023-23 
(Z in Crore) 

2021-22 
(Z in Crore) 

(i) Capital Commitments Nil Nil 

B. Contingent Liabilities: 

S. No. Details 
2023-23 

q in Crore) 
2021-22 

(Z in Crore) 

(i)  Power Purchase 6488.21 10083.93 

(ii)  Other Contingencies 14.06 14.20* 

Contingent liabilities have been disclosed to the extent ascertainable. 

* The amount of Other Contingencies earlier shown in previous year (F.Y. 2021-22) of 1630.23 crore has been restated to t 14.20 crore 
as the difference amount of 1616.03 crore (1630.23-14.20) is already included in the amount of contingent liabilities against the Power 
Purchase of 10083.93 above. 

C. Contingent Assets: 

S. No. Details 
2022-23 

(I in Crore) 
2021-22 

(Z in Crore) 

(i) Contingent Assets* - 4.82 

* In F.Y. 2018-19, M/s NHPC had provisionally deducted and deposited TDS of Z 0.48 Crore related to interest payable amounting t 4.82 
Crore to UPPCL which was neither billed nor due in 2018-19. Hence, the amount of t 4.82 Crore as reflected in 26AS of UPPCL for the 
year 2018-19 had been disclosed as Contingent Assets from F.Y. 2018-19 to the F.Y. 2021-22. In F.Y. 2022-23 whole amount of interest 
has been billed by NHPC and the same has now been accounted for in the books of accounts. 

17. As per requirement of Section 135 and Schedule VII of the Companies Act, 2013 read with Companies (Corporate Social 
Responsibility Policy) Rules 2014, every company to which the provisions of Section 135 apply shall spend at least 2% of 
average net profits made during the three immediately preceding financial years, in pursuance of its Corporate Social 
Responsibility Policy. But as per Section 198 of Companies Act 2013, company has incurred losses during the three 
immediately preceding financial years. Hence, no provision has been made and no CSR activity has been undertaken by 
the company in this regard. 

18. Since the Company is principally engaged in the business of Electricity and there is no other reportable segment as per Ind 
AS-108 "Operating Segments", hence the disclosure as per Ind AS-108 on segment reporting is not required. 

19. RELATED PARTY DISCLOSURE: 
Part-I 

1. 	Names of the Related Parties and Description of Relationship: 

A. Related Parties where control exists: 

a. Subsidiaries (DISCOMs) 
i. Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL) 
ii. Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL) 
iii. Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL) 
iv. Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL) 
v. Kanpur Electricity Supply Company Ltd. (KESCO) 

b. Employment Benefit Funds 
i. U.P. Power Sector Employees Trust (GPF) 
ii. D.P. Power Corporation Employees Contributory Provident Fund Trust (CPF) 



C. GoUP-Related Power Sector Entities (under the same government): 
i. U.P. Rajya Vidyut Utpadan Nigam Ltd. (UPRVUN1,) 
ii. U.P. Jal Vidyut Nigam Ltd. (UPJVNL) 
iii. U.P. Power Transmission Corporation Ltd. (UPPTCL) 
iv. U.P. State Load Dispatch Center Limited (UPSLDC) 

2. 	Disclosure as per Ind AS 27 (Separate Financial Statements): 

A. Investment in Subsidiary Companies: 

S. 
No. 

Name of Company Country of 
Incorporation 

Place of Registered 
Office 

Proportion of Ownership Interest 

As at 
31.03.2023 

As at 
31.03.2022 

(i)  Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL) 
CIN-U31200UP2003SGCO27461 

India Varanasi, UP 100% 100% 

(ii)  Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL) 
CIN-U31200UP2003SGCO27459 

India Lucknow, UP 100% 100% 

(iii)  Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL) 
CIN-U31200UP2003SGCO27460 

India Agra, UP 100% 100% 

(iv)  Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL) 
C1N-U312000P2003SGCO27458 

India Meerut, UP 100% 100% 

(v)  Kanpur Electricity Supply Company Ltd. (KESCO) 
CIN-U40105UP1999SGCO24626 

India Kanpur, UP 100% 100% 

B. Key Management Personnel: - 

S.No. Name Designation Period 
I Shri M. Devaraj Chairman From 02.02.2021 till date 

2 Shri Pankaj Kumar Managing Director From 10.03.2021 till date 
3 Shri Nidhi Kumar Narang Director (Finance) Form 01.06.2022 till date 
4 Shri Amit Kumar Srivastava Director (Commercial) From 24.05.2022 till date 

5 Shri Kamalesh Bahadur Singh Director (Corporate Planning) From 18.06.2022 till date 
6 Shri Sourajit Ghosh Director (ET.) From 18.06.2022 till date 
7 Shri Mrugank Shekhar Dash Bhattamishra Director (Personnel and Administration) From 12.07.2022 till date 
8 Shri Ajay Kumar Purwar Director (P & A) From 10.07.2019 to 09.07.2022 
9 Shri Ashwani Kumar Srivastava Director (Distribution) From 19.01.2021 to 23.07.2022 

10 Shri Anil Kumar Awasthi Chief Finance Officer From 05.03.2020 30.11.2022 
11 Shri Nitin Nijhawan Chief Finance Officer From 01.12.2022 till date 
12 Smt Jyoti Arora Company Secretary From 30.07.2021 to 16.07.2022 
13 Shri Jitesh Grover Company Secretary (additional charge) From 22.08.2022 till date 

C. Nominee Directors : 

S.No. Name Designation Period 
1 Shri Guru Prasad Porala Nominee Directors From 23.07.2021 till date 
2 Shri Anupam Shukla Nominee Directors From 10.08.2022 till date 
3 Smt. Neha Sharma Nominee Directors From 02.09.2022 till date 
4 Shri Neel Ratan Kumar Nominee Directors From 16.04.2013 till date 
5 Shri Jawed Aslam Nominee Directors From 17.07.2020 to 06.06.2022 
6 Shri Kanhaiya Lal Verma Nominee Directors From 06.06.2022 till date 
7 Shri Ranjan Kumar Srivastava Nominee Directors From 17.07.2021 to 01.06.2022 
8 Shri Anil Kumar Nominee Directors From 13.01.2022 to 30,06.2022 

9 Shri Sanjai Kumar Singh Nominee Directors From 14.02.2023 till date 

D. Relative of Key Managerial Personnel (if any) 
(Where transaction have taken place during the year or previous year balances outstanding) 

-NJ', 

Part-II 
Details of Related Party Transactions: 

A. Transactions with Subsidiaries and Employee Benefit Funds 
Amount t in Crore 

S. No. Particulars Subsidiaries 
Employee Benefit Funds 

 
CPF Trust GPF Trust 

1.  Sale of Power (excluding adjustments) 68,665.52 - 
2.  Allocation of Common Expenditure 153.99 - - 
3. Investment of Equity 9,625.31 - 
4.  Share Application Money 3883.42 

5.  Receivables on account of Loan/Bonds taken on behalf of DISCOMs 
(Note 6 & 11) (2426.12) - - 

6.  Trade Receivables (Note 8) 611.49 
7.  Other Receivables (Note 11) 85.08 - 

Wr. 9 



S. No. Particulars Subsidiaries 
Employee Benefit Funds 

 
CPF Trust GPF Trust 

8.  Payables against Loan (Note 16) (2,845.91) - - 

9.  Payables against Capital Grant/Loan (Note 19) 185.50 - - 

10.  Other Payables (other than Loan) (Note 19) 2,219.90 

11.  
CPF Contribution made to Trust (Employers & Employees) 

(Note 19) 
- 1.91  

12 . 
GPF Contribution made to Trust (Employers & Employees) 
(Note 06) 

- - - 

13.  
GPF Contribution made to Trust (Employers & Employees) 

(Note 19) 
- - 7.10 

14.  
Employer Contribution on account of Pension & Gratuity 
(Note 19) 

- - (1.26) 

Total 80,158.18 1.91 5.84 

B. Transactions with GoUP Related Power Sector Entities 
Amount Z in Crore) 

S.No Particulars 
GoUP Related Power Sec or Entities 

(Under Same Government) 
Key Management 

Personnel 
UPRVUNL UPJVNL UPPTCL 

I Purchase of Power 12,400.61 95.03 

2. Allocation of Common Expenditure 0.81 0.31 18.42 - 

3. Investment in Equity - - - - 

4.  Share Application Money - - - - 

5.  Other Receivables 0.74 - 16.79 - 

6.  Other Payables (885.54) 60.34 - - 

7.  Salary (Gross) - - - 3.06 

8.  Travelling and Other Allowance - - - 0.08 

9.  Payment in Foreign Currency (if any) - - - - 

10.  CPF/Leave Salary Contribution - - - 0.16 

11.  Others not specified above - - - 0.18 

Total 11,516.62 155.68 35.21 3.48 

Part-III 

Details of DISCOM wise Related Party Transactions 

During the year ended 31 03 2023 
	

(Amount Z in Crore) 

S. 
No 

Name of 
DISCOM 

Nature of Transaction 

Sale of 
Power 

(Note 20) 

Allocation of 
Common 

Expenditure 
(Note 23, 26 & 

27) 

Investment 
in Equity 

(Note 5) 

Share 
Apllicatio 
n Money 
(Note 6) 

Loan/Bonds 
taken on 
behalf of 

DISCOMS 
(Receivables) 
(Note 6 & 11) 

Trade 
Receivabl 

es 
(Note 8) 

Other 
Receivables 

(Note 11) 

Other 
b Payales 

(Note 16 & 
19) 

Total 

I PuVVNL 15,319.77 37.81 3,958.79 691.99 (964.94) 1,930.42 14.04 (644 97) 20342.91 

2 MVVNL 15,763.64 34.46 2,43222 606.56 206.37 (56.72) 15.27 (296.35) 18705.45 

3 DVVNL 14,572.40 33.84 2,018.22 526.73 (1,45690) 3,134.16 17.77 (471.49) 18374 73 

4 PVVNL 20,638.13 41.06 951.53 1876.17 (459.58) (3,382.92) 27.32 966.88 20658.59 

5 KESCo. 2,371.58 6.82 264.55 181.97 248.93 (1,013.45) 10.68 5.42 2076.50 

Total 68,665.52 153.99 9,625.31 3,883.42 (2,426.12) 611.49 85.08 (440.51) 80,158.18 

Part-IV 

Balances outstanding (Closing Balances) 
	

(Amount Z in Crore) 

S.No. Name of Related Party Balances as at 
31.03.2023 

Balances as at 
31.03.2022 

A Subsidiaries (Note 5+6+8+11-16-19) 

1 Purvanchal Vidyut Vitran Nigam Ltd. 60,257.29 56,852.31 

2 Madhyanchal Vidyut Vitran Nigam Ltd. 47,252.58 44,909.96 

3 Dakshinanchal Vidyut Vitran Nigam Ltd. 50,407.19 46,688.76 

4 Paschimanchal Vidyut Vitran Nigam Ltd. 24,970.15 28,386.68 

5 Kanpur Electricity Supply Company Ltd. 6,372.90 6,950.19 

B Employee Benefit Funds 

1 UP Power Sector Employees (Trust) (Note 06 - 19) 46.75 52.59 

2 UP Power Corporation Employees Contributing Provident Fund (Trust) (Note 19) (27.53) (25.62) 

C GoUP-Related Power Sector Entities: 

1 
UP Rajya Vidyut Utpadan Nigam Limited (UPRVUNL) 
(Note 11- Balances under AG Code 41 112 & 41 212) 

(7,800.18) (6,915.38) 
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S.No. Name of DISCOM 
Amount 

(Z in Crore) 

1 PuVVNL 12,367.00 

2 MVVNL 3,490 00 

11 

S.No. Name of Related Party Balances as at 
31.03.2023 

Balances as at 
31.03.2022 

2 UP Jal Vidyut Nigam Ltd. (UPJVUNL) 
 	(Note 19- Balances under AG Code 41 117 & 41 217) 

(724.41) (784.75) 

3 
UP Power Transmission Corporation Ltd. (UPPTCL) 
(Note 11+5+6+AG Code 28 80 Balance of Z 1.92 crore) 

2,609.57* 2,592.78* 

*It includes investment in equity of 	.Crore.  

20. Government Grants and Subsidies: 

a. Grants / Subsidies received under different schemes for DISCOMs are treated initially as payable to DISCOMs 
and subsequently are transferred to DISCOMs concerned. 

b. During the period Capital Grant 498.00 Crore, Revenue Grant/Subsidy of 21802.37 Crore and Additional 
Subsidy for Operational Loss funding (RDSS) of 8007.72 Crore have been received from Govt. of U.P. 
(including other department) on behalf of the DISCOMs and have also been distributed to the DISCOMs. 
Necessary entries are accounted for in the books of DISCOMs in the respective functional heads. The 
DISCOMS wise details are furnished below: 

Amount Z in Crore) . 	------ 
Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total 

Capital Grant/ Subsidy 127.00 130.50 148.50 92.00 - 498.00 

Revenue Grant/ Subsidy* 6101.68 4751.03 4825.10 6053.28 71.28 21802.37 

Additional Subsidy for Operational Loss funding 
(RDSS) 

2681.12 2404.36 957.04 1588.96 376.24 8007.72 

Total 8909.80 7285.89 5930.64 7734.24 447.52 30308.09 

This includes Z 1000 Croft as mentioned in point no 20 (f) 

Amount Z in Crore) . . 	--. -- 
Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total 

Capital Grant/ Subsidy - - 6.00 - - 6.00 

Revenue Grant/ Subsidy 5369.45 3895.96 3124.50 4632.76 (5.72) 17016.95 

Additional Subsidy for Operational Loss funding 
(Action Plan) 

1709.75 1417.50 1120.31 846.43 278.51 5372.50 

Total 7079.20 5313.46 4250.81 5479.19 272.79 22395.45 

c. It has been clarified by the GoUP; vide its circular no. 1772/24-1-2023-03/2023 dated. 05 July, 2023, that the 
provision of 5372.50 Crore and 8007.72 Crore made in the Budget for the year 2021-22 and 2022-23 are 
not related to UDAY Scheme but are related towards funding against losses as per ACTION PLAN and 
Revamped Distribution Sector Scheme (RDSS). The details of Subsidy/Fund received from GoUP under the 
above schemes and distributed the same to the subsidiaries (DISCOMs) are as under : 

Amount Z in Crore 

S.No. Name of DISCOMs 
Amount Allocated and Distributed 
Year 2022-23 

RDSS 
Year 2021-22 
Action Plan 

1 PuVVNL 2681.12 1709.75 

2 MVVNI. 2404.36 1417.50 

3 DVVNL 957.04 1120.31 

4 PVVNL 1588.96 846.43 

5 KESCO 376.24 278.51 

Total amount received from GoUP 8007.72 5372.50 

d. 
i. As per GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepted to provide 

additional revenue subsidy of 39,743 Crore to the DISCOMs (subsidiaries) for the period 2007-08 to 
2019-20 as approved by the UPERC through its Tariff/ True-up orders issued from time to time. 

ii. The above GO also provided that, out of total additional revenue subsidy of 	39,743 Crore. 
25,081.46 Crore shall be deemed to be paid from the grants provided to the DISCOMs by the GoUP 
under UDAY in earlier years. The balance amount of 14,661.54 Crore shall be paid to the DISCOMs 
by GoUP in the next 10 years, commencing from 2021-22. The company allocated the above 
additional revenue subsidy to DISCOMs as below: 



3 DVVNL 9,213.00 

4 PVVNL 14,673.00 

5 KESCO 0.00 

Total 39,743.00 

iii. 	As per the above GO, the subsidies of Z 20940.00 Crore (Z 14661.54 Crore of revenue subsidy and 
26258.46 Crore of UDAY loss) is receivable from the GoUP in favour of DISCOMs through the 
company (UPPCL) and the same are to be paid by the GoUP in 10 years beginning from 2021-22. 
DISCOM wise details are as under: 

S.No. Name of DISCOM 
Amount 

(t in Crore) 

1 PuVVNL 8115.54 

2 MVVNL 978.08 

3 DVVNL 2159.69 

4 PVVNL 9146.45 

5 KESCO 540.24 

Total 20,940.00 

iv. 	The details of the amount received against the subsidiaries of Z 20940.00 Crore are as under: 
Amount i in Crore) 

Particulars PuVVNL MVVNL DVVNL PVVNL KESCO Total 

Balance as on 31.03.2021 8115.54 978.08 2159.69 9146.45 540.24 20940.00 

Received during 2021-22 775.12 93.42 206.27 873.59 51.60 2000.00 

Balance as on 31.03.2022 7340.42 884.66 1953.42 8272.86 488.64 18940.00 

Received during 2022-23 775.12 93.42 206.27 873.59 51.60 2000.00 

Balance as on 31.03.2023 6565.30 791.25 1747.14 7399.27 437.04 16940.00 

e. Grants/Subsidies received under different schemes for DISCOMs (subsidiaries) are treated initially as payable 
to DISCOMs and subsequently are transferred to/ adjusted against DISCOMs. 

f. As per approved ARR and Tariff for State DISCOMs for FY-2022-23 ARR for FY-2021-22 and true up for 
2020-21, the UPERC has observed that there is shortfall in subsidy of 21170.75 Crore that is required by 
DVVNL, MVVNL and PVVNL whereas in PuVVNL, there is surplus as detailed below:- 

Name of DISCOMs 
Deficit/ Surplus Subsidy 

(? in Crore) 

PuVVNL -404.58 

MVVNL 531.62 

DVVNL 423.00 

PVVNL 620.72 

KESCO - 

Total 1170.76 

In respect of the above, UPERC has directed to approach the GoUP for the aforesaid subsidy. Accordingly. 
UPPCL approached the GoUP and the GoUP has approved Z 1000 Crore in its budget for the year 2022-23 
against the shortfall in subsidy of Z 1170.76 Crore. The UPPCL has proportionately allocated Z 1000 Crore 
amongst the DISCOMs as under: - 

Name of DISCOMs 
Amount 

 
(t in Crore) 

PuVVNL -345.57 

MVVNL 458.08 

DVVNL 361.30 

PVVNL 530.19 

Total 1000.00 

g. The DISCOMs (subsidiaries) have accounted for 239743.00 Crore and 26278.00 Crore towards revenue 
subsidy and UDAY loss Grant respectively, as stated above, in their account for the year 2020-21,and 
therefore, due to impact on the net worth of the DISCOMs for the FY-2020-21, the company (UPPCL) has 
reversed the provision for impairment in investment of DISCOMs amounting to 217109.17 Crore in the year 
2020-21 from the accumulated provision of Z 71502.12 Crore created up to 2019-20, for the same. 

h. In compliance of the Supreme Court order, provisions have been made in accounts in respect of differential 
tariff claim of two Solar Power Generators (M/s Adani Green Energy (UP) Ltd. and M/s Sahasradhara Energy 
Pvt Ltd.). Further, the accounting for subsidy portion receivable from UPNEDA agai 	aimed amounts 
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has not been done in compliance of Prudence Principle of accounting. 

21. Equity share capital includes 1075.55 Crore received from GoUP under the Uttar Pradesh Power Distribution Network 
Project (UPPDNP) against which company has already invested 1258.19 Crore with DISCOMs. 
DISCOM wise break up of investment is given below: 

Z in Crore 

Sr. 
No. 

Name of 
DISCOM 

Equity received from Govt as 
on 31.03.23 against UPPDNP 

Fund released as 
investment in equity of 

DISCOMs 
(F.V. 2022-2023) 

Fund released as 
investment in equity 

of DISCOMs 
(F.V. 2021-22) 

Fund released as 
investment in equity 

of DISCOMs 
(F.V. 2020-21) 

Total 

1 PuVVNL 381.47 307.80 114.21 48.68 470.69 

2 MVVNL 263.98 184.16 79.27 49.65 313.08 

3 DVVNL 352.45 292.37 68.91 34.42 395.70 

4 PVVNL 77.65 18.09 22.97 37.66 78.72 

Total 1075.55 802.42 285.36 170.41 1258.19 

The balance amount of 182.64 Crore (Z 1258.19 Crore - 1075.55 Crore) is to be reimbursed by the Government of U.P. 
and shown as Equity Investment in DISCOMs. 

22. Earmarked Bank Balances, ESCROW Accounts, and Bank Credits (working capital): 

a. The details of banks accounts earmarked for repayment of Bonds/Corpus Fund are as under: 
S in Crore 

Bank Name Account Name 
Bank 

balance 
FDR balance 

Accrued 
 

Interest 

HDFC 
(Vistra) 

DSRA SERIES I A/C - 213.90 0.34 

BOND SER ESCROW I A/C - 213.46 0.79 

BOND SER ESCROW II A/C - 41.55 0.07 

DSRA SERIES 2 A/C - 144.33 1.14 

ICICI UP POWER CORPORATION LIMTED RPO REGULATORY 
FUND 

_ _ 

ICICI 
(Beacon) 

DISTRIBUTION NETWORK REHABILITATION A/C - - 
UPPCL BOND SERVICING SERIES- 1 A/C - 192.73 1.09 

UPPCL DEBT SERVICE RESERVE- I A/C 383.11 - 

UPPCL BOND SERVICING SERIES- II A/C - 242.34 1.37 

UPPCL DEBT SERVICE RESERVE- II A/C - 481.45 - 
UPPCL BOND SERVICE A/C (SERIES- 1)2022 - 0.62 
UPPCL DEBT SERVICE RESERVE A/C BOND (SERIES - I) 2022 191.31 - 
UPPCL BOND SERVICE A/C (SERIES- II) 2022 - 0.56 - 
UPPCL DEBT SERVICE RESERVE A/C BOND (SERIES - II) 
2022 

173.28 

Corpus Fund ICICI (NEDA Solar) - 46.02 

Total - 2324.64 4.79 

b. Bank balances of ESCROW Accounts for Power Purchases: 
Z in Crore) 

Bank name Account name A/c no. Balance 

SBI Ashok Marg PURVANCHAL VIDYUT VITRAN NIGAM 10101987043 - 

DAKSHINANCHAL VIDYUT VIT NG LT 10101987724 0.97 

PURVANCHAL VIDYUT VITRAN NIGAM 30043166973 - 

MADYANCHAL VIDYUT VITRAN NIGAM LTD ESCROW A/C 30051399919 - 

PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD ESCROW A/C 30051399942 
PURVANCHAL VIDYUT VITRAN NIGAM LTD ESCROW A/C 30051399975 - 

DAKSHINANCHAL VIDYUT VITRAN NIGAM LTD ESCROW A/C 30051400029 - 
U P POWER CORPORATION LTD PAVVNL 30059810334 
PASCHIMANCHAL VIDYUT VITRAN NIGAM LTD CARE ASCROW A/C 30128421079 - 

U P POWER CORPORATION LTD MVVNL 30128432514 - 

UPPCL ESCROW A/C ROSA 30952651649 0.16 

UPPCL ESCROW A/C BAJAJ 32977504067 1.89 

UPPCL ESCROW A/C LALITPUR 35095155057 

PNB Hazratganj ESCROW ACC FOR REPAYMENT OF PFC UPPCL 294002101274879 - 

MADHYANCHAL VIDYUT VITRAN NIGAM LTD. ESCROW A C RECEIPT 294002110002537 - 
DAKSH1NANCHAL VIDYUT VITRAN NIGAM LTD AGRA ESCROW AC RECEIPT 294002110002546 - 
PASCHIMANCliAL VIDYUT VITRAN NIGAM 2940021 I 0002722 - 
MD PURVANCHAL VITARAN NIGAM LTD 294002110003439 - 

PASCHIMANCHAL VIDYUT VITARAN LTD 294002110003536 - 
PURVANCHAL VIDYUT VITRAN NIGAM 	LTD 294002110004146 3.26 
MADI1YANCHAL VIDYUT VITRAN NIGAM LTD. 294002110004191 
DAKSHINANCHAL VIDYUT VITRAN NIGAM LTD 294002110004067 - 

ROSAPOWER SUPPLY PAYMENTS ESCROW 294002900000031 22.06 

BAJAJ ENERGY DEFAULT ESCROW 294002110007897 - 
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Bank name Account name A/c no. Balance 

UPPCL LALITPUR ESCROW A/C 294002110008638 6.33 

CBI Hazratganj PASCHIMANCHAL VIDYUT VITARAN LTD 1444293992 - 

PURVANCHAL VIDYUT VITRAN NIGAM 	LTD 1444294000 - 

U P POWER CORPORATION LTD 	MVVNL 1444299086 1.39 

U P POWER CORPORATION LTD PAVVNL 1444305115 - 

U P POWER CORPORATION LTD DVVNL 1444323837 
U P POWER CORPORATION LTD DVVNL 1444300116 - 
U P POWER CORPORATION LTD (BAJAJ) 3251225201 4.11 
U P POWER CORPORATION LTD (LANCO) 3254008293 - 
U P POWER CORPORATION LTD (LALITPUR) 3472978707 0.07 

Bank of Baroda UPPCL ESCROW DVVNL 500200000754 1.85 

UPPCL ESCROW PAVVNL 500200000832 - 

PURVANCHAL VIDYUT VITARAN NIGAM LTD 500200000991 - 
ESCROW A/C DVVNL 500200001010 2.28 

MADYANCHAL VIDYUT VITRAN NIGAM LTD 500200001021 0.92 

ICICI Bank UPPCL-LALITPUR POWER GENERATION CO LTD ESCROW A/C 628105021837 5.87 
UPPCL ROSA POWER SUPPLY PAYMENT ESC.AC 628105030625 8.30 

UPPCL LANCO DEFAULT ESCROW A/C 628105032210 - 

UPPCL BAJAL ENERGY DEFAULT ESCROW A/C 628105032232 2.32 

HDFC Bank UPPCL ROSA DEFAULT ESCROW A/C 12672240000014 2.78 

UPPCL DSRA ESCROW A/C 50200004167832 
UPPCL BOND SERVICING ESCROW A/C 50200004167842 - 
UPPCL BOND SERVICING ESCROW A/C SERIES-2 50200017358973 

AXIS Bank UPPCL ROSA POWER SUPPLY PAYMENT ESCROW A/C 912020049762299 0.76 

Total 65.32 

c. UPPCL has availed working capital facilities amounting to ?1930.00 Crore from various banks. As per the 
sanction terms and conditions PNB has sanctioned 2450.00 Crore as CC limit and the remaining bank, i.e. 
Indian Bank (?430.00 Crore), ICICI Bank(?400.00 Crore), Central Bank Of India (2105.00 Crore), HDFC 
bank(Z30.00 Crore) and Bank of India (?500.00 Crore) and PNB (ZI5.00 Crore), have sanctioned residual 
limit of ?1480.00 Crore as OD/WCL facility. 

As on 31.03.2023, UPPCL availed ?200.69 Cr from below mentioned banks- 
Amount t in Crore 

Bank Name WCL OD/CC 
Indian Bank(OD) 150.00 - 
PNB(CC) - 40.72 
PNB(OD) - 9.96 
BOI(OD) - 0.01 

Total 150.00 50.69 

23. The guarantee issued by GoUP in favor of various Banks. Ft's and trustees of bonds issued by company as a security stood 
at ? 96,212.99 Crore as on 31.03.2023 against ? 93,036.65 Crore as on 31.03.2022. 

24. Receivables related to Power Purchase (Z 1567.90 Crore) 

The above includes the following towards the debit balances related to power purchases from generators as detailed below: 
Amount tin Crore 

SI. No. Balances Remarks 

i. 
707- 68 

It relates to debit notes issued to M/s Rosa Power Company Ltd. in the month of April 2018 towards the 
recovery as per UPERC's Order but the recovery against the above debit notes is still stayed as per 
APTEL's order dated 29.09.2018. 

n. 
397.95 

It relates to unscheduled interchange charges receivable from generators (Northern Railway, NPCL, and 
Chunar Cement Factory Ltd.) The UI charges may be payable or receivable depending upon deviation from 
the schedule and also subject to the Grid condition at that point of time. 

in . 
4.83 It relates to the negative bills given by the UPPTCL, Powergrid Rampur Sambhal, and TANGEDCO. 

iv.  
431.68 It relates to the debit balances against different generators and the same are under reconciliation. 

v.  
25.76 It relates to the amount receivable from Indian Energy Exchange Ltd against purchase and sales through it. 

Total 1567.90 

25. Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and Disclosure Requirements) Regulation, 
2015. 

A. The status of Bonds issued by the Company for the DISCOMs as on 31.03.2S:qt7i-s.as under: 
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B. Credit Rating: 
The position of Credit Rating obtained from various agencies is given below: 

Current Rating (as on 31 03 2023 : 
Particulars Ratings 
Bond Amount 4498.20 Crore & 

5491.00 Crore 
6510.00 Crore & 

3489.50 Crore 
3951.20 Crore & 

3488 Crore 

CRISIL Rating A+(CE)/Stable - A+(CE)/Stable 
India Rating IND A+(CE)/Stable IND AA(CE)/Stable IND A+(CE)/Stable 

Brickwork Rating BWR AA-(CE)Stable BWR AA(CE)/Stable - 

Previous Rating (as on 31.03.2022): 
Particulars Ratings 
Bond Amount 4498.20 Crore & 

5491.00 Crore 
6510.00 Crore & 

3489.50 Crore 
3951.20 Crore 

CRISIL Rating A+(CE)/Stable - A+(CE)/Stable 

India Rating IND A+(CE)/Stable IND AA(CE)/Stable IND A+(CE)/Stable 
Brickwork Rating BWR AA-(CE)Stable BWR AA(CE)/Stable - 

There is no change in Credit Rating as compared to previous year. 

C. The following Bonds issued by the company are secured as per the details:- 

ISIN Scrip Code Maturity Secured By way of 
Amount 

(tin Crore) 

Present 
Outstanding 
(t in Crore) 

Date of 
creation of 

security 

INE540P07228 957205 
Hypothecation on current assets INE540P07236 957206 

INE540P07244 957207 20-10-2027 including receivables of UPPCL and 4498.20 2513.70 06-12-2017 

INE540P07251 957208 Govt. Guarantee 

INE540P07269 957209 
INE540P07319 957806 
INE540P07327 957807 Hypothecation on current assets 
1NE540P07335 957808 20-01-2028 including receivables of UPPCL and 5491.00 3230.00 24-03-2018 

INE540P07343 957809 Govt. Guarantee 

INE540P07350 957810 
INE540P07368 973877 
INE540P07376 973879 
INE540P07384 973880 

INE540P07392 973882 
22-03-2032 

Hypothecation on current assets 
including receivables of UPPCL and 3951.20 3951.20 29-03-2022 

INE540P07400 973876 Govt. Guarantee 
INE540P07418 973878 
INE540P07426 973881 
INE540P07434 973883 
INE540P07442 974281 
INE540P07459 974282 
INE540P07467 974283 
INE540P07475 974284 

22-03-2032 
Hypothecation on current assets 

receivables of 	and 3488.00 3488.00 05-10-2022 
INE540P07483 974285 

including 	 UPPCL 
Govt. Guarantee 

1NE540P07491 974286 
1NE540P07509 974287 
INE540P07517 974288 
INE540P07079 955769 
INE540P07087 955770 

Hypothecation on current assets 
6510.00 3720.00 16-02-2017 

INE540P07095 955771 
15-02-2027 including receivables of UPPCL and 

Govt. Guarantee 
INE540P07103 955772 
INE540P07145 956147 
INE540P07152 956148 Hypothecation on current assets 

1994.00 30-03-2017 
INE540P07160 956149 

13-03-2027 including receivables of UPPCL and 
Govt. Guarantee 

3489.50 

INE540P07178 956150 
TOTAL 27427.90 18896.90 

The assets of the company provide coverage of the interest and principal amount, as detailed below which 
is in accordance with terms of issue/debenture trust deed for Secured debt securities: 

Particulars Security Coverage 

Beacon Trusteeship Ltd. (Debenture Trustee for Bonds) 1.17 times 
Vistra ITCL India Ltd. (Debenture Trustee for Bonds) 1.13 times 
Other Secured Debts and other Secured Payables 5.97 times 
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D. The market value of Bonds shown under the head Financial Assets - Investments (Non-Current) in 
Note No.05 of the Financial Statements is as under : 

Amount Z in Crore 

Settlement 

Date 
Security 

Valuation 

date 

Original 

Maturity 

date 

Residual 

maturity 
year 

FIMMDA 

Yield as on 
31.03.2023 

Price 
No. of 

bonds 

Total 

amount/ 
clean price 

27.03.2017 
7.75% PFC Bonds 
Series-164 
(22.03.2027) 

31.03.2023 22.03.2027 4 7.67 100.73 250 25.18 

27.03.2017 
7.75% PFC Bonds 
Series-164 

(22.03.2027) 
31.03.2023 22.03.2027 4 7.67 100.73 250 

25.18 

27.03.2017 

7.75% PFC Bonds 

Series-164 

(22.03.2027) 

31.03.2023 22.03.2027 4 7.67 100.73 250 

25.18 

27.03.2017 

7.75% PFC Bonds 

Series-164 

(22.03.2027) 

31.03.2023 22.03.2027 4 7.67 100.73 250 

25.18 

11.05.2017 

7.75% PFC Bonds 

Series-164 
(22.03.2027) 

31.03.2023 22.03.2027 4 7.67 100.73 230 23.17 

Total 1230 123.89 

E. Disclosure pursuant to regulation 52 (7) & 52 (7A) of SEBI (LODR), Regulations, 2015 with respect to 
utilization of Issue Proceeds: 

Name of 

the Issuer 

ISIN Mode of 

Fund 

Raising 

(Public 

issues/ 
Private 

Placement) 

Type of 

instrument 

Date of 

raising 

funds 

Amount 

Raised 

Fund 

utilize 

d 

Any 

deviati 

on 

(Yes/N 

o) 

If 8 is 

Yes then 

specify 

the 

purpose 
of for 

which 
the funds 

were 

utilized 

Remarks, 

if any 

I 2 3 4 5 6 7 8 9 10 
U.P. Power 
Corporation 

Limited 

INE540P07442; 

1NE540P07483; 

INE540P07459; 

Private 

Placement 

Secured, Rated, Listed, 

Redeemable, Taxable, 

Government of Uttar 
07/10/2022 

3488.00 
Cr 

3488.00 

Cr 

No - 

(UPPCL), a 

company 
wholly 

owned by 
the 

INE540P07491; 

INE540P07467; 

INE540P07509; 

INE540P07475 

INE540P07517. 

Pradesh serviced Non- 

Convertible Bonds; 

supported by 

Hypothecation on 

Current 
Government 

of Uttar 
Assets including 

Pradesh. 
Receivables, ESCROW 

, and Govt Guarantee 

as per terms of 0011 
of respectiveissuances) 

26. Details of Loans taken/Outstanding Balance on behalf of DISCOMs: 
Amount Z in Crore 

Loan Loan No. 
Interest 

of  
Drawl Date 

Balance 
as on 

31.03.23 

PuVVNL MVVNL DVVNL PVVNL KESCO Total 

Power Finance Corporation (PFC) 

8523002 10.75% 21-06-2017 1285.71 321.43 321.43 321.42 321.43 0.00 1285.71 

8573001 10.50% 21-07-2018 1000.00 125.00 200.00 250.00 325.00 100.00 1000.00 

8573002 10.60% 07-02-2019 1200.00 450.00 270.00 300.00 180.00 0.00 1200.00 

8573003 10.50% 23-07-2019 433.33 60.02 - 86.67 86.66 199.98 0.00 433.33 

8573004 10.50% 25-09-2019 299.06 149.53 89.72 59.81 0.00 0.00 299.06 

8573005 10.50% 28-11-2019 294.68 108.56 77.56 77.53 31.03 0.00 294.68 

8573006 10.75% 20-12-2019 220.80 94.63 37.85 37.85 50.47 0.00 220.80 

8573008 10.90% 13-03-2020 331.14 14.70 14.70 22.09 29.44 250.21 331.14 

8569001 9.50% 30-07-2020 8619.01 4152.64 1853.09 1861.74 518.00 233.54 8619.01 

8570001 9.50% 30-03-2021 5510.45 2654.93 1184.75 1190.26 331.18 149.33 5510.45 

8575001 8.50% 20-10-2022 3009.61 963.78 873.36 547.00 439.05 186.42 3009.61 

Total 22203.79 9095.22 5009.13 4754.36 2425.58 919.50 22203.79 

Rural Electrification Corporation (REC) 
--- 	-- 

6,0 17 



Loan No. 
Rate of 
Interest 

Drawl Date 
Balance 

 
as on 

31.03.23 
PuVVNL MVVNL DVVNL PVVNL KESCO Total 

4712381 10.40% 30-03-2017 857.14 190.70 158.06 200.23 271.54 36.60 857.13 

476002105 
(4712381) 

10.40% 91.40 20.34 16.85 21.35 28.96 3.90 91.40 

476002350 
10.00% - 250.00 58.33 62.50 41.67 87.50 0.00 250.00 

(4713584) 
4714417 10.25% 11-10-2018 503.13 107.77 71.90 71.89 251.57 0.00 503.13 

476002596 
(4714417) 

10.25% - 16.49 3.53 2.36 2.35 8.25 0.00 16.49 

4714897 10.34% 18-03-2019 1714.29 321.43 407.14 342.86 642.86 0.00 1714.29 

4715972 9.50% 30-07-2020 8256.15 3977.99 1775.09 1783.15 496.13 223.79 8256.15 

47116279 9.50% 26-03-2021 5325.45 2565.80 1144.97 1150.30 320.06 144.32 5325.45 

4717221 1070.00 330.20 322.71 207.79 131.40 77.90 1070.00 

4717221 
9.00% 30-09-2022 

841.00 213.11 272.65 177.45 129.01 48.78 841.00 

Total 18925.05 7789.20 4234.23 3999.04 2367.28 535.29 18925.04 

27. Due to heavy accumulated losses i.e. 95139.33 Crore as on 31.03.2023 and uncertainties to recover such losses 
in near future, the deferred tax assets have not been recognized in accordance with Para 34 of Ind AS-12 (Income 
Taxes) issued by ICAI. 

28. The Common expenditures and common facility costs towards the Employee Cost, Administrative, General & 
Other Expense and Repair & Maintenance expenses amounting to 	173.53 Crore have been allocated and 
transferred to subsidiaries companies and other related companies during the period ended 31.03.2023 as 
compared to 	176.06 Crore during the year ended 31.03.2022 based on ratio of financial year 2021-22. (Note 
no.23, 26 & 27) 

Details of the allocation of common expenses are as under: 
Amount 3 in Crore 

Particulars 

Employee Cost 
(Note 23) 

Admin. Cost 
(Note 26) 

R&M Cost 
(Note 27) 

Total 

2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 

i ii iii iv v vi (i+iii+v) (ii+iv+vi) 

PuVVNL 27.37 26.27 10.18 10.87 0.26 0.08 37.81 37.22 

MVVNL 25.55 24.38 8.69 10.63 0.22 0.07 34.46 35.08 

DVVNL 24.53 24.12 9.07 10.53 0.24 0.07 33.84 34.72 

PVVNL 28.59 27.54 12.17 13.54 0.30 0.09 41.06 41.17 

KESCo 5.44 5.21 1.34 1.48 0.04 0.01 6.82 6.70 

Sub-Total (a) 111.48 107.51 41.45 47.05 1.06 0.32 153.99 154.89 

UPRVUNL 0.32 0.54 0.03 0.64 0.46 0.72 0.81 1.90 
UPJVUNL 0.23 0.22 - 0.09 0.08 0.12 0.31 0.42 

UPPTCL 17.71 17.38 0.16 0.66 0.55 0.81 18.42 18.84 

Sub-Total (b) 18.26 18.14 0.19 1.39 1.09 1.65 19.54 21.17 

Total (a+b) 129.74 	125.65 	41.64 	48.44 	2.15 	1.97 	173.53 	176.06 

29. In the opinion of management, there is no specific indication of impairment of assets except Investment in 
Subsidiaries &Associates as on balance sheet date as envisaged by Ind AS-36 (Impairment of Assets).Further, the 
assets of the company have been accounted for at their historical cost and most of the assets are very old where the 
impairment of assets is very unlikely. The Impairment in Investment in Subsidiaries and Associates is calculated 
on the basis of Net worth of Subsidiaries & associates since consistent basis. 

30. In view of UPERC order dated 10.03.2022 in petition no. 1431/2019, through which capital cost of M/s Lalitpur 
Power Generation Company Ltd. had been revised, two debit notes amounting to (2225.76) Crore & (353.45) 
Crore have been verified and issued to M/s Lalitpur Power Generation Company Ltd. However, as per APTEL 
order dated 01.04.2022 (A. No. 451 of 2022 in DFR No. 114 of 2022 & IA No. 450 of 2022) the debit notes 
earlier issued amounting to (2225.76) Crore & (353.45) Crore has to be kept in abeyance till final decision. 
Therefore, in view of APTEL order, the subjected debit notes amount has been reversed in accounts till final 
decision by the Hon'ble APTEL/Court/UPERC. 

31. Disclosure in respect of provision for Bad & Doubtful debts, unserviceable stores and impairment in investment as 
per Ind AS-37 (Provisions, Contingent Liabilities and Contingent Assets) is as under:- 
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Amount in Crore 

S. 
NO. 

Particulars 

Movement of Provisions 

Opening 
Balance as on 

01.04.2022 

Provision made 
during the year 

Withdrawal/ 
Adjustment 
of Provision 
during the 

year 

Closing Balance 
as on 31.03.2023 

1 
Provision for impairment 

in Investment 
61,344.50 14,532.71 0.00 75,877.21 

2 

Provision for Doubtful 

debts on Sundry Debtors 

(Sale of povver) 

1,881.63 50.81 0.00 1,932.44 

3 

Provision for Bad & 

doubtful debts- Other 

current assets. 

0.00 12.27 0.00 12.27 

4 

Provision for Bad & 

doubtful debts-Financial 

Assets -Loans (Non-

Current) 

172.90 25.82 0.00 198.72 

5 

Provision for Bad & 

doubtful debts-Financial 

Assets-other (Current) 

198.24 17.67 0.00 215.91 

6 

Provision for Bad & 

doubtful debts-Advance to 

capital supplier 

0.02 0.00 0.00 0.02 

7 
Provision for unservisable 

stores 
0.13 0.00 0.00 0.13 

Total 63,597.43 14,639.28 0.00 78,236.71 

32. Annual Accounts of 2021-22 are yet to be adopted in Annual General Meeting. 

33. Financial Risk Management 
The Company's principal financial liabilities comprise loans and borrowings, trade payables and other payables. 
The main purpose of these financial liabilities is to finance the Company's operations. The Company's principal 
financial assets includes borrowings/advances, trade & other receivables and cash that derive directly from its 
operations. The Company also holds equity investment. 

The Company is exposed to the following risks from its use of financial instruments: 

i. Credit Risk: Credit risk is the risk of financial loss to the Company if a customer or counter 
party to a financial instrument fails to meet its contractual obligation resulting in a financial 
loss to the Company. Credit risk arises principally from cash & cash equivalents and deposits 
with banks and financial institutions. In order to manage the risk, company accepts only high 
rated bank/Fls. 

ii. Market Risk- Foreign Currency Risk: Market risk is the risk that changes in market prices, 
such as foreign exchange rates and interest rates will affect the Company's income/loss. The 
objective of market risk management is to manage and control market risk exposure within 
acceptable parameters, while optimizing the return. The Company has no material foreign 
currency transaction hence there is no Market Risk w.r.t foreign currency translation. 

iii. Market Risk- Interest Rate Risk: The Company is exposed to interest rate risk arising from 
borrowing with floating rates because the cash flows associated with floating rate borrowings 
will fluctuate with changes in interest rates. The Company manages the interest rate risks by 
entering into different kind of loan arrangements with varied terms (eg. Rate of interest, 
tenure etc.) 
At the reporting date the interest rate profile of the Company's interest-bearing financial 
instruments are as under: 

Amount t in Crore 

Particulars 31.03.2023 31.03.2022 
Financial Assets 

Fixed Interest Rate Instruments- Deposits with Bank 2869.84 2839.52 

Variable Interest Rate Instruments- Deposits with Bank - - 

Total 2869.84 2839.52 

19 



Financial Liabilities 
Fixed Interest Rate Instruments- Financial Instrument Loans 68815.65 71045.91 
Variable Interest Rate Instruments- Cash Credit from Banks* 200.70 0.03 

Total 69016.35 71045.94 
* It includes Short Term Loan, Overdraft and Cash Credits. 

iv. Fair value sensitivity analysis for fixed-rate instruments: The company's fixed rate 
instruments are carried at amortized cost. They are therefore not subject to interest rate risk, 
since neither the carrying amount nor the future cash flows will fluctuate because of a change 
in market interest rates. 

v. Liquidity Risk: Liquidity risk is the risk that the Company will encounter difficulty in 
meeting the obligations associated with its financial liabilities that are settled by delivering 
cash or other financial assets. The Company's approach to managing liquidity is to ensure, as 
far as possible, that it will always have sufficient liquidity to meet its liabilities when due, 
under both normal and stressed condition, without incurring unacceptable losses or risking 
damage to the company's reputation. Further fixed deposit in Note-6,9 and 10. of 22869.84 
crore includes 22185.96 crore placed with ICIC1 bank out of which 21665.39 crore are in 
terms of Debt Service Reserve Account (DSRA)/Bond Service Reserve Account (BSRA) as 
per bond issuance terms/agreements executed with the debenture trustees M/s Beacon 
Trusteeship Ltd./M/s Vistra ITC Ltd. for various issues of Bonds by UPPCL. However, there 
is a risk factor associated with placement of major portion of deposits with any one bank. 

The Company manages liquidity risk by maintaining adequate FI/Bank facilities and reserve 
borrowing facilities by continuously monitoring, forecast the actual cash flows and matching 
the maturity profile of financial assets and liabilities. 

34. Capital Management 
The Company's objective when managing capital is to safeguard its ability to continue as a going concern, so that 
it can continue to provide returns for shareholders and benefits for other stakeholders and maintain an appropriate 
capital structure of debt and equity. 

The Company is wholly owned by the GoUP and the decision of injecting the equity in the company lies solely 
with the GoUP. The company acts on the instruction and orders of the GoUP to comply with the statutory 
requirements. . 

The debt portion of capital structure is funded by the various banks, Fls and other institutions as per the 
requirement of the company. 

35. Southern U.P. Power Transmission Company Limited was incorporated on 08-08-2013 as a Government 
Company of Uttar Pradesh. The main Objectives of the Company consists evacuation/ transmission of Power from 
Lalitpur TPS to Agra and adjoining districts through 765/400 KV AIS/GIS substation and 765 & 400 KV 
transmission lines. 

The Board of Directors of Southern U.P. Power Transmission Company Limited in its 6th meeting held on 20th 
September. 2016 has decided that necessary action for the closure of the Company/striking off of the name of the 
Company as per the provisions of the Companies Act, 2013 may be taken up. Since Southern U.P. Power 
Transmission Company Limited is a wholly owned subsidiary company of the Company, the Board of Directors 
of the Company in its 139th Meeting held on 21st May, 2018 has approved/ratify the above mentioned decision of 
the Directors of Southern U.P. Power Transmission Company Limited 

The decision Board of Directors of the Company regarding closure of the Company/striking off of the name of the 
Company as per the provisions of Companies Act, 2013 has been approved by the Share Holders of the Company 
in its Extra Ordinary General Meeting held on 14th June, 2018. 

Subsequently, this matter has been sent to the Energy Task Force (ETF) on 26th June, 2019 for its 
acceptance/approval. Resulting to this Southern U.P. Power Transmission Company Limited has issued its Equity 
Shares in the name of the Company for the amount of Z 2.22 Crore in consideration of converting borrowings. The 
Board of the company, in its meeting 	dated 13.09.2018, has accorded to apply under section 248 of the 
Companies Act 2013, read with rule 4(1) of the companies (Removal of Name of Companies from Register of 
Companies) Rule, 2016 to strike off its name from Register maintained by the Registrar of Companies, Uttar 
Pradesh. Correspondingly the Company has shown this equity shares under the head of Investments and full 
impairment has been provided. Further, the Southern U.P. Power Transmission Company Limited has been struck 
off in the records of the register of the companies in the month of May 2022. 
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36. UP Power Corporation Limited has opted for the option of lower rate of corporate income tax referred to in sub-
section (5) of section 115BAA of the Income Tax-Act, 1961 for the Previous Year 2019-20 and subsequent years. 
It is also mentioned that there was no carried forward MAT credit in the books of the corporation; hence exercise 

of the option has resulted into zero loss of MAT credit for the Company. 

37. Exceptional Items: 
The company presents the information excluding exceptional items which allows a better understanding of 
underlying performance of the company. Exceptional items are identified by virtue of nature so as to facilitate, the 
comparison with prior period and to assess underlying trends in financial performance of the company. 
Accordingly, the company has shown the amount of loss incurred by the Trusts (CPF & GPF) on investment in 

DHFL as 'Exceptional Items' in the profit and loss account as detailed below: 

Amount i in Crore 

Trust's letter of reference Principal/ 
Interest 

Current Year Previous Year 
2022-23 2021-22 

CPF Trust 

C/Y- 455/102/CPF TRUST/DHFL/FDR/Notional loss/2022 

P/Y- 1021/102/CPF TRUST/DHFL/FDR/Notional loss/2022 

Principal - 18.66 

Interest 1.78 6.48 

GPF Trust 

C/Y- 637/12/UPSPSET/DHFL/2019 
P/Y- 787/12/UPSPSET/DHFL/2019 

Principal - 90.34 

Interest 7.11 28.22 

Total 8.89 143.70 

38. The 	figures as shown in the Balance Sheet, Statement of Profit & Loss, and Notes shown in ( 	) denote 

negative figures. 

39. Previous year's figures have been regrouped/ rearranged/ reclassified wherever necessary to make them 

comparable/ better presentation with the current year figures. 

40. Other Statutory information in terms of Notification dated 24.03.2021 issued by MCA in terms of section 467 of 

the Companies Act 2013 

	

i. 	The company does not have any Benami property. 

	

ii. 	The company has not traded or invested in crypto currency or virtual currency during the financial year. 

	

iii. 	The company has not advanced or loaned or invested funds to any other person(s) or entity (ies), 
including foreign entities (Intermediaries) with the understanding that the intermediary shall: 

a. Directly or indirectly lend or invest in other persons or entities identified in any manner 

whatsoever by or on behalf of the company (ultimate beneficiaries) or 

b. Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries. 

	

iv. 	The company has not received any fund from any person(s) or entity (ies), including foreign entities 
(funding parties) with the understanding (whether recorded in writing or otherwise) that the company 

shall: 

a. Directly or indirectly lend or invest in other persons or entities identified in any manner 
whatsoever by or on behalf of the company (ultimate beneficiaries) except to the following equity 
received from GoUP invested in the subsidiary(DISCOMs) as per its requirement and loans are 
taken and bonds are issued on behalf of the Subsidiaries(DISCOM5) or 

b. Provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries. 

	

v. 	The company does not have any such transaction which is not recorded in the books of accounts that has 
been surrendered or disclosed as income during the year in the tax assessment under the Income Tax Act, 
1961 (such as, search or survey or any other relevant provision of the Income Tax Act, 1961). 

	

vi. 	The company has invested in equity of its wholly owned subsidiaries and other companies as mentioned 

in Note no. 5 of the Financial Statements. 

	

vii. 	The company is not being declared willful defaulter by the bank or financial institution or lender during 

the year. 
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xii. The company does not have any investment property. 

xiii. The company has not revalued any Property, Plant and Equipment (including Ri 

OLa 
	

22 

sets) 

ACCO\) 

	

viii. 	The company does not have any charges or satisfaction which is yet to be registered with ROC beyond 

the statutory period. 

	

ix. 	The company has obtained fund/based/non-fund based credit limits from multiple banks aggregating to 
1930 Crore against security of receivables. Accordingly, as per the terms of sanction, Quarterly /Half 
Yearly statements (on the basis of unaudited/ provisional balance sheet) in respect of gross trade 
receivables have been submitted to respective banks which stood as below in different quarters of F.Y 

2022-2023 :- 
Q1- Apr to Jun 2022 	Trade Receivables - 27935.44 Cr. 

Q2- Jul to Sep2022 	Trade Receivables - 31188.86 Cr. 

Q3- Oct to Dec 2022 	Trade Receivables - 30599.26 Cr. 

Q4- Jan to Mar 2023 	Trade Receivables - 25073.14 Cr. 

	

x. 	Fund based and Non fund based utilization as on 31.03.2023 is as under: 
The quarter wise status of limits utilized is as below:- 

Fund Based & Non Fund based Utilisation as on 30.06.2022 

Bank Name  Sanction Limit Non-Fund Based Fund Based Total Availed 

Central Bank of India  105.00 88.93 9.93 98.86 

Punjab National Bank  465.00 149.69 81.78 231.47 

Indian Bank  430.00 150.00 115.00 265.00 

ICICI Bank  400.00 248.66 0.00 248.66 

Bank of India 500.00 75.34 0.00 75.34 

HDFC bank  30.00 25.00 0.00 25.00 

TOTAL 1930.00 737.62 206.71 944.33 

Amount Z in Crore 

Fund Based & Non Fund based Utilisation as on 30.09.2022 

Bank Name  Sanction Limit Non-Fund Based Fund Based Total Availed 

Central Bank of India 105.00 92.96 0.00 92.96 

Punjab National Bank 465.00 142.79 100.81 243.60 

Indian Bank 430.00 150.00 250.00 400.00 

ICICI Bank 400.00 295.50 0.00 295.50 

Bank of India 500.00 108.83 0.00 108,83 

HDFC bank 30.00 25.00 0.00 25.00 

TOTAL 1930.00 815.08 350.81 1165.89 

Amount Z in Crore 

Fund Based & Non Fund based Utilisation as on 31.12.2022 

Bank Name Sanction Limit Non-Fund Based Fund Based Total Availed 

Punjab National Bank 465.00 142.79 4.61 147.40 

Central Bank of India 105.00 93.71 0.00 93.71 

ICICI Bank 400.00 227.38 0.00 227.38 

Indian Bank 430.00 150.00 280.00 430.00 

Bank of India 500.00 100.83 0.00 100.83 

HDFC bank 30.00 25.00 0,00 25.00 

TOTAL 1930.00 739.71 284.61 1024.32 

Amount Z in Crore 

Fund Based & Non Fund based Utilisation as on 31.03.2023 

Bank Name Sanction Limit 
Non-Fund Based Fund Based Total Availed 

Punjab National Bank 465.00 142.79 50.68 193.47 

Central Bank of India 105.00 93.72 - 93.72 

ICICI Bank 400.00 227.38 - 227.38 

Indian Bank 430.00 150.00 150.00 300.00 

Bank of India 500.00 116.67 0.01 116.68 

HDFC Bank 30.00 25.00 - 25.00 

TOTAL 1930.00 755.56 200.69 956.25 

The above includes both Fund based and Non-Fund based utilization of working capital limits. 

xi. 	The company has not made any transactions during the year with companies struck off under Section 248 
of the Companies Act, 2013 or Section 560 of Companies Act, 1956. 

Amount Z in Crore 



xiv. The company has not revalued its Intangible Assets. 

xv. The company does not have any immovable properties (other than properties where the company is the 
lessee and the lease agreements are duly executed in favour of the lessee) whose title deeds are not held 
in the name of the company/erstwhile UPSEB. However, the title deed of the land amounting to 0.05 

Crore is not available with the company. 

xvi. The company has not been entered into any Scheme of Arrangements (sections 230 to 237 of the 

Companies Act, 2013) during the financial year. 

xvn. 	The company has not granted any loan or advances in the nature of loans to its promoters. directors, 
KMPs and related parties (except as disclosed in Point 19 of this note) either severally or jointly with any 
other person, that are repayable on demand or without specifying any terms or period of repayment. 

xviii. 	Ageing Schedules: 

As per Ind AS Schedule III of the companies Act, 2013, the ageing schedule of Trade Receivables, Trade 
Payable and work-in progress (capital expenditure) is given below: 

a. Capital Work-in-progress 	 rove 

CWIP 
Amount in CWIP for a period ended 31.03.2023 Total 

Less than 1 year 1-2 year 2-3 year More than 3 years 

Project M progress  
Project temporarily suspended  - 

Other  - - _ 0.04 0.04 

Advances to Contractors (Net) 
(material issued for construction of capital works) 0.03  - 0.14 0.17 

GRAND TOTAL 0.21 

in Crore 

CWIP 
Amount in CWIP for a period ended 31.03.2022 Total 

Less than 1 year 1-2 year 2-3 year More than 3 years 

Project in progress  0.13 0.13 

Project temporarily suspended  
0.00 

Other  - - - 0.03 0.03 

Advances to Contractors (Net) 
(material issued for construction of capital works)  

0.14 0.14 

GRAND TOTAL 0.30 

b. Intangible Assets Under Development 	
Amount t in Crore 

IAUD 
Amount in CWIP for a period ended 31.03.2023 Total 

Less than 1 year 1-2 year 2-3 year More than 3 years 

Project in progress 
- 

Project temporarily suspended - - - 

GRAND TOTAL - 

Amount i in Crore 

!MID 
Amount in CWIP for a period ended 31.03.2022 Total 

Less than 1 year 1-2 year 2-3 year More than 3 years 

Project in progress 
- 

Project temporarily suspended - - 

GRAND TOTAL - 

c. Trade Receivables 
Balance of Trade Receivables as on 31.03.2023 

nt i in Cr re 

Particulars 

Outstanding for following periods from due date of payment 

TOTAL  
Less than 
6 Months 

6 months - 
I year 

1-2 years 2-3 years 

More 
than 

3 years 

(i) Undisputed Trade receivables - 
considered good 

18609.84 8445.35 
- - 

27055.19 

(ii) Undisputed Trade receivables - Which 
have significant increase in credit risk _ 

(iii) Undisputed Trade receivables - credit 
impaired 

979.47 444.48 522.98 1946.93 

(iv) Unallocated Revenue (Trade 
receivables - credit impaired) 

14.50 

(v) Disputed Trade receivables - considered 
good - 

A).----f ----H ;1—'; 
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Particulars 

Outstanding for following periods from due date of payment 

TOTAL 
Less than 
6 Months 

6 months - 
1 year 

1-2 years 2-3 years 
More 
than 

3 years 

(vi) Disputed Trade receivables - Which 
have significant increase in credit risk _ - - 

- 

(vii) Disputed Trade receivables - credit 
impaired - - 

_ 

(viii) Unallocated Revenue- considered 
good  

(304.44) 

TOTAL 28712.18 

Unbilled Trade Receivables amounting to 6,135.90 crore 

Balance of Trade Receivables as on 31.03.2022 	
nt i in Crore 

Particulars 

Outstanding for following periods from due date of payment 

TOTAL 
Less than 
6 Months 

6 months - 
I year 

1-2 years 2-3 years 
More 
than 

3 years 

(i) Undisputed Trade receivables - 
considered good  

18921.91 7540.87 - 26462.78 

(ii) Undisputed Trade receivables - Which 
have significant increase in credit risk 

- _ - 

(iii) Undisputed Trade receivables - credit 
impaired  

995.88 379,28 - 522.98 1898.14 

(iv) Unallocated Revenue (Trade 
receivables - credit impaired)  

16,50 

(iv) Disputed Trade receivables - 
considered good 

_ 

(v) Disputed Trade receivables - Which 
have significant increase in credit risk  

- - 

(vi) Disputed Trade receivables - credit 
impaired 

_ - - 

(vii) Prior Period Adjustments made 
during current year  

(334.62) 

(viii) Unallocated Revenue  
(346.75) 

27696.05 TOTAL 

Unbilled Trade Receivables amounting tot 11384.90crore 

d. Trade Payables: 	
Balance of Trade Payables as on 31.03.2023 	

Amount g in Crore) 

Outstanding for following periods from due date of payment 

Less than 1 year 
Particulars 

 

1-2 year 2-3 year 
More than 3 

years 

(i) MSME* 3,32 3.32 

(a) Others 24617,00 355.77 242.07 357.70 25572.54 

(iii) Disputed Dues-MSME  6.72 - - 6.72 

(iv) Disputed dues-Others  28,99 - - 28.99 

(v) Outstanding with Debit Balances (1.41) - - - (1.41) 

Total 24654.62 355.77 242.07 357.70 25610.16 

Unbilled Trade Payables amounting t 142Crore.  

Balance of Trade Payables as on 31.03.2022 	
Amount t in Crore 

Particulars 

Outstanding for following periods from due date of payment 
Total 

Less than 1 year 1-2 year 2-3 year More than 3 years 

(i) MSME. 6.54 6.54 

(ii) Others 21746.98 1885.76 398,41 437.01 24468.16 

(iii) Disputed Dues-MSME - - - - 

(iv) Disputed dues-Others 

(v) Outstanding with Debit Balances (616.16) (9.09) (7.95) (476.54) (1109.74) 

Total 21137.36 1876.67 390.46 (39.53) 23364.96 

Unbilled Trade Payables amounting t 8637.92 Crore.  

* It does not include interest amount as no amount has been claimed as interest by any MSME supplier in this regard. 

Interest provision will be provided when interest claimed by any supplier. 

41. Recent pronouncements/ Amendments: 

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under 
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended 
the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies 	• n Accounting 

Standards) Amendment Rules, 2023, applicable from April 1, 2023, as below: 
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Ind AS 1 — Presentation of Financial Statements 

The amendments require companies to disclose their material accounting policies rather than their significant 
accounting policies. Accounting policy information, together with other information, is material when it can 
reasonably be expected to influence decisions of primary users of general purpose financial statements. The 
Company does not expect this amendment to have any significant impact in its financial statements. 

Ind AS 12 — Income Taxes 

The amendments clarify how companies account for deferred tax on transactions such as leases and 
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in paragraphs 15 
and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that, on initial recognition, 
give rise to equal taxable and deductible temporary differences. The Company does not expect this amendment to 
have any significant impact in its financial statements. 

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors 

The amendments will help entities to distinguish between accounting policies and accounting estimates. The 
definition of a change in accounting estimates has been replaced with a definition of accounting estimates. Under 
the new definition, accounting estimates are "monetary amounts in financial statements that are subject to 
measurement uncertainty". Entities develop accounting estimates if accounting policies require items in financial 
statements to be measured in a way that involves measurement uncertainty. The Company does not expect this 
amendment to have any significant impact in its financial statements. 

42. Ratios: 

Sr. 
No. 

Particulars of 
Disclosures 

Numerator Denominator March' 2023 March' 
2022 

Variation 
in Ratio 

(%) 

Reason of 
Variation for 

more than 25% 

1  Current Ratio Current Assets Current Liabilities 1.08 1.15 (6.09) 

2  Debt Equity Ratio Total Debt Shareholders' Equity 2.75 2.21 2443 

3 
Debt Service Coverage 
Ratio 

Net Profit/(Loss)for the 
year+ Finance Cost+ 
Depreciation & 
Amortization+ Provision 
for Bad Debts+ 
Exceptional Items 

Scheduled Principal 
repayment of non- 
current borrowings 

0.008 (0.001) 900 

The 	ratio 	of 
current 	year 	is 
positive 	due 	to 
increase in other 
income by 48.93 
Cr and decrease 
in 	Expenses 
(Employee cost, 
Administration 
Cost, Repair and 
maintenance 
Cost) 	by 	45.03 
Cr 

4 Return on Equity (%) 
Net Profit/(Loss) for the 
year 

Average Shareholders' 
Equity [Equity Share 
Capital +Other 
Equity(excluding 
Capital reserve)] (50.91) (21.54) (136.35) 

The net loss has 
increased 	by 
7710 44 Cr due 
to 	increase 	in 
impairment 	of 
investment 
7704 07Cr 
resulting 	in 
increased ratio. 

5 
Inventory Turnover 
Ratio. 

N/A N/A N/A N/A N/A N/A 

6 
Trade 	Receivable 
Turnover Ratio 

Revenue from 
Operations Receivable 

Average Trade  
2.61 1.95 33 85 

The revenue of 
the company has 
increased 	by 

Cr and 
average 	trade 
receivables 	has 
decreased 	by 
1797.16 Cr. 

7 

Trade 	Payable 
Turnover Ratio Net Credit Purchases Average Trade Payable 2.80 2.22 26.13 

Due to increase 
in cost of power 
purchase 	by 
13774 57 Cr 
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Sr. 
No. 

Particulars of 
Disclosures 

Numerator Denominator March' 2023 March' 
2022 

Variation 
in Ratio 

(%) 

Reason of 
Variation for 

more than 25% 

8 Net Capital Turnover 

Ratio 

Revenue from 

Operations 
Working Cap ital 20.32 9.98 103.61 

Due to increase 
in revenue of the 
company 	by 

13774.57 	Cr. 

and reduction in 

working 	capital 

by 2120.15 Cr. 

9 
Net Profit Ratio (%) 

Net Profit/(Loss) for the 

year 

Revenue from
Op erations 

(21.21) (12.49) (69.82) 

The net loss has 

increased 	by 

7710.44Cr 	due 

to 	increase 	in 

impairment 	of 

investment 
7704.07Cr. (due 

to 	increase 	in  

provision 	for 

bad and doubtful 

debts 	resulting 

in 	decrease 	in 

Net 	worth 	of 

DISCOMs) 

10 
Return on Capital 

Employed (%) 
EBIT 

Capital Employed=Net 
Worth (excluding 
Capital reserve)+Long 
Term Borrowing+ 
Current Borrowings 

(15.52) (6.64) (133.73) 

Variation 	in 

Ratio 	by 

133.73% 	is 

because 	of the 

increase 	in 	Net 

loss 	by 

7710.44Cr 	due 

to 	increase 	in 

impairment 	of 

investment 
7704 07Cr. (due 

to 	Increase 	in 

provision 	for 

had and doubtful 

debts 	resulting 

in 	decrease 	in 

Net 	worth 	of 

DISCOMs) and 

because 	of 

decrease 	in 

borrowings. 

1 I 
(a)  

Return on Investment 

(on Bond Interest) (%) 
Interest on Bond Average Bond Value 7.75 7.75 

11 
(b) 

Return on Investment 

(for 	investment 	with 

subsidiaries 	& 	other 

companies) (%) 

Return/Impairment on 

Investments 

Average Investment 

Value 
(except Bond Value) 

(7411) (28.39) (161.04) 

Due to increase 
in impairment of 

investment 
7704 07Cr. (due 

to 	increase 	in 

provision 	for 

bad and doubtful 

debts 	resulting 

in 	decrease 	in 

Net 	worth 	of 

DISCOMs) and 

because 	of 

decrease 	in 

borrowings. 

12 
Long Term Debt to 
Working Capital Ratio 

Long Term Borrowings 

including current 
maturity of long term 

borrowings Working Capital 20.36 12.92 57.59 

The 	long 	term 

debts as well as 

the 	working 

capital 	has 

reduced 	by 

2230.27Cr. 	and 

2120.15Cr. 
respectively. 

13 
Bad Debts to Accounts
Receivable Ratio.. 

Provision for Bad Debts 
Gross Average Trade 
Receivables 

0.07 0.06 16.67 

14 
Current Liability Ratio Current Liabilities 

Total Liabilities 
(excluding equity) 

0.44 0.36 22.22 

15 
Total Debt to Total 

Assets Ratio 

Long Terns Borrowings 

including current 
maturity of long term 

borrowings 

Total Assets 0.55 0.53 3.77 

16 Operating Margin (%) Operating Profit/(Loss) 
Revenue from 

Operations 
(0.16) (0.28) 42 86 

The 	operating 

loss has reduced 

from 	155.49 Cr 

to 110.88Cr and 
the turnover has 

increased 	by 
I3774.57Cr 

17 
Net Worth (Share Capita + Other Equity excluding Capital Reserves) 

25026.61 32186.88 (22.25) 
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o. 

itants 

Date:- )5.j09 2.,.0 13 
Place: Luckn w 

Subject to our report of even date 

For D Pathak & 
Charter Accoyy  

FRN 0 439C 

Serrifer- 
M. No. 071584 

*The business of the Corporation is to purchase electricity from generation source and sell the same to distribution companies. Hence, 

company does not have any trade inventory. The company maintains inventory only for internal use i.e. for construction and 

maintenance of the assets. Hence, disclosure in respect of inventory turnover ratio is not required. 
**Bad debts to accounts receivable ratio has been calculated on the basis of Provision for bad and doubtful debts and not the actual 

bad debts. 

(Jitesh Grover) 
	

(Nitin Nijhawan) 
	

(Nidhi Kumar Narang) 	 'tar) 

Company Secretary 
	

Chief Financial Officer 
	

Director (Finance) 	 ging Director 

(Additional Charge) 
	

DIN: 03473420 	 DIN.  08095154 
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: 23/4 Ka Gokhle Marg, Lucknow - 226001 
(Near Madhyanchal Vibhut Vitran Nigam) 

Phone : 0: 0522 - 4009249 
Cell 	: 9415008181,9335920193,9005230260  

E-mail : d__pathakco@yahoo.co.in  

Website : www.dpathak.co.in  

Office CA D.PATHAK & CO. 
CHARTERED ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT 

To, 
The Members, 
Uttar Pradesh Power Corporation Limited, 
Shakti Bhawan, 
Lucknow. 

Report on Consolidated Financial Statements 

Qualified Opinion: 

We have audited the accompanying consolidated financial statements of Uttar Pradesh Power 
Corporation Limited (UPPCL) (hereinafter referred to as the "I bolding Company"), and its five 
Subsidiaries, namely Madhyanchal Vidyut Vitran Nigam Limited, Lucknow, (MVVNL), Purvanchal 
Vidyut Vitran Nigam Limited, Varanasi, (PuVVNL), Paschimanchal Vidyut Vitran Nigam Limited, 
Meerut, (PVVNL), Dakshinanchal Vidyut Vitran Nigam Limited, Agra, (DVVNL) and Kanpur 
Electricity Supply Company Limited, Kanpur (KESCO (the I folding Company and its Subsidiaries 
together referred to as "the Group"), which comprise the consolidated balance sheet as at 31st March, 
2023, the consolidated statement of Profit and Loss (including other Comprehensive Income), the 
consolidated statement of cash flows and the consolidated statement of changes in equity for the year 
ended, and notes to the consolidated financial statements, including a summary of significant 
accounting policies and other explanatory information (hereinafter referred to as "the consolidated 

financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us, except 
for the possible effects of the matters described in the "Basis for Qualified Opinion" paragraph of our 
report, the aforesaid consolidated financial statements give the information required by the Companies 
Act, 2013 ("the Act") in the manner so required and give a true and fair view in conformity with the 
Indian Accounting Standards prescribed under Section 133 of the Act read with the Companies (Indian 
Accounting Standards) Rules, 2015, as amended ("Ind AS") and other accounting principles generally 

accepted in India. 

a) In the case of consolidated balance sheet, of the state of affairs (Financial Position) of the Group 

as at March 31, 2023. 

b) In the case of consolidated statement of Profit and Loss, of the consolidated Net Loss (financial 

performance including other comprehensive income) of the Group for the year ended on that 

date; 

c) In the case of consolidated cash flows and changes in equity of the Group for the year ended 

on that date. 

Branch : NEW DELHI  
DEHRADUN  
BENGLURU  
RAEBARELI - 

- P-6/90, Second floor, Connaught circus, Connaught place, New Delhi, 110001. 

- I Maitri Vihar, Haridwar by pass Road, Dehradun - 248001. 
- flat no-20156, Prestige Shantiniketan, white field near ITPL office Bengluru-560048. 

Prakash Nagar Road, In Front of Canal Office, Gate No - 01, Raebareli-229001. 



Basis for Qualified Opinion: 

We draw attention to the matters described in "Basis for Qualified Opinion" paragraph of the audit 
report on standalone financial statements of Holding company, audited by us and the Subsidiaries 
namely MVVNL, PuVVNL, PVVNL, DVVNL and KESCO audited by other auditors. These matters 
in so far, as it relates to the amounts and disclosures included in respect of I Iolding and its Subsidiaries, 
are included in `Annexure-V, which forms an integral part of our report, the effects of which are not 
ascertainable individually or in aggregate on the consolidated financial statements that constituted the 
basis for modifying our opinion. Our opinion on the consolidated financial statements is qualified in 
respect of the matters referred to in `Annexure-1' to this report, to the extent applicable. 

We conducted our audit of the consolidated financial statements in accordance with the Standards on 
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards 
are further described in the Auditor's Responsibilities for the audit of the consolidated financial 
statements section of our report. We are independent of the Group in accordance with the ethical 
requirements that are relevant to our audit of the consolidated financial statements in India in terms of 
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) and the relevant 
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our qualified opinion on the consolidated 
financial statements. 

Emphasis of Matter 

Considering the requirement of Standard on Auditing (SA 600) on 'Using the work of Another Auditor' 
including materiality, we draw attention to the following matters in the notes to the Consolidated 
Financial Statements: 

A. U.P Power Corporation Ltd. Holding Company 

1. Tax deducted at source Rs.92.64 Crore (Note 12- Other Current Assets) includes Rs. 7.09 Crore 
refunds pending with Income Tax Department relating to financial year 2007-08 to 2019-20 
which have not been adjusted till the close of the financial year. 

2. a. As per information provided to us Receivable from generators includes Rs.707.68 
Crore debit balance pertaining to M/s Rosa Power Company Ltd towards debit notes raised 
by the Company against which, as explained to us, stay order have been issued by Appropriate 
Authorities, but which have not been reversed like other cases as mentioned in Para no. 30 
of Notes to Accounts relating to M/s Lalitpur Power Generation Company. 

b. Note 6- Loans & Others Financial Assets (Non-Current) includes Rs.118.21 Crore a 

commitment advance for share in generation in Ultra Mega Power Project. As per 

information and explanation given to us, Company has decided to opt out of these 

projects due to closure of the projects and requested Nodal Agency (PFC) for status of 
return of money. Being old advances, Management should take necessary action 
for recovery/adjustments of this Advances. 

3. As per Note no.-14 to the Notes to Accounts, average billing rate mythology has been used asper 

decision of higher management of UPPCL instead of Differential Bulk Supply Tariff (DI3ST) 

adopted in the previous years. Reasons of such change has not been disclosed in the Notes to 
Accounts although it has impact on cost allocation to individual DISCOMS. 

4. Accounting Policy No. VIII of the Company regarding power purchases ha4 nyit envisag74 e 

method for accounting of power purchases where final approval of the tariffi)y,tbe f egua4tbrj/ 
Commission has not been granted. 



5. Placement of Fixed deposit: 

Total fixed deposit of Rs 2869.84 crore include Rs 2185.96 crore placed with ICICI bank only. 
Company has disclosed the same as a risk factor Para No. 24(v) in the Notes to 
Accounts. Proper monitoring of same needs to be done by the management. 

6. The Annual Accounts of F.Y 2021-22 are yet to be adopted in Annual General Meeting 
(Refer Para 32 of Note - 30 "Notes on Accounts"). 

Specific Observations given by Discoms Statutory Auditors given 
below: -  

A. Pashchimanchal Vidut Vitran Nigam Ltd. 

1. There is no accounting policy regarding method of accounting of unbilled revenue of Rs.735.36 

Crore, which has been done on estimated basis and relied upon by us. (Refer Note no 8 of 
financial statement) 

2. IND AS-8: In the current financial year, management has made several adjustments/corrections 
relating to prior period errors/omission. Rs. 2668.33 crores have been adjusted with surplus in 
the statement of Profit and loss as disclosed in Note 13 of Financial Statements in accordance 
with IND AS-8. 

3. As referred to in Point No. 10 of Notes to accounts a sum of Rs. 4510.73 Crores and 	Rs. 
38.20 Crores is payable as electricity duty and compounding charges respectively to UP State 
Government. No provision has been made for interest and penalty for late payments. It has been 
explained to us by the company that no interest and penalty is levied for such late payments in 
past years and we have relied on the same. 

It is observed that the payment of Electricity Duty is booked on the basis of Debit/Credit Note 
raised by Uttar Pradesh Power Corporation Ltd and compounding charges is collected at division 
level and sent directly to the U.P. Treasury. I lowever, the Company has no scientific method of 
its measurement for accounting and making provision thereof. Hence, we arc not in a position 
to comment on the possible impact thereof on the financial statements of the company. 

4. Tax Collected at Source (Asset) amounting to Rs. 8.13 crores and Tax Deducted at Source 

(Asset) amounting to Rs. 6.98 Crores arc showing as on 31.03.2023 not reconciled with amount 

Rs. 4.75 Crore as shown in 26AS of the company for current financial year. Management has 

informed that the balances shown in the books of accounts reflect pending refund amount of 

TDS/TCS. We have relied upon the same. (Refer to Note No. 11 "Other Current Assets" of the 
financial statements). 

B. Kanpur Electricity Supply Company Ltd. 
1. Replies of the management / compliance report of various observations pointed out by the 

Internal Auditor in their Internal Audit Report dated 16th June,2023 for the "F.Y." 2022-23 

has not been made available to us so far, hence, we are unable to comment,tliontheAMpact, 

if any, arising in the "Ind AS-FS" of the company to that extent 

2. The Government of UP has, vide its order nos. 3188 dated 24.10.2 3 tend 1077 claie0 
17.04.2008 decided that the electricity duty and interest payable forrthc, period from 



15.01.2000 to 31.03.2003 and from 01.04.2003 to 31.03.2008 respectively would be 

adjusted against the balance subsidy payable to UPPCI, by the State Government. 

Accordingly, the amount of electricity duty and interest thereon payable due to pending 

adjustment by the State Government has been shown under the head 'Electricity Duty and 

Other Levies Payable to Government' grouped under "Other Current Liabilities" (Refer 
note no.17 of Ind AS FS). 

3. As per MCA data the Company is an active non-compliant company.  Further, the master 
data of the company revealed following: 

a. Charges column disclosed in the Company Master Data includes old satisfied 
charges. 

b. The Company has not complied with the Order dt 22.01.2019 issued under section 
405 of the Act, in respect to filling of MSME Form I. 
The Company has calculated Interest on Security Deposit (Consumer) @4.25% 
on the outstanding balance of Total Ledger Balance as per the books. However, 
the said interest is not reconciled with actual Interest allowed/adjusted by MPower 
(software used for recording sale of energy) in the Customer bills raised during the 
"F.Y." 2022-23. 

In the case of commissioned assets, where final settlement of bills with the contractor is yet 	to 
be affected, capitalization is done, subject to necessary adjustment in the year of final settlement, 
However, the financial impact of the same on IND AS "F.S." is not ascertainable {Refer Para 
No.3 I (d) of Note No. 1A of "IND AS-FS"). 

Our opinion is not modified in respect of these matters 

Key Audit Matters: 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters except for the matters described in 
"Basis for Qualified Opinion" section. We have determined that there are no other key audit matters to 
communicate in our report. 

Information other than the consolidated financial statements and Auditor's Report thereon: 

The Board of Directors of 1Iolding Company along with its subsidiaries is responsible for the 
preparation of the other information. The other information comprises the information included in the 
Annual Report but does not include the consolidated financial statements and our Auditor's Report 
thereon. The above Report is expected to be made available to us after the date of this Auditor's Report. 

Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information identified above when it becomes available and, in doing so, consider whether the 
other information is materially inconsistent with the consolidated financial statements or our knowledge 
obtained in the audit or otherwise appears to be materially misstated. 

When we read the above identified reports, if we conclude that there is a material lyisstatement therein, 
we are required to communicate the matter to those charged with governance(aud take appropNate 
actions necessitated by the circumstances and the applicable laws and regulation. 



Management's responsibility for the consolidated financial statements: 

The Holding company's Board of Directors is responsible for the preparation and presentation of these 
consolidated financial statements in term of the requirements of the Companies Act, 2013 that give a 
true and fair view of the consolidated financial position, consolidated financial performance, 
consolidated total comprehensive income, consolidated changes in equity and consolidated cash flows 
of the Group in accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and 
other accounting principles generally accepted in India. The respective Board of Directors of the 
companies included in the Group are responsible for maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate accounting 
policies; making judgments and estimates that are reasonable and prudent; and the design, 
implementation and maintenance of adequate internal financial controls, that were operating effectively 
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the 
consolidated financial statements by the Directors of the Holding Company, as aforesaid. In preparing 
the consolidated financial statements, the respective Board of Directors of the companies included in 
the Group are responsible for assessing the ability of the Group to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Group or to cease operations, or has no 
realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are responsible for overseeing 
the financial reporting process of the Group. 

Auditor's Responsibility for the Audit of the consolidated financial statements: 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee 
that an audit conducted in accordance with SAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations or the override of internal control. 

• Obtain an understanding of internal financial controls relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the 
Companies Act, 2013, we are also responsible for expressing our opirtierr on whether the 
company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 



• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the ability of the Group to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the consolidated financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. I Iowever, future 
events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities 
or business activities within the Group to express an opinion on the consolidated financial 
statements. We are responsible for the direction, supervision and performance of the audit of 
the financial statements of such entities included in the consolidated financial statements of 
which we are the independent auditors. For the other entities included in the consolidated 
financial statements, which have been audited by other auditors, such other auditors remain 
responsible for the direction, supervision and performance of the audits carried out by them. 
We remain solely responsible for our audit opinion. 

Materiality is the magnitude of misstatements in the consolidated financial statements that individually 
or in aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of 
the financial statements may be influenced. We consider quantitative materiality and qualitative factors 
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate 
the effect of any identified misstatements in the financial statements. 

We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financial statements of which we are the independent auditors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated financial statements of the current period and 
are therefore the key audit matters. We describe these matters in our auditor's report unless law or 
regulation precludes public disclosure about the matter or when, in extremely rare circumstance, we 
determine that a matter should not be communicated in our report because the adverse consequences of 
doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Other Matters: 

a. We did not audit the financial statements / financial information of Subsidiaries namely MVVNL, 
PuVVNL, PVVNL, DVVNL and KESCO, whose financial statements / financial information 
reflect the Group's share of total assets, as detailed below, and the net assets as at 31st March, 2023, 
total revenues and net cash flows for the year ended on that date, and also include the Group's 
share of net loss for the year ended 31st March, 2022, as considered in the consolidated financial 
statements in respect of these Subsidiaries, whose financial statements / financial information have 
been audited by other auditors and whose reports have been reproduced to us by the Management 
. Our opinion on the consolidated financial statements, in so far as it rotates to the amounts and 
disclosures included in respect of these Subsidiaries, and our report in terms of sub-sections (3) 



and (11) of Section 143 of the Act, in so far as it relates to the aforesaid Subsidiaries, is based 
solely on the reports of the other auditors. 

(Rs. in Lacs 

Name of the Companies Total Assets 
as at 

31.03.2023 

Net Assets 
i.e., Total 

Assets minus 
Total 

Liabilities as 
at 31.03.2023 

Total 
Net Profit/ 
(Loss) as 

at 
31.03.2023 

Net 
Cash in 
Flows/ 

(outflows) 
as at 

31.03.2023 
Subsidiaries:  
Madhyanchal 	Vidyut 	Vitran 
Nigam 	Limited, 	Lucknow, 
(MVVNL)  

43106.23 3045.97 (4824.57) (361.86) 

Purvanchal Vidyut Vitran Nigam 
Limited, Varanasi (PuVVNL) ,  57091.18 6804.65 (6602.49) (420.60) 

Paschimanchal 	Vidyut 	Vitran 
Nigam Limited, Meerut, (PVVNL)  37088.24 8433.92 985.64 (101.50) 

Dakshinanchal 	Vidyut 	Vitran 
Nigam Limited, Agra, (DVVNL)  

37057.57 
(4314.36) (505.28)  (5078.78) 

Kanpur 	Electricity 	Supply 
Company 	Limited, 	Kanpur, 
(KESCO)  

5048.01 
(1755.65) (36.28)  (1.50) 

Total 

CFS Adjustment 
179391.23 

12214.53 (15521.70) 

(364.34) 

(1425.52) 

Our opinion on the consolidated financial statements and our report on Other Legal and Regulatory 
Requirements below, is not modified in respect of the above matters with respect to our reliance 
on the work done and the reports of the other auditors and the financial statements / financial 
information certified by the Management. 

Report on Other Legal and Regulatory Requirements: 

1. As required by Paragraph 3(xxi) of the companies Act, (Auditor's report) order 2020 ("the 
order") issued by the Central Government of India in terms of section 143(11) of the act, we 
have given the Qualification/ Adverse remarks in Annexure H as reported by respective 
Statutory Auditors of Subsidiaries. 

2. As required by section 143(3) of the Act, based on our audit on the consideration of report of 
the other auditors on separate financial statements and the other financial information of 
Subsidiaries, as noted in the 'other matter' paragraph to the extent applicable, we report that: 

a. Except for the matters described in the "Basis for Qualified Opinion" paragraph, we 
have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit of the aforesaid 
consolidated financial statements. 

b. In our opinion and except for the matters described in the "Basis for Qualified Opinion" 
paragraph of our report, proper books of account as required by law relating to 
preparation of the aforesaid consolidated financial statements have been,kew by the 
company so far as it appears from our examination of those booles and the repo of the 
other auditors. 

c. The Consolidated Balance Sheet, the Consolidated Statement of 	Loss 
including Other Comprehensive Income, the Consolidated Cash Plow Statement and the 



g. 

Consolidated Statement of Changes in Equity, dealt with by this Report are in agreement 
with the relevant books of account maintained for the purpose of preparation of the 
consolidated financial statements. 

d. Except for the matters described in the "Basis for Qualified Opinion" paragraph, in our 
opinion, the aforesaid Consolidated Financial Statements comply with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with relevant rules 
issued there under. 

e. Being a Government Company, pursuant to the Notification No. GSR 463(E) dated 5th  
June, 2015 issued by Ministry of Corporate Affairs, Government of India; provisions of 
sub-section (2) of section 164 of the Act, regarding disqualification of the directors arc 
not applicable to the Company. 

f. With respect to the adequacy of the internal financial controls system over financial 
reporting and the operating effectiveness of such controls; refer to our separate report in 
"Annexure—M", which is based on the auditors' report of the holding company and its 
subsidiary companies incorporated in India. Our report expresses a qualified opinion on 
the adequacy and operating effectiveness of the internal financial controls over financial 
reporting of those companies, for reasons stated therein. 

With respect to the other matters to be included in the Auditor's Report in accordance 
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our 
opinion and to the best of our information and according to the explanations given to us: 

i. Except for the effects of the matters described in the "Basis of Qualified Opinion" 
paragraph, the consolidated financial statements disclose the impact of pending 
litigations except for MVVNL and PVVNL (kindly refer relevant Para mentioned 
under "Report on other legal and regulatory Requirements") on the 
consolidated financial position of the Group; 

ii. The Group did not have any material foreseeable losses on long-term contracts 
including derivative contracts. 

iii. There were no amounts which were required to be transferred to the Investor 
Education and Protection Fund by the Group. 

iv. (a). Based on the representation made by management of UPPCL and as reported 
by Discoms Statutory Auditors and to the best of its knowledge and belief, 
other than as disclosed in the notes to the accounts, no funds have been 
advanced or loaned or invested (either from borrowed funds or share premium 
or any other sources or kind of funds) by the Group to or in any other persons 
or entities, including foreign entities ("Intermediaries"), with the 
understanding, whether, directly or indirectly lend or invest in other persons or 
entities, identified in any manner whatsoever by or on behalf of the Group 
("Ultimate Beneficiaries") or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries. 

(b) Based on the representation made by management of UPPCL and as reported 

by Discoms Statutory Auditors and to the best of its knowledge and belief, 

other than as disclosed in the notes to the accounts, no funds have been received 

by the Group from person(s) or entity(ies), including foreign entitles.(Ftillding 

Parties"), with the understanding, whether recorded in writing" or otherse, 
that Group shall, whether, directly, lend or invest in oth0,-persons or entities 
identified in any manner whatsoever by or behalf of the FtirOirig 



Part("Ultimate Beneficiaries") or provide any guarantee, security or the like on 
behalf of the Ultimate Beneficiaries. 

(c) Based on audit procedures performed that were considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that caused 
us to believe that the representation referred under clause (iv)(a) and (b) 
contain any material mis-statement. 

(d) The Group has not declared or paid any dividend during the year, 

therefore compliance with section 123 of the Companies Act, 2013 was not 
applicable. 

(e) Proviso to Rule 3(1) of the Group (Accounts) Rules 2014 for maintaining 

books of account using accounting software which has a feature of recording 
audit trail (edit log) facility is applicable to the Group with effect from 

April 1, 2023, and accordingly, reporting under Rule 11(g) of Companies 

(Audit and Auditors) Rules, 2014 is not applicable for the financial year 
ended March 31, 2023. 

gait 11/Pathak & Cd. 
Gartered Aczonnitants 
F •*-44 

(A K Dwivedi) 
(Partner) 
M No.: 071584 
UDIN: 23071584BGWZLF2793 
Place: Lucknow 
Date: 15/09/2023 



Annexure I to Independent Auditors Report 

(As referred to in "Basis of Qualified Opinion" paragraph of our audit report of even date to the 
members of U.P. Power Corporation Limited on the Consolidated Financial Statements of the 
Group for the year ended 315  March, 2023) 

Based on our audit on the consideration of our report of the Holding Company and the report of the 
other auditors on separate financial statements and the other financial information of Subsidiaries, as 
noted in the 'other matter' paragraph to the extent applicable, we report that: 

1. Uttar Pradesh Power Corporation Limited (UPPCL)  

On the basis of such checks as we considered appropriate and according to the information and 
explanations given to us during the course of our audit, we report that: 

1. Note- 12 Other (Current Assets) Rs.1567.90 Crore include Rs 431.68 crore Receivable from 

Generators as mentioned in Para 24 of Notes to Accounts-30 for which no confirmation and 

reconciliations are available. Same has been reported in last year Audit for making suitable 
Provision. 

We are of the opinion that Provision for Rs 431.68 crore "Receivable from Generators" should be 
made in accounts. 

2. Company has made a provision for impairment of investment in Subsidiaries, associate 

and others [Note-5 except Para II (b) Bonds] on the basis of Net worth of Investee 	Subsidiaries 
as on 31" March, 2023 (Refer Para 29 of Note — 30 "Notes on Accounts"), which is not in 
accordance with Ind AS 36 Impairment of Assets. 

3. Loans and Other Financial Assets (Note-6), Trade Receivables-Others (Note-8), Financial Assets-
Others (Note-11), Other Current Assets - (Note-12), Financial Liability-Trade Payables (Note-18), 
Other Financial Liabilities (Current)-except Current maturities of long-term borrowings and 
Interest accrued but not due on borrowings (Note-19) includes certain old balances under various 
heads of assets and liabilities which are carrying over since last so many years and have not 
been reviewed/reconciled during the financial year. 

As informed to us, above heads include balances transferred from transfer schemes, reconciliation 
and confirmation for the same has not been done by Company which needs to be 
reviewed/reconciled and suitably adjusted in the books of accounts. Similar issues also were 
brought to the notice of management in previous audit report but no corrective actions seem to have 
been taken in the financial year 2022-23. Major Balances include a) Rs 15.55 Crore (Note No. 6)-
Loans & other financial Assets (Non-Current) including Rs. 5.19 Crore (Security Deposits) and 
Overlay Charges Rs 10.36 Crore and b) Sundry Receivable (Rs.685.13 Crore)-Financial Assets —
Other (Current), Note No-11 including Rs. 408.24 Crore relating to Unscheduled Interchanges 
Charges Pool a/c, Reactive Energy Charges Rs. 123.79 Crore, and Misc. deposits/balances Rs. 
29.26 Crore respectively. In absence of complete details and balance confirmation, we are of 
the view that provision should be made in the accounts to the extent of Rs.576.84cr. for old 
balances as reflected in Note-11 financial Assets-Other (Current Assets) and Note No. 6, 
Loans & other financial Assets (Non-Current). Loss of the company is understated-  and other receivable is overstated to that extent. 



4. Purchases as per Note No-22 for Rs.68653.93 Crore, includes Sales to Indian Energy 
Exchange for Rs 2581.77 Cr, which has resulted into reduction/understatement of 
Purchases and consequent understatement of Sales of Energy (Note No-20, Revenue for 
Operation). 

5. a.) Restructuring Reserve: 

A Credit balance of Rs. 540.31 Crore is included in "Other Equity Note-14 as restructuring 
reserve. As confirmed to us, the balances are old and has been transferred through transfer 
scheme. No detail was available for aforesaid Reserves. 

b.) Capital Reserve: 

No details have been provided to us regarding capital reserve Rs 195.95 Crore. 

6. Note-19 Other Financial Liabilities- Current includes Deposits and Retentions from 
Suppliers & Others Rs 264.65 crore for which no detail is available. 

7. Details of charges filed with ROC against borrowing from bank and few generators have not been 
disclosed in the respective Notes to Accounts. 

On examination of search report furnished to us, it was known that pari-passu charges has been 
registered on receivables /Current assets of the company against borrowings sanctioned by the 

bankers, while Debenture Trust deed executed with the trustees of the bonds shows that there is an 
exclusive charge on Current assets/ receivables of the company including book-debts which is in 
contravention of the terms of the hypothecation deed executed with the bankers. Company has to 
take up the matter suitably with the Lenders. Appropriate disclosure for the same has not been given 
in the Notes to accounts. 

Non-Compliances of Ind-AS 

8. The Company has not complied with the following Ind AS notified under Section 133 of the 
Companies Act, 2013, read with Rule 3 of the Companies (Indian Accounting Standards) 
Rules, 2015 (as amended): 

(a) Financial Assets- Financial Assets-Other (current) (Note-11), Other Current Assets (Note-12), 
Financial Liabilities-Trade payable (Note-18) and Other Financial Liabilities (Note-19) have 
been classified as current assets/liabilities include balances which are outstanding for 
realisation/settlement since previous financial years and in the absence of adequate 
information/explanations regarding the realis ability/settlement/ confirmation of balances 
for such amounts within twelve months after the year end, classification of same as 
current assets/liabilities is inconsistent with Ind AS 1 Presentation of Financial 
Statements. This has resulted in over statement of respective current assets/liabilities and 
understatement of the corresponding non-current assets/liabilities. Few specific instances 
include Unscheduled Interchanges Charges Pool a/c is Rs 514.86 Cr and Reactive Energy 
Charges Rs 123.79 Cr as on 31st march 2023 included in "Current Assets-Other" Note -11. 

(b) Recognition of Insurance and other claims, refunds of Income Tax, Interest on Income Tax & 
Trade Tax/GST, interest on loans to staff and other items of income covered by Significant 
Accounting Policy No. B (c) of Note-1 has been done on cash basis. This is not in accordance 
with the provisions of Ind AS 1 Presentation of Financial Statements. 

(c) Additions during the year in Property, Plant and Equipment include Employ/cc ,cost
J, .4 	C 

percentage of the cost of each addition to Property, Plant and Equipment in accordance with  
Note-1 Significant Accounting Policy Para C (I) (d). Such employee cost lo the extent not 
directly attributable to the acquisition and/or installation of Property, Plant andFlquiprnent is 



inconsistent with Ind AS 16 Property, Plant and Equipment. This has resulted in 
overstatement of fixed assets and depreciation and understatement of employee cost. However, 
impact is not quantifiable at this stage. 

(d) Inventory which includes stores and spares for capital works, operation and maintenance and 
others is valued at cost (Refer accounting policy no.(VI) of (Note-1). Valuation of stores and 
spares for 0 & M and others is not consistent with Ind AS 2 Inventories i.e., valuation at 
lower of cost and net realizable value. Further, the stores and spares for capital work should be 
classified as part of Property, Plant and Equipment and recognised, measured and disclosed in 
accordance with Ind AS 16 Property, Plant and Equipment. Further, the company has not 
formulated any accounting policy in respect of provision for unserviceable stores & 
spares and slow-moving stores 

(e) Accounting for Employee Benefits: Actuarial Valuation of gratuity liability of the employees 
covered under GPF scheme has not been obtained. (Refer Para 5 (a) Note — 30 "Notes on 
Accounts"). This is inconsistent with Ind AS 19 Employee Benefits. 

(f) The Financial Assets (Note-6, 8 and 11) have not been measured at fair value as required by 
Ind AS 109 Financial Instruments and proper disclosures as required in Ind AS 107 
Financial Instruments: Disclosures, have not been done for the same. 

(g) Further Company has not disclosed the reasons for non- compliance of various Ind AS as 
required by IND AS-1 Presentation of Financial Statements. 

9. Inter unit transactions amounting Rs.148.17 Cr, are subject to reconciliation and consequential 
adjustments. (Refer Para 8 Note — 30"Notes on Accounts"). 

10. Note-16 "FINANCIAL LIABILITIES OTHERS (NON-CURRENT)" includes Rs 804.87 
Crore Liabilities against Loan, the nature of loan and its terms and conditions are not disclosed. 

I 1. Non- compliance of Accounting Policies: 

Company has to review certain accounting policies which are in contradiction with accounting 
treatment given in the financial statements. Major instances are given below.:- 
a) INVESTMENTS: Provision for impairment is not being made at its Fair Value as per IND 

AS-109 as mentioned in the respective accounting policy. 
b) FINANCIAL ASSETS: Financial assets on subsequent measurement are not recorded at 

amortized cost as per IND AS- 109. as mentioned in respective accounting policy. 

Impairment on financial assets are not being made based on Expected loss. 
c) FINANCIAL LIABILITIES: Borrowings are not measured at Fair value using effective r 

ate of Interest as mentioned in the accounting policy. 

12.Maintenance of Proper Books of Accounts: 

The company has systems of maintaining various sectional journals wherein vouchers relating to 

day-to-day transactions are recorded in these Sectional Journals. The existing systems of balancing 

cash book on the monthly basis and posting in different sectional journals to summaries and from 

summaries to monthly trial balances is not adequate enough to give financial position of different 

account at any given time in an organized manner. It was observed that the maintenance of party-

wise subsidiary ledgers and its reconciliation with primary books of accounts i.e.,zash .hook anti 
sectional journals are not proper and effective. 



13. Non-Disclosures in Notes to Accounts: - 
Following disclosures have not been made in accounts: - 
a. Disclosure regarding amount of subsidy not accounted for in case of disputed solar power 

cases. 

b. Allotment date for Share application money placed with DISCOMS. 
c. Risk Management factor do not include Matrix of Age Wise Borrowings and Liabilities 

due. 

14. Major Non-Compliances of Law 
i) 	Company has not appointed any Company Secretary as required u/s 203 of Company 

Act 2013. 
ii) 	As per section 177 of the companies acts 2013, following major compliances/ issues 

were not placed before Audit committee.as also delegated by the Board of Directors: 
a. Approval or any subsequent modification of transactions of the company with 

related parties. 
b. Scrutiny of inter-corporate loans and investments. 
c. Evaluation of internal financial controls and risk management systems. 
d. Monitoring the end use raised through public offers and related matters. 

iii) 

	

	Company has not held meeting of Risk Management committee, Stakeholder 
committee etc. during the year under review. 

15. Major Audit observations in Material Management Zone Audit Report: - 

A. Property Plant and Equipment: - 
a) Branch Auditors trial balance is showing Buildings under the head AG Code 10.208 

"Building CONTA DIST INST" amounting to Rs. 48,34,196.68 and under AG Code 

10.211 Office building amounting to Rs. 11,65,227.05, but information regarding the Land 
of corresponding assets not provided to us. #Units645 — Elec Civil ConstDiv - 1 

b) Branch Auditors trial balance is showing Buildings under the head AG Code 10.211 

"Office Building" amounting to Rs. 42,08,722.10 but information regarding the Land of 
corresponding assets not provided to us. #Units641 — Civil 

c) An amount of Rs 36506.76 is shown under the head Scrap Materials A/c (A/c Code 22 

770), on review of the said account we were explained that these are group of assets which 

has been fully depreciated and are being carried at its residual value. Further, since fixed 

assets register is not being maintained these assets cannot be identified. Furthermore, no 

report of any committee who identified the above assets as scrap was provided to us. 

Further, as per Ind AS 16 (Property, Plant and Equipment) which requires measurement of 

such kind of assets at its net realizable value which has not been worked out. Therefore, we 
cannot comment upon the value at which these assets are carried. #Units330 — EIE&PC 

d) The zone is not evaluating the Property Plants and Equipment (PPE) for impairment as 

required under INDAS 36, as explained to us revaluation of PPE is not permitted by the 

Electricity (Supply) (Annual Accounts) Rules, 1985, the exception may be because the PPE 

cost is built in the Fixed Cost of the tariff but as explained to us the cost of PPE of the 

Company is not approved under the tariff approved by the regulator neither Depreciation is 
allocated to the Distribution companies. 

The company has not sought any clarification from relevant regulatory authorities regarding 
the same. 



E. Branch Auditors observed lack of proper system of review for identifying doubtful dues especially 
those arising out of disputes pending before respective judicial forums and absence of regular 
follow ups with the respective parties for recoverability of outstanding balances In the absence of 
which we are unable to quantify the amount of provision which is required for irrecoverable or 
doubtful dues and its consequential impact on the financial statements. . #Units330 — EIE&PC 

B. Payment of Lease 
i) 	Unit #972 (UP Vigilance Cell) and #unit 327 (Electricity Store Procurement Circle) are 

being maintained at rental premises. As explained to us the rent of Unit 972 is being 

deposited to Court as the ownership of the premises is sub-judice. Further latest lease 
agreement and the rent receipt were not being provided to us for premises with Unit 327, 
further Compliances of Ind AS 116 is not done at zone level. 

C. Investments 

The company has entered in to arrangement with MPPMCL. for 18.15 MW share in the 
project of Rajghat HPP at an equity contribution of Rs 66.74 crore which works out to 
40.32% share in the total cost of capital of Rs 165.50 crore, however the unit is unaware of 
the existence of the equity contribution paid to MPPMCL as explained to us the amount of 

Equity contribution is not identified in books of accounts further necessary detail on the 
same is required from Fund section of the company by the EIE&PC which remained 
unclarified till date, therefore in absence of information and adequate explanation we cannot 
comment upon it. 

D. The balances in account of party, contractors, Governments Departments, etc., including those 
balances appearing under loan and advances & other receivables are subject to confirmation and 
reconciliation. The impact of adjustment if any, which may arise out of the confirmation and 
reconciliation process cannot be commented upon. 

F. TDS Receivables- 

As observed the zone has following balances as TDS receivable appearing in the books of 

the zone, in the absence of year wise breakup and status of completion of the assessment, 

we cannot comment upon the genuineness of the same. Branch Auditors following balances 
were outstanding on 31.03.2023 

S. no Unit Code Unit Name AG Code Amount Outstanding 
(Rs.) 

1  982 ETI 27.425 19,47,440.00 
2  973 Service Commission 27.425 -12,04,953.00 
3  646 Maintenance 27.425 5,730.00 
4  645 Civil Const. Aliganj 27.425 11,98,908.00 
5  641 Civil 27.421 -3,38,872.00 
6  641 Civil 27.425 1,79,519.00 
7  330 Import and Export 27.422 76,99,77,097.64 
8  330 Import and Export 27.425 9,61,37,377.20 
9  327 ES PC 27.425 13,848.00 
Total TDS Receivables 86,79,16,094.84 	----- 



G. Trade payables 
H. Trade payable having debit balances for power purchase of following parties, in several 

cases excess payment of Rs.3917614447.47 has been made to the parties namely NIIPC-

Rs. (-)3432723674.00, TEESTA URJA LTD. Rs. (-)3722.00, NOAR-Rs. (-)3633710.00, 

POWERGRID RAMPUR SAMI31-IAL TRANSMISSION LTD. Rs. (-)16432986.00, M/S 

SIMBHAULI SUGAR MILLS Rs. (-)76155192.24, M/S DWARIKESII I SUGAR MILLS 

LTD. Rs. (-)2216562.75, TRIVENI ENG.& IND.LTD DEOBAND Rs.(-)74915812.07, 

TRIVENI ENGINEERING LTD., MILAK NARAIYAN Rs.(-)69228689.50, BAJAJ 

HINDUSTAN LTD. UTRAULA Rs. (-)10440643.57, BAJAJ HINDUSTAN LTD, 

(GANGAULI) Rs. (-)34873409.42, BAJAJ HINDUSTAN LIMITED, BARKI I Rs. (-

)1662752.45, BAJAJ SUGAR LIMITED, BARKHERA, Rs. (-)36495325.42, BAJAJ 

HIND.L., KUNDARKI II Rs.(-)11714482.31, & BAJAJ I IIND.L., PALIAKALAN, LAK Rs. 

(-)147117485.74 and other includes old balances which arc under reconciliation, year of 

advance if any is not provided to us neither was available with the unit, neither current 

status was explained to us further it should be emphasized that the advances and excess 

payments are not interest bearing therefore loss to the corporation if any cannot be 

determined in the absence of clarification and adequate details. Bearing lack of 

documentation and adequate information, the recoverability or provision for doubtful 

amount cannot be commented upon at this stage (Unit#330 EIE&PC). 

Code 
AG

____ . ______, 
 

Name of The Generator Total 
Balance 

41.106  MAUI-IYA PRADESH -255974601.81 
41.110  BHAKRA PROJECT MANAGEMENT BOARD -16575376.60 
41.128  KARNATAKA P.C.L. -2088110.00 
41.134  MSEDCL -15502004.00 
41.405  LANKO EU LIMITED -9705040.12 
41.411  G.M.R. ENERGY PVT. LTD. -60719.00 
41.420  MANIKARAN -1534738.00 
41.422  M/S A.C.C. LTD. -775440.00 
41.427  MITTAL PROC.PVT.LTD.GHAZIABAD -46511195.00 
41.432  TECH. ASSOCIATES -6931463.93 
41.743  WAVE INDUSTRIES PVT. LTD. (ERS -1660526.78 
41.205  I IIMACI IAL PRADESI I -1688774.00 

Total 73590$7910.24 



I. Staff and Other Liabilities 

The Zone has not provided relevant details of the following outstanding balances, (above more 

than Rs 1.00 Crore) which are quit old and details of same could not furnished to Branch 
Auditors.:- 

UNIT 
CODE 

AG 
CODE 

HEAD OF ACCOUNT Dr. 

Cr. 
	 (INR) 

Amount 

(15618278.00) 
(8227668.67) 

983  44.620 CPI; EMP Recovery 
971 44.412 Liability 	to 	Madhyanchal 	— 

EC/ED 
Cr. 

44.610 Liability to Trust For EMP - GPI' Cr. (208115768.53) 
44.620 CPF Employee Share Cr. (16982312.00) 
44.621 CPF Employer Share Contribution Cr. (11031894.00) 

330 46 936 AMT 	PAYBL-OTHER 	EI3/ST 
GOVT./LB 

Cr. (6,01,50,278.05 ) 

46 936E GL PAYABLE UPJVNI, Cr. (90,81,65,774.00) 
46 98 RECEIVABLE ACCOUNT Cr. (48,15,483.00) 
46 989 U.P.P.T.C.L. Cr. (62,00,56,928.13) 

J. Power Purchase 
i) There is no effective system in place to verify power purchase for completeness, no system 

in place for quantitative reconciliation of the power actually purchased vis-à-vis power 

purchase accounted in the books of accounts, reconciliation of power purchased with 

suppliers are not done neither provided to us. Balance confirmation and reconciliation with 

the suppliers was not carried out therefore impact on power purchase and power sales and 

eventually on position of sundry payables and receivable in not quantifiable, this may 
consequently impact the profitability of the DISCOMs. 

ii) During our audit we were explained that the reconciliation with Power Generator 

Companies from F.Y 2018-19 till FY 2022-23 is being carried out by M/S Mercados 

Marketing Energy Private Limited contracted in January 2021, at a fees of Rs 

2,39,48,100.00 adjustment if any upon reconciliation will be done upon submission of final 

report by the contractor, Furthermore, the reconciliation for balances pertaining to financial 

years before 2018-19 will be handled by additional staff, but no cost comparison between 

the two reconciliation methods was provided to us, which created a gap in understanding 

the efficiency and effectiveness of each approach between the contractor-led reconciliation 
and the additional staff-led reconciliation. 

iii) Generation based Incentives (GBI) receivable from IREDA amounting to 

INR9,66,31,925.88 (Previous Year — Rs 9,77,33,211.20) and a sum of Rs 

(265,13,53,853.51) (Previous Year - Rs (85,62,65,550.77) from UPNEDA are subject to 

confirmation and reconciliation and Consequential adjustment. (Unit#330 EIE&PC) 

iv) The zone has received interest amounting to Rs. 38,17,77,874 and TDS receivable of Rs. 

38177789.20 thereon, the amount of interest has been netted off from the purchase cost in 

the books. Purchase cost and interest income, therefore are understated to the.vdent of RX\ 
38,17,77,874 (Unit#330 EIE&PC) 



K. Provision for Late Payment Surcharge 

Unit has accounted total late payment surcharge Rs.5695614955.00 out of which an amount of 

Rs1123754841.00 is for bills remained unverified. Accounting system adopted by the unit is in 
diversion of accepted accounting policy on accounting on accrual basis where the LPS should 
be accrued after the specified time period of unpaid bills as specified in their PPA, whereas 
only bills are accounted which is received by EI&PC unit. No system was observed where bill 

wise LPS pending overdue for payment is accrued and accounted. It is further observed there 
is no system in place which could provide information regarding outstanding and overdue bills 
details over which LPS need to be accrued and whether the accrual has been accounted or not. 

Therefore, we cannot comment upon on the amount of overstated profit/understated loss of the 
zone for the financial year 2022-2023 on account of provision of late payment surcharge. 

L. Bank Reconciliation Statement: - 

On review of the bank reconciliation statements we observed that old Un-reconciled balance of 
INR Rs. 138164.34 for which no adjustment /reversal has been made in the books of accounts. 
# Unit983 — DG Vigilance 

M. Pending legal cases at different forums 

On our query during test check audit of liabilities on pending legal cases at different forums, 
we were explained that the status of court cases received from PPA unit, Planning unit Power 
Management Cell and SPAT unit has been considered by the Zone and the same has been 
disclosed as contingent liability. However, no details were provided to us during our audit and 

as explained to us the zone has no information relating to the cases and the same is dealt at HQ 

level. Therefore, we cannot comment upon the status of the cases and its financial implication 
on the books of accounts. 

N. Provision for Power Purchase and Unverified LPS and Power Purchase cost: - 
The Zone has booked an amount of Rs. 807.32 crore, as unbilled and unverified power purchase 
cost and Rs. 112.37 crore, as LPS Charges (unverified), on our examination and explanation 
provide to us, we observed that these charges are unverified and booked under expenditure on 
reasonable estimate, further as explained necessary deviation on their verification will be 
accounted at the time of verification. Therefore, impact if any on account of verification cannot 
be commented upon at this stage. I lowever, Management has confirmed total amount of 
unbilled and unverified Power Purchase cost for Rs 9437 crore as on 31st March 2023. 

0. Rental from Contractor 

The unit has accounted Rental Income from Contractor M/S PrayagRaj Power Generation 
Corporation Limited of Rs 2,29,927.00 further as explained to us the said amount is on account 
of Lease of Land to the contractor, however unit did not had any information of Land is being 
recorded in the books of which unit. 

P. Sale of Scrap 

The Zone has sold old/unserviceable asset for Rs. 1734359.00 during the Financial Year, 
however as explained the assets sold were very old and gross value was ascertained on the basis 
of committee report, therefore the correctness of the Profit on sale of Asset of Rs, 927N8.00 
cannot be commented upon due to lack of details. 



2. Common observations in Audit Report of Subsidiaries  

1. Trade Receivable on account of supply of Power: 

As per Para No. 9 of Notes to Accounts, Company has changed its policy for provisioning of 
bad and doubtful debts against trade receivable considering the simplified approach as 
envisaged as per Ind AS-109 pertaining to expected losses method quantifying its 
consequential impact for Rs 12658.27 Cr, but it has followed graded provisioning over the 
period of four years commencing 40% in Financial Year 2022-23 with incremental 
provisioning of 20% each successive year which have resulted in deficient provisioning of bad 
and doubtful debts. Discoms Auditors were of the view that deferment of graded provision 
behind 31.03.2023 is the violation of Ind- As 109. Auditors of DVVNL has quantified the 
impact of short provision for Rs 5111.34 cr but other Auditors have not quantified the impact 
of deficient provisions. 

However as per Age wise analysis given in the notes to accounts, a sum of Rs. 70398.95 Cr is 
outstanding from Non-Government Consumers for more than three years pertaining to group 
which constitute 65 % of total Trade Receivable. There is difference of Rs 1635.77 cr between 
amount of trade Receivable shown in Note No. 10 and as per Para 43(a) of Notes to Accounts. 

Company needs to review its policy for provisioning considering the comments of statutory 
Auditors of Discoms, age-wise analysis of Non-Government consumers and other relevant 
factors mentioned in Ind As 109 relating to expected losses. However, in absence of complete 
details, total deficient provision of the group is not quantifiable at this stage. 

2. Subsidiaries wise brief observations on above issue are furnished below: - 

a. Madhyanchal Vidyut Vitran Ni2am Ltd.  
i. There are differences in sundry debtors as per billing ledger and amount shown 

in trial balance as the sales is booked on assessment basis and amount credited 
to sundry debtors on the basis of actual receipts. Further, credit balances of 
Rs Rs.27.27 Crores were reflected in 4 divisions of Ayodhya zone due to 
wrong classification of accounting entries in MT13. 

ii. We draw attention to Note 10 and para 42 of Note 31 to Notes to financial 
Statements relating to disclosures of trade receivables wherein the company 
has not ascertained and classified the 	Trade Receivables into 'Disputed/ 
Undisputed', 'significant increase in credit risk' and 'credit impaired', as 
required by amended Schedule III to the Companies Act, 2013. 

iii. The segregation of 'Trade Receivable (Current)' into Government/ Non-
Government and ageing into different age buckets as per para 36(13) of note 1B 
have been made only on the basis of online billing data provided to the zonal 
auditors in excel form. I lowever, in many cases, the same did not match with 
the amounts shown as recoverable in the books of concerned zones and was 
subject to reconciliation. 

Further, the total trade receivables as per the data provided by the commercial 
section as on 3 V March 2023 did not match with the total 'trade receivables' 
as shown in the books of accounts of the company and the same has been 
reduced under the category of 'Non-Government consumers',  under,  
`Receivables outstanding for more than 3 years' while c4togorizifig e ige 
buckets.  
The data used while calculating the rates of provisions like 'coke 	.of 
receivables' and determining the unpaid amount against the -`assessment made 
in the base period' by the age buckets etc., were not verified by.the concerned 



zonal auditors and hence have been relied upon by us based on management's 
certification. 

b. Purvanchal Vidvut Vitran Ni2am Ltd 

i. 	The age-wise classification done by the management is not appropriate. As per 
explanation and information given to us, the age-wise classification of debtors 
has been done on the basis of last payment date of the consumer and not on the 
basis of actual date of bills. 

There is a staggering increase in the level of trade receivables from year to 
year. As per age-wise breakup of trade receivables provided by the Company, 
against total revenue from Sale of Power of Rs. 13660.98 Crore, total 
outstanding trade receivable for 1 year and less is Rs. 7790.83 crores, which 
shows that the realization of trade receivables is very poor. Further, total Trade 
Receivable outstanding at the yearend is Rs. 38634.44 Crore which is higher 
than cumulative figure of last 2 years revenue from sale of power. It is not 
feasible to identify and quantify the amount which is unrecoverable but it needs 
a serious perusal and provision. 

ii. 	On direction of I Ion'ble iligh Court, the UPPCI, has directed the Company to 
get the special audit conducted at Distribution Division level of revision done 
in consumer's bills and accounting of its recovery in the cash book during the 
financial year 2021-22 and 2022-2023. As per information provided to us by 
the management, total No. of 36,02,611 bills and 11,92,487 bills have been 
revised during the financial year 2021-22 and 2022-23 respectively. However, 
the management has failed to provide the quantum of total amount involved. 
Since, the matter is at preliminary stage, the ultimate outcome of the same and 
its impact on the financial statement could not be ascertained 

c. Pashcimanchal Vidvut Vitran Ni2am Ltd.  

i. No revaluation loss has been recognized during the reporting period in respect 
of Trade Receivables based on security deposit equivalent to 45 days billing to 
cover the outstanding dues. In absence of adequate security deposit cover for 
customers under Government sponsored schemes, no provision for likely 
impairment loss has been provided against such receivables by the company. 
Under the circumstances, we are not in a position to comment on the possible 
impact thereof on the financial statements of the company. (Refer to Note No. 
8 of Notes to Accounts 

ii. The company has not furnished the details of advance deposit received from 
consumers against temporary connection and the entire security deposits from 
them has been shown as non-current liabilities. In absence of such details, 
quantification of current and non-current liabilities therefrom is not possible 
and ascertained. 

iii. During the course of audit, we observed that a huge amount is lying as debtors, 
which has been classified into secured/unsecured and good/doubtful/ 
Govt./Non-Govt. Age wise analysis of outstanding is done in Note No. 8 of 
Financial statements, however, details thereof is not provided to us for the 
audit. Moreover, the classification into disputed and undisputed debtors are not 
done at all in Note No. 8 of Financial statements, which is not in accordance 
with amended Schedule III to the Companies Act 2013. Time barring/non- 
recoverable cases are not identified, in absence of any such classification, we 
are unable to comment there upon. 



d. Dakshinanchal Vidyut Vitran Nigam Ltd. 

i. In our opinion, substantial un-reconciled amount of Rs. 4,508.08 Crores (Total 
Debtors as per Balance Sheet — 22,701.94 Crores (excluding KESCO 203.77 
Crores, Torrent Power Limited 57.70 Crores, Prov. Of Unbilled Revenue 
526.71 Crores & Theft of Power 0.69 Crores) less Total Debtor as per Billing 
Software — 18,193.86 Crores), of trade receivable as on 31.03.2023, as per 
billing software and Books of account, should be eligible for 100% written off 
as unidentified debts. 

ii. There is substantial un-reconciled difference of Rs. 1,109.83 Crores between 
revenue assessment of billing software and revenue booked in financial 
statements, for which inappropriate explanations were offered, the company 
should have identified reconciliation and recognised correct revenue in Profit 
& Loss account. Even Hon'ble Allahabad I ligh Court has taken cognizance of 
such variances in some other cases for which information was not made 
available to us. 

3. Comments on Old Balances 

As per report of Subsidiaries' Auditor's there are certain old balances which have not been 
reviewed since long. Summarized position of major balances Subsidiary-wise is reproduced 
below: 

a. Dakshinanchal Vidyut Vitran Nigam Ltd. 

	

i. 	There is no reasonable certainty for the recovery/payment of following 

amounts outstanding since long period of time without any 

balancing/reconciliation, hence should be reconciled and dealt accordingly: 
S. No. AG Code and Name 	 Amount (in Crores) 

	

a . 	46.302 Other Levies 	 Rs. 28.19 

	

b . 	46.330 Other State Levies Payable 	 Rs. 1.32 

	

c . 	44 Staff Related Liabilities (Debit Balance) 	 Rs. 3.06 

	

d . 	44 Staff Related Liabilities (Credit Balance) 	 Rs. 0.77 

	

e . 	U.P Rajya Vidyut Utpadan Nigam Limited 	 Rs. 0.95 

	

f . 	U.P Power Transmission Corporation Limited 	Rs. 7.34 

	

g . 	AG Code-28 (Transfer scheme balances) 	 Rs. 12.22 

	

h . 	AF Code 25.5 Advance Interest Free (Capital) 	Rs. 9.38 

(Under EE Admin) 

	

i 	AG Code 44.350A 7th  Pay Commission 	 Rs. 16.35 



ii.  Details of transfer scheme balances for more the Rs 1 lakhs as reported by 
statutory Auditors id furnished below: 

ZONES AG 

CODES 
NAME AMOUNT (In Rs.) 

ALIGARH 	  
23.703 Pub Light Maintenance 

Charges 
15,28,406.50 Dr 

25.1 Advance to Suppliers 1,13,696.00 Dr 

25.6 Ad pay to Stores 17,33,772.75 Dr 

28.744 Theft of Cash 16,55,861.15 Dr 

28.UTT UTT 3,86,349.00 Dr 

44.310 Net salary payable sundry 

liabilities and provision 
4,30,182.92 Cr 

53.612 Rural Deposit Scheme 52,88,176.05 Dr 

53.620 Financial Part Con 1,33,588.74 Dr 

KANPUR 23.110 Railway Traction 9,16,04,948.13 Cr 

23.110A Cess Lucknow 3,03,000.75 Dr 

23.110C Kesco 81,71,24,383.56 Dr 

23.7 0 7K Other Recovery From 

Consumer 
122,06,09,198.57 Dr 

28.1 0 1 Sundry Debtor For Sale of 
Energy 

68,95,705.94 Dr 

46.5 6 7 IUT Cash Within Zone 10,83,716.75 Dr 

JHANSI 23.3 Others 82,72,08,850.07 Cr 



b. Purvanchal Vidyut Vitran Nigam Ltd. 

Details of major odd balances as reported by statutory Auditors is furnished 
below: 

Dll CLOSING BALANCES IN AG CODES 

ASSETS CR BALANCE LIABILITIES DR BALANCE 

AG Balances (Rs.) AG Balances (Rs. ) 
14 64 2,61,72,455.12 42 1 7,56,38,238.11 
14 85A 54,60,208.34 44 220 1,29,77,048.00 
14 85Y 1,87,75,087.56 44 320 63,67,640.04 
22 760 30,48,98,186.00 44 410 2,14,39,000.26 
23 112 7,52,95,528.72 44 504 97,26,879.38 
23 2 2,06,00,141.00 44 505 92,55,430.90 
23 214 71,18,256.00 44 507 3,80,71,518.03 
23 705 2,83,17,850.00 45 58 2,48,16,58,995.44 
24 308 65,03,605.38 46 101 99,95,67,262.50 
24 409B 35,79,26,602.71 46 123 88,33,412.52 
28 610 3,74,10,04,794.00 46 2 1,08,63,96,130.84 
31 7,03,25,49,602.28 46 3 1,04,85,720.03 

33 7,72,85,10,430.30 46 922 1,31,42,44,856.20 

34 71,09,06,173.38 46 94101 2,72,09,862.73 

36 10,87,27,166.69 46 94102 2,51,65,221.65 

c. Madhyanchal Vidyut Vitran Nigam Ltd. 

i. In many cases at zones and head office, party wise breakup, ageing of outstanding 
amounts, actual nature of transactions and reconciliation/ balance confirmation from the 
parties under following major heads were not available for verification. 

Account Head 
Deposit & Retention from suppliers 
Advances to Suppliers 
Sundry Liabilities 
Sundry Receivables 

Amount (Rs. in Crores) 
476.48 
113.10 
188.17 
25.32 

ii. It was noted that the following balances pertaining to various zones are outstanding in 
the books of Head Quarter since many years which have not been identified, reconciled 
and transferred to the respective units/zones. 

Account Head 
	

Amount (Rs. in Crores) 

Other Liabilities and Provisions 
Provision for depreciation 
Stock Related Accounts (net) 
Deposit for Electrification 
Capital Work in Progress 

8.34 
669.33 

11.30 
35.21 
(3.79). 



d. Pashcimanchal Vidyut Vitran Nigam Ltd. 

i.Balances of trade receivables, trade Payables, Suppliers, Contractors, loans and 
advances, staff related liabilities & advances and other various debit/credit balances, 
dues from government and reconciliation in respect of certain Bank balances are 
subject to respective confirmations, reconciliation and consequential adjustments 
thereof. In absence of proper records/details, we are unable to ascertain the effect of 
the adjustments arising from reconciliation and settlement of old dues, possible loss/ 
profit that may arise on account thereof, non-recovery or partial recovery of such dues 
and non-settlement of liabilities. Various debit and credit opening balances are lying 
unadjusted, including the account received under transfer scheme. Under these 
circumstances, we are not in a position to comment on the possible impact thereof on 
the financial statements of the company. 

ii.As referred in Note 10 to the financial statements receivables from Uttar Pradesh Jal 
Vidyut Nigam amounting Rs 0.832 crore and Rs. 35.03 crore from Uttar Pradesh 
Power Transmission Corporation Limited are shown under Current Assets, which are 
outstanding for more than 12 months. As results of this other current assets arc 
overstated and other Non- Current assets are understated by Rs.35.86crore. 

iii.As referred to in Note 18 to the financial statements, Payables to Uttar Pradesh 
Rajkiya Vidyut Utpadan Nigam Ltd.amounting Rs.33080.00, Uttarakhand Power 
Corporation Ltd. Rs.0.17crore, are shown under Current liabilities. However, these 
balances are outstanding for more than 12 months. As a result of this, current 
liabilities (Other financial liabilities) are overstated and non-current liabilities (Other 
financial liabilities) are understated by Rs.0.17 Crores. 

iv.Non Provision of Dues from entities matters of which are pending in 
NCLT:- 

a. Matter relating Trimurti Concast Private Limited in this case outstanding in 

the tune of INR. 9.24 crore, the present status is the resolution plan has seen been 

approved. And no further proceeding is pending. It is therefore suggested that 

the outstanding claim of Rs. 9.24 crore should be written off. 

b. It has been observed that Rs.4.04 crore are dues from M/S. Chaudhary Ingot 

Private Limited whose matter is pending in NCLT. According to the sequence 

of payment, the electricity dues do not get preference over bank and other dues. 

As such recoverability of these dues is in jeopardy and Provision for doubtful 

debts must be made @ 100% i.e., 4.04 Crore. In this case the Pashchimanchal 

has adjusted Rs. 1.04 crore from security deposit from due as such the balance 

of Rs. 4.04 crore needs to be provided for. 

c. Interest accrued and due Rs.7.37 Crores under Other Current Assets (AG 

28.240 & 28.250), which is pending for reconciliation for more than a year, 

impact of the same is not ascertainable on the financial statements.(Refer to 

Note 11 of Financial Statement. 

d. AG Code 26.7 represent Cont. Mat. Control A/C having balance as on 

31.03.2023 is INR 1,13,84,537.54 belongs to material advanced to contractor 

Mr. Shailesh Kumar Since 2010. This material is required to be recoVered from 

the contractor immediately otherwise provision is required to be_ make in the 

books of the accounts. 

e. Subsidy Receivable from Government shows unadjustemgative Bake of 

Rs. 4.90 Cr (Previous Year 4.17 Cr). The book entry 0 adjust/set off these 

balances has not been made. 



4. Cash and Cash equivalents 

Subsidiaries' Auditors have reported various deficiencies in Internal Control System in preparation 
of bank reconciliation statement which are reproduced below: 

a. Dakshinanchal Vidyut Vitran Nigam Ltd.  

In our opinion following long pending un-reconciled differences between bank balances as per 

bank passbook/statements vs. bank balance, as declared in AG 24, should be reconciled and 
dealt accordingly. 

(Rs. In Crores) 

S. 

No. 
Name of Zone Balance as per 

bank passbook 
Balance 	as 	per 
cash book/MTB/AG24 

Difference 

1.  Agra Zone 9.19 10.03 -0.84 

2.  Aligarh Zone 1.37 14.13 -12.76 

3.  Kanpur Zone 12.00 6.74 5.26 

4.  Jhansi & Banda Zone 18.73 -5.28 24.02 

Total 41.29 25.62 15.67 

AG 28.919 Other Deposits of Rs. 1.34 Crores included in Deposits & Retention from Suppliers 
& other of Rs. 1,211.66 Crores in Note 18, is on account of FDR deposited with appellate 
authorities, in our opinion it should be classified under Cash & Cash Equivalent Note 9-B. 

b. Madhyanchal Vidyut Vitran Ni2am Ltd. 

Bank reconciliation statements at some of the divisions/ units have not been prepared and 
various old un-reconciled entries are appearing in the bank reconciliation statements in various 
units at zones/ head office since long periods which require adjustments and appropriate 
accounting in the books of account. Similarly, the copies of bank statements were available but 
proper balance confirmation certificates/ statements, duly authenticated by the bank were 
not available in many cases. 

Further, in Ayodhya zone, the divisions have bank balance of Rs.119.95 Crores, while balances 
as per Bank Statements is Rs.15.77 Crores. Similarly, BRS at the divisions of LESA Ciss zone 
reflect unidentified debit entries amounting to Rs.1.29 Crores and credit entries amounting to 
Rs.87.94 Crores outstanding for long period which require adjustments and appropriate 
accounting in the books of account. 

c. Purvanchal Vidyut Vitran Nigam Ltd 

(a) As reported by the Zonal Auditors, though BRS has been prepared, a long list:a.outstanding   
entries are being carried forward from last many years and even the uncashe0/ stale cheque 
and other entries pertaining to revenue accounts have been shown outstanding and not 
accounted for in the cash book. The cumulative amount of such entries is in\ wveral c es. 



There are many entries which has been wrongly debited by the bank twice which has not been 
rectified by the bank. 

(b) It has also been observed by us that in bank reconciliation statement of ICICI Bank maintained 
for establishment related payments at Central Payment Office, Headquarter, an amount of Rs. 
79.26 Lacs pertaining to stale cheques has been shown outstanding and not reversed. 

d. Pashimanchal Vidyut Vitran Niaam Ltd.  
Bank Reconciliation Statement (BRS) in respect to bank accounts in some divisions, contains 
outstanding of earlier years entries, which includes stale cheques, un-cashed cheques, other 
debits and credit, which requires special attention of the management for necessary 
adjustments and impact thereof is not ascertainable on the financial statements. 
Zone Wise details are furnished below:- 

Merrut zone 

Bank Reconciliation Statement (BRS) 
i. The BRS includes Bank Charges and the amount withdrawn directly by authority 

against court cases, reflected under other debits but not accounted for in the books of 
account. The amount of Bank Charges and other debits has been substantial but still 
not forming part of the books of account and continues to be reported in BRS. 

(Rs. in lac) 

I 
mentioned above. 

ii. Reconciliation statements available in of divisions carry uncashed cheques, 
dishonoured cheques and other credits given by bank in previous years but not recorded 
in books of divisions. In few cases Time barred/stale uncashed/dishonoured cheques 
not reversed and are shown in bank reconciliation statements. 

iii. Accrued Interest on Fixed Deposits has not been accounted for in the Books. 

iv. In few Cases, the Bank statements are not provided to confirm the substantial balances 
appearing in the Books and subsequently in the Bank Reconciliation Statements. As 
informed, the bank accounts are no more operational. In the absence of the Bank 
Statements, the updated status of these balances could not be confirmed. 

Bulandshahar Zone 

Bank reconciliation statements (BRS) in respect to Bank accounts of mostly divisions of 
Bulandshahr zone contains outstanding old entries which includes stale cheques, uncashed 
cheques, other debits and credits more than three month which requires reversal after 
proper & exact reconciliation and may have impact on trial balance. 

Ghaziabad Zone 

In the Bank Reconciliation statement, the bank accounts were reconciled subje4 to 
following items: 
• uncashed cheques of Rs 24.39 Cr; 
• Old difference Rs 28.35 Cr 

Particulars Other Debits 
(Total) 

Bank Charges 
(included in the 

Total) 
Less Than 1 year 3.91 3.91 
1 to 3 years 12.59 0.03 
More than 3 years 168.01 14.10 
Total 184.51 18.04 



• Other credits not traced Rs 47.77 crores. 
No details, age and explanations could be provided to us hence we are unable to comment 
on its impact on the accounts 

Shahranpur Zone  

Bank Reconciliation Statement (BRS) in respect to bank accounts in case of few divisions of 

Saharanpur Zone contains outstanding of previous years entries (even some entries are more 
than 10 years old) which are seizure by various authorities in respect to Court and other cases. 

5. Capital Work in Progress 
i. Capital work in progress includes Rs 1389.61cr (refer notes-3) being "Advances to 

suppliers and contractors" to be reflected as Advance against capital expenditure as 
per provision of "the schedule III to the companies Act 2013" as Non- Current Assets. 
Consequently, capital work in progress is overstated and "Advance against capital 
expenditure" is understated to that extent. 

ii. Group Company has not disclosed age-wise details of the Capital work in progress 
including projects in progress/projects temporary suspended as per requirement of 
Schedule III to the companies Act 2013. 

Subsidiaries wise observation as reported by the Auditors as given below:  

a. Madhyanchal Vidyut Vitran Nigam Ltd.  

At Ayodhya Zone, a sum Rs.337.61 Crores and revenue expenses of Rs.40.25 Crores has been 
capitalized during the year but the details of material & labour consumed, assets created and 
completion certificates of capital works completed were not available. Further, Details of 
projects under 'Capital Work in Progress' amounting to Rs.11.55 Crores does not contain item-
wise details of consumption. 

b. Purvanchal Vidyut Vitran Nigam Ltd. 

i. As reported by the Zonal Auditors, the status, situation and condition of Capital Work in 
Progress is not available for verification. 

ii. Capital work in progress includes advance to Suppliers/ Contractors (Capital) amounting 
to Rs. 825.24 Crores. As reported by the zonal auditors, name and age-wise break-up of 
the same is not available, hence we are not able to comment upon the same. 

iii. The time period of ABD funded UPPDNRP Project has expired on September, 2022. 
The approval of time extension not available on record for verification. However, as per 
UPPCL Letter dated 06/02/2023, the Company has been imposing liquidated damages 
on vendors w.e.f. 01/01/2023. 

c. Pashimanchal Vidyut Vitran Nigam Ltd. 

The details of CWIP, whose completion is overdue or has exceeded its cost compared to its 
original plan is not disclosed as per the requirement of amended schedule iii of the Companies 
Act 2013. No documents / calculations and methodology opted for this purpose is provided to 
us for our audit. In the absence of its complete details and audit trail thereof with appropfiate 
audit evidences with the company, we are not in a position to comment up 014 the correctness 
of the same and its consequential impact on the financial statements. (Refer tu_note 3 of\ 
financial statements and point no 43 of notes on accounts) 



Moradabad Zone:  
WIP 

Amount Outstanding Rs. 3.52 Crores - Contract awarded to M/s Ishan Earthing Ltd. on 
25.08.2018 . Not yet Capitalized and still stated in WIP. If the asset is commissioned to 
business operations, no depreciation is being charged. No explanation was offered at ZO 
level. 

d. 	Kanpur Electricity Supply Company Ltd.  
Capital work in progress Rs 29.14 crore 
The disclosure requirement as envisaged by para L (vi)(b) under "Additional 
Regulatory information of Schedule III of the Act has not been complied with. 

6. Inventories 

Inventory which includes stores and spares for capital works, operation and maintenance and others 
is valued at cost. Valuation of stores and spares for 0 & M and others is not consistent with Ind AS 
2 Inventories i.e., valuation at lower of cost and net realizable value. Accordingly, the impact of non-
compliance of the above IND AS on the financial statements is not ascertainable. 

Major comments observed by Subsidiaries Auditors are reproduced below:  

a. Dakshinanchal Vidyut Vitran Nigam Ltd. 

Inventories of the Company of Rs. 427.62 Crores as at 31.3.2023, are erroneous considering our 

opinion expressed in Point No. (ii) of Annexure 1 to our audit report (In absence of physical 
verification) read with followings: 

i. Fixed Assets identified as not fit for use, are de-recognised from AG 10 & 12 and are 

recognised under AG 22 at Written Down Value. New material procured/issued for 

repair is debited to AG 22, while labour charges are recognised as revenue 

expenditure under AG 74. After repair the repaired asset is recognised by debiting 

AG 10 and credited AG 22 at selfly estimated valuation of brand new asset, instead 

of historic cost of repaired asset. This results into incorrect presentation of inventory 

wherein, exaggerated imaginary credit (new asset value — (WDV + Repair Material)) 

remains parked in inventories. This may have been resulted as aggregate impact of 

multiple crores of undervaluation of inventories. Company needs to stop this practice 

immediately and identified it's consolidated impact on inventory valuation to arrive 
at correct valuation. 

ii. Otherwise also, if the assets de-recognised is not repairable, it is further debited to 

AG 22.770 'Scrap Material' at realisable value, instead of book value and declaring 

loss on sale of asset to Profit & Loss account. This practice resulted loss on sale of 
scrap in AG 22 (other than AG 22.770). 

b. Madhyanchal Vidyut Vitran Nigam Ltd. 

i. Ageing of inventory was not done and obsolete items were also not identified and 
adjusted in the books of account in some cases. Further, in respect of inventories of Rs. 
272.37 Crores in Ayodhya zone, inventory records, item wise details of inventory and 
its valuation (except inventory worth 102.74 Crores pertaining to (Workshop and Stare 
divisions) as at the year end we're not available. 

ii. Provision for Unserviceable store of Rs. 41.76 Crores as appearing in Noi‘e \  7- 
Inventories continues since 2012-13 despite substantial increase ,in level of inventory 
to Rs 723.11 Crores in 2022-23 as against Rs. 230 Crores in 2412-13. In absence Of 



complete details, we are unable to comment on the adequacy of provision on this 
account and its impact on financial statements. 

c. Purvanchal Vidyut Vitran Nigam Ltd. 

i. The Company has carried out valuation of stores as on 31/03/2023 by an 
independent Firm. As per Zonal Auditors' Report, the physical verification of 
stores and its valuation is pending at Varanasi Zone and some of the Units of 
Gorakhpur Zone. 

ii. Stock shortage/ excess pending investigation amounting to Rs. 72.40 Lacs is 
outstanding as on 31/03/2023. In absence of proper information, we are unable 
to comment upon its nature and proper accountal. 

iii. No movement analysis is available to categorize fast moving, slow moving, 
non-moving and dead stock items. 

iv. No provision for obsolete, unserviceable stores and spares has been made. An 
old provision amounting Rs. 62.97 Crores is lying against obsolete stores since 
2003 under Final Transfer Scheme. 

v. There is no system for identification of scrap and its valuation at fair value. 

d. Pashimanchal Vidyut Vitran Nigam Ltd. 

i. Inventory consists of stock items, which are used interchangeably for capital 
expenditure or for regular repairs and maintenance purposes. Since ultimate use 
of such stock items is indeterminate at initial recognition, the Company 
classifies such items as inventory. These items are classified subsequently 
either in property, plant and equipment through capital work in progress or 
expense in the Statement of Profit and Loss as and when it is so used, which is 
not in accordance with requirement of IND AS-2 'Inventories' and IND AS-16 
`Property, Plant and Equipment'. The effect of such non-compliance on PPE, 
inventory, depreciation, spares consumption is not ascertainable. 

ii. Liability for Material received on loan by the Company amounting to Rs. 0.73 
Crores from Purvanchal Vidyut Vitran Nigam Limited (AG 22.730) is finally 
adjusted with Material Stock Account (AG 22.60), resulting no Liability and 
stock for Rs. 0.73 Crores is shown in the Balance Sheet of the Company as on 
31" March, 2020, as on 31" March, 2021, as on 31" March, 2022' and as on 
31" March, 2023 in respect of above transaction. This has resulted in 
understatement of both Other Current Liability and Inventory by Rs. 72.73 lacs. 
Also, no confirmation has been received from Purvanchal Vidyut Vitran Nigam 
Ltd. regarding the same. (Refer to in Note No. 7 of Financial Statements). 

e. 	Kanpur Electricity Supply Company Ltd. 

Inventory Dr.? 50.11 Crores 

According to the information and explanations given to us, stores and spares 
(inventory) lying with the third parties i.e. 'Advance to CapitA-Ciinti*tors' of 
2104.31 Crores grouped under the head 'Capital Work in Progriss',(AlsiziRdet='Note 
No. 3 of "IND AS FS") and 'Advances Recoverable in Cash of-in 'Kind or fdrAlue 
to be received' of 20.67 Crores grouped under the head 'Othet Current ssets'(liso 
Refer Note No. 10 of "IND AS - FS") are accounted for on the anis of co 	i sumpyon 

Merrut Zone 

No system for identifying and segregating un-serviceable/slow-moving/non-moving items 
forming part of the inventories is in place other than ETD- Baghpat, ETD-I Meerut, ETD-II 
Meerut and EUTD Meerut. however, such items are mixed with the regular stock and are 
valued as normal stock in all units. Impairment in value of inventory is neither computed nor 
accounted. 



statements received in this regard. However, no confirmation and reconciliation of 
the said inventory lying with the said third parties has been done at the year end. 

Due to non-furnishing of complete information in this regard, the financial impact on the 
'Inventories' under 'Current Assets' is not ascertainable. 

7. Property Plant & Equipment 
General Comments given by the Discoms statutory Auditors on Property Plant and Equipment 
are given below:- 

i. We draw attention to para ii(e) of Company Information and Significant accounting policies stating 
that employee cost to capital works are capitalized @ 15% on deposit works, 13.50% on distribution 
works and 9.5% on other works. Further, it was noted that a sum of Rs. 1040.30 Crore of Employee 
benefit expenses has been capitalized to fixed assets out of total establishment expenditure of Rs. 
3580.04 Crore incurred during the year. 

In our opinion, capitalizing Employee benefit expenses on fixed percentages of 'direct costs' instead 
of Employee benefit expenses directly attributable for such construction, is neither in accordance 
with generally accepted accounting practices nor as per Ind AS-16. The impact of over capitalization 
of Employee benefit expenses to fixed assets, as above, on the financial statements is not 
ascertainable at this stage in absence of complete details. 
ii. Group has not disclosed accounting policy for Assets not in possession for Rs 128.04 Cr as per 
Note No 4 to the financial statements. Statutory Auditors of PVVNL have made following comments 
the same.- 

"Assets amounting to Rs.51.55 Crore, being expenses on construction of Bay are shown as 
"Assets not in possession of Pashchimanchal Vidyut Vitran Nigam Ltd.". The agreement with 
Transco is not available with the company. It is informed to us that the company has a right to 
use these assets." 

Specific observation given by the Discoms statutory Auditors on Property Plant and Equipment 
are given below:- 

a. 	Pashcimanchal Vidyut Vitran Nigam Ltd.  
i. Due to non-availability of proper and complete records of Work Completion 

Reports, there have been instances of non-capitalization and / or delayed 
capitalization of Property, Plant and Equipment, resulting delay in 
capitalization with corresponding impact on depreciation for the delayed 
period.. In the absence of sufficient and appropriate audit evidences, we are not 
in a position to comment on the correctness of the same (Refer to 2(II) and 
IV(b) of 'Significant Accounting Policies' to the Financial Statements). 

ii. In case of withdrawal of an asset, its gross value and accumulated depreciation 
is written off on estimated basis. In the absence of sufficient and appropriate 
audit evidence thereof, we are not in a position to ascertain impact of the same 
on the financial statements. 

Merrut Zone:- 

Confirmation for Assets of Rs. 11.97 Cr. (Previous year 11.97 Cr.) shown under the 
head AG 11 as on 31-03-2023 are reported as under the possession of M/s U.P. Power 
Transmission Corporation Limited is not available on records. 

b. Dakshinanchal Vidyut Vitran Nigam Ltd. 

Sale of Scrap Rs. 50.59 Crores generated from unrepaired fixed assets shod be re-co' kiis as 
Revenue in Profit & Loss account, in place of present practice of creditin*to:AG22.770.' 



c. Purvanchal Vidyut Vitran Nigam Ltd.  
i. As reported by the Zonal Auditors, the Fixed Assets Register stating nature of assets, 

date of addition, its location, actual cost etc. is not up to date except for Mirzapur and 
Azamgarh Zone. 

ii. As reported by the zonal auditors, physical verification has not been done at Azamgarh, 
Gorakhpur, Prayagraj, Mirzapur and Varanasi zones during the year under 
consideration. 

iii. As reported by the Zonal Auditors, completion certificate has not been produced for 
verification for transfer of Capital Work in Progress to Fixed Assets by some of the 
units. 

d. Kanpur Electricity Supply Company Ltd. 

Property, Plant And Equipment Dr.Z1026.57crores 

The land of the Company is on lease from UPPCL at 21.00 per month as per the 
transfer scheme (Also Refer point no. 10(c) of Note no. 1-B to "IND AS-FS").As 
informed the value of such land is yet to be ascertained by UPPCL. However, we have 
not been furnished with the lease agreement and other related records pertaining to 
such land. As a result, we are unable to check whether the lease is of financial or 
operating nature, Hence, the financial impact on "Ind AS F.S." of the aforesaid is not 
ascertainable. 

e. Madhyanchal Vidyut Vitran Nigam Ltd. 

i. In case of fixed assets, which are decommissioned, the corresponding accumulated 
depreciation is reversed on estimated basis, which has no relation with their carrying 
cost in MTBs. As a result, the cost and accumulated depreciation of assets in use are 
not correctly reflected in MTI3s in several cases. Such practice of determination of 
carrying cost on estimated basis and charging depreciation thereon is not in 
accordance with IND AS 16. In the absence of complete details, effect of the said 
deviation, from Ind AS, on financial statement could not be ascertained. 

ii. A sum of Rs. 28.07 Crores were capitalized as fixed assets (Computer & Printers) by 
transferring amounts from 'Capital WIP' on centralized basis at head office level. It 
was noted that these amounts comprised of various type of computers/ 
hardware/Accessories etc. purchased in earlier years and delivered/ being used at 
various zones/ field units and hence capitalizing the same on centralized basis was not 
proper. Further, item/ location wise entries of these assets were not made in the Fixed 
Assets register. 

Similarly, payments of 27.98 Crores made for ERP software during 19-20 and 
20-21 were capitalized as 'Intangible Assets' during the year. However, the 
completion report, date of completion, useful life etc. were not available for 
verification. Further, no amortization of these intangible assets has been done 
during the year. 

iii. During the year, `GOI Loans' under `RAPDRP' of Rs 230.25 Crores were converted 
into 'Capital Grants'. The un provided interest liability on 'Loans converted into grant' 
amounting to Rs 144.87 Crores (Including Rs 102.26 Crores up to the period 
30.09.2017 and Rs 42.61 Crores up to 31.3.2017), have been transferred to 'Capital 
Grants' and 'Interest pending capitalization' head by treating the same as 'borrowing 
cost'. Accordingly, an amount of Rs. 170 Crores pertaining to ',interest pending 
capitalization' (Including Rs 25.14 Crores of interest for the per'iod 1.10.2017 to 
31.3.2019) has been transferred to field units through 'Inter Unit 'Transactions' As on 

However, due to non-acceptance of these debit advices by the concerned un ts 
the capitalization of this amount in 'Property Plant & Equipment's',• and 

31.3.23. 



corresponding 'Provision for depreciation' for the period from F.Y. 2017-18 
to 2022-23 has not been done resulting in overstatement of 'Inter Unit 
Transactions' and understatement of 'Fixed assets' and 'Depreciation'. The 
resultant impact of not charging depreciation on the profits for the year could 
not be ascertained in absence of complete details. 

8. Non Provision of Expenditure/Losses 

Group has not provided for Expenditure/Losses as reproduced below 

a. Madhyanchal Vidyut Vitran Nigam Ltd. 

Advances to suppliers amounting to Rs 113.10 Crores at the 1-10 level are outstanding since 
more than 7-8 years. It also included Rs 40.61 Crores for which even party wise/ date wise 
details were not available with the concerned unit. No documentary evidence or explanations 
were made available to us regarding the recoverability of these amounts. Accordingly, in our 
opinion, these amounts are doubtful of recovery and provision should have been made against 
these advances. 

Non provisioning of these amounts has resulted in overstatement of advances and 
understatement of losses for the year by Rs 113.10 Crores. 

b. Pashcimanchal Vidyut Vitran Nigam Ltd.  

i. As per UPERC (MYT) Regulation 2013, In case the payment of any bills of Transmission 
charges, wheeling charges is delayed beyond the period of 60 days from the date of 
billing, a late payment surcharge @ 1.25% per month shall be levied by the transmission 
licensee. However, the company has not made any provision for liability for late payment 
surcharge on account of non-payment of dues in compliance of above regulation. 
Consequential impact of the same on the financial statement is not ascertained. 

ii. PVVNL has disclosed prior period adjustment in its para no. 34 to the notes to the account 
for Rs 94.57 cr restating the loss to Rs 793.86 cr from Rs 699.29 cr. But, restated amount 
of pervious year 2021-22 has not been reflected in financial statements. 

9. Subsidies Received under Atmnirbhar Bharat Scheme.  

Group has shown Rs. 14940.00 Crore Subsidy Receivable from U.P Government as Non-Current 
Assets Note No.8 towards Atmnirbhar Bharat Scheme which is receivable in 10 years as per G.O. 
no 445-1-21-731 (Budget)/2020 dated 05.03.2021 of Govt. of U.P. The corresponding amount is 
credited in "Other Equity" (Retained Earnings). Considering the principle of Revenue Recognition 
and IND-AS-20, Subsidy should be accounted for on annual basis based on the Budget 
provision/release subsidy by the Govt. of Uttar Pradesh. In view of above, subsidy receivable as 
mentioned in Non-Current assets is overstated and Other Equity (negative) is understated to that 
extent. It is learnt from management Representation Letter that company is referring the issue for 
the opinion of Expert Advisory Committee, of ICAI. Pending receipt of such opinion its impact on 
accounts cannot be ascertained at this stage. 

10. Non-Reconciliation of Inter Unit transactions. 

Inter unit transactions amounting Rs.1366.49 crore (Note No. 13- Other Current Assets), has not 
been reconciled till closed of the financial year. 



11. Non-Compliances of Ind AS/Schedule-III And Other Provisions Of The Companies Act-2013 
(other than those mentioned above) 

Following accounting policies of the Group are not in compliance with Ind AS/Companies Act 
2013: 

i. "Other Equity"-Note-15 includes Rs 18767.69 Cr as consumer contribution towards 
capital Assets/Capital Grants which are to be reflected as "Deferred income" under 
"Non-Current Liabilities. "as per Ind As 20. In view of above "Deferred income" is 
understated and "Other Equity" (negative) is also understated to that extent. 

ii. Policy no. VIII(13) regarding accounting of late payment charges on cash basis and 
(viii)f regarding penal interest over dues, interest etc. on cash basis are against the 
accrual concept of accounting. 

iii. Policy no. XVI -Financial Assets regarding subsequent measurement on debt 
instrument at amortized cost in accordance with Ind as 109. 

iv. Policy no. XVII- Financial Liabilities regarding subsequent measurement of 
borrowings using effective interest rate method. 

v. Subsidiaries have not identified the Accounts relating to Micro Small and Medium 
Scale Enterprises (MSME) and not disclosed the amount payable to them along with 
interest, if any and other requisite details in the Notes to Accounts as required by 
Schedule III to the Companies Act, 2013 as well as MSMED Act, 2006. 

vi. Unbilled revenue Receivable has not been disclosed in the Notes to Accounts except 
DVVNL and MVVNL Similarly, unbilled Trade Payable has not been disclosed except 
UPPCL (Holding Company) as required by Schedule-III of Companies Act, 2013. 

vii. Group has not conducted actuarial valuation relating for pension and Gratuity 
pertaining to employees of erstwhile UPSEB during the financial year 2022-23. (para 
no. 15(a) to the notes to accounts referred). 

viii. Group has not made necessary disclosures and information as required by Ind As 19 
pertaining to Actuarial Valuations in respect of KESCO, PuVVNL, DVVNL and 
PVVNL. respectively. 

Specific observations given by statutory Auditors of Discoms on the subject are given 
below: - 

a. 	Pashcimanchal Vidyut Vitran Niaam Ltd.  

i. As per Para 16 of IND AS 37, the company is required to disclose Court Cases going 
on at the end of financial year, brief description related to nature of the contingent 
liabilities and estimate of its financial effects and possibility of reimbursement. The 
company has not made required disclosure with respect to above. Thus, company has 
not complied with disclosure requirement of IND AS 37. Accordingly, the impact of 
non-compliance of the above IND AS on the financial statements is not ascertainable. 
(Refer to Note No. 18(b) of Notes on Accounts). 

ii. Amount as disclosed in respect of claims/pending court/ arbitration/legal/tax cases have 
not been properly compiled and ascertained as per IND AS-37 "Provisions, Contingent 
Liabilities and Contingent Assets". No amount of capital commitments in respect of 
estimated amount of contract remaining to be executed on capital accounts ascertained. 
In the absence of details thereof, impact of the same upon the financial statements is 
not ascertained. (Refer Note No. 18(b) of Notes to accounts, regarding contingent 
liabilities) 

iii. Refer Point No. 1(c), 2(VI)(b) and 2(VI)(f) of Significant Accounting Policies, wherein 
disclosure has been made for certain items which have been accounted for on cash 
basis/cut-off date basis, which is not in consonance with the accrual basis of accounting 
required by the Indian GAAP. Due to cut off date basis of accounting, the accounting 
for provisions in the books of accounts is not in consonance with IND AS-37 
"Provisions, Contingent Liabilities and Contingent Assets" is not verifiable. 
Accordingly, the impact of non-compliance of the above IND AS on the financial 
statements is not ascertainable. 



iv. As per UPERC (MYT) Regulation 2013, In case the payment of any bills of 
Transmission charges, wheeling charges is delayed beyond the period of 60 days from 
the date of billing, a late payment surcharge @ 1.25% per month shall be levied by the 
transmission licensee. I lowever, the company has not made any provision for liability 
for late payment surcharge on account of non-payment of dues in compliance of above 
regulation. Consequential impact of the same on the financial statement is not 
ascertained. 

v. Auditor of Moradabad Zone has reported that Moradabad ZO has not disclosed the 
impact of pending litigations on its financial position in its financial statements 
amounting Rs.1363.57 Lakhs. 

• IND AS-1: Policies relating to provision made against (i) advances to 
suppliers/contractors (ii) Slow/non-moving and unserviceable stores, (iii) bad 
and doubtful debts (iv)advance to employees and others are not disclosed under 
Annexure "Significant Accounting Policies" annexed with Financial 
Statements as required in IND AS-1. Accordingly, the impact of non-
compliance of the above IND AS on the financial statements is not 
ascertainable. 

• IND AS-36: All the assets of the company are recorded at their historical values 
without arriving at their recoverable amounts and arriving at amount of 
impairment of loss. Company's submission that "their recoverable amount is 
higher of the assets' net selling price", has not been substantiated. In the 
absence of fixed assets physical verification, fixed assets register, techno-
economic viability assessment and calculation and determination of Cash 
Generating Unit, we are unable to comment whether any impairment loss has 
remained un-assessed or un-provided for in accordance with IND AS-36 
"Impairment of Assets". Impact of non-compliance of the above IND AS on 
the financial statements is not ascertainable. 

vi. Depreciation/Amortisation 
We have observed that the depreciation on Property, Plant and Equipment has not been 

worked out properly as there are discrepancy/ variation in date of put to use of various 
assets. The depreciation on addition in Property, Plant & Equipment during the year 
was provided as per the order of UPERC/Secy./ (MYT for distribution and 
transmission) Regulations, 2019/408, Lucknow, dated: September 23, 2019, on 
monthly basis instead of actual period of availability of asset for its intended use on 
addition. This is not as per provisions of Schedule-III of the Companies Act, 2013 and 
also against accounting policy of the Company as stated in Para 2(IV)(b) under the head 
depreciation. In the absence of proper audit trail, we are unable to quantify the impact 
of the same on depreciation and consequential impact on the financial statements. 

b. Kanpur Electricity Supply Company Ltd.  
Note no. 13 of the "IND AS-FS" 
The Company has not complied with the disclosure requirements envisaged by 
Schedule-Ill of the Act except the following: 

In respect of non-current borrowings: 

(i) Nature of security in respect of each case of borrowing. 
(ii) Terms of repayment of term loans and other loans. 

c. Madhyanchal Vidyut Vitran Nigam Ltd. 

a. The 'liabilities for capital works', 'liabilities for O&M works' and 'Liability for 
expenses' etc. have been categorized under 'Other Financial Liability(current)' 
instead of showing them under 'Financial liability (Trade payable)'. Further, the 
disclosures/ ageing of 'trade payables' as per 'Para 36 of Note 1 ', have been 



done without taking into account the amounts shown under the heads 'Other 
Financial Liability'/ figures certified by the zonal auditors. 

b. Financial Assets-Other — Current (Note-10) and Other Financial Liabilities-
Current (Note-18) have been classified as 'current' but include balances which 
are outstanding for realization/ settlement since previous financial years and in 
the absence of adequate information/explanations regarding the realizability 
/settlement of such amounts within twelve months after the year end, not 
classifying them as non-current assets/ liabilities is not in accordance with Ind 
AS-1 "Presentation of Financial Statements. 

c. Additional Disclosures relating to maturity / redemption or conversion date of 
bonds, repayment of term loan & Other loans, nature of security etc. in respect 
of various borrowing appearing in Note 14- 'Financial Liability — Borrowing' 
and current maturity of Long term borrowing in Note 16 have not been made as 
required by Companies Act 2013. 

d. Purvanchal Vidyut Vitran Ni2am Ltd.  

The Company has not complied with the provisions of section 42 of the Companies 
Act, 2013 as well as The Companies (Acceptance of Deposits) Rules 2014 relating to 
Share Application Money pending Allotment. 
There is no system at Zones and ESDs of the Company to prepare the Balance Sheet 
and Statement of Profit and Loss. The Zonal auditors have only been provided Trial 
Balances (MTB) for the purpose of their audit which is non-compliance of Schedule 
HI of the Companies Act, 2013. 
Impairment of assets has not been done, which is in contravention of Ind AS-36 of 
ICAI. 

The Company has disclosed contingent liabilities to the tune of Rs. 168.77 Crores at 
para 28(b) of Notes to Account of Balance Sheet. Since, the status of contingent 
liability has 	not been provided to us, we are unable to comment upon the provision 
required as per Ind AS-37. 

e. Dakshinanchal Vidyut Vitran Ni2am Ltd. 

i. The Company is marked as Active Non-Complaint by the Registrar of Companies, 

consequence to which the Company is unable to file necessary form with the 

registrar for Change in Authorised Share Capital (Form 511 7), Change in Paid-up 

Share Capital (Form PAS 3), Changes in Director (Form DIR 12) etc. The 

Company may end-up paying heavy late fees for the above non-compliances. This 

has led to difference in, Authorised Share Capital as per MCA website is Rs. 

24,000/- Crores and as per balance sheet is Rs. 30,000/- and Paid up share capital 

as per MCA website 20,87,72,198 no. of share of Rs. 20,877.22 Crores and as per 

balance sheet 23,46,17,381 no. of share of Rs. 23,461.74 Crores. 
ii. The Company has failed to produced/maintained statutory registers prescribed 

under Companies Act, 2013. 
iii. The Company has not filed creation/modification/satisfaction of charges with 

registrar of companies consistently since past 3 years. 

f. Kanpur Electricity Supply Company Ltd.  

As per MCA data the Company is an active non-compliant company. Further, the master 
data of the company revealed following: 

• Charges column disclosed in the Company Master Data includes old satisfied charges. 



• 
There is no full-time company secretary and Chief Financial Officer in accordance with 
the requirements of Section 203 of the Companies Act, 2013. 

• 
The Company has not complied with the Order date 22.01.2019 issued under section 405 
of the Act, in respect to filling of MSME Form I. 

12. Specific observations in Audit Report of Subsidiaries 

a. Pashchimanchal Vidyut Vitran Nigam Ltd. 

Borrowings 

There is no system of identification of qualifying assets and interrupted projects which are being 
financed from the borrowed funds in accordance with IND AS-23. During the year under audit, 
the company has not capitalised any interest on borrowing, while balance still persist in CWIP 
and there are payment of interest by the company. Management has informed us that the all-
capital projects under scheme for which fund was borrowed has been closed prior to the FY 
2022-23. However, Capital projects, running other than schemes, are not identified. Hence, In 
the absence of complete details of qualifying assets vis a vis uses of interest paid money by the 
company, we are unable to quantify the impact of the same on the financial statements. (Refer 
to note 23 of financial statements). 
Accrual System of Accounting 

During the course of our audit, we have come across some expenses, which have been 
accounted for on cash basis instead of accrual/mercantile basis. The same is not in accordance 
with the basic accounting assumptions and the company's accounting policy. In absence of the 
complete audit trails, we are not in position to ascertain the Impact of the same on the Financial 
Statements of the company. (Refer to 1(b) and 2(VI) of 'Significant Accounting Policies' to the 
Financial Statements) 

Statutory Compliances 
• 

The company has corrected Interest on RAPDRP Loan previously accounted as Income 
instead of transfer to Grants amounting to Rs. 110.64 crore. In FY 2022-23, further 
company also corrected interest on RAPDRP Loan accounted as expenses which is to be 
capitalized by Rs. 279.06 crore. In absence of complete documents/calculation of 
conversion into Grant, we are unable to comment upon the correctness of the same. 

• 
GST reconciliation with books of accounts and return is not made available to us and stated 
by the management that the same is under process. Hence, we are unable to comment upon 
the impact of same on financial statements. 

Others 
• 

No subsidiary ledgers have been maintained by the company for Consumer Security 
Deposit, Meter Security Deposit and Advance consumption charges. In absence of same, 
correctness of the figures appearing in the financial statements under these head could 
not be verified. 

• 
As during the course of audit we observe that the late payment surcharge recoverable 
from customers is accounted for on cash basis due to uncertainty of realization however, 
the company does not have record related to actual realization of the late payment 
surcharge actually collected , the amount of late payment surcharge was being accounted 
for on ad-hoc basis by the divisions thus, late payment surcharge is not accounted for in 
line with the accounting policy & due non availability of proper records we are unable to 
ascertain the effect of the transections on the financial statement. 

Merrut Zone:- 

i. Following are very old unreconciled/unexplained outstanding appearing in trial balance 
of the zone having substantial amounts, which should be squared up/settled at regular 
intervals: 

CODE HEAD OF ACCOUNT/GROUP 



28.87  Receivable from related companies 2528.34 
31.0288 MEERUT ZONE 1153.76 
31 P.01  WITI IIN ZONE 23.58 
46.56 LIAB.I OR I.U.T (UPSEB) 3118.92 

46.981  UPP.CORP.LTD. -1459.29 
46.999  UPP.CORP.LT  -9517.74 
46.989 UP POWER TRANS MISSION -175.70 

ii. Party wise details of amount outstanding under those accounting heads are not 
available. Balances outstanding under these heads could not be verified from any record 
available in unit/ Zone. The age wise analysis for advances and liabilities is not done. 
In the absence of any analysis of time barring cases and chances of recovery, no 
provisions are made for non- recoverable cases. 

iii. In absence of complete details i.e. party wise & age wise outstanding, their names, 
addresses etc. The procedure prescribed under SA 505 for obtaining balance 
confirmations directly to statutory auditors could not be initiated. 

STATUTORY NON-COMPLIANCES 

i. Income Tax and Tax Deduction at Source (TDS): 
• The provisions for expenses made at the year-end consisting of Interest on 

Consumer security deposits, Professional Expenses, Contractors etc. are subject to 
TDS but tax has not been deducted. Also, Tax has been deducted on payments 
basis whereas as per Income Tax provisions, Tax should be deducted on booking 
of expenses or on payment, whichever is earlier. The practice should be amended 
to fall in line with the provisions of Income Tax Act. 

• Pending TDS demand for Rs. 5.48 lacs (Previous Year Rs.22.41 lac) are appearing 
at TRACES (Income Tax TDS portal). The basis of these demands needs to be 
identified and the same need to be removed or paid on its merit. The Contingent 
Liability arising due to this demand need to be recognised. 

ii. Goods & Services Tax (GST): 
• In some cases, units have not charged GST on Miscellaneous receipts components 

like RO/DO charges etc which are otherwise covered under the provisions of GST. 
There are other receipts which need to be identified and GST should be charged 
accordingly. We have identified receipts (in the nature of RO/ DO charges) 
amounting to Rs. 167.80 lac (Previous Year Rs. 4.37 lac) on which GST have not 
been claimed and deposited. 

• Miscellaneous Receipts cover receipts of different nature. It is advised to identify 
receipts on the basis of its nature and should be booked under separate heads rather 
than clubbing as Miscellaneous. We observed that on some receipts, GST has been 
claimed such as LD and Tender charges Receipts whereas on some other receipts, 
GST has not been claimed. In view of the same it is important to classify these 
receipts to identify and charge GST. 

SECURITY DEPOSIT FROM CONSUMERS AND INTEREST PAYABLE 
(AG CODE 78) 

As per the practice, Interest on customer deposits have been provided on average balance 
basis and the prevailing Bank Rate is considered for making the provision for Interest. The 
actual payment of Interest to the customers are not reconciled /adjusted with the provision 
made during the year. The effect of difference between the provision made for Interest and 
actual Interest paid has not been taken in the Profit & Loss Account but instead adjusted 
against the Debtors/ recoverable. 



Security Deposit/EMD/ Retention Amount 

We observed that the details of accumulated amount of Security Deposits/EMD/retention 
money forming part of the trial balance are not available and hence are subject to 
confirmation and reconciliation. The accumulated amount needs to be reviewed to 
demarcate the confirmed amount which may be retained and the unidentifiable part needs to 
be adjusted/setoff. 

Internal Audit Reports 

The format of the Internal Audit Report needs to be reviewed. Most of the Auditors are 
confining their report to standard formats of the Report given. They should be asked 
/encouraged to report on other Unit related substantial issues over and above the Standard 
Format given to them. The formats should also be reviewed to include relevant clauses and 
remove clauses which are not applicable at Unit Level. 

Moradabad Zone: 

i. Ed And Other Levies 

During the year Total El) & Other Levies Collected-18278.65 Lakhshowever ED & Other 
Levies Paid- 13114.32 Lakhs. That mean either 5164.32 Lakhs amount is excess collected 
or not paid to the government. If excess collected, it is income and if correctly collected, 
why not full amount of duty paid to the government? In such a way the liability is 
accumulated over the years and reached to such alarming level 66670.76 lakhs. 

ii. Accounting System 

During the course of auditing we observed that no sub-ledgers ofAccounts Receivables 
and Accounts Payables are prepared. Hence party wise receivables and payables cannot 
be ascertained. 

Ghaziabad Zone 
i. The Branch has two categories of customers i.e. prepaid customers and posts paid 

customers. In the case of prepaid customers, the collection goes to HO which in turn 
inform the branch of the amount collected by them on its behalf. The Zone could not 
produce the records related to accounting of unadjusted portion out of prepaid recharge 
of meter and recognition of revenue out of such prepaid amount for the period upto 31" 
March, 2023. Also it could not be explained how the accounting is done of the cases of 
negative balance in the case of prepaid meter. No record could be produced before us 
to verify the accrual of income and realization thereof, hence we are unable to comment 
thereon and quantify its impact on the accounts; 

ii. The Company has not laid down its accounting policy on recognition of income in the 
case of theft of power (dishonest abstraction of power) and the income is recognized 
based on consumption estimated in report of JE/SDO etc. During the year, the 13ranch 
has recognized such income of Rs.68.43 Crores (Code AG-61.6) where against only 
Rs.7.13 Crore (Code-AG-23.8) have been realized and rest has been accounted for a 
Receivable. Further, such accounting treatment is not in accordance with IndAs-18 
which stipulates recognition of income only when the realization thereof is certain. 
Hence, the Zone has not provided for the doubtful amount. However it is informed by 
the officials that the provision is made at the HO level in their books, the details and 
basis thereof, however, could not be explained. In view thereof, its impact on the 
accounts of the Zone could not be ascertained and quantified. 

iii. The Branch had engaged Primeone Workforce Pvt Ltd for providing skilled Unskilled 
manpower for operation /maintenance of 33/11KV substation and ITI/LT distribution 
lines. This party was awarded contract with higher profit margin of 6% compared to 
other similar contract with 3.8136%. Similarly it was noticed that the party has claimed 
excess rate of wages by Rs.83.86 Lakhs during the year. 

iv. In yet another case, Mool chand om sai enterprise Pvt Ltd was awarded contract for 2 
years for Rs 23.85 crore for manpower supply for operation /maintenance of 33/11KV 
substation and IIT/LT distribution lines wherein the party has excess charged by 
16,30,439.64. 



No explanation was given to us in respect of the above. 
v. As a policy, the branch does not deduct TDS at the time of making provision for 

expense as the same is deducted at the time of payment. This is not accordance with 
the provision of Income Tax Act. Similarly, in the case of TCS u/s 206C of the Income 
Tax Act, tax is not collected at the specified rate; 

vi. The security deposit from customers under code AG 48.1 is Rs. 998.88 crores whereas 
the same as per customer's master data for all divisions, it is Rs. 1620 crore. No 
explanation could be offered for such a huge difference hence we are unable to 
comment on its impact on the accounts. 

vii. In the case of Division IV Noida (Code AG 23.1), the payment received from debtors 
during the year is Rs 241.68 crores as against the sale of Rs 75.05 crores. No 
explanation/details were given for excess collection of Rs 166.62 crores hence we are 
unable to comment on its impact on the accounts. It was explained that in the case of 
collection received directly at the head office, the details of such payment pertaining to 
the Zone is received with an interval even of 2 years hence the figure of debtors as 
reported in Trial Balance is subject to such collection at HO, consequently, in the 
absence of information of such collection, the impact on debtors could not be 
ascertained and quantified. 

viii. During July'20 to November'20, there was a cash embezzlement of Rs 5.64 crores 
under the division EUDD-7, Ghaziabad by Mr. Sumit Gupta, Head Cashier Revenue 
of the division. Similarly, Cashier of EDI) Greater Noida Satender Pal Singh TG-II 
embezzled cash of Rs 82,21,974/- during March'21, April'21 and June'21. In yet 
another case, Cashier of EUDD-IV, Ghaziabad. 

ix. ilarinath TG-II during the year 2018-19 embezzled Rs.19,19,767/-(net of recovery of 
Rs.89,3287). Despite the above cases having been declared fraud in respective years, 
the same has not been provided for 

Saharanpur Zone: 

As explained to us that Fixed Assets created out of these deposit works are not 
depreciated through the profit and loss account instead these assets are depreciated 
through the consumer contribution liability head. 

In respect of Receivables (Big Consumers) :- 
i. Report on short security collected from large and heavy consumers: Following is 

the detail of the large and heavy consumers from whom due security is not 
collected which is to be collected immediately: 

Sr. No Name of Consumer Security Due 
(In Rupees) 

1 M/S RAVI ORGANICS 18,17,160.00 
2 D L S PAPERS PVT. 

LTD 
33,06,440.00 

ii. On the basis of data given to us related to the heavy consumers, following are the 
cases where either there are payments pending since long or there are irregular 
payments or partial payments: 

S. No Consumer Name Account No. Last 
Payment 

Total Amt 
due as on 

31.03.2023 
1 Executive Eng. DI300805136188 04-05- 52,50,763.38 

2018 
2 Harminder Singh 6116971000 24-10- 40, 90, 365.00 

2009 



3 Dishnet Wireless 3435671000 20-09- 38,83,056.00 

2013 

4 Muspkeem Ahmed 5422204000 Never 34,89,852.00 

Paid 

5 Kisaan Dass Rice Mill 439043000 10-03- 32,76,868.00 

2015 

Although, the Management of Saharanpur zone has informed that the outstanding 
dues against Sh. I larminder Singh and Sh. Mustakeem Ahmed has been fully 

recovered. 

iii. The Comprehensive ERP is under implementation in the Zone. Our Comments are as 

follows: - 

• The Trial balance of the all divisions are not aligned with ERP. 

• The Due Diligence of Migration of Software not undertaken 

• Partial Migration to new ERP from Old working software (Excel) 

It has come to our notice that the zone has since shifted payment module w.e.f. 1 Jan 
2022. Under the system the payments are centralized at HQ Meerut UP wherein they 

are understood to maintain separate ledger Accounts in the New ERP. 
Under this arrangement the zone will continue to show liability to the vendor whereas 
the vendor has already been paid during the period from 01 Jan 2022 to 31st March 
2023. The consolidated Trial Balance presented to us is showing a liability is INR 
491,54,18,830.67/-. The payments against these liabilities are made by the I lead office 

directly to the Vendors. But effect of these payments are not reflected in the trail 
balance of the Zone. In the trail balance only balance payments should have been 

reflected. Therefore, this point has to be taken into the account at the time of finalization 

of the CompanyBalance Sheet. 

A/c Code Account Name TB Closing Balance as 
on 31.03.2023 

42.1 Supply of Material/ Cap. 262,37,44,037.30 

43.1 Supply of Material (O&M) 229,16,74,793.37 

Remarks: Out of this Liability of Rs.491.54 Crore, some payments already made to 

the vendors by HQ. These payments must be lying at debit balance in these heads in 

I-1Q accounts. 

Observation: 
In our opinion these payments must be considered while financialization of the financial 

statements of the company as a whole. 

iv. AG Code 26.7 represent Cont. Mat. Control A/C having balance as on 31.03.2023 is 
INR 1,13,84,537.54 belongs to material advanced to contractor Mr. Shailesh Kumar 

Since 2010. This material is required to be recovered from the contractor immediately 
otherwise provision is required to be make in the books of the accounts. 

b. Dakshinanchal Vidyut Vitran Nigam Ltd. 
i. 	During the year, Loan of PFC R-APDRP Part A (Rs. 77.53 Crores and accrued 

Interest Rs. 28.38 Crores) and Loan PFC R-APDRP Part B (Rs. 181.70 Crores accrued 
Interest Rs. 46.76 Crores) was converted to grant. Total accrued interest of Rs. 75.15 
Crores, being interest during construction period, has been capitalised Joassets during 
FY 2022-23, which was erroneously omitted to be capitalised during FY 2016-17. 
The company has erroneously, by imagining capitalisation in 2016-17, cfr gcd total 



depreciation Rs. 39.47 Crores, current depreciation to profit and loss and accumulated 

would be deprecation of preceding 5 years as prior period adjustments and failed to 

correspondingly amortised Rs. 65.42 Crores out of total Grant of of Rs. 334.18 Crores 

for the expired life of the corresponding assets in this way Profit of the company is 
understated by the equivalent amount. 

ii. 	Balance of Rs. 30.18 Crores under AG 46.301 ED Payable to State Govt., Rs. 2.77 

Crores under AG 44.412 EC Payable (Out of Nigam) and Rs. 20.07 Crores under AG 

46.922 Adv. Recd. For Sale of Scrap, parked in other liabilities/ other assets and Rs. 

2.56 Crores in BRS-13013 under EE Admin, duly acknowledged by the company, 

should have been transferred to Inter Unit Transfer (IUT) 

During the year the Company has capitalised ERP Software of Rs. 29.32 Crores which 

should have been capitalised on 12.08.2020. On this capitalisation the company has 

erroneously declared an amount of Rs. 7.18 Crores as previous years amortisation by 

restating the opening balance of Retained Earnings. In our opinion adopted/audited 

financial statement of preceding years cannot be restated incorrectly for such ignored 

adjustments. Resulting Loss of this year is understated by equivalent amount. 
iii. We have observed, accounting head AG 44.410 'Other Misc. Recovery Payable' 

balance of Rs. 11.27 Crores (as at 31.03.2023), is increased from 3.73 Crores (as at 

31.03.2021), majorly in Jhansi Zone (by Rs. 3.97 Crores in FY 2021-22 and by Rs. 

6.00 Crores in FY 2022-23), which is not substantiated to the satisfaction about the 

nature and reason substantial increase. Appropriate efforts should be made. 
iv. Though the Company has retained an amount of Rs. 15.12 Crores of M/s Pace 

Computers Services in AG Code 46.124 under EXECUTIVE ENGINEER (ADMN.) 

outstanding since April 2022, wherein the Company has not assessed the exact 

amount of claims against the supplier and credited his Profit and Loss account for the 
same. 

c. Purvanchal Vidyut Vitran Nigam Ltd. 

• The Inter unit balance has not been reconciled due to which net amount of 699.87 
Crores having debit balance has been shown as Inter unit transfers in the Balance 
Sheet. 

• In case of advances under T.I. and P.I. and adjustment thereof, amount aggregating 
to Rs. 57.90 Lacs is outstanding. It needs serious perusal and timely settlement. 

Azamgarh Zone- 

v. During audit it was noticed that in almost every unit huge amount aggregating to Rs. 
7,43,36,967 is shown as outstanding against cash and against materials to employees. 
The amount is quite significant in some of the units. These advances should be 
recovered and properly accounted for. 

vi. As on date there stands a demand of Rs. 1,34,820 for late filing/ late deposit/short 
deduction of Income Tax TDS. This liability should be disposed off either through 
necessary corrections or through recovery from concerned responsible persons. 

vii. At units, records like Cheque Dishonour Register, Log Books of Vehicles, Receipt 
Book issued & Received Register, Stamp & Postage Register, TDS Register are not 
being properly maintained & found incomplete except in few cases. 

viii. Since, the work register being incomplete, the amount debited in capital work in 
progress is not verifiable. 

Basti Zone- 

i. 	TI/PI which is open earlier year/during the year and still pending as on 31st March, 
2023. Some of which are pending from more than 10 years. Hence all pending TI/PI's 



should be closed as per prevailing circular of the corporation or recovered from the 
official concerned. 

ii. Out of total Capital WIP of Rs. 57.64 Crores appearing in 4 units of the Zone, Rs. 5.60 
Crores relates to more than 3 years old. 

iii. Some records like dishonor cheque register, electricity theft register, PD Register, 
Vigilance Register, log books of vehicles, receipt book issue & received register, stamp 
& postage register are not produced by Some of the units. 

Gorakhpur Zone 

i. TI & PI are requested to be closed timely from the date of its issue but the same is not 
being followed. Some Units are not following proper system for its timely adjustment to 
avoid its misappropriation/ misutilization. Also it was observed that adequate internal 
controls with respect to T.I/P.I. were weak in some of the units. 

ii. At the time of issuing No Dues Certificate due course has not been followed and proper 
record for such certificate has not been maintained. In result, unnecessary litigation and 
financial loss occurred. Management may take notice and strictly implement the due 
course of issuing no dues certificate 

iii. Civil Distribution division has failed to provide I lydel Colony residents occupancy, 
maintenance and unauthorized occupancy in the campus while some unauthorized 
encroachments and occupancy have been noticed. It involves financial loss to the 
Company, which required to be ascertained. 

iv. In most of the Units it is found that M.B. issue register is not properly maintained and 
direction in this respect not followed. In some cases, it is found MB Book not returned 
even after retirement or transfer of concerned employees and no serious efforts taken by 
Division to return back that MB. Further after utilization of M.B in many cases it is not 
returned to unit/custodian. 

v. Solar based net metered billing system is not working smoothly and feeding of meter 
reading (import/export) in solar based net meters are not being done at all. If done only 
based on consumers awareness and pursuance, thus it shows loss of revenue on regular 
basis. 

vi. In many tender cases, while checking financial statements certified by CA, UDIN based 
certificate not found. It creates reasonable doubt on the genuineness of the statement. 

vii. In most of units Log Book of Vehicles either not maintained or not produced before us 
for checking. 

viii. At some units, earnest money deposit/security deposit register was not maintained 
properly hence it is not possible to make any comment on whether earnest money 
deposit/security deposit was taken from any contractor or not and also refund of earnest 
money deposit/security deposit to any contractor was made or not. It is evident from the 
above that there is chances of twice payment to contractor 

ix. The Gorakhpur Zone have pending litigations of involving more than Rs. 504.00 lacs 
which would impact its financial position. 

x. At many of the unit's records like log books of vehicles and TDS register are either not 
maintained or not properly updated. 

xi. There is subsequently huge difference between Debtors of Distribution Units that appears 
in the online data base of the company and that appears in the trial balance of the units. 
The reconciliation of the same has not been prepared by the units. As explained, this is 
because fictitious billing and not accounting of Late Payment Surcharge due in 
consumers bill as per company policy. 

xii. Remittance of cash into bank is not done within the prescribed time at the distribution 
units. Cash is usually deposited into bank after delay of 2 — 5 days. 



Mirzapur Zone 

i. At some of the units, records like dishonor register, log books of vehicles, receipt book, 
issue & received register, stamp & postage register, TDS register are either not properly 
maintained or not updated. 

ii. Most of the Bank reconciliation has been prepared with opening differences, which is not 
correct. In overall, the Bank reconciliation prepared by the Unit is not fully satisfactory 
& up to the mark and it does not serve main purpose of I3ank Reconciliation 

iii. Some of the units have shown advances to employees as outstanding against materials. 
The amount is quite significant in some of the units and outstanding is in crores. The 
employee wise list of such outstanding is not made available to us showing the date since 
when such outstanding stands. It was also noted that advances against material have been 
debited to the account of J. E's and they have submitted the details of consumption and 
balance of stock in the form of JE Stock Accounts in form of 1S/2S/3S/4S. 

iv. Some units MB was issued to various JEs since long time but was not deposited back to 
the units till the date. It was observed that some JEs were transferred from the unit without 
submitting MB and no dues were also issued from the unit. It is strongly recommended 
to management to identify the JEs who has not submitted the MB and take necessary 
action for submission of the same 

v. This is the corporation practice to accept payment in Cash/Demand Draft only in case 
where cheque of the consumer was dishonored. But it is observed that again cheque has 
been received against dishonor cheque from consumer, which is against the corporation 
norms and the unit must avoid and follow the norms of accepting Cash/DD in case of 

dishonor of cheque. 

vi. Completion certificate has not been shown for completed job which has been transferred 
to Fixed Assets from Capital Work in Progress except for some of the units. 

vii. Some of the units do not maintain a separate register for SJ-1, SJ-2, SJ-3 & SJ-4. They 
are directly making entries either in only one or two register. As per corporation norms 
separate register should be maintain. And also, unit is required to prepare manual SJ's 
register on their own and then it should be tallied with SJ's prepared by the hired 
accounting agency. This will vouch & cross check the accuracy of work done from both 
the end, but in almost all the case manual SJ's have not been prepared and the 
computerized SJ's prepared by such external agency is pasted in manual SJ's register. 

Varanasi Zone- 

i. The disclosure requirement as envisaged by para L (vi)(b) under 'Additional 
Regulatory Information' of Schedule III of the Act has not been complied with 

ii. Total demand of Rs. 28.38 Lacs is pending for TDS defaults in various units of Varanasi 
Zone. 

iii. Records of Log Book of Vehicles, WIP Register, T&P Register, Contractor's Ledger, 
WMDR/WMCR, MB Movement Register, Additional Security Tools & Plant Register, 
Incumbency Register etc., not made available/provided 

iv. Service Books not maintained properly i.e., nominee details, caste certificate and re-
attestation not maintained 

v. Bills continued to be raised to Permanent Disconnection Consumers 

vi. ERD/Suspense register not maintained 

vii. Non- Submission of Receipt Book by collecting agent on regular basis. 

viii. In many cases it is noticed that additional security for additional triad in case of UV 
Consumer category has not been taken. 



ix. 	Line Losses reported in many divisions. 

d. Kanpur Electricity Supply Company Ltd. 
Deposit for Electrification (AG Code 47) Cr. Z48.26Crores 

Party-wise break-up of the above sum with respect to: - 

i) Amount lying on account of incomplete project & 
ii) Amount unspent which is refundable to parties against completed projects was not 

made available to us for our verification. 
fience, we are unable to verify the above liability as on 31.03.2023. 

Security Deposit From Consumer Cr. Z181.16Crores 

The above sum includes the sum of Z16 Crores diverted from the revenue received from 
the consumers account received against electricity charges. Despite of C&AG comments 
on the accounts of the company for the F.Y.2020-21 & 2021-22, no corrective 
measurement taken in the "IND AS- FS" for the F.Y.2022-23. 

Statement Of Profit And Loss 

Exceptional Item (AG Code 79.501) Dr. 3.59Crores 

The sum represents reversal of Z2.89Crores on account of "KESCO's" share in the loss 
of principal / unrealised interest / notional interest allocated during the F.Y 2021-22 & 
6.48 Crores of notional interest for the F.Y 2022-23 for earlier years invested by the 
CPF/GPF Trust in the Fixed Deposits of a Public Ltd. Company. The documents / 
information available was not adequate for forming an opinion. (Also Refer Para No. 33 
of Note No. 1B of "IND AS- FS") 

For D Pathak & Co 
Chartered Accountants 
FRN: 001439C 

s. 

(A K Dwivedi) 
Partner 
M No.: 071584 
UDIN: 23071584BGWZLF2793 
Place: Lucknow 
Date: 15/09/2023 



Annexure II to Independent Audit Report 

As required by para XXI of CARO (2020) Order under Companies Act, 2013, adverse remarks 

as reported by respective Auditors are furnished below: 

Holding Company -Uttar Pradesh Power Corporation Ltd. 

i. Para No. 1 Relating to property, Plant & Equipment 
ii. Para No. 2 a & b relating to physical verification of Inventory and submission of 

quarterly statements to Bank regarding working capital limits. 
iii. Para No. 3c regarding terms & conditions for repayment of loans debited to subsidiaries. 
iv. Para No. 4 Regarding Board approval for investment made / loan granted to subsidiaries. 
v. Para No. 6 Related to Cost Records. 

vi. Para No. 7 Related to Non-Payment of Statutory dues. 
vii. Para No. 11c Relating to not establishing whistle blower mechanism. 

viii. Para No. 13 Relating to approval of related parties' transaction. 
ix. Para No. 14 Relating to internal audit system. 

Subsidiaries  
a. Dakshinanchal Vidyut Vitran Nigam Ltd.  

i. Para No. (i) Relating to property, Plant & Equipment. 

ii. Para No. (ii) a Relating to physical verification of Inventory. 
iii. Para No. (vii) Regarding Statutory dues 
iv. Para No. (x)(b) Regarding private placement of equity shares. 
v. Para No. (xi) Related to Fraud /deficiencies in internal control system. 

vi. Para No. (xiii) Related to Non compliances of Section 177 and section 178 of Companies 
act. 

b. Madhyanchal Vidyut Vitran Nigam Ltd. 

i. Para No. (i) Relating to property, Plant & Equipment. 
ii. Para No. (ii) a Relating to physical verification of Inventory. 

iii. Para No. (vii) a Regarding statutory dues. 
iv. Para No. (xi) Relating to embezzlement of cash. 
v. Para (xiv) Regarding deficiencies in Internal Audit system in Ayodhya Zone. 

c. Purvanchal Vidyut Vitran Nigam Ltd. 

i. Para No. (i) Relating to property, Plant & Equipment. 
ii. Para No. (ii) a) Relating to physical verification of Inventory. 

iii. Para No. (vi) Non-Maintenance of cost records. 
iv. Para No. (vii) Regarding Statutory Dues. 
v. Para No. (xi) a and c Relating to fraud and relating to whistle blower mechanism. 

vi. Para No. (xiv) a Regarding deficient internal audit system. 

d. Kanpur Electricity Supply Company Ltd. 

i. Para No. (i) Relating to property, Plant & Equipment. 
ii. Para No. (ii) a) Relating to physical verification of Inventory. 



iii. Para No. (vi) Regarding Cost Records. 
iv. Para No. (vii) a) Regarding Statutory Dues. 
v. Para No. (x) b regarding disclaimer of section 42 and section 62 of companies act 2013. 

vi. Para No. (xiv) a Regarding Strengthing of Internal Audit system. 

e. Pashchimanchal Vidyut Vitran Ni2am Ltd. 

i. Para No. (i) Relating to property, Plant & Equipment. 
ii. Para No. (ii) a) Regarding a Relating to physical verification of Inventory. 

iii. Para No. (vii) a) Regarding Statutory Dues. 
iv. Para No. (x) b regarding disclaimer of section 42 and section 62 of companies act 2013. 
v. Para No. (xi) a Relating to fraud at Meerut, Ghaziabad and bulandsahar Zone. 
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• 
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CharWred AcConjOitpts 
FliNjo01439C 
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Partner 
M No.: 071584 
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Annexure III to Independent Auditors Report 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of U.P. Power Corporation 
Limited ("the Company") as of 31" March, 2023, in conjunction with our audit of the consolidated 
financial statements of the Group for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The respective Board of Directors of the of the I folding company, its subsidiary companies, which are 
companies incorporated in India, are responsible for establishing and maintaining internal financial 
controls based on "the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India 
(ICAI)". These responsibilities include the design, implementation and maintenance of adequate 
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct 
of its business, including adherence to the respective company's policies, the safeguarding of its assets, 
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting 
records, and the timely preparation of reliable financial information, as required under the Companies 
Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Group's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the ICAI and 
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both issued by 
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting was established and maintained 
and if such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness exists, 
and testing and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other 
auditors in terms of their reports referred to in the Other Matters paragraph below, is sufficient and 
appropriate to provide a basis for our audit opinion on the Group's internal financial controls system 
over financial reporting. 



Meaning of Internal Financial Controls over Financial Reporting 

A Group's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A Group's internal 
financial control over financial reporting includes those policies and procedures that 

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the Group; 

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation 
of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the Group are being made only in accordance with authorisations 
of management and directors of the Group; and 

3. provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the Group's assets that could have a material effect on the 
financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial 
over financial reporting to future periods are subject to the risk that the internal financial control over 
financial reporting may become inadequate because of changes in conditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 

Qualified Opinion 

According to the information and explanations provided to us and based on the reports on Internal 
Financial Controls Over Financial Reporting of Holding company audited by us and its Subsidiaries, 
audited by the other auditors, which have been reproduced to us by the Management, the following 
control deficiencies have been identified in operating effectiveness of the Group's internal financial 
control over financial reporting as at 31st March 2023. 

A. Holding Company (UPPCL) 
1) Company has no internal control policies over payment to Generators. Branch Auditors have 

reported excess payment of Rs. 391.76Cr and old debit balances of Rs. 35.90 cr. It is also 
observed that no subsidiaries ledger is maintained by the company and payment to 
generators are made without considering outstanding balances in their accounts. Besides, no 
bill wise details of payment made to generators are available with the company. 

2) Company has not devised a system for placement of fixed deposit for approval by the 
competent authority by placing the comparative rates of interest, periodicity of fixed 
deposits and renewal proposal with revised interest rates in line with the prevailing market 
trends to ensure accrual of better revenue to the company. 

3) Internal control system with regard to Cash transactions, Procurement /Works transactions, 
maintenance of inventory, maintenance of Books of accounts, Fixed Assets register, 
delegation of powers to various employees etc. requires to be further strengthened. 

4) There is no effective system in place to verify power purchase for completeness, only those 
bills are accounted in the books of accounts which are received, no system Is in,pla'ec for / 	-- 
quantitative reconciliation of the power actually purchased vis-a-vis ?o'Wer purchae  
accounted in the books of accounts, reconciliation of power purchaseI Nkith su pliers are 
not done neither it was provided to us. Balance confirmation and redonciliatio with The 



suppliers was not carried out therefore, the impact on power purchase, power sales and 
eventually on the position of sundry payables and receivable cannot be commented upon. 

5) There is no system for review of old balances relating to various assets and liabilities heads 
which needs to be reviewed, reconciled and require necessary adjustment in the books of 
account. 

6) Reconciliation of inter Unit section: the present system of identification and reconciliation 
of Inter Unit transaction between unit to unit, unit to head office is not adequate. The 
reconciliation need to be done on a regular basis with complete details of the nature and 
particulars of the unmatched items. 

7) There is no system of confirmation and reconciliation of balances in accounts of parties, 
contractors, Government Department etc. including those balances appearing under 
receivables, payables, loan and advances. 

8) During the course of our Audit, it was observed that payments are being released by Single 
signatory without fixing any threshold limit. It is suggested that all payments should be 
released after fixing threshold limit only by joint signatory. 

B. Subsidiaries 

I. The Auditors of DVVNL have reported that - 

I. The Company did not have an appropriate internal control system for recording of financial 

transactions into books of accounts commensurate to size and nature of business of the 
Company. Books of accounts are not maintained on any accounting software rather are 
manually, which might results posting of entries to wrong accounting heads and any 
unauthorized changes subsequently. 

2. The Company did not have an appropriate internal control system for consolidation of books of 
accounts of different accounting level hierarchy viz., Divisions, Zones, Government Aided 
Schemes, Financial Units and I lead Office. There is absence of integrity of accounting data 
between different accounting hierarchy wherein manual accounts (Trail Balances) of divisions 

are consolidated manually at Zones, which are further consolidated at Head Office with Head 
Office, Schemes/Units accounts. These had resulted in unexplained consolidation suspense in 
the nature of Inter Unit Transfer (IUT Difference) of Rs. 0.94 Crores, subject to matters reported 
Basis of Qualified Opinion section of our report, and could potentially result in misstatement in 
consolidated figures. 

3. The Company did not have an appropriate internal control system for maintaining record of 
audit trail (edit log) for all transactions recorded in the books of accounts, which could 
potentially result in unauthorized or unwanted changes in the Company's financial figures. 

4. The Company did not have an appropriate internal control system for integrating billing software 

data with accounting data, which could potentially result in material misstatement in the 

Company's revenue from operation, trade receivables and provision for bad debts balances. 
5. The Company did not have an appropriate internal control system for valuation of inventories, 

which could potentially result in material misstatement in the Company's inventories balances.. 
6. The Company did not have an appropriate internal control system for recording of dates of 

additions and deletions of fixed assets. The company has not considered actual datee-.0fadditi(;iis-
and deletions to fixed assets for computing depreciation, this could result in misstatement in thc. 
Company's depreciation figure. 

7. The Company did not have an appropriate internal control system for physical 	ation 
fixed asset and identification of discarded assets, which could potentially result in misstatement 
in the Company's fixed assets balances. 



8. The Company did not have an appropriate internal control system for making assessment of 

completion of Capital Work in Progress (CWIP), which could potentially result in material 

misstatement in Company's CWIP and Fixed assets balances due to non-capitalization of 

completed projects. 

9. The Company did not have an appropriate internal control system for obtaining periodic external 

balance confirmation, which could potentially result in misstatement in Company's trade 

receivable, other receivables, and other payables figures. 

10. The Company did not have an appropriate control for identifying the parties from whom 

amounts arising out of transfer scheme are receivables and/or payables. These could result in 

misstatement in the Company's Financial Assets-Others (Current), Other Current Assets, Other 

Financial Liabilities (Current). 

11. The Company did not have an appropriate internal control system for making independent 

assessment of power purchases and transmission charges. Further such expenses are booked on 

the basis of advice/invoices received from UPPCL & UPPTCL respectively. 

12. The Company internal control system over preparation of fixed assets register was not operating 

effectively which could result in misstatement in the Company's fixed assets and depreciation 

balances. 

13. The Company internal control system over reconciliation of bank accounts was not operating 

effectively. We have observed substantial difference in balance as per bank vs balance as per 

cash book as reported in Basis of Qualified Opinion section of our report. 

14. The Company internal control system over preparation of accounting vouchers was not 

operating effectively wherein our test check revealed all the vouchers were not signed by the 

authorized signatories, which could result Company recording an unauthorized transaction. 

15. The Company internal control system over provisioning of expenses, capitalisation of assets in 

EE Admin (I-1Q Payment) Unit was not operating effectively, which could potentially result in 

misstatement of Company's financial statement. Our test check observations in this regard were 

duly rectified during the course of audit. 

16. The Company internal control system over recording of expense on accrual basis was not 

operating effectively. 

2 The.Auditors of PVVNL have reported that : 

a. The Company did not have an appropriate internal control system for reviewing computation 
and booking of Capital Work in Progress (CWIP) in accounts. This could potentially result in 
inaccurate CWIP disclosed in the books of accounts, due to non-capitalization and/or delayed 
capitalization of Property, Plant and Equipment. 

b. Internal control in respect of movement of inventories during maintenance and capital works, 
material issued/ received to/ from third parties and material lying with sub-divisions, need to 
be reviewed and strengthened. ERP is under implementation phase. 
The Branch Auditor of Bulandshahar Zone has also reported that the Biometric System should 
be installed for keeping the records of attendance of employees and CCTV camera should be 
placed to protect the assets and records. 

c. Company do not have an effective system for realizing revenue from customers as the amount 
of receivables as on 31' March, 2022 is Rs. 10,74,249.09 lacs, which is ,equivalent to around 
227 days sale of power by company and reasons of pendency are not examined. Itis,noticed 
that the company is not effectively exercising its powers of TD/PD and filing co7t,c,ases against 

defaulted customers. 

d. The Company did not have an appropriate internal control system IA) minimize -16ctrieity theft 
and line losses. 



e. Reconciliation of power received and power sold during year has not been done. Billing is not 

raised timely and correctly. 

f. The Company has shown Rs. 20,463.80 lacs as Inter Unit Transfer under the head of Other 
Current Assets and no further details or reconciliation of these amounts are provided to us. 
Special attention of the management is called for periodical reconciliation of this account and 
necessary adjustments thereto. Management has informed that the reconciliation of these entries 

is under process. 

3. The auditors of MVVNL have reported that — 

1) Company has system of maintaining various Sectional Journals wherein vouchers relating to day to 
day transactions are recorded. The Existing system of balancing cash book on the monthly basis 
and posting transactions in different sectional journals, from journals to summaries and from 
summaries to monthly trial balance, in our opinion is not adequate to give the financial position of 

different account/s at any given time in an organized manner. 

The Zones/ units do not have an appropriate internal control system for maintenance of books of 
account and other subsidiary records to ascertain composition of financial transactions on time basis 
and party wise balances outstanding at any point of time. The monthly trial balances are compiled 
from vouchers through an outsourced software/ outsourced agencies, which are not under control 
of the accounts department. Neither the risk of security of data in accounting system has been 
assessed nor is there any mechanism to check data entries and to ensure correctness and 

completeness of the accounting reports generated. 

2) System of compilation of Bank Reconciliation statement is weak in as much as various old un-
reconciled entries are pending in BRS for adjustment and its appropriate accounting in the books 

of account. 

3) The company is under the process of reconciliation of inter unit transactions at zones/ head office 
level. It was noted that large number of un-reconciled IUTs are persisting since previous year which 

are still under reconciliation. 

4) Party wise details/ sub-ledgers of advances to supplier, contractors, staff, security deposits and other 
parties was generally not maintained and hence the system of reconciliation and balance 

confirmation with the concerned parties is not in vogue. 

5) It was noted that billing of power is generated through IT system but the billing system is 
independent of account department and reports generated from billing system were not reconciled 
with the accounts. Further, Consumer wise outstanding and ageing analysis of outstanding amount 
is not available with account department to reconcile trade receivable as per books of account with 

the data of commercial department. 

It was also noted that billing for sale of electricity to consumers are accounted for on the basis of 
report generated through Online Billing System implemented by various outsourced agencies. 
However, system audit of the said billing system, if any, being dealt at UPPCL was not made 
available and as such we are unable to comment on the efficacy of the same. 

6) It was noted that various payments for AMCs/ online billing system are done by UPPCL on behalf 
of the company and its accounting is done in the books on the basis of debit notes raised by UPPCL. 
However, there was no system in the company to ascertain and ensure the provjsidning of total 

expenditures pertaining to the financial year. 

A material weakness is a deficiency or a combination of deficiencies in internal financial 	rol over 

financial reporting such that there is reasonable possibility that a material misstatement of the 
Companies' annual or interim financial statements will not be prevented or detected o'n timely basis. 



In our opinion, except for the effects/probable effects of the material weaknesses described in the 
`Qualified Opinion' paragraph of this report and in `Annexure I' on the achievement of the objectives 
of the control criteria, the Group has maintained in all material respects, adequate internal financial 
controls over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31" March, 2022 based on the internal control over financial reporting criteria 
established by the Group considering the essential components of the internal control stated in the 
guidance note on audit of internal financial control over financial reporting issued by the Institute of 
Chartered Accountants of India and except for the need to strengthen the existing internal audit 
mechanism considering the nature and scale of operations of the Group and the overarching legal and 
regulalory framework and the audit observations reported above and in `Annexure I'. 

FoI D/Pathalk& 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN:U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

CONSOLIDATED BALANCE SHEET AS AT 31.03.2023 
in Crore) 

Particulars 
Note 
No. 

AS AT 31.03.2023 AS AT 31.03.2022 

(I) ASSETS 
(1) Non-current assets 

(a) Property, Plant and Equipment 3 67945.59 65161.39 

(b) Capital work-in-progress 3 3812.10 3381.71 

(c) Assets not in Possession 4 128.04 132.58 

(d) Intangible assets 5A 150.91 82.53 

(e) Intangible Assets Under Development 5B 1.29 60.36 

(f) Financial Assets 
(i) Investments 6 2168.64 2170.86 

(ii) Loans 7 0.00 0.00 

(iii) Others 8 16335.06 18444.62 

(2) Current assets 
(a) Inventories 9 2419.15 3784.94 

(b) Financial Assets 
(i) Trade receivables 10 78493.53 87244.59 

(ii) Cash and cash equivalents 11-A 4226.29 5977.58 

(iii) Bank balances other than (ii) above 11-B 754.97 647.55 

(iv) Others 12 5097.30 4955.26 

(c) Other Current Assets 13 3641.25 2731.82 

Total Assets 185174.12 194775.79 

(II) EQUITY AND LIABILITIES 
Equity 
(a) Equity Share Capital 14 118467.77 109679.38 

(b) Other Equity 15 (79698.92) (63296.68) 

LIABILITIES 
(1) Non-current liabilities 

(a) Financial liabilities 
(i) Borrowings 16 63936.82 71111.30 

(ii) Trade payables 
(iii) Other financial liabilities (other than those specified in item (b) to be 

(b) Other financial liabilities 17 6535.31 6104.99 

(2) Current liabilities 
(a) Financial liabilities 

(i) Borrowings 18 15449.52 11985.66 

(ii) Trade payables 19 32271.48 29992.11 

(iii) Other financial liabilities 20 28212.14 29199.03 

(b) Provisions 21 0.00 0.00 
Significant Accounting Policies of Consolidated Financial Statement 1 
Notes on Accounts of Consolidated Financial Statement 31 
Note 1 to 31 form integral part of Accounts. 

Total Equity and Liabilities 185174.12 194775.79 
The accompanying notes form an integral part of the financial statements. 
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The accompanying notes form an integral part of the financial statements. 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN:U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED ON  
31.03.2023  

(' in Crore) 

Particulars Note 
No. 

For the year ended 
31.03.2023 

For the year ended 
31.03.2022 

I Revenue From Operations 22 64461.32 56846.02 
II Other Income 23 25810.31 23486.65 
III Total Income (1+11) 90271.63 80332.67 
IV EXPENSES 

1 Purchases of Stock-in-Trade (Power Purchased) 24 71955.76 58048.72 
2 Employee benefits expense 25 2410.00 2241.90 
3 Finance costs 26 8062.29 8382.57 
4 Depreciation and amortization expenses 27 3577.75 2862.13 
5 Adminstration, Gerenral & Other Expense 28 2973.37 2552.11 
6 Repair and Maintenance 29 2491.13 2457.49 
7 Bad Debts & Provisions 30 14561.18 7744.98 
8 Other expenses 

V Total expenses (IV) 106031.48 84289.90 
VI Profit/(Loss) before exceptional items and tax (III-IV) (15759.85) (3957.23) 
VII Exceptional Items (98.68) (1620.04) 
VIII Profit/(Loss) before tax (V(+/-)VI) (15858.53) (5577.27) 
IX Tax expense: 

(1) Current tax 0.00 0.00 
(2) Deferred tax 

X Profit (Loss) for the period from continuing operations (VII-V111) (15858.53) (5577.27) 
XI Profit/(Loss) from discontinued operations 

XII Tax expense of discontinued operations 
XIII Profit/(Loss) from discontinued operations (after tax) (X-XI) 
XIV Profit/(Loss) for the period (IX+XII) (15858.53) (5577.27) 
XV Other Comprehensive Income 

A (i) Items that will not be reclassified to profit or loss- Remeasurement of 
Defined Benefit Plans (Acturial Gain aor Loss) (11.20) 

(39.84) 

(ii) Income tax relating to items that will not be reclassified to profit or loss 
B (i) Items that will be reclassified to profit or loss 
(ii) Income tax relating to items that will be reclassified to profit or loss 

XVI Total Comprehensive Income for the period (XIII+XIV) (Comprising Profit/(Loss) 
and Other Comprehensive Income for the period) 

(15869.73) (5617.11) 

XVII Earnings per equity share (continuing operation) : 

(1) Basic (138.09) (52.97) 
(2) Diluted (138.09) (52.97) 

XVIII Earnings per equity share (for discontinued operation) : 
(1) Basic 
(2) Diluted 

XIX Earnings per equity share (for discontinued & continuing operations) 
(1) Basic (138.09) (52.97) 
(2) Diluted (138.09) (52.97) 

Significant Accounting Policies of Consolidated Financial Statement 1 
Notes on Accounts of Consolidated Financial Statement 31 
Note 1 to 31 form integral part of Accounts. 

Place: Lucknow 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN:U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

din Cror& 
A. EQUITY SHARE CAPITAL AS AT 31.03.2023 

Balance at the beginning of 
the reporting period 

Changes in Equity 
Share Capital during the year 

Change in Equity Share Capital 
due to Prior Period Errors 

Balance at the 
end of the reporting period 

109679.39 8788.39 0.00 118467.78 

B. OTHER EQUITY AS AT 31.03.2023 

Particulars 
Share application 

money 
pending allotment 

Capital Reserve 
Restructuring 

Reserve 
General 
Reserve 

Retained 
Earnings 

Total 

Balance at the beginning of the reporting period 2533.01 16155.20 554.77 13005.43 (95545.09) (63296.68) 
Changes in accounting policy or prior period errors 0.00 110.64 0.00 (2779.15) 2668.33 (0.18) 
Restated balance at the beginning of the reporting 
period 

2533.01 16265.84 554.77 10226.28 (92876.76) (63296.86) 

Profit/(Loss) for the Period 0.00 0.00 0.00 0.00 (30448.35) (30448.35) 
Other Comprehensive Income for the Period 0.00 0.00 0.00 0.00 (11.20) (11 20) 
Reversal of Provisions of Impairment on investment, 

Trade Receivable & Others through P&L 
0.00 0.00 0.00 0.00 14589.82 14589 82 

Net Total Comprehensive Income/(Loss) for the Year 0.00 0.00 0.00 (15869.73)  0.00 (15869.73) 

Subsidy under Atmnirbhar Scheme 0.00 0.00 0.00 0.00 0.00 0.00 
Addition during the Year 0.00 3457.46 0.00 0.00 0.00 3457 46 
Reduction during the Year 0.00 (759.66) 0.00 (1079.86) (775.12) (2614.64) 
Share Application Money Received 7413.24 0.00 0.00 0.00 0.00 7413.24 
Share Allotted against Appliation Money (8788.39) 0.00 0.00 0.00 0.00 (8788.39) 
Balance at the end of the reporting period 1157.86 18963.64 554.77 9146.42 (109521.61) (79698.92) 
Net Balance at the end of the reporting period (79698.92) 

(r in CroreJ 
A. EQUITY SHARE CAPITAL AS AT 31.03.2022 

Balance at the beginning of 
the reporting period 

Changes in Equity 
Share Capital during the year 

Change in Equity Share Capital 
due to Prior Period Errors 

Balance at the 
end of the reporting period 

104126.46 5552.93 0.00 109679 39 

B. OTHER EQUITY AS AT 31.03.2022 

Particulars 
Share application 

money 
pending allotment 

Capital Reserve 
Restructuring 

Reserve 
General 
Reserve 

Retained 
Earnings 

Total 

Balance at the beginning of the reporting period 313.80 15313.61 554.77 14085.29 (89179.66) (58912.19) 
Changes in accounting policy or prior period errors 0.00 35.12 0.00 0.00 26.80 61.92 
Restated balance at the beginning of the reporting 
period 

313.80 15348.73 554.77 14085.29 (89152.86) (58850.27) 

Profit/(Loss) for the Period 0.00 0.00 0.00 0.00 (12158.28) (12158.28) 
Other Comprehensive Income for the Period 0.00 0.00 0.00 0.00 (39.84) (39.84) 
Reversal of Provisions of Impairment on investment, 

Trade Receivable & Others through P&L 
0.00 0.00 0.00 0.00 6581.01 6581 01 

Net Total Comprehensive Income/(Loss) for the Year 0.00 0.00 (5617.11)  0.00 (5617.11) 

Subsidy under Atmnirbhar Scheme 0.00 0.00 0.00 0.00 0.00 0.00 
Addition during the Year 0.00 1456,26 0.00 0,00 0.00 1456 26 
Reduction during the Year 0.00 (649.79) 0.00 (1079.86) (775.12) (2504.77) 
Share Application Money Received 7772.14 0.00 0.00 0.00 0.00 7772.14 
Share Allotted against Appliation Money (5552.93) 0.00 0.00 0,00 0.00 (5552 93) 
Balance at the end of the reporting period 2533.01 16155.20 554.77 13005.43 (95545.09) (63296.68) 
Net Balance at the end of the reporting period (63296.68) 

Place: Lucknow 
Date' .5 /0 C.1? 

(Jitesh Grover) 
Company Secretary 
(Additional Charge) 

IQ 23 
Subject to our report of even date 

For D. Pathak & Co. 
Chartered Accouirnts 

FRN 001 39C 

(A. K. Dwivedi) 
Partner 

M No 071584 

Ubl.--1■); 2.301 is 8 	LP2-1ti3 



U.P. POWER CORPORATION LIMITED 
CIN - U32201UP1999SGCO24928  

NOTE NO. 1  

COMPANY INFORMATION & SIGNIFICANT ACCOUNTING POLICIES OF 
CONSOLIDATED FINANCIAL STATEMENT 

1. Reporting Entity 

U.P Power Corporation Limited (the "Company") is a Company domiciled in India and 
limited by shares (CIN: U32201UP1999SGCO24928). The shares of the Company are 
held by the GoUP and its Nominees. The address of the Company's registered office is 
Shakti Bhawan, Ashok Marg, Lucknow, Uttar Pradesh-226001. These consolidated 
financial statements comprise the financial statements of the Company and its 
subsidiaries (referred to collectively as the 'Group') and the Group's interest in its 
Associates. The Group is primarily involved in the purchase and sale/supply of power. 

2. GENERAL/BASIS OF PREPARATION  

(a) The consolidated financial statements are prepared in accordance with the applicable 
provisions of the Companies Act, 2013. However where there is a deviation from the 
provisions of the Companies Act, 2013 in preparation of these accounts, the 
corresponding provisions of Electricity (Supply) Annual Accounts Rules 1985 have 
been adopted. 

(b) The accounts are prepared under historical cost convention, on accrual basis, unless 
stated otherwise, in pursuance of Ind AS, and on accounting assumption of going 
concern. 

(c) Insurance and Other Claims, Refund of Custom Duty, Interest on Income Tax & Trade 
Tax, LPSC and Interest on loans to staff is accounted for on receipt basis after the 
recovery of principal in full. 

(d) Statement of compliance 

These Consolidated financial statements are prepared on accrual basis of accounting, 
unless stated otherwise, and comply with the Indian Accounting Standards (Ind AS) 
notified under the Companies (Indian Accounting Standards) Rules, 2015 and 
subsequent amendments thereto, the Companies Act, 2013 (to the extent notified and 
applicable), applicable provisions of the companies Act, 1956, and the provisions of the 
Electricity Act, 2003 to the extent applicable. 

These financial statements were authorized for issue by Board of Directors on 15-09-
2023 

(e) Functional and presentation currency 

The financial statements are prepared in Indian Rupee M, which is the Company's 
functional currency. All financial information presented in Indian rupees has been 
rounded to the nearest rupees in lakhs (upto two decimals), except as stated 
otherwise. 	 N 



(f) Use of estimates and management judgments 

The preparation of financial statements require management to make judgments, 
estimates and assumptions that may impact the application of accounting policies and 
the reported value of asset, liabilities, income, expenses and related disclosures 
concerning the items involved as well as contingent Assets and Liabilities at the 
balance sheet date. The estimates and management's judgments are based on 
previous experience and other factor considered reasonable and prudent in the 
circumstances. Actual results may differ from this estimate. 

Estimates and Underlying assumptions are reviewed as on ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimate are reviewed 
and if any future periods affected. 

(g) Current and non-current classification 

1) The Group presents assets and liabilities in the balance sheet based on current/non-
current classification. 

An asset is current when it is: 

• Expected to be realized or intended to sold or consumed in normal operating cycle; 

• Held primarily for the purpose of trading; 

• Expected to be realized within twelve months after the reporting period; or 

• Cash or cash equivalent unless restricted from being exchanged or used to settle a 
liability for the last twelve months after the reporting period 

All other assets are classified as non-current. 

A liability is current when: 

• It is expected to be settled in normal operating cycle; 

• It is held primarily for the purpose of trading: 

• It is due to be settled within twelve months after the reporting period; or 

• There is no unconditional right to defer settlement of the liability for at least twelve 
month after the reporting period. 

All other liabilities are classified as non-current. 

3. SIGNIFICANT ACCOUNTING POLICIES  

I- 	BASIS OF CONSOLIDATION  

The consolidated financial statements related to U.P Power Corporation Ltd. (the 
Company), its Subsidiaries and Associates together referred to as "Group". 

(a) Basis of Accounting: 
i) The financial statements of the Subsidiary Companies and Associates in the 

consolidation are drawn up to the same reporting period as of the Company for the 
purpose of consolidation. 

ii) The consolidated financial statements have been prepared in accordance with the 
Indian Accounting Standard, Ind AS-110- 'Consolidated Financial Statements' and 
Ind AS-28- 'Investments in Associates and Joint Ventures' as specfied in Companies 
Act, 2013 and Companies (Indian Accounting Standards) Rules, 2015. 



(b) Principles of consolidation: 
The consolidated financial statements have been prepered as per the following 
principles: 

i) The financial statements of the company and its Subsidiaries are combined on a line 
basis by adding together the like items of the assets, liabilities, income and 
expenses after eliminating intra-group balances, intra-group transactions, unrealized 
profits or losses. 

ii) The consolidated financial statements include the investment in Associates, which 
has been accounted for using the method of accounting by diminution/impairment in 
investment in associates. 

iii) The consolidated financial statements are prepared using uniform accounting 
policies for like transactions and other events in similar circumatances and are 
presented to the extent possible, in the same manner as the Company's separate 
financial statements except as otherwise stated in the significant accounting 
policies/Notes on accounts. 

II- 	Property, Plant and Equipment 

(a) Property, Plant and Equipment are shown at historical cost less accumulated 
depreciation. 

(b) All costs relating to the acquisition and installation of Property, Plant and Equipment till 
the date of commissioning are capitalized. 

(c) Consumer Contribution, Grants and Subsidies received towards cost of capital assets 
are treated initially as capital reserve and subsequently amortized in the proportion in 
which depreciation on related asset is charged. 

(d) In the case of commissioned assets, where final settlement of bills with the contractor 
is yet to be affected, capitalization is done, subject to necessary adjustment in the year 
of final settlement. 

(e) Due to multiplicity of functional units as well as multiplicity of function at particular unit, 
Employees cost to capital works are capitalized @ 15% on deposit works, 13.50% on 
Distribution works and @ 9.5% on other works on the amount of total expenditure. 

(f) Borrowing cost during construction stage of capital assets are capitalized as per 
provisions of Ind AS-23. 

III- 	Capital Work-In-Progress 

Property, Plant and Equipment those are not yet ready for their intended use are 
carried at cost under Capital Work-In-Progress, comprising direct costs, related 
incidental expenses and attributable interest. 

The value of construction stores is charged to capital work-in-progress as and 
when the material is issued. The material at the year end lying at the work site is 
treated as part of capital work in progress. 

IV- INTANGIBLE ASSETS 



Intangible assets are measured on initial recognition at cost. Subsequently the 
intangible assets are carried at cost less accumulated amortization/accumulated 
impairment losses. The amortization has been charged over its useful life in 
accordance with Ind AS-38. 

An intangible asset is derecognized on disposal or when no future economic 
benefits are expected from its use. 

V- 	DEPRECIATION 

(a) In terms of Part-B of Schedule-II of the Companies Act, 2013 the company has 

followed depreciation rate/useful life using the straight line method and residual 

value of Property, Plant and Equipment as notified by the UPERC Tariff 

Regulations. 

In case of change in rates/useful life and residual value, the effect of change is 

recognized prospectively. 

(b) Depreciation on additions to/deduction from Property, Plant and Equipment 

during the year is charged on pro-rata basis. 

VI- INVESTMENTS 

Financial Assets- investments (Non Current) are carried at cost. Provision is made for 
diminution/impairment, wherever required, other than temporary, in the value of such 
investments to bring it on its fair value in accordance with Ind AS 109. 

VII- STORES & SPARES  

(a) Stores and Spares are valued at cost. 

(b) As per practice consistently following by the Compnay, Scrap is accounted for as and 
when sold. 

(c) Any shortage /excess of material found during the year end are shown as "material 
short/excess pending investigation" till the finalization of investigation. 

VIII- REVENUE/ EXPENDITURE RECOGNITION  

(a) Revenue from sale of energy is accounted for on accrual basis. 

(b) Late payment surcharge recoverable from consumers on energy bills is accounted for 
on cash basis due to uncertainty of realisation. 

(c) The sale of Electricity does not include Electricity Duty payable to the State 
Government. 

(d) Sale of energy is accounted for based on tariff rates approved by U.P. Electricity 
Regulatory Commission. 

(e) In case of detection of theft of energy, the consumer is billed on laid down norms as 
specified in Electricity Supply Code. 



(f) Penal interest, over due interest, commitment charges, restructuring charges and 
incentive/rebates on loans are accounted for on cash basis after final ascertainment. 

IX- POWER PURCHASE  

Power purchase is accounted for in the books of Corporation as below: 

(a) In respect of Central Sector Generating Units and unscheduled interchange/reactive 
energy, at the rates approved by Central Electricity Regulatory Commission (CERC). 

(b) In respect of State Sector Generating Units and unscheduled interchange/reactive 
energy, at the rates approved by U.P. Electricity Regulatory Commission (UPERC). 

(c) In respect of Power Trading Companies, at the mutually agreed rates. 

(d) Transmission charges are accounted for on accrual basis on bills raised by the U.P 
Power Transmission Corpration Limited at the rates approved by UPERC. 

X- EMPLOYEE BENEFITS  

(a) Liability for Pension & Gratuity in respect of employees has been determined on the 
basis of acturial valuation and has been accounted for on accrual basis. 

(b) Medical benefits and LTC are accounted for on the basis of claims received and 
approved during the year. 

(c) Leave encashment has been accounted for on accrual basis. 

XI- PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS  

(a) Accounting of the Provisions is made on the basis of estimated expenditures to the 
extent possible as required to settle the present obligations. 

(b) Contingent assets and liabilities, if any, are disclosed in the Notes on Accounts. 

(c) The Contingent assets of unrealisable income are not recognised. 

XII- GOVERNMENT GRANT, SUBSIDIES AND CONSUMER CONTRIBUTIONS  

Government Grants (Including Subsidies) are recognised when there is reasonable 
assurance that it will be received and the company will comply the conditions attached, 
if any, to the grant. The amount of Grant, Subsidies and Loans are received from the 
State Government by the UPPCL centrally, being the Holding Company and distributed 
by the Holding Company to the DISCOMS. 

Consumer Contributions, Grants and Subsidies received towards cost of capital assets 
are treated initially as capital reserve and subsequently amortized in the proportion in 
which depreciation on related asset is charged. 

XIII- FOREIGN CURRENCY TRANSACTIONS 



Foreign Currency transactions are accounted at the exchange rates prevailing on the 
date of transaction. Gains and Losses, if any, as at the year end in respect of monetary 
assets and liabilities are recognized in the Statement of Profit and Loss. 

XIV- DEFERRED TAX LIABILITY 

Deferred tax liability of Income Tax (reflecting the tax effects of timing difference 
between accounting income and taxable income for the period) is provided on the 
profitability of the Company and no provision is made in case of current loss and past 
accumulated losses as per Para 34 of Ind AS 12 "Income Taxes". 

XV- STATEMENT OF CASH FLOW 

Statement of Cash Flow is prepared in accordance with the indirect method prescribed 
in Ind AS — 7 'Statement of Cash Flow'. 

XVI- FINANCIAL ASSETS 

Initial recognition and measurement: 
Financial assets of the Company comprises, Cash & Cash Equivalents, Bank 
Balances, Trade Receivable, Advance to Contractors, Advance to Employees, 
Security Deposits, Claim recoverables etc. The Financial assets are recognized 
when the company become a party to the contractual provisions of the 
instrument. 
All the Financial Assets are recognized initially at fair value plus transaction cost 
that are attributable to the acquisition or issue of the financial assets as the 
company purchase/acquire the same on arm length price and the arm length 
price is the price on which the assets can be exchanged. 

Subsequent Measurement: 
A- Debt Instrument:- A debt instrument is measured at the amortized cost in 

accordance with Ind AS 109. 
B- Equity Instrument:- All equity investments in entities are measured at fair 

value through P & L (FVTPL) as the same is not held for trading. 

Impairment on Financial Assets- Expected credit loss or provisions are 
recognized for all financial assets subsequent to initial recognistion. The 
impairment losses and reversals are recognised in Statement of Profit & Loss. 

XVII- FINANCIAL LIABILITIES 

Initial recognition and measurement: 
Financial liabilities are recognised when the Company becomes a party to the 
contractual provisions of the instruments. All the financial liabilities are 
recognised initially at fair value. The Company's financial liabilities include trade 
payables, borrowings and other payables. 

Subsequent Measurement: 
Borrowings have been measured at fair value using effective interest rate (EIR) 
method. Effective interest rate method is a method of calculating the amortised 
cost of a financial instrument and of allocating interest and other expenses over 
the relevant period. Since each borrowings has its own separate rate of interest 



and risk, therefore the rate of interest at which they have been acquired is 
treated as EIR. Trade and other payables are shown at contractual 
value/amortized cost. 

A financial liability is derecognised when the obligation specified in the contract 
is discharged, cancelled or expired. 

XVIII- MATERIAL PRIOR PERIOD ERRORS 

Material prior period errors are corrected retrospectively by restating the comparative 
amount for the prior periods presented in which the error occurred. If the error occurred 
before the earliest period presented, the opening balance of assets, liabilities and 
equity for the earliest period presented, are restated. 

ter` 	• 

(Jitesh Grover) 
Company Secretary 
(Additional Charge)  

(Nidhi Kumar Narang) 	(Panka umar) 
Chief Financial Officer 	Director (Finance) 	Maya-ging Director 

DIN - 03473420 	>DIN - 08095154 

(Nitin Nijhawan) 

Place : Lucknow 	 Subject to our report of even date 
Date : 151917.. 

For D. Pathak & Co. 
Chartered Accountants 

FRN: 001439C 

(A. K. Dwivedi) 
Partner 

M No. 071584 

tZ T. KJ; 23o-r/s84 	 2:193 



A
S  

A
T

 3
1

.0
3
. 2

0
2

1
 

A
S  

A
T

 3
1
.0

3
.2

0
2

2 

A
S

 A
T

 3
1

.0
3

.2
0
2
2
 

A
S

 A
T

 3
1
.0

3
.2

0
2
3
 

A
S  

A
T

 3
1
.0

3
.2

0
2
2
 

A
S  

A
T

 0
1
.0

4
.2

0
2

1
 

O § 

z 
C 

co 2 N 
Z j" 00  
O_
I 
 30 1;

cc ea 01 2  
Or  
0. 	2 
ce 
o LU o a  

N 

ce K m 
w  < 7 0 

8
,„ 

0 0 Z 
0 CL  

0: 

0 
P

R
O

P
E

R
T

Y
.  

P
L

A
N

T
 &

 E
 

z 

5 

PL
A

N
T

 &
 E

 
P

R
O

P
E

R
T

Y
 

O 

A
S

 A
T

 0
1.

04
.2

0
22

 
A

S  
A
T

 3
1
.0

3
.2

0
2

3
 

c 
tu 
E o 

-o 

N 

Oi 

N 
OD 

CO 

n1 

O 

3 

03 

ti 

N 

01 

CO 

10 

N 
oo 

‘13 
CO 
01 
CO 

tro 
co 
00 

UP 

O 
01 

To 
O 

Ln 
L.n 

z 

00 

A
ss

et
s  

n
o
t
 in

  P
o

ss
e
ss

io
n  co 

O 

O 

O 

'‘j 

A
S

 A
T

 3
1

.0
3

.2
0

2
2
 

C 
O 

A
S 

A
T

 0
1
.0

4
.2

0
2

1
 

A
S

 A
T

 3
1

.0
3

.2
0
2
3
 

C 
O 

-o 

A
S 

A
T

 0
1
.0

4
.2

0
2
2
 

A
ss

et
s  

n
o
t
 in

  P
o
ss

e
ss

io
n  

Yl 

2 

CO 

fsi 
N 

CO 

To 

0  

N 

N 

N 

N
tD 

N 

00 

00 

N 

M 

O 

00 

01 
0 

rri 

co cc. 

0 

0 

0 

0 

z 

lrl L/1 0 cf N N N Cl 0 
N rn •-■ 0 0 00 CO In LID 

	

M N CS T-I N CO Nm1D
L.r. 1 	1-1 LD LO 	1,1 ■-■ 
o . r,

v of 
. 

."' 
N 01 

Lfl a N 01 N N V1 CI1 
LU cn 

6 N LU cri cri 4 
0 LID 

N 

	

CO LC) 	LU 	N LID CO 
O Ul CO LO a N 	n1 

•-4 6 6 0 0 4 cci 

	

N 	rrn co N 1 N 0 
4 al 
V1 a 

	

0 LID 	1-1 N Nr-I 

	

VI 	LO O N O el 
"1D 6 

N 01 N 

	

LID 	Q1 n lD r, v-I 
CS ton a O rri 

r•-• Lr, 
Cr, N 

	

co cn 	N cr, 
a a co n m l0 In N 
1-1 M CS 01 ni 6 4 0 0 
M

N0 LO N CO 

1,1 O N LI, 00 Crl 	N CD 
N 01 N 	N LO vt  

O N 6 O N . 	o 

	

L.r1 	L.n Lin 	rn 

1.n 

CO N 0 a en a 0 	en 
N IN 0 0 
00 .0 
0 N 

l.0 N 	0,1 N 0 .HN 
CC? CD 	a .-I 01 00 L.1 

' o, 6  ' 6 6 6 . a; 

	

M 	0 In 	m 

	

. 	a N 

N Cr Lf1 LI1 r, 	r-I LID N 
LID 01 N fn 00 Cr 00 rn 

d0 6 6 4 oi n 01 N 
. . a co N . 0 0 

	

a 	. 0 	m 
.1' 

N Ll1 

LU in 0 rn a a 
N to r-IO l/1 N l0 Ot Lf1 
M 9-1 O Ni rri rri co r-I 	1,1 

rn 	co n 

N 

LU oaNNN 
0 00 CO al LID 

01 N 0 	N rri LU  
fel R-1 

ti  
N 

CO 01 	 n 
a a co N M 10 Lf1 N ul  

cri 6 oi N 6 4 0 in 
N N Lc, LU r, co 

O N  n 	r1  

NNN o .a 
0 a o  

' rri 6 6 ci ci 
0.1 

ti 
 

vt 	01 O1 CO 01 4 4 
01 0 01 0 1-1 N  
6 0 cr; O rri 

N 

co 	N ,o m N 
n co n 	. 

■-1 LI1 0 06 01 	a 01 4 
tDL. 	

rti N %.0 
0 

01 cl.  til Li, 01 0, . ,.0 N 
TN ,13 01 IN 01 .7 .0 03 .1 
60 6 6 4 oi r-: 01 (-4 
. . 4 co N . LI, 0 

.4 	. Lel 	01 

.-I. 	06 N.  
IN lr1 

O 
 

vi 
en I,  
0, N 

LID N CO .1 0 
0 CO N CO r0 

6 O  ON oi 
■-r, 
O 

o Ln co 0 a Ln 
rn 	 N 0 co 

O N O O rri a N l0 N 
co 	a 	Lfl 	In CO 

N 

N 

a 

O 
0 

01 
06 

00 

`a' 

00 

O 

.-■ 

O 

C 

00 

cn 

N 

co 
01 

OLl 

N 

G
ro

ss
  B

lo
ck

 

G
ro

ss
  B

lo
ck

 

U 

ti 
IS, 	2 	g' 	P'

O   I z ,F 	Lt E 	.5 '5 
2 	a, 0-  

F .5 U.5 0  
:=2c 	,'7"; g 
m E.. 5 6: 	g Ii O  



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN:U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-3 

CAPITAL WORKS IN PROGRESS 
(r in Crore) 

Particulars AS AT 01.04.2022 Additions 
Deductions/ 

Adjustments 
Capitalised 

During the Year 
AS AT 31.03.2023 

Capital Work in Progress 2,445.68 9,901.96 -97.89 -9,827.26 2,422 49 

Advance to Supplier/Contractor 936.02 1,082 12 -628.53 1 389.61 

3,381.70 10,984.08 -726.42 -9,827.26 3,812.10 

Particulars AS AT 01.04.2021 Additions 
Deductions/ 

Adjustments 
Capitalised 

During the Year 
AS AT 31.03.2022 

Capital Work in Progress 4,373 08 9,695.27 297.94 -11,920.61 2 445 68 

Advance to Supplier/Contractor 3,154.61 1,645.47 -3,864.04 936.03 

7,527.69 11,340.74 -3,566.10 -11,920.61 3,381.71 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-6 

FINANCIAL ASSETS - INVESTMENTS (NON-CURRENT) 
jr  in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

A. Investment in UPPTCL 2,213.34 2,213.34 

Provision for Impairment on Investment -167.70 2,045.64 -165.48 2,047.86 

B. Investment in Southern U.P.Power 
Transmission Co. Ltd. 

2.22 2.22 

Provision for Impairment on Investment -2.22 -2.22 

C. Other Investments- 

7.75% PFC Bonds 123.00 123.00 

Total 2,168.64 2,170.86 

Note: provision for the impairment of the investments in UPPTCL is based on the net worth calculated on the basis of 

unaudited financial statements of UPPTCL for the period ending 31.03.2023 

Note-7 

FINANCIAL ASSETS - LOANS (NON-CURRENT) 
(e in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

Capital Advances 

NPCL LOAN 5.69 5.69 

Interest Accrued and Due 193.03 167.21 

Provision for Bad & Doubtful Debts Loan & Interest -198.72 -172.90 

Total 

* Refer Point no. 8 (iii) (b) of Note No. 31 Notes to Accounts. 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-8 

FINANCIAL ASSETS - OTHERS (NON-CURRENT) 
r in Crore 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

Advance paid to State Govt. for freehold 
title of Land 7.44 7.44 

Share Application Money Pending Allotment- UPPTCL 180.72 180.72 

Deposits having maturity more than 12 months: 

a. Earmarked: 

Debt Service Reserve Accounts ( against bond issued) 1,055.87 1,069.77 

Deposit with BSE for REF 0.25 0.25 

UPNEDA Corpus Fund 44.05 

b. Other Deposits 1,056.12 42.85 1,156.92 

Receivable from Govt. of U.P (Aatmnirbhar Scheme) Non Current 14,940.01 16,940.00 
UMPP (Considered Good)** 118.21 126.98 
UMPP (Considered Doubtful)** 12.02 

Less: Provision for Doubtful Advances(UMPP) -12.02 

Other Depopsits 17.01 17.01 
Securities from Suppliers/Contractors 5.19 5.19 
Overlay Charges 10.36 10.36 

Total 16,335.06 18,444.62 

1. The reclassification of deposits having maturity of more than twelve months has been done in the previous year to comply with 

the requirements of Schedule III to the Companies Act, 2013. 
2. In compliance to SEBI Circular No. SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated 22nd October, 2021, the Company has 

deposited the fund with the Bombay Stock Exchange towards contribution to Recovery Expense Fund (REF). 

3. The date of maturity of the deposits related to UPNEDA and Others is in the next year i.e. 2023-24, hence the same have been 

classified/ shown as current financial assets this year in Note No. 11B 

4. **It includes commitment advance of R 126.98 Crore given to Ultra Mega Power Projects for the development of power 

projects and interest of 3.25 Crore. 

Note-9 

INVENTORIES 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

(a) Stores and Spares 

Stock of Materials - Capital Works 1,825.90 1,576.30 
Stock of Materials - O&M 551.26 2,377.16 1,927 17 3,503.47 
(b) Others* 287.75 513.75 

B 2,664.91 4,017.22 
Provision for Unserviceable Stores -245.76 -232.28 

Total 2,419.15 3,784.94 

* It include material to fabricators, scrap, transformers sent for repair and store excess/shortage for investigation. 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-10 
FINANCIAL ASSETS - TRADE RECEIVABLES (CURRENT) 

(( in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

Trade Receivables outstanding from  
Customers on account of Sale of Power 

Secured & Considered goods 

Unsecured & considered good 
3,755.21 

67,473.60 
3,514.12 

75,739.32 
Unsecured & Considered doubtful 27,549.05 98,777.86 14,424.61 93,678.05 

Trade Receivables outstanding from 
Customers on account of Eletricity Duty 

Secured & Considered goods 367.48 324.40 
Unsecured & considered good 6,897.24 7,666.76 
Unsecured & Considered doubtful 2,800.90 10,065.62 1,406.86 9,398.02 

Others 

Sundry Debtors 522.98 522.98 
Sub-Total 1,09,366.46 1,03,599.05 

Allowance for Bad & Doubtful Debts -30,872.93 -16,354.46 
Total 78,493.53 87,244.59 

Note-11-A 
FINANCIAL ASSETS - CASH AND CASH EQUIVALENTS (CURRENT) 

r in Crore 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

(a) Balance with Banks 

3,038.48 4,791.67 In Current & Other Account** 

In Earmarked Bank A/c 691.25 694.74 
Dep. with original maturity upto 3 months # 

(b) Cash in Hand 
409.01 4,138.74 434.16 5,920.57 

Cash in Hand (Including Stamps in Hands) 83.85 49.48 
Cheque/Drafts in Hand 2.19 6.28 
Cash imprest with Staff 1.51 87.55 1.25 57.01 

Total 4,226.29 5,977.58 

* The reclassification of deposits has been done in the previous year to comply with the requirements of Schedule III 
to the Companies Act, 2013. 

** Including earmarked balances amounting 65.32 Crore in UPPCL SFS. 

# It includes Rs. 372.88 Crore FD other than earmarked. 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-11-B 

FINANCIAL ASSETS - BANK BALANCES OTHER THAN ABOVE (CURRENT)  
(' in  Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

Deposit with original maturity of more than 3 
months but less than 12 months* 

754.97 647.55 

Total 754.97 647.55 

   

" This includes RPO Fund Account Balance in prey year Rs. 6.23 Crore, UPNEDA Corpus Fund Rs. 46.02 Crore in 
current year and Debt Service Reserve Account (against Bonds issued) Rs. 531.51 Crore in current year and Rs. 452.77 

crore in prey year. 

Other than Earmarked Balance is Rs. 172.31 Crore (Prey Year 142.19 Crore). 

1) The reclassification of deposits having maturity of more than three months but less than twelve months has been 

done in the previous year to comply with the requirements of Schedule III to the Companies Act, 2013. 

2) In compliance to UPERC's order separate bank account has been created for Renewable Purchase Obligation (RPO). 

3) UPNEDA Corpus Fund relates to the Corpus fund received from UP New and Renewable Energy Development 

Agency (UPNEDA) for providing the facility of Letter of Credit to solar energy developers. 

Olj 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-12 

FINANCIAL ASSETS - OTHERS (CURRENT) 
in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

Receivables (unsecured) 

Uttar Pradesh Government 1,405.95 1,407.49 

Receivable from Govt. of UP (Aatmnirbhar Scheme) 2,000.00 2,000.00 

Receivable from IREDA 11.50 9.16 

Uttar Pradesh jal Vidyut Nigam Ltd. 0.85 0.85 

UPRVUNL 

Receivable -UPRVUNL 11.08 10.34 

Payable -UPRVUNL -0.65 10.43 -0.65 9.69 

UPPTCL 

Receivable -UPPTCL 557.36 542.34 

Payable -UPPTCL -2.71 554.65 -2.70 539.64 

Receivable from GoUP 

Employees (Receivables) 166.46 145.01 

Provision for Doubtful receivables from Employees -25.59 140.87 -3.58 141.43 

Other Receivables 1,072.74 995.13 

Prov. For Doubtful Receivables -99.69 -148.13 

Theft of Fixed Assets Pending Investigation 188.21 177.62 

Prov. For estimated Losses -188.21 -177.62 

Total 5,097.30 4,955.26 

Note-13 

OTHER CURRENT ASSETS 
(r in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

Advances (Unsecured/Considered Good) 

Suppliers/Contractors 491.73 367.85 
Less: Provision for Doubtful Advances -8.40 483.33 -8.35 359.50 
Other Deposits* 2.95 

Energy Exchange 20.00 46.08 

Tax Deducted at source 125.18 98.07 
Tax Collected at Source 41.58 88.32 
Fringe Benefit Tax Advance Tax 0.25 0.25 
Provision -0.25 0.25 

Receivable from GST Department # 4.65 
Receivable against Power Purchase ## 1,567.90 0.51 
Misc. Recovery 

Unsecured Considered Good 0.36 0.75 
Unsecured Considered Doubtful 4.39 3.99 
Provision for Doubtful Loans & Advances -4.39 0.36 -3.99 0.75 
Income Accrued & Due 7.32 8.10 
Income Accrued & but not Due 18.49 17.33 
Prepaid Expenses 3.00 1.76 
Inter Unit Transfers 1,366.49 2,111.15 

Total 3,641.25 2,731.82 

* The deposit has been made in compliance to the direction of the Hon'ble Supreme Court in the case of UPPCL vs M/s 

Jaiprakash Power Ventures Ltd. 

# The refund application of the same is pending before Commissioner (Appeal) CGST, Lucknow 
#14 Refer Point no. 49 (4) of Note no. 31 "Notes on Accounts". 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-14 

EQUITY SHARE CAPITAL 

r in Cron 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

IA) AUTHORISED : 
1250000000 (Previous Year 1250000000 respectively) 
Equity shares of par value of Rs. 1000/- each 125000.00 125000 00 

fB) ISSUED SUBSCRIBED AND FULLY PAID UP 
1184677704 (Previous Year 1096793838) Equity shares of par value Rs. 1000/- each 

118467.77 109679 38 

(Out of the above shares 36113400 were allotted as fully paid up pursuant to UP Power Sector 
Reform Scheme 2000 for consideration other than cash) 

Total 118467.77 109679.38 
a) During the year, The Company has issued 87883866 Equity Shares of Rs. 1000 each only and has not bought back any shares. 

b) The Company has only one class of equity shares having a par value Rs. 1000/- per share. The holders of the equity shares are entitled to receive dividend as declared from time 
to time and are entitled to voting rights proportionate to their share holding at the meeting of shareholders. 

c) During the year ended 31st March 2023 (Prey year 31st March 2022) , no dividend has been declared by board due to heavy accumulated losses. 

d) Detail of Shareholders holding more than 5% share in the Company: 

Shareholders Name AS AT 31.03.2023 AS AT 31.03.2022 

Government of UP 

No. of 
Shares 

% of Holdings No. of 
Shares 

% of 
Holdings 

1184677704 100 1096793838 100 

el Reconciliation of No. of Shares 

No. of Shares as on 01.04.2022 
	

Issued During the Period 
	

Buy Back during the Period 
	

No. of Shares as on 31.03.2023 

1096793838 
	

87883866 
	

0 
	

1184677704 

No. of Shares as on 01.04.2021 Issued During the Period Buy Back during the Period No. of Shares as on 31.03.2022 

    

1041264552 
	

55529286 
	

1096793838 

f) Details of shareholding of promoters: 
Shares held by Promoters 

AS AT 31.03.2023 AS AT 31.03.2022 

Promoter Name No. of shares %age of total 

shares 
%age changes 

during the year 
No. of shares %age of total 

shares 
%age changes during 

the year 

NIL Government of UP 1184677704 100% NIL 1096793838 100% 

Note-15 

OTHER EQUITY 
(7 in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

A. Share Application Money (Pending For Allotment) 1,157.86 2,533 01 
B. Capital Reserve* 
(I) Consumers Contributions towards Service Line and other charges 11,259.83 9,409.36 
(H) Subsidies towards Cost of Capital Assets. 7,375.09 6,416.78 
(iii) APDRP Grant/Other Grants 131.39 131.73 
(iv)Amount Received Under IPDS 1.38 1.38 
(v) Others 195.95 18,963.64 195.95 16,155 20 
C. Resturcturing Reserve 554.77 55477 
D. Surplus in Statement of P&L 
Opening Balance -95,545.09 -89,179.66 
PPE Adjustment for year 26.80 

Restated Opening Balance -95,545.09 -89,152.86 
Add: Adjustment against Reserves & Surplus -775.12 -775.12 
Add: Profit/(Loss) for the year -15,858.53 -5,577.27 
Add: Other Comprehensive Income/(Loss) -11.20 -39.84 
Less: Prior Period Expenditure/(Income) 2,668.33 -1,09,521.61 -95,545.09 
E. General Reserve 
Opening Balance of General Reserve 13,005.43 14,085.29 
Add: Received during the year -2,985.42 
Less: Transfer to statement of P& L -873.59 9,146.42 -1,079.86 13,005 43 

Total -79,698.92 -63,296.68 
Note: The shares against Share Application Money amounting to i 1157.86 crore have been alloted to the GoUP vide Board's Meeting dated 10th April, 2023. 

"Movement has been shown in Statement of Change in Equity. 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-16 

FINANCIAL LIABILITIES - BORROWINGS (NON-CURRENT  
(e in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

(A) Loans directly availed by subsidiaries (Discoms) 

(1) SECURED LOANS 

(i) Rural Electrification Corporation Ltd.(REC) 

R-APDRP Part-A (REC) 400.80 480.54 

R-APDRP Part-B (REC) 1,239.88 1,491.52 

Sub Station Loan 11.20 14.71 

Saubhagya 1,802.92 2,116.05 
DDUGGY 742.10 860.19 

AB CABLE 

(ii) Power Finance Corporation Ltd.(PFC) 

479.27 503.49 

R-APDRP Part-A (PFC) 175.37 277.05 

R-APDRP Part-B (PFC) 949.15 1,601.50 

IPDS 1,127.12 1,223.42 

DDUGGY 939.09 924.56 

AB CABLE 

(iii) Others 

639.44 665.92 

UPSIDC 8,506.34 0.01 10,158.96 

(B) UNSECURED LOANS 

9.70 % UDAY Bond / Bonds 7,757.28 8,789.89 

REC (Unsecured Loans) 15,003.25 17,121.28 

PFC (Unsecured Loans) 16,376.74 19,263.00 

UP GOVERNMENT LOAN (OTHERS)* 39,137.27 369.27 45,543.44 

(C) BONDS/ LOANS RELATE TO DISCOMS(Secured) 

9.70% Non Convertible Bonds 3,951.20 3,951.20 

8.97% Rated Listed Bond 2,790.00 3,720.00 

10.15% Rated Listed Bonds 2,584.01 3,230.00 

9.75% Rated Listed Bonds 1,984.50 2,513.71 

8.48% Rated Listed Bonds 1,495.50 1,993.99 

9.95% Rated Listed Bonds 3,488.00 16,293.21 15,408.90 

Total 63,936.82 71,111.30 

* The repayments against loan from GoUP (on behalf of DISCOMs) has been made and now there is no balance of loan as on 31.03.2023. 
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U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 

CONSOLIDATED FINANCIAL STATEMENT 

FINANCIAL LIABILITIES - OTHERS (NON-CURRENT) 
Note-17 

(r in Crore) 

Particulars 
AS AT 31.03.2022 AS AT 31.03.2023 

Security Deposits From Consumers 

Liability/Provision for Leave Encashment 

Liability for Gratuity on CPF Employees 

Corpus Fund from UPEDA* 

Interest accured but not due on borrowings (Non Current) 

4,122.69 

1,423.83 

696.68 

46.02 

246.09 

3,840.47 

1,310.24 

603.68 

44.05 

306.55 

of Letter of Credit to solar energy developers. 

* 
It relates to the Corpus fund received from UP New and Renewable Energy Development Agency (UPNEDA) for providing the facility 

Total 	
6,535.31 
	

6,104.99 

FINANCIAL LIABILITIES - BORROWINGS (CURRENT) 
Note-18 

 

(r in Crore) 

Particulars 
AS AT 31.03.2023 AS AT 31.03.2022 

A. CC/ Overdraft from Banks: 

Punjab National Bank 

Bank of India 

B. Working Capital Short Term Loan: 

Indian Bank 

C. Other 

Current Maturity of Long Term Borrowings (Other) 

Current Maturity of Long Term Borrowings through UPPCL 

Interest accured & due on borrowings 

Interest Accrued but not Due on Borrowings 

	

50.68 	 0.03 

	

0.01 	 50.69 	 0.03 

150.00 

	

934.86 	 730.98 

	

13,385.18 	 10,093.59 

	

49.06 	 66.80 

	

879.73 	15,248.83 	1,094.26 	11,985.63 

Total 
15,449.52 	 11,985.66  

Note-19  
FINANCIAL LIABILITIES - TRADE PAYABLE (CURRENT) 

(( in Crore) 

Particulars 
AS AT 31.03.2023 AS AT 31.03.2022 

Liabilitiy for Purchase of Power 

Liability for Power Purchase from Others 

Liabilitiy for Wheeling charges 

25,610.16 

32.75 

6,628.57 32,271.48 

23,364.96 

28.00 

6,599.15 29,992.11 

Total 
32,271.48 29,992.11 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-20 
OTHER FINANACIAL LIABILITIES(CURRENT) 

(( in Crore) 

Particulars AS AT 31.03.2023 AS AT 31.03.2022 

Liability for Capital Supplies/works 

Liability for O&M Supplies/works 

Deposits & Retentions from Suppliers & others 

Electricity Duty & other levies payable to govt. 

4,184.21 

679.96 

3,638.78 

12,584.71 

5,683.32 

713.38 

4,056.12 

11,221.02 
Deposit for Electrification works 1,031 79 1,471.93 
Deposit Works 48.26 1,080.05 52.54 1,524.47 
Liabilties towards UPPCL CPF Trust 49.78 62.06 
Liabilities for Gratuity on CPF Employees 16.44 20.13 
Liability for Leave Encashment 94.33 110.77 82.61 102.74 
Staff related Liabilities 651.16 639.73 
Sundry Liabilities 1,160.12 1,150.50 
Liabilities for GST 4.57 1,164.69 1.28 1,151.78 
Payable to UPNEDA* 11.17 85.63 
Payable to UPJVNL 

Payable 86.76 87.03 
Receivable - 86.76 87.03 
Utttaranchal PCL 

Receivable - Uttrakhand PCL -0.01 -0.01 
Payable - Uttrakhand PCL 0.17 0.16 0.17 0.16 
Liabilities for Expenses 220.87 215.57 
Liabilties towards UP Power Sector Employees Trust 

Provident Fund** 884.12 815.00 
Provision for Interest on GPF Liability 88.40 83.31 
Pension & Gratuity Liability 422.56 1,395.08 441.29 1,339.60 

Provision for Loss incurred by GPF Trust 1,033.48 963.23 
Provision for Loss incurred by CPF Trust 685.25 1,718.73 656.81 1,620.04 
Provision for Interest on CPF Liability 2.91 2.30 
Interest on Security Deposits from Consumer 342.43 363.55 
Inter Company Balances under Reconciliation***  289.92 330.53 

Total 28,212.14 29,199.03 

*Amount received in advance from UP New and Renewable Energy Development Agency towards subsidy against purchase of power 
from new and renewable energy generators. 

** It includes 160.58 Crore receivable from U.P. Power Sector Employees Trust on account of settlement of amount payable by UPPSET to 
Uttarakhand Power Corporation Ltd and balance towards GPF contribution amounting to 17.96 Crore. 

*** This includes rounding off of Inter Company Balances and Rs. 0.20 Crore of Nominee shares of Discoms which has been 

reconciled during the FY 2022-23. Also includes Rs. 289.94 crore (Prey Yr Rs. 330.25 crore) adjustment of unclassified Revenue. 

Note-21 
PROVISIONS (CURRENT) 

(( in Crore) 

Particulars 	 AS AT 31.03.2023 
	

AS AT 31.03.2022 

Legal & Professional Charges 

Provision for Income Tax 

Total 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARC, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-22 
REVENUE FROM OPERATIONS (GROSS) 

Particulars 
For the Year Ended on For the Year Ended on 

31.03.2023 31.03.2022 

Supply in Bulk 

1,026 06 935.36 Torrent Power Ltd. 

Adjustment of purchased cost -11.59 -294.24 
Adjustment as per Point no. 37 of Note 31 11.59 294.24 
Large Supply Consumer 
Industrial 14,368.65 12,637.53 
Traction 90.32 123.21 
Irrigation 720.23 604.88 
Public Water Works 1,642.77 16,821.97 1,442.07 14,807.69 

Small & Other Consumers 

Domestic 26,514.41 22,223.51 
Commercial 8,747.68 7,517.42 
Industrial Low & Medium Voltage 2,661.01 2,378.88 
Public Lighting 656.27 713.48 
STW & Pump Canals 1,454.66 2,075.51 
PTW & Sewage Pumping 2,753.25 2,300 49 
Institution 621.89 494.28 
Small Power (LMV VI) 288.62 327.37 
Water Work (LMV VII) 122.16 113.37 
Temp Connection (LMV IX) 12.62 8.37 
LMV-XI 0.07 0.85 
Large & Heavy (HV I) 240.94 197.99 
Large & Heavy (HV II) 674.54 605.38 
Miscelleneous Charges form Consumers 650.41 1,106.06 
Energy Internally Consumed 1,190.17 1,036.28 
Electricity Duty 3,459.22 50,047.92 3,272.61 44,371 85 
Other Operating Revenue 

Extra State Consumer 24.59 3.73 

67,920.54 60,118.63 
Less: Electricity Duty  -3,459.22 -3,272.61 

Total 64,461.32 56,846.02 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 

CONSOLIDATED FINANCIAL STATEMENT 

Note-23 
OTHER INCOME 

(r in Crore) 

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

From U.P. Govt. 

RE Subsidy from Govt. of U.P. 1,142.71 1,105.00 
Revenue Subsidy from Govt. of U.P. 13,469.21 13,410.65 
Subsidy for Operational Losses 8,007.72 5,372.51 
Subsidy Against Loan/Interest 11.35 
Subsidies for Government Guarantee Loan 13.91 
Subsidy for repayment of interest on loan 9.22 12.03 
Cross Subsidy 111.28 106.01 
Subsidy from Govt. 122.45 
Subsidy Under Atmnirbhar Bharat Scheme 1,854.98 24,595.12 1,854.98 22,008 89 
(a) Interest from : 

Loans to Staff 0.03 
Loans to NPCL (licencee) 25.82 22.46 
Fixed Deposits 139.36 116.15 
Banks (Other than on Fixed Deposits) 10.77 7.47 
Bonds 9.53 9.53 
Others 14.56 200.07 16.78 172.39 
(b) Other non operating income 

Delayed Payment Charges 711.39 1,014.77 
Income from Contractors/Suppliers 104.98 51.54 
Rental from Staff 1.72 3.98 
School fee/ Recruitment Examination Fee 26.11 10.21 
Miscellenous Income/ Receipts 155.57 211.65 
Excess found on Verification of Stores 0.05 
Other Recoveries from Consumers 3.56 2.81 
Sale of Scrap 0.42 0.45 
Penalty from Contractors 8.34 8.42 
Sale of Tender Forms 2.27 1.39 
Interest on Income Tax Refund 0.76 1,015.12 0.10 1,305 37 

Total 25,810.31 23,486.65 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-24 

PURCHASE OF POWER  

(r in Crore) 

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

Transmission Charges 

PURCHASE FROM OTHERS 

Power Purchase from: 

	

3,296.26 	 3,160.97 

	

5.21 	3,301.83 	7.95 	3,169.36 

	

61,805.10 	 51,214.55 

	

583.47 	 -60 08 

Generaters & Traders* 

Surcharge** 

Unsheduled Interchange & Reactive Energy Charges # 	 -67.89 	 -513.94 
Inter-state Transmission & Related Charges 	 6,846.55 	 4,559.00  

Sub Total 	 72,469.06 	 58,368.89 
Rebate/Subsidy against Power Purchase 	 -513.30 	 -320.17  

Total 	 71,955.76 	 58,048.72  
* It includes the transactions through Indian Energy Exchange Ltd towards the purchases of U074.73 
crore and sale of 	3656.50 crore. It also includes start-up sale of 	11.59 crore to M/s Neyveli Uttar 
pradesh Power Ltd. 

** Negative figure in F.Y. 2021-22 is due to reversal of excess provision of late payment surcharge 
made during the F.Y. 2020-21. 

# Due to nature of transaction under unscheduled interchanges, the figure can be negative or positive. 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

EMPLOYEE BENEFIT EXPENSES 
Note-25 

(rin Crore) 

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

Salaries & Allowances 

Dearness Allowances 

Other Allowances 

Bonus/Ex.Gratia 

Medical Expenses (Reimbursement) 

Earned Leave Encashment 

Compensation 

Staff Welfare Expenses 

Pension & Gratuity 

Other Comprehensive income of Gratuity 
Other Terminal Benefits 

Interest on GPF (General Provident Fund) 

Interest on CPF (Contributory Provident Fund) 
Gratuity (CPF) 

Other Terminal Benefit (CPF) 

Contributions to provident and other funds 
Others 

Others/Compensation 

	

2,076.43 
	

2,025.51 

	

665.92 
	

422.49 

	

111.94 
	

102.63 

	

16.86 
	

2.90 

	

43.73 
	

37.01 

	

197.68 
	

222.99 

	

0.31 
	

0.33 

	

1.88 
	

1.16 

	

193.61 
	

244.49 

	

7.78 	 -0.51 

	

87.31 
	

86.59 

	

74.33 
	

68.22 

	

2.47 
	

1.70 

	

26.72 
	

30.13 

	

1.02 
	

0.23 

	

70.96 
	

69.19 

	

0.58 
	

0.27 

	

0.51 
	

0.28 

Sub Total 	 3,580.04 	 3,315.61 
Expense Capitalised 	 -1,040.30 	 -948.06 
Employee Cost Allocated to DISCOMs and Others by UPPCL 	 -129.74 	 -125.65 

Total 	 2,410.00 	 2,241.90 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-26 
FINANCE COST  

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

(a) Interest on Loans 

0.05 0.24 Working Capital 

Interest expenses on Borrowings 10.29 11.35 
Less- Rebate of Timely Payment of Interest 

(b) other borrowing costs 
-0.25 10.09 -0.26 11.33 

Finance Charges/Cost of Raising Fund 76.33 102.95 
Bank Charges 67.82 144.15 42.51 145.46 
(c)Interest on Loans 

Interest on Govt Loan 23.77 32.27 
Interest on Bonds 2,660.52 2,428.50 
PFC 2,353.09 2,449.02 
R-APDRP 90.96 406.85 
REC 2,303.76 2,500.22 
Interest to Consumers 174.35 149.73 
Provision of Int. on ED/Liecence Fee/GPF 0.32 0.35 
Interest on Secured Loan 276.50 293.53 
Interest/Stamp Duty on Bill Discounted for PP 24.78 7,908.05 33.17 8,293.64 

Sub Total 8,062.29 8,450.43 
Interest Capitalised  

-67.86 
Total 8,062.29 8,382.57 



52.35 

5.56 

1,647.41 

2,534.96 

3.87 

3.95 

25.91 

32.85 

-738.64 	3,568.22 

42.50 

1.62 

1,266.65 

2,159.39 

0.37 

3.21 

21.91 

5.76 

-647.51 	2,853.90 

9.53 	 8.23 

U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-27 
DEPRECIATION AND AMORTIZATION EXPENSE 

(( in Crore) 

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

Depreciation on -
Buildings 

Other Civil Works 

Plant & Machinary 

Lines Cables Networks etc. 

Vehicles 

Furnitures & Fixtures 

Office Equipments 

Intangible Assets 

Equivalent amount of dep. on assets aquired out of the 
consumer's contribution & GoUP subsidy* 
Capital Expenditure Assets not pertains to 

Corporation/Nigam 

3,577.75 	 2,862.13 

* Rs. 21.03 crore of amortization has been adjusted from retained earnings due to Prior Period Er(ors/Ommissions 
by PVVNL. 

Total 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CIN: U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

ADMINISTRATIVE, GENERAL & OTHER EXPENSES 
	 Note-28 

(r in Crore) 

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

Interest Expense on Electricity duty 
Rent 

Rates & Taxes 

Insurance 

Communication Charges 

Legal Charges 

Auditors Remuneration & Expenses 

Consultancy Charges 

Licence Fees 

Technical Fees & Professional Charges 
Travelling & Conveyance 

Printing & Stationary 

Advertisement Expenses 

Electricity Charges 

Water Charges 

Entertainment 

Expenditure on Trust 

Miscellaenous Expenses 

Expenses incurred for Revenue Realisation 
Compensation 

Compensation(Other than Staff) 
Vehicle Expenses 

Fees & Subscription 

Online, Spot Billing & Camp Charges 

Loss on sale of Assets Scrapped 
Security charges 

19.21 
Rebate to consumer 	 13.82 
Payment to Contractual Persons 	 292.92 
Honorariams 

0.08 
Professional Charges 	 3.14 

Sub Total 	 3,015.01 

103.97 

3.76 

3.54 

4.31 

35.03 

28.13 

2.08 

38.59 

22.61 

58.48 

70.55 

23.24 

9.86 

1,010.38 

0.71 

0.02 

0.01 

375.99 

81.39 

7.45 

46.30 

83.15 

10.49 

665.80 

Expenses Allocated to DISCOMs and Others by UPPCL 
Total 

94.08 

3.93 

4.54 

4.65 

25.13 

21.25 

1.73 

55.21 

22.53 

42.74 

50.04 

16.74 

13.73 

808.01 

0.07 

0.03 

0.27 

290.62 

129.72 

5.16 

40.58 

59.42 

10.63 

626.08 

1.76 

17.88 

15.45 

234.30 

0.01 

4.26  

2,600.55 

-48.44 

2,552.11 

-41.64 

2,973.37 



U.P.POWER CORPORATION LIMITED 
14-ASHOK MARC, SHAKTI BHAWAN, LUCKNOW. 

CIN:U32201UP1999SGCO24928 
CONSOLIDATED FINANCIAL STATEMENT 

Note-29 
REPAIRS AND MAINTENANCE 

ff in Crore) 

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

Plant & Machinary 639.29 658.84 
Buildings 39.28 32.86 
Other Civil Works 14.85 10.89 
Lines, Cables Networks etc. 1,598.26 1,555.62 
Energy Internally Consumed 186.01 189.38 
Vehicles - Expenditure 69.66 53.50 
Less: Transferred to different Capital & O&M 

Works/ Administrative Exp. -69.66 2,477.69 -53.50 2,447.59 
Furnitures & Fixtures 1.23 0.20 
Office Equipments 14.36 11.67 
Payment to Contractual Persons 166.80 152.55 
Transferred to different Capital & O&M Works/ 

Administrative Exp. -166.80 15.59 -152.55 11.87 

Sub Total  2,493.28 2,459.46 
Expenses Allocated to DISCOMS and Others by UPPCL  -2.15 -1.97 

Total  2,491.13 2,457.49 

Note-30 
BAD DEBTS & PROVISIONS 

(r in Crore) 

Particulars For the Year Ended on 

31.03.2023 
For the Year Ended on 

31.03.2022 

(A) Provision for Bad & Doubt Debts on 
(i) Non Current Assets 

Financial Assets- Investments (Impairment) 

Financial Assets-Loans (Non-Current) 

Financial Assets-Others (Non-Current) 

(ii) Current Assets 

Current Assets- Inventories 

Financial Assets- Trade Receivables 

Financial Assets-Others (Current) 

Other Current Assets 

1 

 (B) Bad Debts Written Off 
Loss of Material  

Total (A+B) 14,561.18 

  

 

2.21 

25.82 

12.02 

13.49 

14,518.47 

-11.51 

0.68 

40.05 

 

   

 

14,521.13 

 

44.76 

22.46 

67.22 

-0.22 

7,683.22 

-5.05 

-0.49 7,677 46 

0.30 

7,744.98 



U.P. Power Corporation Limited  
CIN:U32201UP1999SGCO24928  

Note No.31  

Notes to Accounts forming part of Consolidated Financial Statements for the F.Y 2022-23 

1. Brief: 

1.1 Under the U.P. Electricity Reforms Act, 1999 by Govt. of Uttar Pradesh (GoUP), the 
erstwhile Uttar Pradesh State Electricity Board (UPSEB) was unbundled into the following 
three separate entities through the first reforms Transfer Scheme dated January 14, 2000: 

• Uttar Pradesh Power Corporation Limited (UPPCL): vested with the function of 
Transmission and Distribution within the State. 

• Uttar Pradesh Rajya Vidyut Utpadan Nigam Limited (UPRVUNL): vested with the 
function of Thermal Generation within the State. 

• Uttar Pradesh Jal Vidyut Nigam Limited (UPJVNL): vested with the function of Hydro 
Generation within the State. 

1.2 U.P. Power Corporation Limited (the "Company") was incorporated under the Companies 
Act, 1956 (now 2013) on 30.11.1999 and commenced the business w.e.f. 15.01.2000 in 
terms of Government of U.P. Notification No. 149/P-1/2000-24 dated 14.01.2000. 

1.3 Under another transfer scheme dated January 15, 2000 the distribution business of Kanpur 
Electricity Supply Authority (KESA) under UPSEB was transferred to Kanpur Electricity 
Supply Company Limited (KESCO), a company registered under the companies' act, 
1956, as a wholly owned subsidiary company of the UPPCL. The assets, liabilities and 
personnel of KESA were transferred to KESCO w.e.f. January 15, 2000, vide GoUP 
notification no. 186/ XXIV- 1-2000 dated, January 15, 2000. 

1.4 Due to division of State of Uttar Pradesh a separate State named as Uttaranchal (now 
Uttarakhand) came into existence w.e.f. November 09, 2001 and a separate company as 
Uttaranchal Power Corporation Ltd.(now Uttarakhand Power Corporation Ltd.) (UPPCL) 
had taken over commercial operations in the state of Uttarakhand as per Govt. of India's 
notification no. 42/7/2000-R&R dated November 05, 2001. The assets and liabilities and 
personnel relating to UPPCL w.e.f November 11, 2001 were transferred vide agreement 
dated October 12, 2003 with Uttarakhand Power Corporation Ltd. 

1.5 After the enactment of the Electricity Act, 2003, the further unbundling of the UPPCL 
(Responsible for business of both transmission and distribution) was done. Therefore, the 
following four new distribution companies (DISCOMs) were created as per the Uttar 
Pradesh Power Sector Reforms(Transfer of Distribution Under Takings) Scheme, 2003 
issued vide GoUP's Notification No. 2740/P-1-2003-24-14P/2003 Dated. 12.08.2003 

• Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL). 
• Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL). 
• Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL). 
• Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL). 

Under this Scheme the role of UPPCL was specified as Bulk Supply Licensee "as per the 
license granted by the commission and as "State Transmission Utility" under sub-section 
(1) of section 27- B of the Indian Electricity Act, 1910. 

1 



1.6 Subsequently, the Uttar Pradesh Power Transmission Corporation Limited (UPPTCL), a 
Transmission Company (TRANSCO), was incorporated under the Companies Act, 1956 
(now 2013) by an amendment in the 'Object and Name' clause of the Uttar Pradesh Vidyut 
Vyapar Nigam Limited. The Transco is entrusted with the business of transmission of 
electrical energy to various utilities and open access consumers within the State of Uttar 
Pradesh. This function was earlier vested with UPPCL. Further, Government of Uttar 
Pradesh (GoUP), in exercise of power under the Section 30 of the EA 2003, vide 
notification No. 122/U.N.N.P/24-07 Dated. July 18, 2007, notified Uttar Pradesh Power 
Corporation Limited as the "State Transmission Utility" of Uttar Pradesh. Subsequently, 
on December 23, 2010, the Government of Uttar Pradesh notified the Uttar Pradesh 
Electricity Reforms (Transfer of Transmission and Related Activities Including the Assets, 
Liabilities and Related Proceedings) Scheme, 2010, which provided for the transfer of 
assets and liabilities from UPPCL to UPPTCL with effect from April 01, 2007. 

1.7 Thereafter, on January 21, 2010, as the successor Distribution companies of UPPCL (a 
deemed Licensee), the Distribution Companies, which were created through the 
notification of the UP-Power Sector Reforms (Transfer of Distribution Undertakings) 
Scheme, 2003 were issued fresh Distribution Licenses, which replaced the UP-Power 
Corporation Ltd. (UPPCL) Distribution, Retail & Bulk Supply License, 2000. 

1.8 As per Final Transfer Schemes of DISCOMs and Transco issued vide notification no. 
1528/24-P-2-2015-SA(218)-2014 Dated November 03, 2015, and notification no. 1529/24- 
P-2-2015-SA(218)-2014 dated November 03, 2015 respectively, the final balances of 
assets and liabilities were given to `DISCOMs' as on 11.08.2003, 'TRANSCO' as on 
01.04.2007 and to the UPPCL as on 01.04.2007 as against the balances earlier notifies by 
Provisional Transfer Schemes of DISCOMS and TRANSCO which were referred to in 
point 1.5 and 1.6 above. 

Consequent upon the above notification the necessary adjustments in this regard were done 
in the annual accounts of the company for F.Y. 2014-15. 

2. The Holding, Subsidiary, and Associate companies considered in the Consolidated 
Financial Statements are as follows: 

S 
No 

Name of Company Status Proportion 
Shareholdin 

(in 	%) 	of 
as on 

31-03-2023 31-03-2022 
1 U.P Power Corporation Limited Holding NA NA 
2 Purvanchal 	Vidyut Vitran Nigam 

Limited** 
Subsidiary 100 100 

3 Pashchimanchal 	Vidyut 	Vitran 
Nigam Limited** 

Subsidiary 100 100 

4 Madhyanchal Vidyut Vitran Nigam 
Limited** 

Subsidiary 100 100 

5 DakshinanchalVidyutVitran Nigam 
Limited** 

Subsidiary 100 100 

6 

. 	_ 	. 

Kanpur Electricity Supply Company 
Limited* * 

.  

Subsidiary 100 100 

nc u es the shares of promoters subsequently held by their Nominees. 
** It represents the Distribution Companies (DISCOMs). 

3. The amount of Loans, Subsidies and Grants were received from the State Government by 
the Uttar Pradesh Power Corporation Limited centrally, being the Holding Company and 
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distributed the same by the Holding Company to the DISCOMs, which have been 
accounted for accordingly. 

4. The loan taken by the Subsidiary Companies through REC, PFC& Bonds during the 
financial year 2022-23 amounting toZ 7,963.37crore, out of which 
Z7,861.61crorereceivedthrough the Holding Company i.e. UPPCL (The UPPCL takes loan 
from financial institution for and on behalf of Discoms) as per details given below:- 

(Z In crore) 

SI.No. Particulars DVVNL PuVVNL PVVNL MVNNL Kesco UPPCL Total 

Total 

1 REC .. - 
28.34 4.51 

- 
1,911.00 1,943.85 

2 ITC 
3.81 43.88 0.90 20.32 

- 

3009.61 3078.52 

3 
Bond 

- - - - - 3488.00 3488.00 

Total 
3.81 43.88 29.24 24.83 

- 
8,408.61 8,510.37 

5. The Board of Directors of Discoms have escrowed all the Revenue receipt accounts in 
favour of U.P. Power Corporation Limited, Lucknow. The Holding Company has been 
further authorized to these escrowed revenue accounts for raising or borrowing the funds 
for & on behalf of distribution companies for all necessary present and future financial 
needs including Power Purchase obligation. 

6. Accounting entries after reconciliation (IUT) have been incorporated in the current year. 
Reconciliation of outstanding balances of IUT is under progress and will be accounted for 
in coming years. 

7. (a)The Property, Plant & Equipment including Land remained with the company after 
notification of final transfer scheme are inherited from erstwhile UPSEB which had been 
the title holder of such Non-Current Assets. The title deeds of new Property, Plant & 
Equipment created/purchased after incorporation of the company, are held in the 
respective units where such assets were created /purchased. 

(b) Where historical cost of a discarded/ retired/ obsolete Property, Plant & Equipment is 
not available, the estimated value of such asset and depreciation thereon has been adjusted 
and accounted for. 

(c) In terms of powers conferred by the Notification no. GSR 627(E) dated 29 August 
2014 of Ministry of Corporate Affairs, Govt. of India, the depreciation/amortization on 
Property, Plant & Equipment/Intangible Assets have been calculated taking into 
consideration the useful life of assets as approved in the orders of UPERC (Multi Year 
Distribution tariff) Regulations, 2019. 

(d) Depreciation on Computers and peripherals and Software has been provided on the 
basis of the useful life/Rate as notified in the UPERC (Multi Year Distribution tariff) 
Regulations, 2019. 

Oth1;‘-' 	
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8. (a) Capitalisation of Interest on borrowed fund utilized during construction stage of 
Property, Plant & Equipment (i.e. Capital Assets) has been done by identifying the 
Schemes/Assets and the funds used for the purpose to the extent established. 

(b) Borrowing cost capitalized during the year is NIL. (3 I stMarch 2022 Rs. 67.86 crore). 

9. Provision for Bad & Doubtful Debts on Trade Receivables 
(i) The Company has reviewed the policy of provision of Bad & Doubtful Debts followed 

for the year 2021-22, in order to ensure compliance as well as accounting in 
accordance with the provisions contained in the Ind AS-109 and companies Act, 2013. 
The objective of introducing/implementing new policy is to provide a scientific 
approach and logical mode of calculation for creating provision on the receivable 
reflecting at the Financial Year end i.e. 31.03.2023. The Company has adopted 
simplified approach described in the above Ind AS to calculate the expected credit loss 
as tabulated below: 

Ageing Bucket Arrear 
Amount 

Provisioning % Provisioning 
Amount 

PuVVNL 

Up to 6 Months 2997.00 0% 0.00 
Greater than 6 months and up to 1 
year 

1755.00 18% 309.00 

Greater than 1 year and up to 2 
years 

1005.00 20% 198.00 

Greater than 2 year and up to 3 
years 

1094.00 26% 289.00 

Greater than 3 years 23366.00 40% 9346.00 
Total Provision 30217.00 10142.00 
MVVNL 

Up to 6 Months 769.44 0.00% - 
Greater than 6 months and up to 1 
year 

644.81 18.78% 121.10 

Greater than 1 year and up to 2 
years 

1902.40 21.94% 417.34 

Greater than 2 year and up to 3 
years 

952.41 29.19% 278.02 

Greater than 3 years 18685.37 40.00% 7474.15 
Total Provision 22954.43 8290.61 
DVVNL 

Up to 6 Months 891.09 0% 0.00 
Greater than 6 months and up to 1 
year 

556.58 19% 105.75 

Greater than 1 year and up to 2 
years 

470.16 21% 98.73 

Greater than 2 year and up to 3 
years 

571.57 27% 154.33 
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16017.38 

18506.78 

6406.95 

6765.76 Greater than 3 years 

Total Provision 

-77.74 

1306.95 

661.28 

10103.12 

Total Provision 	
12422.79 

*Dues receivables from Government Consumers have not been considered for provisioning 

for Bad & Doubtful Debts. 

KESCO 

Up to 6 months 
Greater than 6 months and up to 1 

year 
Greater than 1 year and up to 2 

years 
Greater than 2 year and up to 3 

years 

-860.33 

4041.24 

4211.70 

138.28 

109.92 

(9.01) 
12.08% 74.32 

162.01 13.85% 22.43 
Greater than 1 year and upto 2 

years 
Greater than 2 years and upto 3 

years 
Greater than 3 years 

Total Provision 

86.71 
17.64 

2227.08 

2541.10 
939.88 

890.83 

Note: - Following assumption/management estimate has been considered while formulating 

the above mentioned provisioning rates: 

a. 
Electricity dues/receivables from Government Consumers as at the financial considering that the 

year end has 

not been considered for provisioning towards Bad & Doubtful Debts  
GoUP makes the provision regularly in its budget towards payment against aken to 

electricity 
release 

dues/receivables from the Departments of GoUP based on the deci  
payment of electricity dues/receivables centrally. Further 

dues
,  th

/receivabl
e Centra

es.

l Government's 

Departments generally make regular payment of electricity  

b. Under a e bucket upto 6 month:-15
s company believes that the consumers in this category 

are in the phase of temporary dconnection for 6 months until it becomes permanently 

disconnected and would pay their dues within 6 months from th datetaken. 
of beTheing temporarily 

disconnected based on the collection efforts and initiatives be

e  
ing  

recovery during this period are significantly higher. Therefore it has been assumed that the 

expected loss amount would be zero in this age bucket. 

c. Under a e bucket greater than 3 ear:-n
As per IND AS 109 under this age bucket as per the 

simplified approach calculation loss aount would be the total outstanding amount which 

expects provisioning at the rate of 100 percent. However, basedection it has been decided to 

follow a graded provisioning over a period of four years from the current financial year i.e 
F.Y. 2022-23. Under these assumptions, in the current financial year provisioning @ 40% 

/3  5 



Amount as per 
Previous Estimate 

Amount Z in crore 
840.59 

1022.00 
(60.79) 

26.40 
32.41 

1860.61 

Additional amount of 
Provision Z in crore 

4062.00 
2264.17 
2640.42 

357.95 

12658.27 

on trade receivables is proposed under this age bucket for F.Y. 2 .Y
023  

20 

and the same would 
100% 

be increased by another 20% each year till FY2026. From F. 26 onwards, 

provision would be applicable under this age bucket. 

(ii)As required in the Ind AS-8, the effect of changes due to revised estimais as under:- 
tion towards 

provision for Bad & Doubtful Debts on Trade Recei  

Rs. In Crores 

Amount as per Revised 
Estimate Amount (Z in 

crore 

Total 

• 
The effect of changes due to above accounting estimate in future reporting periods could not 
be ascertained as it is impracticable to determine the future outstanding balance of Trade 

Receivable. 

(iii)The details of provision for doubtful loans & advances are as under:- 

a) Provision to the extent of 10% on the balances of suppl
ie

Nigam
rs/ cont

Limited, Pashchimanchal 
ractors has been made by 

P Power Corporation Limited,L 
	Purvanchal Vidyut Vitran  

Vidyut Vitran Nigam Limited and an amount of Provision Z 0.04 Crore for more 
increase

than two year 
d by Kanpur 

Electricity Supply Company Limited against the unadjusted advances  
as shown and clubbed in the Note no. 13 (in Rs. 8.40 Crore). 

(b) Provision @ 100% on interest accrued and due Note th 
year

(Financ 
on loan

ial Asset 
of NP

s
CL
-Loans has Non 

n
on 

made by UP Power Corporation Limited under the 
	No.

e 
 07  

Current). 

(iv) A provision for doubtful receivables to the extent Current" 
ofl 0% on 

Note  
the balances

12b aperig 
	under 

the different heads of "Financial Assets-Other- 	
no 	U Power 

Corporation Limited and Pashchimanchal Vidyut Vitran Nigam Limited. 
10%
and an 

Provision 
amount of 

on 

Receivable from Employees by Purvanchal Vidyut Vitran Nigam Limited  
20.39 Crores increasedbY Kanpur Electricity Supply Company Limited against the doubtful 
receivables from Employeesfor more than two years as shown in"Financial Assets-Other- 

Current" Note no. 12. 

(v) 
The provision for unserviceable store (Note no. 09) and 

has
the 100% Pr ovi been made sion for loss on 

@10% of closing 

balance by Pashchimanchal Vidyut Vitran Nigam Limited  
account of theft of fixed assets pending investigation (Note no. 12) have been made for 

balance at the close of financial year by Discoms. 

10. (a) Transmission charges are accounted for by the Discoms as per the bills raised by the 

Uttar Pradesh Power Transmission Corporation Limited. 

	

(b) As per the UPERC's Tariff/True-Up order dated 24. 
113

05.2023
.7 6crore 

for 	
th against e b 

the F.Y. 2021-22, the 

	

UPPTCL has raised the Supplementary Bills of Z 	
ills earlier 

raised for the F.Y. 2021-22. The bills have been received before finalization of 
Financial Statements of the Company for the F.Y. 2022-23. Hence, in accordance with 

Particulars 

PuVVNL 

PVVNL 
DVVNL 
Kesco 

4,174.32 

5084.00 
2203.38 
2666.82 

390.36 

14518.88 
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the provisions contained in the Ind AS-10 (Events after the reporting period), the 

company has considered the same as material F.Y.
d
2022 -2 

ajusting event and 

recognized/accounted for in the financial statements for the 
	3. 

11. Government dues payable in respect of Electricity Duty and other Levies amounting to 
Rs12584.71 crore shown in Note 20 includeRs.913.04 crore on account of Other Levies 

realized from consumers. 

12. Liability towards staff training expenses, medical expenses and LTC has been provided to 

the extent established. 
)' Financial 

13. (a) Some balances appearing under the heads 'Financial Assets-Other (Current,  
Assets- Loans (Non-Current)', 'Other Current ssets', 'Other Financial Liabilities 
(Current)' and Financial Liabilities- Trade Payables A (Current)'are subject to confirmation/ 

reconciliation and subsequent adjustments, as may be required. 

(b) On an overall basis the assets other than Property, Plant & Equipment and Financial 
Asset investments (Non-current) have a value on realisation n in th Balance  

e ordinar
Sheet.
y course of 

business at least equal to the amounts at which they are stated i the  

14. Basic and diluted earnings per share has been shown in the Statement f Profit have & Lobeen 
ss in 

accordance with Ind-AS33"Earnings Per Share". Basic earnings per share  
computed by dividing net loss after tax by the weighted average number of equity shares 
outstanding during the year. Number used for calculating diluted earnings per equity share 
includes the amount of share application money (pending for allotment). (Z in crore) 

31.03.2023 	 31.03.2022* 

Earning er share: 

(a) 
Net Profit/(Loss) after tax (15869.73) 	

(5617.11) 

(numerator used for calculation) 

(b) 
Weighted average number of 1149194985 	

1060503625 

Equity Shares* (denominator for 
calculating Basic EPS) 

(c) 
Weighted average number of 1156627615 	

1066980407 

Equity Shares* (denominator for 
calculating Diluted EPS) 

(d) Basic earnings per share of Rs. 	(138.09) 	 (52.97) 

1000/- each 
(EPS Amount in Rupees) 

(e) Diluted earnings per share of Rs. 	(138.09) 	 (52.97) 

1000/- each 
(EPS Amount in Rupees) 

*Figure of loss has been restated considering the Ind AS-08. 

(As per parr 43 of IndAS-33 issued by Institute of

re ignore
Equity Share would decrease 

Equity 

India, Potenti
se  
al 

Equity Shares are treated as Anti-Dilutive as their conver 
 

loss per share, therefore, effect of Anti-Dilutive Potential Equ basis.

ity, Shares are ignored in 

calculating Diluted Earnings Per Share)*Calculated on monthly  

15. (a) Based on actuarial valuation reportdt.9.11.2000 submitted by lability 
 rice Waterhouse 

Coopers to UPPCL (the Holding Company) provision for accrued 
	on account of 

Pension and Gratuity for the employees recruited prior to creation of the UPPCL i.e. for 
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GPF employees has been made @16.70% and 2.38% respectively on the amount of Basic 

pay and DA paid to employees. 

(b) As required by IND AS 19 (Employee Benefits), the Companies covered s uliabiliti
nder th es is 

Consolidated Financial Statements (UPPCL and Discoms) hav  
arising from Gratuity for the employees covered under CF Scheme & Leave encashn the 

ment 

of all employees and stated the same in Balance Shee

P
t and  

financial year 2022-23 on the basis of Actuarial Reports. 

16. 
Amount due to Micro, Small and medium enterprises related to Subsidiaries (under the 
MSMED Act 2006) could not be ascertained and therefore, interest thereon, has not been 
provided for want of sufficient related information. However, the company is in the 

process to obtain the complete information in this regard. 

17. 
Debts due from Directors were Rs. NIL (previous year Nil). 

18. 
Payment to Directors and Officers in foreign currency towards foreign tour was NIL 

(Previous year NIL). 

19. 
Additional Information required under the Schedule-III of the Companies Act, 2013 areas 

under:- 

Sl. 

No. 

(a) Quantitative Details of Energy Purchased 

Details 

Total number of units purchased 

Total number of units sold 

Distribution Losses 

and Sold:- 
F.Y 2022-23 
(Units in MU) 

137289.92 

108409.93 

28879.99 

F.Y 2021-22 
(Units in MU) 

123406.88 

93744.87 

29662.01 

(i) 

(ii)  

(iii)  

(b) Contin ent Liabilities and Commitments:—  
Amount (Z In crore) 

Sl. 
N 
	

Details 

o. 

1 Estimated amount of contracts 

remaining to be executed on capital 

2 	Power Purchase 

3 	Interest on RAPDRP Loan 

4 	Statutory Dues 

5 	Others Contingencies* 

Total 

Contingent Assets** 
* In UPPCL Standalone ,the amount of Other Contingencies earlier shown in previous year (F.Y. 
2021-22) of 1630.23crorehas been restated to 14.20 crore as the difference amount of 1616.03 
crore (1630.23-14.20) is already included in the amount of contingent liabilities against the Power 

Purchase of 10083.93 above. 
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F.Y 2022-23 

2.51 

6488.21 

0.00 

1.03 

694.59 

7186.34 

0.00 

F.Y 2021-22 

5.39 

10083.93 

0.00 

3.63 

704.87 

10797.82 

4.82 



7035.91 

100.00 

** In F.Y. 2018-19, M/s NHPC had provisionally deducted and deposited TDS 
o
billed nor due in 
f Z 0.48Crore in 

to UPPCL w hich 
relation to interest payable amounting Z 4.82 Crore 

 

2018-19. Hence, the amount of Z 4.82 Crore as reflected in 26AS of UPPCL for the year 2018-19 
had been disclosed as Contingent Assets since F.Y. 2018-19 till the F.Y. 2021-22. In F.Y. 2022-23 

whole amount of interest has been billed by NHPC and 
ntin the same has been F 

F.Y. 
acco

2022-23.
unted for in the books 

of the company. Hence, it has been deleted from Cog Assets in the  

C-Disclosure as per Schedule III to the Companies Act, 2013 

Net Assets i.e. Total Assets 
minus Total Liabilities as at 

31.03.2023 

Share in Profit or Loss for 
the Year 2022-23 

Share in other 
comprehensive income for 

the Year 2022-23 

Share in Total 
Comprehensive income for 

the Year 2022-23 

Name of the 
Entity 

As % of 
Consolidated 

Net Assets 

Amount 
(lin Crore) 

As % of 
Consolidated 
Profit or Loss 

Amount 
(=in Crore) 

As % of 
Consolidated 

other 
comprehensive 

income 

Amount 
(7 in 

Crore) 

As % of 
Consolidated 

Total 
Comprehensi 

ve income 

Amount 
(Q in Crore) 

Parent 
U.P. Power 

Corporation 

Ltd., Lucknow 

(14573.51) 91.83 (1.27) 

7035.91 36.55 

14589.82 Add: Reversal of 

Provision 

through P&L 

-91.93 

16.31 (0.10) (1.27) 
Restated 

Balance 

30.40 (4824.57) 
(4.65) 41.52 (4819.92) 30.39 3045.97 15.82 

Subsidiaries 
Restated 
Madhyanchal 

Vidyut Vitran 

Nigam Ltd., 

Lucknow 

Purvanchal 

Vidyut Vitran 

Nigam Ltd., 

Varanasi 

(6602.49) 41.60 
-69.46 (6610.27) 41.68 6804.65 35.35 

Pashchimanchal 

Vidyut Vitran 

Nigam Ltd., 

Meerut 

Dakshinanchal 

Vidyut Vitran 

Nigam Ltd., Agra 

985.64 -6.21 (6.03) 53.84 991.67 (6.25) 8433.92 43.81 

32.00 (5078.78) 
44.73 (5.01) 

(5073.77) 31.99 (4314.36) (22.41) 

(1.50) 
(2.02) 18.04 

(0.00) (1755.65) (9.12) 

Kanpur 

Electricity 
Supply Company 

Ltd., Kanpur 

CFS 
Ad'ustments 
CFS Adjustments 

(refer Note 15) 

Total 
19250.44 100.00 (15858.53) 100.00 (11.20) 100.00 (15869.73) 

20. Since the Company is principally engaged in the business of let t 
ri ci 

gm 
th
nt

ere is no 

other reportable segment in the Company as per IndAS-108 `Opera n Segs', hence 

the disclosure as per IndAS-108 on segment reporting is not required. 
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21. RELATED PARTY DISCLOSURE: 

Part-I 
Names of the Related Parties and Description of Relationship: 

(a) Related Parties where control exists: 

Subsidiaries (DISCOMs) 

1. Purvanchal Vidyut Vitran Nigam Ltd. (PuVVNL) 

2. Madhyanchal Vidyut Vitran Nigam Ltd. (MVVNL) 

3. Dakshinanchal Vidyut Vitran Nigam Ltd. (DVVNL) 

4. Paschimanchal Vidyut Vitran Nigam Ltd. (PVVNL) 

5. Kanpur Electricity Supply Company Ltd. (KESCO) 

ii. 	Employment Benefit Funds 

1. U.P. Power Sector Employees Trust (GPF) 

2. 
U.P. Power Corporation Employees Contributory Provident Fund Trust (CPF) 

(b) Other Related Parties 
(Where Transactions have been taken place during the year or previous year/balances 

outstanding) 

1. Associates and Related Entities -Nil 

2. Joint Venture Corporation —Nil 

Go UP-Related Power Sector Entities (under the same government): 

1. U.P. Rajya Vidyut Utpadan Nigam Ltd.(UPRVUNL) 

2. U.P. Jal Vidyut Nigam Ltd.(UPJVNL) 

3. U.P. Power Transmission Corporation Ltd.(UPPTCL) 

4. U.P. State Load Dispatch Center Limited (UPSLDC) 

(d) Disclosure as per Ind AS 27 (Separate Financial Statements): 

i.Key Management Personnel:- 

(c) 

Date of 
Cessation Name of Post 

U.P Power Corporation 
Limited. 

(b) Key Management 
Personnel: - 

Shri M. Devaraj 

Shri Pankaj Kumar 
Shri Nidhi Kumar Narang 
Shri Amit Kumar Srivastava 

Shri KamaleshBahadurSingh 

Shri SourajitGhosh 

Shri MrugankShekhar Dash 
Bhattamishra 

Shri Ajay Kumar Purwar 

Chairman 
Managing Director 

Director (Finance)  

Director (Commercial) 

Director (Corporate Planning) 

Director (I.T.) 

Director 	(Personnel 	and 

Administration) 

Director (P & A) 

24.05.2022 

18.06.2022 

18.06.2022 

12.07.2022 

10.07.2019 

Till Date 

Till Date 

Till Date 

Till Date 

Till Date 

Till Date 

Till Date 

09.07.2022 



Shri 	Ashwani 
Srivastava 
Shri Anil Kumar Awasthi 

Shri NitinNijhawan 

Smt JyotiArora 

Shri Jitesh Grover 

Nominee Directors : 
Shri Guru Prasad Porala 

Shri AnupamShukla 

Smt. Neha Sharma 

Shri Neel Ratan Kumar 

Shri Jawed Aslam 
Shri KanhaiyaLalVerma 
Shri Ranjan Kumar Srivastava 

Shri Anil Kumar 
Shri Sanjai Kumar Singh 
Purvanchal Vidyut Vitran 
Nigam Limited  
List of Directors & Key 
Managerial Personnel  
Shri M Devaraj 
Shri Vidya Bhushan 
Shri Shambhu Kumar 

Shri Prithvi Pal Singh 

Shri Mahesh Chandra Pal 

Shri Santosh Kumar Jadia 

Shri Shesh Kumar Baghel 

Shri Rajendra Prasad 

Shri Mahesh Chandra Pal 

Shri Santosh Kumar Jadia 

Shri Amit Rohila 

Kumar Director (Distribution) 

Chief Finance Officer 

Chief Finance Officer 

Company Secretary 
Company Secretary (Additional Charge) 

Nominee Directors 

Nominee Directors 

Nominee Directors 

Nominee Directors 

Nominee Directors 
Nominee Directors 

Nominee Directors 
Nominee Directors 

Nominee Directors 

Chairman 
Managing Director 

Director(Commercial) 

Director (P&A) (Additional Charge) 

Managing Director 

Director(Technical) 

Director(Finance)(Additional 
Charge)  
Director(Finance) 

Director(P&A) 

Chief Finance Officer 

Chief Finance Officer 

Chief Finance Officer 

19.01.2021 

05.03.2020 

01.12.2022 

30.07.2021 
22.08.2022 

23.07.2021 

10.08.2022 

02.09.2022 

16.04.2013 

17.07.2020 
06.06.2022 

17.07.2021 
13.01.2022 

14.02.2023 

02-Feb-21 

28-Jun-21 
08-Oct-22 

01-Mar-20 

20-Jul-21 

23-May-22 

20-Jan-21 
27-May-22 

22-Mar-23 

13-Oct-21 
23-May-22 

13-Jan-23 

23.07.2022 

30.11.2022 

Till Date 

16.07.2022 

Till Date 

Till Date 

Till Date 

Till Date 

Till Date 

Till Date 

06.06.2022 

Till Date 
01.06.2022 

30.06.2022 

Till Date 

Till Date 
01-Sep-22 

Till Date 

28-Feb-23 

23-May-22 

Till Date 

07-Jan-23 

Till Date 

Till Date 

23-May-22 

13-Jan-23 

Till Date 

Shri S.C. Tiwari Company Secretary 01-Sep-15 Till Date 

Madhyanchal Vidyut Vitran 
Nigam Ltd: -  
Shri M. Devraj 

Shri Chandra Vijay Singh 

Shri Anil Dhingra 
Shri Bhawani Singh Khangraut 

Shri PradeepKakkar 
Shri Yogesh Kumar 
Shri Pradeep Kakkar 

Shri Yogesh Kumar 

Chairman 01.02.2021 Till Date 

27.01.2022 02.04.2022 

Managing Director 05.04.2022 

08.06.2022 

08.06.2022 

Till Date 

Director (PM & A) 07.10.2022 
19.01.2021 03.09.2022 

Till Date 

Director (Commercial) 
05.02.2021 

21.05.2022 

21.05.2022 

Till Date 
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Shri PradeepKakkar 
21.09.2021 07.06.2022 

Director (Technical) 07.06.2022 Till Date 
Shri Ajay Kumar Srivastava 

Shri Mahesh Chandra Pal 
29.02.2020 08.07.2022 

Director (Finance) 13.07.2022 26.09.2022 
Shri Nidhi Kumar Narang 

26.09.2022 Till Date 
Shri Santosh Kumar Jadia 

Smt. SaumyaAgarwal 
28.07.2020 29.08.2022 

Women Director 29.08.2022 Till Date 
Smt. SandeepKaur 
Sri. Sanjeev Kumar Verma Chief Financial officer 22.12.2022 Till Date 

Shri Pankaj Kumar Nominee Director 10.03.2021 Till Date 

Shri P. Guruprasad Nominee Director 23.07.2021 Till Date 

Shri Ranjan Kumar Shrivastava 
17.07.2021 01.06.2022 

Nominee Director 01.06.2022 Till Date 
Shri Nidhi Kumar Narang 
Dalishinanchal Vidyut Vitran 

Ltd: - Nigam  
Key management personnel 

the Company of  
Shri AmitKishor (IAS)  Managing Director 05.03.2021 Till Date 

Shri 	Hamendra 	Kumar Director (Finance) 21.05.2022 Till Date 

Agarwal  
Shri Rajeev Sharma  Director (PM & A) 20.05.2022 Till Date 

Shri Brij Mohan Sharma  Director (Technical) 19.08.2021 Till Date 

Shri S.K. Gupta Director (Commercial) 09.08.2019 30.06.2022 

Shri 	Hamendra 	Kumar 

Agarwal  
Chief Financial officer 14.07.2022 

28.08.2022 

Till Date 

Till Date 
Smt. J. Reebha (IAS)  Nominee Director 

Smt. NamrataSrivastava Company Secretary 22.03.2023 Till Date 

Pashchimanchal 	Vidyut 
Nigam Ltd. Vitran  

Key management personnel 
Parent Company of  

Shri M. Devaraj Chairman 05.11.2019 

23.07.2021 

Till Date 

Till Date 
Shri P. Guruprashad Nominee Director 

Shri Pankaj Kumar Nominee Director 10.03.2021 

14.10.2019 

28.07.2020 

29.08.2022 

20.01.2023 

01.06.2022 

17.07.2021 

Till Date 

20.01.2023 

29.08.2022 

Till Date 

Till Date 

Till Date 

01.06.2022 

Shri Aravind Mallappa Bangari Managing Director 

Miss Saumya Agarwal  Nominee Women Director 

Smt. Nidhi Srivastava Nominee Women Director 

Smt. Chaitra V. Managing Director 

Shri Nidhi Kumar Narang Nominee Director 

Shri Ranjan Kumar Srivastava Nominee Director 

Shri Anupam Shukla Nominee Director 02.02.2023 

19.01.2021 

Till Date 

02.06.2022 
Shri Rakesh Kumar Director 

Shri Ishwar Pal Singh  Director 10.08.2019 31.07.2022 

Shri Lalit Kumar Gupta  Director 29.02.2020 28.02.2023 

Shri Shachindra Kumar Purvar Director 21.05.2022 Till Date 

Shri Sachin Kamboj  Chief Financial Officer 28.05.2022 Till Date 

Shri Jitesh Grover Company Secretary 19.05.2021 Till Date 
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KESCO 
Key managerial personnel of 
KESCO  
Shri M Devaraj ,IAS  Chairman 10.03.2022 Till Date 

Shri Pankaj Kumar, IAS 
Managing Director, UPPCL 
(Nominee Director) 

10.03.2022 Till Date 

Shri Anil Dhingra, IAS Managing Director, KESCo 12.02.2022 22.02.2023 

Shri Samuel Paul N., IAS Managing Director, KESCo 23.02.2023 Till Date 

Shri NidhiNarang 
Director (Finance), UPPCL 
(Nominee Director 

01.06.2022 Till Date 

Shri HK Agarwal Director (Finance), KESCo 12.12.2022 Till Date 

Shri Sanjay Srivastava Director (Technical) 20.01.2021 Till Date 

Shri Ranjan Kumar Srivastav 
Director (Finance), UPPCL 
(Nominee Director) 

17.07.2021 01.06.2022 

Shri Vishakh G, IAS  DM Kanpur,(Nominee Director) 08.06.2022 31.03.2022 

Smt Neha Sharma, IAS DM Kanpur,(Nominee Director) 23.01.2022 08.06.2022 

Smt Saumya Agarwal, IAS Women Director 28.07.2020 29.08.2022 

Smt Yashu Rustagi Women Director 29.08.2022 Till Date 

Shri Anand Kumar Chief Finance Officer 22.12.2022 Till Date 

Smt Abha Sethi Tandon  Company Secretary 14.03.2013 03.02.2023 

Smt Pallavi Malhotra Khurana Company Secretary 03.02.2023 Till Date 

ii. Relative of Key Managerial Personnel (if any) 
(Where transaction have taken place during the year or previous year/balances outstanding) 

-NIL 

Part-II 

Transactions with Related Parties are as follows: 

(a) Transactions with related parties- Remuneration and Benefits paid to key management 
personnel (Chairman, Managing Director and Directors) are as follows: - 

(Z In crore) 

Particulars 

Salary & Allowances 

oda< 
	13 

2022-23 
	

2021-22 

8.68 
	

6.79 



Leave Encashment 

Contribution to Gratuity/ Pension/ PF 

1.04 

0.80 

0.57 

0.14 

  

  

(b) Transactions with GoUP Related Power Sector Entities 

(Z In crore) 

GoUP Related Power Sector 
Entities 

(Under Same Government) 

(c) 

S.No Particulars 

UPRVUNL UPJVNL UPPTCL 

1.  Purchase of Power 12,400.61 95.03 

2.  Transmission Charges 
3296.26 

3.  Allocation of Common Expenditure 0.81 0.31 18.42 

4.  Investment in Equity 

5.   Share Application Money 

6.  Other Receivables 0.74 

(885.54) 

as follows:- 

60.34 

16.79 

(Z In crore) 

7.  Other Payables 

Part-IV 

Outstanding balances with related parties are 

3e1VIarch 2023 

557.36 

723.56 
1395.08 

7799.15 
49.78  

31st  March 2022 

542.34 

783.90 
1339.60 

6914.35 
62.06 

Particulars 
Amount Recoverable 
From Others 
➢ UPPTCL 
Amount Payable 
To Others  
➢ UPJVNL (Note no. 12 Rs. -0.85, 
Note- 20 Rs. 86.76 and Rs. 637.65 crore 
refer point no. 42(B) of Notes on Accounts) 

➢ UPPSET 
➢ UPRVUNL (Note no. 12 Rs. -10.43 
And Rs. 7809.58 crore refer point no. 
42(B) of Notes on Accounts)  

➢ UPPCL CPF 

22. Government Grants and Subsidies: 

a. Grants / Subsidies received under different schemes for DISCOMs are treated initially as 
payable to DISCOMs and subsequently are transferred to DISCOMs concerned. 

b. During the period Capital Grant 	498.00 Crore, Revenue Grant/Subsidy of 

Z21802.37Croreand Additional Subsidy for Operational Loss funding (RDSS) of 
Z8007.72Crorehave been received from Govt. of U.P. (including other department) on 
behalf of the DISCOMs and have also been distributed to the DISCOMs. Necessary entries 
are accounted for in the books of DISCOMs in the respective functional heads. The 

DISCOMS wise details are furnished below: 
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in Crore 
F Y 2022-2.i 
Particulars  PuVVNL MVVNL DVVNL PVVNL KESCO Total 

Capital Grant/ Subsidy  127.00 130.50 148.50 92.00 - 498.00 

Revenue Grant/ Subsidy*  6101.68 4751.03 4825.10 6053.28 71.28 21802.37 

Additional Subsidy for 
Operational Loss funding 
(RDSS)  

2681.12 2404.36 957.04 1588.96 376.24 8007.72 

Total 8909.80 7285.89 5930.64 7734.24 447.52 30308.09 
___.co__..r..,- 	,,,,, cn c 	Power Loom consumers 

*This includes TariffSubsidyo 
Rs. 3750 Crore and RGGY Rs. 182.14 Crore. This also includes Rs. 1000 Crore as 

mentioned in Point no. 22 (f). 

in Crore 
FY 2021-22 
Particulars  PuVVNL MVVNL DVVNL PVVNL KESCO Total 

Capital Grant/ Subsidy  - - 6.00 - - 6.00 

Revenue Grant/ Subsidy  5369.45 3895.96 3124.50 4632.76 (5.72) 17016.95 

Additional Subsidy for 
Operational Loss funding 
(Action Plan)  

1709.75 1417.50 1120.31 846.43 278.51 5372.50 

Total 7079.20 5313.46 4250.81 5479.19 272.79 22395.45 

c. It has been clarified by the GoUP; vide its circular no. 1772/24-1-2023-03/2023  dated. 05 

July, 2023, that the provision of 5372.50 Crore and 8007.72 Crore made in the Budget 
for the year 2021-22 and 2022-23 are not related to UDAY Scheme but are related towards 
funding against losses as per ACTION PLAN and Revamped Distribution Sector Scheme 
(RDSS). The details of Subsidy/Fund received from GoUP under the above schemes and 
distributed the same to the subsidiaries (DISCOMs) are as under: 

in Crore 

S.No. Name of DISCOMs 

Amount Allocated and Distributed 
Year 2022-23 

RDSS 

Year 2021-22 
Action Plan 

1  PuVVNL 2681.12 1709.75 

2  MVVNL 2404.36 1417.50 

3  DVVNL 957.04 1120.31 

4  PVVNL 1588.96 846.43 

5  KESCO 376.24 278.51 

Total amount received from GoUP 8007.72 5372.50 

i. As per GO no. 445-1-21-731 (Budget)/2020 dated 05.03.2021, GoUP has accepted 

to provide additional revenue subsidy of 	39,743 Crore to the DISCOMs 

(subsidiaries) for the period 2007-08 to 2019-20 as approved by the UPERC through 
its Tariff/ True-up orders issued from time to time. 

ii. The above GO also provided that, out of total additional revenue subsidy of 

39,743 Crore, 	25,081.46 Crore shall be deemed to be paid from the grants 
provided to the DISCOMs by the GoUP under UDAY in earlier years. The balance 
amount of 14,661.54 Crore shall be paid to the DISCOMs by GoUP in the next 10 
years, commencing from 2021-22. The company allocated the above additional 

revenue subsidy to DISCOMs as below: 

d. 



KESCO 
(Amount Z in Crore) 

Total MVVNL DVVNL PVVNL 

978.08 

93.42 

884.66 

93.42 

791.25 

2159.69 

206.27 

1953.42 

206.27 

1747.14 

9146.45 

873.59 

8272.86 

873.59 

7399.27 

540.24 

51.60 

488.64 

51.60 

437.04 

20940.00 

2000.00 

18940.00 

2000.00 

16940.00 

Name of DISCOM 

PuVVNL 

Amount 

(Z in Crore) 

12,367.00 

3,490.00 

9,213.00 

14,673.00 

0.00 

39,743.00 

S.No. 

1 

2 

3 

4 

5 

MVVNL 

DVVNL 

PVVNL 

KESCO 
Total 

iii. 	
As per the above GO, the subsidies of Z 20940.00Crore (Z 14661.54 Crore of 
revenue subsidy and 26258.46 Crore of UDAY loss) is receivable from the GoUP in 
favour of DISCOMs through the company (UPPCL) and the same are to be paid by 
the GoUP in 10 years beginning from 2021-22. DISCOM wise details are as under: 

S.No. 

1 

2 

3 

4 

5 

 

Name of DISCOM 

PuVVNL 

MVVNL 

DVVNL 

PVVNL 

KESCO 

Total 

 

 

Amount 

(Z in Crore) 

8115.54 

978.08 

2159.69 

9146.45 

540.24 

20,940.00 

iv. 	
The details of the amount received against the subsidiaries of Z 20940.00 Crore are 

as under: 

 

Particulars 

Balance as on 

31.03.2021 

PuVVNL 

8115.54 

    

 

Received 

during 2021- 

22 

775.12 

    

 

Balance as on 

31.03.2022 

7340.42 

 

Received 

during 2022- 

23 

Balance as on 

31.03.2023 

775.12 

6565.30 

     

e. 
Grants/Subsidies received under different schemes for DISCOMs (subsidiaries) are treated 
initially as payable to DISCOMs and subsequently are transferred to/ adjusted against 

DISCOMs. 

f. As per approved ARR and Tariff for State DISCOMs for FY-2022-23 ARR for FY-2021-
22 and true up for 2020-21, the UPERC has observed that there is shortfall in subsidy of 
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21170.75 Crore that is required by DVVNL, MVVNL and PVVNL whereas in PuVVNL, 

there is surplus as detailed below:- 

Name of DISCOMs 
Deficit/ Surplus Subsidy 

(Z in Crore)  
-404.58 
531.62 
423.00 
620.72 

1170.76 

PuVVNL 
MVVNL 
DVVNL 
PVVNL 
KESCO 
Total 

In respect of the above, UPERC has directed to approach the GoUP for the aforesaid 
subsidy. Accordingly, UPPCL approached the GoUP and the GoUP has approved Z 1000 
Crore in its budget for the year 2022-23 against the shortfall in subsidy of Z 1170.76Crore. 
The UPPCL has proportionately allocated Z 1000 Crore amongst the DISCOMs as under: - 

Name of DISCOMs 
Amount 

(Z in Crore) 

PuVVNL  -345.57 

MVVNL  458.08 

DVVNL  361.30 

PVVNL  530.19 

Total 1000.00 

g. 
The DISCOMs (subsidiaries) have accounted for 239743.00 Crore and 26278.00 Crore 
towards revenue subsidy and UDAY loss Grant respectively, as stated above, in their 
account for the year 2020-21,and , therefore, due to impact on the net worth of the 
DISCOMs for the FY-2020-21, the company (UPPCL) has reversed the provision for 
impairment in investment of DISCOMs amounting to 217109.17 Crore in the year 2020-21 
from the accumulated provision of Z 71502.12 Crore created up to 2019-20, for the same. 

h. 
In compliance of the Supreme Court order, provisions have been made in accounts in 
respect of differential tariff claim of two Solar Power Generators (M/s Adani Green Energy 
(UP) Ltd. and M/s Sahastradhara Energy Pvt Ltd.). Further, the accounting for subsidy 
portion receivable from UPNEDA against claimed amounts has not been done in 

compliance of Prudence Principle of accounting. 

23. 
Due to heavy accumulated losses i.e. Z 109521.61 Crore on 31.03.2023 and 

uncertainties to recover such losses in near future, the deferred tax assets have not been 
recognized in accordance with Para 34 of Ind AS-12 (Income Taxes) issued by ICAI. 

24. Financial Risk Management 

The Company's principal financial liabilities comprise loans and borrowings, trade payables 
and other payables. The main purpose of these financial liabilities is to finance the Company's 
operations. The Company's principal financial assets includes borrowings/advances, trade & 
other receivables and cash that derive directly from its operations. The Company also holds 

equity investment. 
The Company is exposed to the following risks from its use of financial instruments: 

i.Credit Risk: Credit risk is the risk of financial loss to the Company if a customer or counter 
party to a financial instrument fails to meet its contractual obligation resulting in a financial 
loss to the Company. Credit risk arises principally from cash & cash equivalents and deposits 
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with banks and financial institutions. In order to manage the risk, company accepts only high 

rated bank/FIs. 

ii.Market Risk- Foreign Currency Risk: 
Market risk is the risk that changes in market prices, 

such as foreign exchange rates and interest rates will affect the Company's income/loss. The 
objective of market risk management is to manage and control market risk exposure within 
acceptable parameters, while optimizing the return. The Company has no material foreign 
currency transaction hence there is no Market Risk w.r.t foreign currency translation. 

iii.Market Risk- Interest Rate Risk: 
The Company is exposed to interest rate risk arising from 

borrowing with floating rates because the cash flows associated with floating rate borrowings 
will fluctuate with changes in interest rates. The Company manages the interest rate risks by 
entering into different kind of loan arrangements with varied terms (eg. Rate of interest, 

tenure etc.) 
At the reporting date the interest rate profile of the Company's interest-bearing financial 

instruments are as under: 

2022-23 
(Z in Crore 

INTEREST RATE RISK Total 
Particulars 

Financial Assets 
Fixed Interest Rate Instruments- Deposits with Bank 

Total 

Financial Liabilities 
Fixed Interest Rate Instruments- Financial Instrument Loan 

Variable Interest Rate Instruments- Cash Credit from Banks 

Total 

3666.35 

3666.35 

78258.88 

200.70 

85792.28 

2021-22 
INTEREST RATE RISK 

Particulars 

Financial Assets 
Fixed Interest Rate Instruments- Deposits with Bank 

Total 

Financial Liabilities 
Fixed Interest Rate Instruments- Financial Instrument Loan 

Variable Interest Rate Instruments- Cash Credit from Banks 

Total 

4316.86 

4316.86 

81869.60 

0.03 

90503.35 

Total 

* It includes Short Term Loan, Overdraft and Cash Credits. 

iv. Fair value sensitivity analysis for fixed-rate instruments: The Company's fixed rate 

instruments are carried at amortized cost. They are therefore not subject to interest rate risk, 
since neither the carrying amount nor the future cash flows will fluctuate because of a change 

in market interest rates. 

v. Liquidity Risk: Liquidity risk is the risk that the Company will encounter difficulty in 
meeting the obligations associated with its financial liabilities that are settled by delivering 
cash or other financial assets. The Company's approach to managing liquidity is to ensure, as 
far as possible, that it will always have sufficient liquidity to meet its liabilities when due, 
under both normal and stressed condition, without incurring unacceptable losses or risking 
damage to the company's reputation. Further fixed deposit in Note-8, 11-A and 11-B, of 
22869.84 crore includes 22185.96 crore placed with ICICI bank out of which 21665.39 crore 
are in terms of Debt Service Reserve Account (DSRA)/Bond Service. Reserve Account 
(BSRA) as per bond issuance terms/agreements executed with the debenture trustees M/s 
Beacon Trusteeship Ltd./M/s Vistra ITC Ltd. for various issues 9f Bonds by UPPCL. 
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interest Name 	of Place 	of Ownership 

Entity Business/ held by the Group 

Country 
of Origin 

(%) 

31-03-23 31-03-22 

100 MVVNL India 100 

100' DVVNL India 100 

PVVNL India 100 100 

PUVNNL India 100 100 

Kesco India 100 100 

Principal 
activities 

Distribution 
of energy 
Distribution 
of energy 
Distribution 
of energy 
Distribution 
of energy 
Distribution 
of energy  

Ownership 
interest held by 
Non-controlling 
interest (%) 
31-03- 
23 

31-03- 
22 

However, there is a risk factor associated with placement of major portion of deposits with 

any one bank. 
The Company manages liquidity risk by maintaining adequate FI/Bank facilities and reserve 
borrowing facilities by continuously monitoring, forecast the actual cash flows and matching 

the maturity profile of financial assets and liabilities. 

25. Capital Management 
The Company's objective when managing capital is to safeguard its ability to continue as a 
going concern, so that it can continue to provide returns for shareholders and benefits for 
other stakeholders and maintain an appropriate capital structure of debt and equity. 
The Company is wholly owned by the GoUP and the decision of injecting the equity in the 
company lies solely with the GoUP. The company acts on the instruction and orders of the 

GoUP to comply with the statutory requirements. 
The debt portion of capital structure is funded by the various banks, FIs and other institutions 

as per the requirement of the company. 

26. 
In the opinion of management, there is no specific indication of impairment of assets 
except Investment in Subsidiaries &Associates as on balance sheet date as envisaged by 
Ind AS-36 (Impairment of Assets).Further, the assets of the company have been accounted 
for at their historical cost and most of the assets are very old where the impairment of 
assets is very unlikely. The Impairment in Investment in Subsidiaries and Associates is 
calculated on the basis of Net worth of Subsidiaries &Associates since consistent basis. 

27. 
Statement containing salient features of the financial statements of Subsidiaries and 
Associates of UP Power Corporation Limited pursuant to first proviso to sub section (3) of 
section 129 read with rule 5 of Companies (Accounts) Rules,2014, in form AOC-I is 

attached. 

28. Disclosure as per Ind AS 112 "Disclosure of Interest in Other Entities" 

Subsidiaries 
The Group's subsidiaries at 31st  March 2023 are set out below. They have share capital 

consisting solely of equity shares that are held directly by the Group, and the proportion of 
ownership interest held equals the voting rights held by the Group. 

29. The sale of Electricity does not include Electricity Duty payable to the State Government. 
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30. Consequent to the applicability of Ind-AS the financial statements for the year ended 
2022-23 has been prepared as per Ind-AS. Accordingly previous year's figures have been 
regrouped/ rearranged wherever necessary to confirm to this year classification. 

31. The Company (UPPCL) has decided, vide Board's Meeting dated 14-08-2020, to allocate 
common expenditure to subsidiaries& others and facility costs to power sector companies 
owned by GoUP with effect from the year 2019-20. The Company has done the allocation 
in the following heads Employee Cost, Administrative, General & Other Expense 
&Repair & Maintenance as at 31.03.2023 and accordingly the same has been taken by the 
Subsidiaries and other power sector companies owned by GoUP. 

32. The Expenses allocated by the U.P Power Corporation Limited for the year 2022-23 has 
been accounted for by all the Discoms in its Financial Statements. All the Discoms have 
incorporated the same in the respective heads of expenses. 

33. Southern U.P. Power Transmission Company Limited was incorporated on 08-08-2013 
as a Government Company of Uttar Pradesh. The main Objectives of the Company consists 
evacuation/ transmission of Power from Lalitpur TPS to Agra and adjoining districts through 
765/400 KV AIS/GIS substation and 765 & 400 KV transmission lines. 

The Board of Directors of Southern U.P. Power Transmission Company Limited in its 6th 
meeting held on 20th September, 2016 has decided that necessary action for the closure of the 
Company/striking off of the name of the Company as per the provisions of the Companies 
Act, 2013 may be taken up. Since Southern U.P. Power Transmission Company Limited is a 
wholly owned subsidiary company of the Company, the Board of Directors of the Company 
in its 139th Meeting held on 21st May, 2018 has approved/ratify the above mentioned 
decision of the Directors of Southern U.P. Power Transmission Company Limited. 

The decision Board of Directors of the Company regarding closure of the Company/striking 
off of the name of the Company as per the provisions of Companies Act, 2013 has been 
approved by the Share Holders of the Company in its Extra Ordinary General Meeting held on 

14th June, 2018. 

Subsequently, this matter has been sent to the Energy Task Force (ETF) on 26th June, 2019 
for its acceptance/approval. Resulting to this Southern U.P. Power Transmission Company 
Limited has issued its Equity Shares in the name of the Company for the amount of Rs. 2.22 
Crorein consideration of converting borrowings. The Board of the company, in its meeting 
dated 13.09.2018, has accorded to apply under section 248 of the Companies Act 2013, read 
with rule 4(1) of the companies (Removal of Name of Companies from Register of 
Companies) Rule, 2016 to strike off its name from Register maintained by the Registrar of 
Companies, Uttar Pradesh. Correspondingly the Company has shown this equity shares under 
the head of Investments and full impairment has been provided. Further, the Southern U.P. 
Power Transmission Company Limited has been struck off in the records of the register of the 

companies in the month of May 2022. 

34. The figures as shown in the Balance Sheet, Statement of Profit & Loss, and Notes 

shown in ( 	) denote negative figures. 

35. Previous year's figures have been regrouped/ rearranged/ reclassified wherever 
necessary to make them comparable/ better presentation with the current year figures. 

36. Exceptional Items: 

The company presents the information excluding exceptional items which allows a better 
understanding of underlying performance of the company. Exceptional items are identified by 
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virtue of nature so as to facilitate, the comparison with prior period and to assess underlying 
trends in financial performance of the company. Accordingly, the company has shown the 
amount of loss incurred by the Trusts (CPF & GPF) on investment in DHFL as 'Exceptional 

Items' in the profit and loss account as detailed below: 

Breakup of Exceptional Item for the FY 2021-22  
(Rs. in Crore) 

No Letter  
Name of 
Item UPPCL PuVVNL MVVNL DVVNL PVVNL Kesco Total 

CPF 1021 dated 
11-07-2022  

Principal 
& Interest 25.13 191.11 154.36 108.04 161.17 17 656.81 

GPF 787 dated 
11-07-2023  

Principal 
& Interest 118.57 236.41 222.6 135.61 172.94 77.1 963.23 

1620.04 

Breakup of Exceptional Item for the FY 2022-23 
(Rs. in Crore) 

No Letter  
Name of 
Item UPPCL PuVVNL MVVNL DVVNL PVVNL Kesco Total 

CPF 455 dated 
06-05-2023  Interest 1.78 13.57 10.96 7.67 11.44 1.21 46.63 

GPF 637 dated 
31-05-2023  Interest 7.11 7.27 9.18 19.43 6.7 2.38 52.06 

98.69 

37. Reconciliation of Inter Company Transactions is as under: 

A. Investment in Subsidiaries (DISCOMs) 	 I 

(a) The details of Investment and Share Application Money Pending for Allotment in subsidiary DISCOMs are as under: 

I I 

SI. 
No. 

Name of 
DISCOM 

As at 31.03.2023 
As at 31.03.2022 

Investment Provision of 
Impairment 

of 
Investment 

Investment 
After 

Impairment 

Share 
Application 

Money 
Pending 

For 
Allotment 

Investment Provision of 
Impairment 

of 
Investment 

Investment 
After 

Impairment 

Share 
Application 

Money 
Pending 

For 
Allotment 

1 2 3 4 5 6 7 8 9 10 

1 PuVVNL 25,193.58 19,080.93 6,112.65 691.99 21,234.79 11,687.75 9,547.04 2,870.30 

2 MVVNL 22,784.46 20,345.04 2,439.42 606.56 20,352.24 15,489.31 4,862.93 1,157.43 

3 DVVNL 23,461.74 23,461.74 - 526.73 21,443.52 21,443.52 - 993.04 

4 PasVVNL 17,127.92 10,570.27 6,557.65 1,876.17 16,176.39 10,571.45 5,604.94 1,462.17 

5 KESCO 2,249.31 2,249.31 - 181.97 1,984.76 1,984.76 \ - 
264.55 

NIS 
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Total 90,817.01 75,707.29 15,109.72 3,883.42 81,191.70 61,176.79 20,014.91 6,747.49 

(b) Provision for impairment of investment for the current year is Rs. 14,530.50 crore (previous year- Rs. 6783.88 crore) 

(c) 
The above Investment and Share Application Money Pending for Allotment have been eliminated/ removed in CFS against the Share 

Share Application Money Pending For Allotment shown in the SFS of the DISCOM concerned. Capital and 
(d) 

As per practice had been upto the year 2020-21, the Provision of Impairment of Investment was being reversed through the Retained 
Earnings (Under the Other Equity). From the year 2021-22, the practice of reversal of the Provision of Impairment of Investment through the 
Profit & Loss Account has been started. Accordingly, the corresponding Provision of Impairment of Investment of Rs.14,530.50 crore for the 
current year(previous year- Rs. 6,783.88 crore) has been reversed from the Profit & Loss Account. 

B. 

a) 	Other Adjustments made in CFS (F.Y. 2022-23) as tabulated below: 

Crore 

Note Name of Note 
Balance/Amount 

Before 
Adjustments 

Adjustments 
Made 

Balance/Amount 
After 

Adjustments 

Particulars of Adjustments 
made 

10 
Financial Assets-(Trade
Receivables) 

78,484.15 9.38 78,493.53  

It relates to the unadjusted power 
purchase cost of Rs. 9.38 crore 
(Rs. 	11.59 crore for the current 
year and Rs. 2.21 crore for the 
prior 	period) 	after 	issuing 	the 
bills 	of sale 	of power to 	the 
DISCOMs. Since the adjustments 
of the above power purchase cost 
has 	remained 	unadjusted, 
unbilled, 	the 	same 	has 	been 
eliminated in CFS and shown 
under the respective head in the 
CFS. 

15 
Other Equity/Profit & 
Loss 

-79,711.31 9.38 -79,701.93 

22 Revenue from operation 64,449.73 11.59 64,461.32 

13 Other Current Assets 5,330.08 -1570.37 3,759.71 

It relates to the Receivables from 
UPPCL of Rs. 	1570.37 	crore, 
which has wrongly been shown/ 
depicted by the PVVNL under 
the Head of IUT. 

from 
Hence, it has 

been 	transfer 	JUT 	to 
Receivable from UPPCL and the 
same has also been eliminated as 
a group transaction. 

30 Bad Debts & Provisions 29151.00 -14,589.82 14,561.18 

It relates 	to 	the 	corresponding 
reversal 	entries 	against 	group 
transactions made by the UPPCL 
as follows: 	 (i) Rs. 
14,530.50 	crore- 	towards 
impairment 	 of 
investment 	in 	DISCOMs. 
(ii) Rs. 50.81 crore- 	towards 
reversal 	of 	provision 	for 
doubtful receivables against sale 
of 
power 	to 	DISCOMs. 
(iii) Rs. 8.51 crore- 	towards 
reversal 	of 	provsion 	for 
other 	doubtful 	receiable 	from 
DISCOMs. 
Total: 14,589.82 crore. 

b) 	Other Adjustments made in CFS (F.Y. 2021-22) as tabulated below: 

(Rs. in Crore) 
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Note Name of Note 

Balance/Amount 
Before 

Adjustments 

Adjustments 
Made 

Balance/Amount 
After 

Adjustments 

Particulars of Adjustments made 

10 
Financial Assets- 
Trade Receivables 
(Current) 

86,870.88 373.71 87,244.59 

It 	relates 	to 	the 	unadjusted 	power 
purchase cost of 	Rs. 373.71 crore 
(Rs. 294.24 crore for the year 2021-22 
and 	Rs. 	79.47 	crore 	for 	the 	prior 
period before 2021-22) after issuing 
the 	bills 	of sale 	of power 	to 	the 
DISCOMs. Since the adjustments of 
the above power purchase cost had 
remained unadjusted, unbilled in the 
year 	2021-22, 	the 	same 	has 	been 
eliminated in CFS and shown under 
the respective head in the CFS for the 
F.Y. 2021-22.  

22 
Revenue from
operations 

56,551.78 294.24 56,846.02 

15 
Other 
Equity/Profit & 
Losses 

63,673.65 373.71 63,299.94 

30 
Bad Debts & 
Provisions 

14,325.99 -6,581.01 7,744.98 

It relates to the corresponding reversal 
entries 	against 	group 	transactions 
made by the UPPCL as follows: 	(i) 

Rs. 	6783.88 	crore- 	towards 
impairment 	 of 
investment in DISCOMs. 	(ii) Rs. 
+226.83 	crore- 	towards 	reversal 	of 
provision 	 for 
doubtful 	receivables 	against 
sale of power to DISCOMs. 	(iii) Rs. 
23.96 crore- 	towards reversal of 
provision 	 for 

other 	doubtful 	receivable 	from 
DISCOMs. 	 Total: 

6581.01 crore. 

38. The Company has not created Regulatory Assets as Ind AS 114 Regulatory Deferral 
Accounts has not been applied by the Company by availing the exemption given and availed 
during the year in which Ind AS first adopted by the Group. 

39. The Consolidated Annual Accounts of 2021-22 is yet to be adopted in Annual General 

meeting. 

40. Equity share capital includes Z1075.55Crore received from GoUP under the Uttar Pradesh 
Power Distribution Network Project (UPPDNP) against which company has already 
invested Z1258.19Crore with DISCOMs. 

DISCOM wise break up of investment is given below: 	
Zin Crore 

r. 
No. 

Name of 
DISCOM 

Equity received from 
Govt as on 31.03.23 
against UPPDNP 

Fund released as 
investment in equity 

of DISCOMs 
(F.Y. 2022-2023) 

Fund released as 
investment in equity 

of DISCOMs 
(F.Y. 2021-22) 

Fund released as 
investment in equity 

of DISCOMs 
(F.Y. 2020-21) 

Total 

PuVVNL 381.47 307.80 114.21 48.68 470.69 

MVVNL 263.98 184.16 79.27 49.65 313.08 

DVVNL 352.45 292.37 68.91 34.42 395.70 

PVVNL 77.65 18.09 22.97 37.66 78.72 

Total 1075.55 802.42 
_ _ _ 

285.36 170.41 1258.19 

The balance amount of Z182.64 Crore 	. 	rore -X1075. 
the Government of U.P. and shown as Equity Investment in DISCOMs. 

41. In accordance with the provisions of Ind AS 08 (Accounting Policies, Changes in 
Accounting Estimates and Errors), prior period errors/omissions have been corrected 
retrospectively by restating the comparative amounts for the prior p'eriods to the extent 
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practicable along with changes in basic and diluted Earnings per Shares. If the 
error/omission relates to a period prior to the comparative figures, opening balance of the 
Assets, Liabilities and Equity of the comparative period presented have been restated. 
Statement showing the details of correction and restatement are given below:- 

RECONCILIATION OF CONSOLIDATED BALANCE SHEET AS AT 31.03.2023 
n Cror 

Particulars 
Note 
No. 

Audited 
2021-22 

Adjustments 

Corresponding 
of 2021-22 

given in 
Audited 2022- 

23 

Remarks 

(I) ASSETS 

(1) Non-current assets 

(a) Property, Plant and Equipment 2 65074.06 87.33 65161.39 PPE 
PPE & 

(b) Capital work-in-progress 3 3776.57 (394.86) 3381.71 Regrouping 

PPE 
(c) Assets not in Possession 4 124.21 8.37 132.58 

(d) Intangible assets 5 104.92 37.97 142.89 Regrouping 

(e) Financial Assets 
0.00 

PPE & 

(i) Investments 6 2340.41 (169.55) 2170.86 Regrouping 

(ii) Loans 7 0.00 

(iii) Others 8 16947.69 1496.93 18444.62 Regrouping 

(2) Current assets 
0.00 

PPE 
(a) Inventories 9 3794.58 (9.64) 3784.94 

(b) Financial Assets 
0.00 

PPE & 

(i) Trade receivables 10 87195.19 49.40 87244.59 Regrouping 

PPE & 

(ii) Cash and cash equivalents 11-A 5240.28 737.30 5977.58 Regrouping 

(iii) Bank balances other than (ii) above 11-B 2541.56 (1894.01) 647.55 
 Reg 

 & ping 

(iv) Others 12 4995.06 (39.80) 4955.26 Regrouping 
PPE & 

(c) Other Current Assets 13 2503.24 228.58 2731.82 Regrouping 

Total Assets 194637.77 138.02 194775.79 

(II) EQUITY AND LIABILITIES 

ggu& 

(a) Equity Share Capital 14 109679.38 109679.38 

PPE & 

(b) Other Equity 15 (63694.44) 397.76 (63296.68) Regrouping 

LIABILITIES 

(1) Non-current liabilities 

(a) Financial liabilities 

(i) Borrowings 16 71102.77 8.53 71111.30 PPE 

(ii) Trade payables 

(b) Other financial liabilities 17 5083.33 1,021.66 6104.99 Regrouping 

(2) Current liabilities 

(a) Financial liabilities PPE & 

(i) Borrowings 18 12333.12 -347.46 11985.66 Regrouping 
PPE & 

(ii) Trade payables 19 30345.02 -352.91 29992.11 RegiOuping 
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Revenue 
From 
Operations 	22 

II Other 
Income 	23 

III Total 
Income 
(1+11)  

 

56837.64 

23487.21 

80324.85 

 

	

8.38 	(142.08) 	(133.70) 

	

(0.56) 	(9.59) 	(10.15) 

	

7.82 	(151.67) 	(143.85) 

 

56846.02 

23486.65 

80332.67 

(142.08) 

(9.59) 

(151.67) 

   

IV EXPENSES 

1 Cost of 
materials 
consumed 

2 Purchases 
of Stock-in- 
Trade 	 58321.49 
(Power 
Purchased) 	24 	 (272.77) 	(79.47) 	(352.24) 	 (79.47) 

3 Changes in 
inventories 
of finished 
goods, 
Stock-in- 
Trade and 
work-in- 
progress 	 0.00 	0.00 

4 Employee 
benefits 	 2270.13 	 2241.90 

expense 	25 	 (28.23) 	0.43 	(27.80) 

5 Finance 	 8388.22 
costs 	26 	 (5.65) 	(97.28) 	(102.93) 

6 Depreciation 
and 	 2853.46 	 2862.13 
amortization 
expenses 	27 	 8.67 	38.95 	47.62 	 38.95 

7 Administrati 
on, Gerenral 	 2497.36 	 2552.11 
& 	Other 
Expense 	28 	 54.75 	17.43 	72.18 	 17.43 

58048.72 

0.43 

8382.57 (97.28) 

(iii) Other financial liabilities 
20 29788.59 -589.56 29199.03 

PPE & 
Regrouping 

(b) Provisions 21 0.00 

Total Equity and Liabilities 194637.77 138.02 194775.79 

Reconciliation of Statement of Profit & Loss for the Year ended 2022-23  
Rs. in 
Crore 

H 
	

I=F 
A 	13 	c.., 	u '- 	 . 	 - 

Adjustment of Prior Period 
Errors/Regrouping 

Particulars 
Not 

e 
No. 

Audited 2021- 
22 

Related to 
the Year 
ended 

31.03.2022 

Related to 
the Year 
ended 

31.03.202 
1 and 
before 

Total 

Restated 
Correspondin 
g of 2021-22 

given in 
Audited 2022- 

23 

Equity 
(Resery 

e& 
Surplus 

) 
restate 

d for 
the 

period 
ended 
31.03.2 
022 and 
before 

8 Repair and 
Maintenanc 	 2473.02 
e 	 29 

2457.49 

(15.53) 	0.00 	(15.53) 	 0.00 



9 Bad Debts & 
Provisions 

10 Other 
expenses  

IV Total 
expenses 
(IV)  

V 	Profit/(Loss) 
before 
exceptional 
items 	and 
tax (III-IV) 

VI Exceptional 
Items 

VII Profit/(Loss) 
before tax 
(V(+/-)VI)  

VII Tax 
expense: 
(1) Current 
tax 
(2) Deferred 
tax  

IX 	Profit (Loss) 
for 	the 
period from 
continuing 
operations 
(VII-VIII)  

X Profit/(Loss) 
from 
discontinued 
operations 

XI Tax 
expense of 
discontinued 
operations 

XII Profit/(Loss) 
from 
discontinued 
operations 
(after 	tax) 
(X-XI)  

XII Profit/(Loss) 

	

I for the 	 (5881.70) 	304.43 (27.76) 276.67 	(5577.27) (27.76) 

(39.84) 

7782.83 
30 

(37.85) (3.97) (41.82) 
7744.98 (  3.97) 

84586.51 (296.61) (123.91) (420.52) 84289.90 (123.91) 

(4261.66) 

1,620.04 

304.43 (27.76) 276.67 (3957.23) 

1,620.04 

(27.76) 

(5881.70) 304.43 (27.76) 276.67 (5577.27) (27.76) 

(5881.70) 304.43 (27.76) 276.67 (5577.27) (27.76) 

period 
(IX+XII)  

XI Other 
V Comprehen 

sive Income 
A (i) Items 
that will not 
be 
reclassified 
to profit or 
loss- 
Remeasure 	 (8.47) 
ment 	of 
Defined 
Benefit 
Plans 
(Acturial 
Gain 	aor 
Loss) 	 (31.37) 	 (31.37) 

(ii) Income 
tax relating 
to items that 
will not be 
reclassified 
to profit or 
loss 
B (i) Items 
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that will be 
reclassified 
to profit or 
loss 
(ii) 	Income 
tax relating 
to items that 
will 	be 
reclassified 
to profit or 
loss 

    

    

X Total 
V Comprehen 

sive Income 
for 	the 
period 
(XI I I+XIV) 
(Comprising 
Profit/(Loss) 
and Other 
Comprehen 
sive Income 
for 	the 
period)  

EPS 

(5890.17) 273.06 	(27.76) 	245.30 	(5617.11) 	(27.76) 

 

   

(55.54) 	2.57 
	 (52.97) 

42. Disclosure as per Ind AS-37 is as under:- 

Particulars 

Opening 
balance as 
on 
01.04.2022 

Provision 
made 
during 
the year 

Withdraw 
all 
adjustme 
nt of 
provision 
during 
the year 
at UPPCL 
& 
Discoms 
through 
PL 

Withdraw 
all 
adjustme 
nt of 
provision 
during 
the year 
at UPPCL 
& 
Discoms 
through 
Other 

Closing 
Balance at 
UPPCL & 
Discoms 
as on 
31.03.202 

3 

CWIP-  Capital Advance 11.69 0 0 0 11.69 

Provision for Trade Receivable Note- 10  16354.46 14518.47 0 0 30872.93 

Provision for impairment in investment 

Note- 06  165.48 2.22 0 0 167.7 

Provision for bad & doubtful debts-
Financial Assets-Loans (Non-current) Note- 

7  172.9 25.82 0 0 198.72  

Provision for Financial Assets-Others (Non-

Current) Note-8  0 12.02 0 0 12.02 

Provision of Obsolete stores Note-9  232.26 13.49 0 0 245.75 

Provision for estimated loss on theft of 
fixed assets pending investigation Note 12  177.62 14.38 0 3.79 188.21 

Provision for bad & doubtful debts-
Financial Assets-others (current) Note-12  151.71 31.17 57.6 125.28 

Sub-Total- Note-12  329.33 45.55 57.6 .3.79  313.49 

Provision for Other Current Assets Note-13 12.34 0.7 0 13.04 
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B. Guarantees:  
(i) No guarantee has been issued by 

support of the Loans taken by the 
However, the state Govt. (GoUP) 
through loans/bonds taken/issued 
company as given below: 

the state through Govt. (GoUP) or any of its PSUs in 

Discoms. 
has issued guarantees in support of fund arrangement 
by the Holding Company (UPPCL) on behalf of the 
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Total I 	17278.46 I 14618.27 57.6 I 	3.79 31835.34  

   

43. Disclosures required under Schedule III of the Companies Act, 2013 are given below: 

a) The ageing schedule of trade receivables of the company is under: 

Rs. In Crore 

Particulars UPPCL MVNNL PuVVNL PVVNL DVVNL Kesco Total 

Less than 6 months 0.00 1466.27 5269.46 4341.07 2391.70 76.61 13545.11 

6 months and 1 year 0.00 863.20 2521.37 730.43 970.73 86.36 5172.09 

1 to 2 years 0.00 2370.62 2315.94 858.74 1826.17 430.11 7801.58 

2 to 3 years 0.00 1894.45 1135.62 633.81 724.21 534.15 4922.24 

more than 3 years 522.98 21918.73 25756.26 7642.91 17051.29 2870.79 75762.96 

Unbilled Dues 
526.71 526.71 

Total 522.98 28513.27 36998.65 14206.96 23490.81 3998.02 107730.69 

NL Note:- Unbilled Trade Receivables amounting 818.39 Crore in MW . 

• 
b) 	ine ageing scneuuic us lIaLIG payaut, kfl ....., ...-_,...,......, -_ ____ 

Particulars 
Total 

UPPCL* MVNNL PuVVNL PVVNL DVVNL Kesco 

Less than 1 year 24654.62 692.73 822.24 989.06 717.9 98.45 27975.00 

1 to 2 years 355.77 627.70 773.49 930.25 698.78 3385.99 

2 to 3 years 242.07 145.82 15.05 149.85 552.79 

more than 3 years 357.70 
357.7  

Total 25610.16 1320.43 1741.55 1934.36 1566.53 98.45 32271.48 

- --- - -  Note:- Unbilled Trade Payables amounting . 	 . 

*This Includes Rs. 7809.58 Crore payable to UPRVUNL and Rs. 637.65 Crore payable to UPJVNL. 

Particulars 
Less than 1 Year 1-2 Years 2-3 Years More than 3 Years Total 

(i) MSME 
3.32 

3.32 

(ii) Others 
27937.38 3385.99 552.79 357.7 32233.86 

(iii) Disputed dues-MSME 
6.72 

6.72 

(iv) Disputed dues- Others 28.99 
28.99 

(v) Outstanding with Debit Balance -1.41 
-1.41 

Total 27975.06 3385.99 552.79 357.7 32271.48 

44. Disclosures related to Additional Borrowing space of 0.50 percent of GSDP linked to 
performance in power sector scheme and Revamped Reform-linked Results-Based 
Distribution Sector Scheme of the Central Govt. of India.  

A. Regulatory Assets:  
No new Regulatory Assets (Or uncovered losses or any other similar provisions) have been 

created by the company in the financial year 2022-23. 



Details of guarantees issued by GoUP in support of above borrowings arranged by the 

Holding Company (UPPCL):  

Guarantee taken by UPPCL (Holding company) on behalf of Discoms& 

UPPTCL  
Particulars Amount (Z) Cr 

PuVVNL  34217.86 

MVNNL  21924.46 

DVVNL  24507.51 

PVVNL  11780.94 

Kesco  3782.22 

Total  96212.99 

C. Electricity Dues  
Total Electricity Dues recoverable from the Govt. departments/State PSU's/Subordinate offices 

d Local Bodies as on 31 03 2023 is as llows: , Z in Crore)  an
Particulars MVNNL PuVVNL PVVNL DVVNL Kesco Total 

upto 6 months 696.82 2272.02 416.31 1500.61 85.62 4971.38 

Greater than 6 months and upto 1 
year  

218.40 766.37 99.59 414.14 12.04 1510.54 

Greater than 1 year and upto 2 years 468.22 1311.04 82.61 1356.01 268.1 3485.98 

Greater than 2 year and upto 3 years 942.03 41.44 128.54 152.64 447.45 1712.10 

Greater than 3 years 3233.36 2390.68 388.79 1033.90 643.71 7690.44 

Total 5558.83 6781.55 1115.84 4457.30 1456.92 19370.44 

D. Subsidy: 	
Z in Crore) 

la) 	JUILLIN l./1 ouulu.y Yalu 

DISCOMS 

L.; 	L.., 	........,....,. 	.- ...., 

Name of subsidized 
consumer category 

---- . 

Subsidy 
Receivable as 
on 01.04.2022 

Subsidy 
Received 
against 
Receivable 
as on 
01.04.2022 

Subsidy 
Claimed 
during 
the year 
2022-23 

Subsidy 
received 
against 
subsidy 
claimed 
during the 
year 

Closing 
balance as 
on 
31.03.2023 

PuVVNL 

LMV-1 (Domestic Light 
& Fan) and LMV-5 
(Private Tube Well) 

3570.00 3570.00 0.00 

3238.01 3238.01 0.00 
MVVNL 

3242.91 3241.91 0.90 
DVVNL 

0.00 0.00 3562.92 3561.00 1.92 
PVVNL 

0.00 0.00 0.00 KESCO 

E. AT & C Losses:  
• • I tic uciatis 

S.No. 

UI /AI 	LX. %.., Il/Jas...3 

Particulars 

g....,  b.. 

MVNNL 

-..,--- 	• 

PuVVNL PVVNL DVVNL Kesco Total 

A  

Input Energy 
(MkWh) 27347.21 31132.496 39043.244 28307.186 4228.568 1,30,059 

B  

Transmission 

Losses (MkWh) 0 - - - - 

C 

Net Input 

Energy (MkWh) 27347.21 31132.496 39043.244 28307.186 4228.56-8 1,30,059 

D (MkWh) 23228.10 
Energy Sold  

25714.197 33437.008 22195.403 /3835670 1,08,410 
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E 

Revenue from 

sale of 
Power(Including 

subsidy 
booked)( Cr.) 13707.74 16885.41 28117.310 16052.02 3161.48 77,924 

F 

Adjusted 
revenue from 

sale of energy 
on subsidy 
received basis 

Cr.)  17399.83 16885.41 28117.31 16051.02 3161.48 81,615 

G 

H 

Opening 
debtors for sale 

of energy 	Cr.) 

Closing debtors 
for sale of 
energy Cr.)  

24276.40 

26194.03 

32520.68 

34485.71 

12721.10 

13471.60 

20342.94 

20844.88 

3744.44 

3815.50 

93,606 

98,812 

Adjusted 
Closing debtors 

for sale of 

energy 	Cr.)  26194.03 34485.71 13471.60 20844.88 3090.42 98,087 

1 

Collection 
Efficiency (%) 

{1,-(F+G-1)/E}  88.98% 88.36% 97.33% 96.87% 97.75% 98.06% 

K 

L 

Units Realised 
(MkWh)=[ 

Energy 
sold*Collection 

efficiency] 

Units 
Unrealised 
(MkWh)=[Net 

Input Energy-

Units realised] 

20668.13 22721.720 32544.52 21499.979 3749.46 1,01,184 

6679.08 8410.78 6498.72 6807.21 479.11 28,875 

M 

AT & C Losses 

(%)=[{Units 
Unrealised/Net 

Input 
Energyr 100]  24.42% 27.02% 16.64% 24.05% 11.33% 22.20% 

F. Average Cost of Supply & Average Realisable Revenue:  
The details of Average cost of supply (ACS) - Average Realisable Revenue (ARR) Gap are 

below: given 
S.No. Particulars Unit MVNNL PuVVNL PVVNL DVVNL Kesco Total 

A  

Total Input 
Energy MU 27347.21 31132.00 39043.244 28307.186 4228.568 130058.21 

B  

Total 
Expenditure 

Rs. 
Crore 25117.73 27099 27339.64 22470.380 3601.16 105627.91 

C  

Average 
Cost of 

Suppy 
(B/A*10) Rs. 9.18 8.70 7.00 7.94 8.52 8.12 

D 

Total 
Revenue 

Rs. 
Crore 17399.83 13661.00 28117.31 16051.020 3537.720 78766.88 
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from Sale of 

Power 

(Excluding 

Subsidy 

plus 

subsidy 

received) 

E  

Subsidy 

Booked 

Rs. 

Crore 3692.08 3224.00 6634.01 3604.21 376.24 17530.54 

F  

Subsidy 

Received 

Rs. 

Crore 2840.89 3224.00 6634.01 3603.21 376.24 16678.35 

G  

Other 

Income 

(Excluding 

regulatory 

income & 

UDAY 

Grant) 

Rs. 

Crore 20240.72 152.00 232.14 1138.12 63.95 21826.93 

H  

Revenue 

(Subsidy 

Received 

Based) (D- 

E+F+G) 

Rs. 

Crore 20240.72 13813.00 28349.45 17188.14 3601.67 83192.98 

I  

Average 

Realisable 

Revenue 

(H/A*10) Rs. 7.40 4.44 7.26 6.07 8.52 6.40 

J 

ACS-ARR 

Gap (C-I) Rs. 1.78 4.27 -0.26 1.87 0.00 1.72 

*Total Input Energy here means Input Energy before making any adjustments like 
Transmission Loss, Inter State Energy Traded etc. 

G. Creditors Days: 

Discoms 
Trade Payables (Power Purchase 

Dues) as on 31.03.23 
(Rs. in Crore) 

Total Power Purchase 
and Transmission 

Cost as on 31.03.23 
(Rs. in Crore) 

Creditors Days (in 
Days) 

A B A/B*365 

MVNNL 9886 16370 220  

PuVVNL 11296 16031 257  

PVVNL 1934.36 21514.2 33  

DVVNL 10688.34 15210.53 256 

Kesco 1344.51 2465.67 199 

H. Debtors Days:  
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DISCOMS 
Net Trade Receivables as on 

31.03.23 (Rs. in Crore) 

Revenue from 
Operations (inclusive 

of ED) as on 
31.03.23 

(Rs. in Crore) 

Debtors Days (in Days) 

A B A/B*365 

MVNNL 20223 13708 538 

PuVVNL 28492 14415 721 

PVVNL  9995.26 22692.18 161 

DVVNL 16725.05 12447.81 490 

333 Kesco 3058.14 3354.25 

45. OTHER STATUTORY INFORMATION IN TERMS OF NOTIFICATION DATED  

24.03.2021 ISSUED BY MCA IN TERMS OF SECTION 467 OF THE COMPANIES  

ACT 2013  

1. The company does not have any Benami property. 

2. The company has not traded or invested in crypto currency or virtual currency during 

the financial year. 

3. The company has not advanced or loaned or invested funds to any other person(s) or 
entity (ies), including foreign entities (Intermediaries) with the understanding that the 

intermediary shall: 

a. Directly or indirectly lend or invest in other persons or entities identified in any 
manner whatsoever by or on behalf of the company (ultimate beneficiaries) or 

b. (b) Provide any guarantee, security or the like to or on behalf of the ultimate 

beneficiaries. 

4. The company has not received any fund from any person(s) or entity (ies), including 
foreign entities (funding parties) with the understanding (whether recorded in writing 
or otherwise) that the company shall: 

a. Directly or indirectly lend or invest in other persons or entities identified in any 
manner whatsoever by or on behalf of the company (ultimate beneficiaries) 
except to the following equity received from GoUP invested in the 
subsidiary(DISCOMs) as per its requirement and loans are taken and bonds are 
issued on behalf of the Subsidiaries(DISCOMs)or 

b. (b) Provide any guarantee, security or the like to or on behalf of the ultimate 
beneficiaries. 

5. The company does not have any such transaction which is not recorded in the books of 
accounts that has been surrendered or disclosed as income during the year in the tax 
assessment under the Income Tax Act, 1961 (such as, search or survey or any other 
relevant provision of the Income Tax Act, 1961). 

6. The company has invested in equity of its wholly owned subsidiaries and other 
companies. 



7. The company is not being declared wilful defaulter by the bank or financial institution 
or lender during the year. 

8. The company does not have any charges or satisfaction which is yet to be registered 
with ROC beyond the statutory period. 

9. The company has obtained fund/based/non-fund based credit limits from multiple 

banks aggregating to 1930 Crore against security of receivables. Accordingly, as per 

the terms of sanction, Quarterly /Half Yearly statements (on the basis of unaudited 
balance sheet) in respect of gross receivables (including both current and non-current 
receivables) have been submitted to respective banks which stood as below in different 

quarters of F.Y 2022-2023 :- 

1.  Q1 - Apr to Jun 2022 Total Receivables - 27935.44 Cr. 

2.  Q2- Jul to Sep2022 Total Receivables - 31188.86 Cr. 

3.  Q3- Oct to Dec 2022 Total Receivables - 30599.26 Cr. 

4.  Q4- Jan to Mar 2023 Total Receivables - 25073.14 Cr. 

10. Fund based and Non fund based utilization as on 31.03 .2023 is as under: 

The quarter wise status of limits utilized is as below:- 
in Crore) 

Fund Based & Non Fund based Utilisation as on 30.06.2022 

Bank Name  Sanction Limit Non-Fund Based Fund Based Total Availed 

Central Bank of India 105.00 88.93 9.93 98.86 

Punjab National Bank 465.00 149.69 81.78 231.47 

Indian Bank 430.00 150.00 115.00 265.00 

ICICI Bank 400.00 248.66 0.00 248.66 

Bank of India 500.00 75.34 0.00 75.34 

HDFC bank 30.00 25.00 0.00 25.00 

TOTAL 1930.00 737.62 206.71 944.33 

in Crore 

Fund Based & Non Fund based Utilisation as on 30.09.2022 

Bank Name  Sanction Limit Non-Fund Based Fund Based Total Availed 

Central Bank of India 105.00 92.96 0.00 92.96 

Punjab National Bank 465.00 142.79 100.81 243.60 

Indian Bank 430.00 150.00 250.00 400.00 

ICICI Bank 400.00 295.50 0.00 295.50 

Bank of India 500.00 108.83 0.00 108.83 
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HDFC bank 30.00 25.00 0.00 25.00 

TOTAL 1930.00 815.08 350.81 1165.89 

in Crore) 

Fund Based & Non Fund based Utilisation as on 31.12.2022 

Bank Name  Sanction Limit Non-Fund Based Fund Based Total Availed 

Punjab National Bank 465.00 142.79 4.61 147.40 

Central Bank of India 105.00 93.71 0.00 93.71 

ICICI Bank 400.00 227.38 0.00 227.38 

Indian Bank 430.00 150.00 280.00 430.00 

Bank of India 500.00 100.83 0.00 100.83 

HDFC bank 30.00 25.00 0.00 25.00 

TOTAL 1930.00 739.71 284.61 1024.32 

in Crore) 

Fund Based & Non Fund based Utilisation as on 31.03.2023 

Bank Name  Sanction Limit Non-Fund Based Fund Based Total Availed 

Punjab National Bank 465.00 142.79 50.68 193.47 

Central Bank of India 105.00 93.72 - 93.72 

ICICI Bank 400.00 227.38 - 227.38 

Indian Bank 430.00 150.00 150.00 300.00 

Bank of India 500.00 116.67 0.01 116.68 

HDFC Bank 30.00 25.00 - 25.00 

TOTAL 1930.00 755.56 200.69 

.. . 

956.25 

u iza ion 

limits. 

11. The company has not made any transactions during the year with companies struck off 
under Section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956. 

12. The company does not have any investment property. 

13. The company has not revalued any Property, Plant and Equipment (including Right-of-
Use Assets). 

14. The company has not revalued its Intangible Assets. 
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15. The company does not have any immovable properties (other than properties where the 
company is the lessee and the lease agreements are duly executed in favour of the lessee) 
whose title deeds are not held in the name of the company/erstwhile UPSEB. However, 
the title deed of the land amounting to 0.05 Crore is not available with the company. 

16. The company has not been entered into any Scheme of Arrangements (sections 230 to 
237 of the Companies Act, 2013) during the financial year. 

17. The company has not granted any loan or advances in the nature of loans to its 
promoters, directors, KMPs and related parties (except as disclosed in Point 19 of this notes) 
either severally or jointly with any other person, that are repayable on demand or without 
specifying any terms or period of repayment. 

46. Recent pronouncements/ Amendments: 

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing 
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. 
On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Rules, 
2015 by issuing the Companies (Indian Accounting Standards) Amendment Rules, 2023, 

applicable from April 1, 2023, as below: 

Ind AS 1 — Presentation of Financial Statements 

The amendments require companies to disclose their material accounting policies rather than 
their significant accounting policies. Accounting policy information, together with other 
information, is material when it can reasonably be expected to influence decisions of primary 
users of general purpose financial statements. The Company does not expect this amendment 
to have any significant impact in its financial statements. 

Ind AS 12 — Income Taxes 

The amendments clarify how companies account for deferred tax on transactions such as 
leases and decommissioning obligations. The amendments narrowed the scope of the 
recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that 
it no longer applies to transactions that, on initial recognition, give rise to equal taxable and 
deductible temporary differences. The Company does not expect this amendment to have any 
significant impact in its financial statements. 

Ind AS 8 — Accounting Policies, Changes in Accounting Estimates and Errors 

The amendments will help entities to distinguish between accounting policies and accounting 
estimates. The definition of a change in accounting estimates has been replaced with a 
definition of accounting estimates. Under the new definition, accounting estimates are 
"monetary amounts in financial statements that are subject to measurement uncertainty". 
Entities develop accounting estimates if accounting policies require items in financial 
statements to be measured in a way that involves measurement uncertainty. The Company 
does not expect this amendment to have any significant impact in its financial statements. 

47. The Subsidiary Discoms have not created Regulatory Assets in the latest Tariff 
determination cycle. 
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S.NO 
•— ----- 

~Particulars 

of 
Disclosure 

s 

Numerator Denominat 

or 

March 
'23 

March 
'22 

Variati 
on in 
Ratio 
(%) 

Reason of 
variation 
for more 
than 25% 

1 Current 
ratio 

Current Assets Current 
Liability 

1.25 1.48 -15.79 N.A. 

2 Debt-Equity 
Ratio 

Total Debt (Non 
current 

borrowings+Cur 
rent 

Borrowings) 

Shareholder' 
s equity 

(Equity Share 
Capital+Othe 

r Equity) 

4.07 2.76 47.22 Shareholde 
rs equity 
has been 
reduced by 
35% on 
account of 
current 
year's 
losses and 
correspondi 
ng debt 
portion has 
been 
reduced by 
4.49% only, 
resulting 
overall 
increase in 
Debt Equity 
Ratio by 
47.22% 

3 Debt 
Service 
Coverage 
Ratio 

Net 
Profit/(Loss) for 

the 
year+Finance 

Cost+Depreciati 
on & 

amortization+P 
rovision for bad 
debts+Exceptio 

nal Items) 

Scheduled 
principal 

repayment 
of non 
current 

borrowings 

0.456 0.612 -25.52 Due to 
increase in 
net loss as 
compared 
to last year, 
Operating 
margin is
reduced by 
13%. 
Further, 
total debt 
obligation 
(including 
interest) 
has been 
increased 
by 16.64% 
due to 
increase in 
current 
maturity of 
borrowings. 
These 
variation 
results the 
reduction in 
Debt 
Service 
	 Coverage 
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Ratio by 
25.52% 

4 Return on 
Equity 

Net 
Profit/(Loss) for 

the year 

Average 
Shareholder' 

s equity 
(Equity Share 
Capital+Othe 

r Equity) 

-0.65 -0.19 243.02 Bad Debts 
& provision 
has been 
increased 
due to 
implementa 
tion of new 
provisionin 
g policy. 
the gap 
between 
power 
purchased 
and sale 
has been 
significantly 
increased 
which has 
resulted in 
increase in 
Net Loss. 
Further, 
Average of 
Shareholde 
rs equity 
has been 
decreased 
by 17.11%. 
These two 
factors 
collectively 
results in 
overall 
decrease in 
Return on 
Equity by 
243.02% 

5 Inventory 
Turnover 
Ratio 
(Revenue 
from 
Operation / 
Average 
Inventory) 

N/A N/A N/A N/A - The 
business of 
the 
Corporation 
is to 
purchase 
electricity 
from 
generation 
source and 
sell the 
same to the 
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Public. 
Hence, the 
company 
does not 
have any 
trade 
inventory. 
The 
company 
maintains 
inventory 
only for 
internal use 
i.e. for 
constructio 
n and 
maintenanc 
e of fixed 
assets. 
Hence, 
disclosure 
in respect 
of inventory 
turnover 
ratio is not 
required. 

6 Trade 
Receivable 
Turnover 
ratio 

Revenue from 
operations 

Average 
Trade 

Receivables 

0.78 0.67 16.80 N.A. 

7 Trade 
Payables 
turnover 
Ratio 

Total Purchase Average 
Trade 

Payables 

2.31 1.84 25.35 It is mainly 
due to 
increase in 
total 
purchase 
by 23.96% 

8 Net Capital 
Turnover 
Ratio 

Revenue from 
operations 

Working 
Capital 

3.45 1.66 107.18 

------ 

Working 
capital 
during the 
year has 
been 
decreased 
due to 
implementa 
tion of new 
provisiong 
policy 
which 
resulted in 
increase in 
provision 
for bad and 
doubtful 
debts. 
Further, 

 	total 
turnover 
during the 
year.  has 



been 
increased 
by 13.40%. 
These two 
factors 
collectively 
results in 
overall 
increase in 
the ratio by 
107.18% 

9 Net Profit 
Margin(%) 

Net Profit(Loss) 
for the year 

Revenue 
from 

Operations 

-24.60% -9.81% 150.75 Bad Debts 
& provision 
has been 
increased 
due to 
implementa 
tion of new 
provisionin 
g policy. 
The gap 
between 
power 
purchased 
and sale 
has been 
significantly 
increased 
which has 
resulted in 
increase in 
Net Loss. 
Further, 
Revenue 
from 
operations 
has been 
increased 
by 13.40%. 
These two 
factors 
collectively 
results in 
overall 
increase in 
Net Loss 
margin by 
150.75% 

10 Return on 
Capital 
Employed( 
%) 

Profit/Loss 
before Interest 

and Tax 

Capital 
Employed=N 

et worth 
(excluding 

Capital 
Reserve)+Lo 

ng term 
Borrowing+C 

urrent 
Borrowings 

-4.95% 1.70% -390.94 This mainly 
on account 
of increase 
in Net Loss. 
Reason for 
same is 
increase in 
Bad Debts 
& provision 
due to 
implementa 
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tion of new 
provisionin 
g policy at 
DISCOM 
level and 
increase in 
the gap 
betwenn 
power 
purchase 
and sale. 

11 (a) Return on 
Investment 
(on Bond 
Interest) 
(%) 

Interest on 
Bonds 

Average 
Bond Value 

7.75% 7.75% 0.00 N.A. 

11 (b) 

	 (%) 

Return on 
Investment 
(for 
investment 
with 
Subsidiaries 
& Joint 
Ventures) 

Return/Impair 
ment on 

Investments 

Average 
Investment 

value 
excluding 

bond value 

0.11% 2.07% -94.79 It is mainly 
due to 
decrease in 
return/ 
impairment 
on 
investment 
by 94.79%. 

12 Long term 
debt to 
working 
capital ratio 

Long term 
borrowing 
including 
current 

maturity of long 
term borrowing 

Working 
Capital 

4.19 2.40 74.50 Working 
capital 
during the 
year has 
been 
decreased 
due to 
implementat 
ion of new 
provisiong 
policy which 
resulted in 
increase in 
provision for 
bad and 
doubtful 
debts. 
Further, 
current 
maturity of 
long term 
borrowings 
has been 
increased 
significantly. 
These two 
factors 
collectively 
results in 
overall 
increase in 
the ratio by 
74.50% 
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13 Bad Debts 
to Accounts 
Receivables 

Bad debts Gross 
Average 

Trade 

0.74 0.38 95.92 Reason for 
same is 
increase in 

Ratio Receivables Bad Debts 
& provision 
due to 
implementat 
ion of new 
provisioning 
policy at 
DISCOM 
level 

14 Current Current Total 0.52 0.48 8.13 N.A. 
Liability 
ratio 

Liabilities Liability 
excluding 

Equity 
15 Total Debts 

to Total 
Asset 

Long term 
borrowing & 

current 
maturity of long 
term borrowing 

Total Assets 0.43 0.43 0.49 N.A. 

16 Operating 
Margin(%) 

Operating 
Profit/(Loss) 

Revenue 
from 

-41.90% -34.65% 20.91 N.A. 

Operations 

17 Net Worth (Share Capital + Other Equity 19250.4 29672.7 -35.12 Bad Debts 
excluding Capital Reserve) 4 3 & provision 

has been 
increased 
due to 
implementat 
ion of new 
provisioning 
policy. the 
gap 
between 
power 
purchased 
and sale 
has been 
significantly 
increased 
which has 
resulted in 
increase in 
Net Loss. 
These two 
factors 
collectively 
results in 
overall 
decrease in 
Net Worth 
by 35.12% 
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49. Disclosure regarding RDSS Scheme (PO/SOP) compliance. 

I. PurvanchalVidhyutVitranNigam ltd. 

('in cr.) 

Table I: Revenue Details 

2022-23 2021-22 

Revenue from Operations (A = A 1 +A2+A3+A4+A5+A6) 13,661 12,425 

AI: Revenue from Sale of Power 13,661 12,425 

A2: Fixed Charges/Recovery from theft etc. 

A3: Revenue from Distribution Franchisee 0 0 

A4: Revenue from Inter-state sale and Trading 

AS. Revenue from Open Access and Wheeling 

A6: Any other Operating Revenue 

Revenue - Subsidies and Grants (B = Bl+B2+B3) 6,683 6,859 

BI: Tariff Subsidy Booked 3,224 3,778 

B2: Revenue Grant under UDAY 0 0 

B3: Other Subsidies and Grants 3,459 3,082 

Other Income (C = C I +C2+C3+C4) 153 614 

CI: Income booked against deferred revenue* 0 0 

C2: Interest From Fixed Deposits 12 7 

C3: Misc Non-tariff income from consumers (including DPS) 138 600 

C4: Other Non-operating income 3 7 

Total Revenue on subsidy booked basis ( D = A + B + C) 20,497 19,898 

Tariff Subsidy Received ( E) 3,224 3,778 

Total Revenue on subsidy received basis ( F = D - BI + E) 20,497 19,898 

Whether State Government has made advance payment of subsidy for the quarter(Yes/No) 

*Revenue deferred by SERC as per tariff order for the relevant FY 

'Fable 2: Expenditure Details 	 2022-23 
	

2021-22 

Cost of Power ( G = GI + G2+ G3) 

GI:

2,055  16,031 

Generation Cost (Only for GEDCOS) 
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G2: Purchase of Power 15,241 11,282 

G3: Transmission Charges 
790 773 

O&M Expenses ( H = HI + 1-12 + H3 + H4 + I-15 + H6 + H7) 11,091 8,420 

HI: Repairs & Maintenance 
716 817 

112: Employee Cost 
609 593 

H3: Admn& General Expenses 721 557 

114: Depreciation 
1144 848 

H5: Total Interest Cost 
2782 2675 

H6: Other expenses 
5098 2504 

H7: Exceptional Items 
21 428 

Total Expenses ( 1 = G + H) 27,122 20,476 

Profit before tax ( J = D - 1) -6,625 -578 

K1: Income Tax 
0 0 

K2: Deferred Tax 
0 0 

Profit after tax ( L = J - K1 - K2) -6,625 -578 

"Fable 3: 	'total Assets 2022-23 

..s on 31st 

Nlar 

2021-22 

As on 31st 

1 la r 

18,914 
MI Net Tangible Assets & CWIP 19,294 

M2: Other Non-Current Assets 45 0 

M3: Net Trade Receivables 28,492 31,147 

M3a: Gross Trade Receivable Govt. Dept. 6,782 6,846 

M3b: Gross Trade Receivable Other-than Govt. Dept. 31,853 29,359 

Mac: Provision for bad debts -10,142 -5,058 

M4: Subsidy Receivable 

M5: Other Current Assets 9,274 11,261 

Total Assets ( M = Ml + M2 + M3 + M4 + M5) 57,106 61,321 

Table 4: 'rola! ['Ann) and Liabilities 

NI: Share Capital & General Reserves 25,194 21,235 

N2: Accumulated Surplus/ (Deficit) as per Balance Sheet -15,532 -6,366 

N3: Govemment Grants for Capital Assets 0 0 

N4: Non-current liabilities ., -.1111 "°, 1,061 

43 



N5: Capex Borrowings 22,688 24,780 

N6a: Long Term Loans - State Govt 0 93 

N6b: Long Term Loans - Banks & FIs 22,688 24,687 

N6c: Short Term/ Medium Term - State Govt 

N6d: Short Term/ Medium Term - Banks & Fls 

N6: Non-Capex Borrowings 0 0 

N7a: Short Term Borrowings/from Banks/ Fls 

N7b: Cash Credit/ OD from Banks/ Fis 

N8: Payables for Purchase of Power 11,296 9,309 

N9: Other Current Liabilities 12,327 11,302 

Total Equity and Liabilities ( N = NI + N2 + N3 + N4 + N5 + N6 + N7 + N8 + N9) 57,106 61,321 

Table 5: Technical Delails 

04 	Gross Power Purchase (MU) 

2022-23 

31,132 

2021-22 

28,621 

Gross Input Energy (MU) (05 = 02 - 03 + 04) 31,132 28,621 

6: Transmission Losses (MU)(Interstate & Intrastate) 

7: Gross Energy sold (MU) 25,714 22,854 

07a: Energy Sold to own consumers 25,714 22,854 

07b: Bulk Sale to Distribution Franchisee 0 0 

07c: Interstate Sale/ Energy Traded/Net UI Export - 0 

Net Input Energy (MU) (08 = 05 - 06 - 07c) 31,132 28,621 

Net Energy Sold (MU) ( 09 = 07 - 07c) 25,714 22,854 

Revenue Billed including subsidy booked (010 = Al + A2 + A3 + B1) 16,885 16,202 

11: Opening Gross Trade Receivables (including any adjustments) (Rscrore) 32,521 28,426 

12: Adjusted Gross Closing Trade Receivables (Rscrore) 34,486 32,521 

Revenue Collected including subsidy received (013 = Al + A2 + A3 + E + 011 - 012) 14,920 12,107 

Billing Efficiency (%) (014 = 09/08*100) 82.59 79.85 

Collection Efficiency (%) (015 = 013/010*100) 88.36 74.73 

Energy Realised (MU) (015a = 015*09) 22,72,130 17,07,813 

AT&C Loss (%) (016 = 100 - 014*015/100) 27.02 40.33 

fable 6: hev Parameters 

2022-23 	2021-22 

ACS (Rs./kWh) ( PI = I*10/05) 
	

8.71 
	

INN 
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ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/05) 6.58 6.39 

Gap on Subsidy Booked Basis (Rs./kWh) ( P3 = PI - P2) 2.13 0.76 

ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05) 6.58 6.39 

Gap on Subsidy Received Basis (Rs./kWh) (P5 = PI - P4) 2.13 0.76 

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant (Rs/kWh) (Rs./kWh) 
(P6 = (F-B-C1)*10/05) 

4.44 4.19 

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant (Rs./kWh) (P7 = P1 - 
P6) 

4.27 2.97 

Receivables (Days) (P8 = 365*M3/A) 761 915 

Payables (Days) (P9 = 365*N8/G) 257 282 

Total Borrowings (P10 = N6 + N8 + N9) 23,623 20,611 

'Fable 7: ( 'onsunter Calegort0ise Details of Sate (MI') 

Q1 Domestic 

2022-23 

14,766 

2021-22 

13,248 

Q2: Commercial 2,340 1,984 

Q3: Agricultural 2,962 2,693 

Q4: Industrial 2,505 2,203 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 2,380 2,099 

Q6: Others 760 627 

Railways - 6 

Bulk Supply - - 

Miscellaneous 760 621 

Distribution Franchisee 0 0 

Interstate/ Trading/ UI 

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 25,714 22,854 

'Fable S: Cons 	•r ('ategor(0ise Details of Sale (Rs. ( Yore) 

2022-23 2021-22 

QI: Domestic 6,177 5,017 

Q2: Commercial 2,665 2,314 

Q3: Agricultural 384 414 

Q4: Industrial 2,273 _ 	2,139 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 1,603 EMI 



Table I: Revenue Details 

Q6: Others 560 991 

Railways 0 6 

Bulk Supply - 

Miscellaneous 560 985 

Distribution Franchisee 0 0 

Interstate/ Trading/ UI 

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 13,661 12,425 

II. MadhyanchalVidhyutVitran Nigam ltd. 

2022-23 

Revenue from Operations (A = Al +A2+A3+A4+A5+A6) 

(Audited) 

13,708 

(Restated) 

13,070 

Al: Revenue from Sale of Power 13,683 13,066 

A2: Fixed Charges/Recovery from theft etc. 

A3: Revenue from Distribution Franchisee - - 

A4: Revenue from Inter-state sale and Trading 25 4 

A5: Revenue from Open Access and Wheeling - - 

A6: Any other Operating Revenue - 

Revenue - Subsidies and Grants (B = Bl+B2+B3) 6,099 5,104 

Bl : Tariff Subsidy Booked 3,692 3,664 

B2: Revenue Grant under UDAY 

B3: Other Subsidies and Grants 2,407 1,440 

Other Income (C = C I+C2+C3) 434 279 

CI: Income booked against deferred revenue* 

C2: Misc Non-tariff income from consumers (including DPS) 336 184 

C3: Other Non-operating income 99 95 

Total Revenue on subsidy booked basis ( D = A + B + C) 20,241 18,452 

Tariff Subsidy Received ( E) 3,692 3,664 

Total Revenue on subsidy received basis ( F = D-B1+E) 20,241 18,452 

Whether State Government has made advance payment of subsidy for the 
period(Yes/No) No No 

Table 2: Expenditure Details 	 2022-23 
	

2911-22 
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Cost of Power ( G = GI + G2+ G3) 

(Audited 

16,370 

(Restated) 

13,780 

GI: Generation Cost (Only for GEDCOS) 

G2: Purchase of Power 15,678 13,122 

G3: Transmission Charges 692 658 

O&M Expenses ( H = HI + H2 + H3 + H4 + H5 + H6 + H7) 8,712 6,617 

HI: Repairs & Maintenance 477 375 

H2: Employee Cost 650 425 

H3: Admn& General Expenses 808 603 

H4: Depreciation 839 674 

H5: Total Interest Cost 1,775 1,726 

H6: Other expenses 4,138 2,437 

H7: Exceptional Items 25 377 

Total Expenses ( I = G + H) 25,082 20,397 

Profit before tax ( J = D - I) (4,841) (1,945) 

KI: Income Tax - 

K2: Deferred Tax 

Profit after tax ( L = J - K1 - K2) (4,841) (1,945) 

Table 3: Total Assets 2022-23 

As on 

31st Nlar 

(Audited) 

2021-22 

As on 

31st Mar 

(Restated) 

Ml: Net Tangible Assets & CWIP 17,942 17,236 

M2: Other Non-Current Assets 698 0 

M3: Net Trade Receivables 20,170 22,535 

M3a: Gross Trade Receivable Govt. Dept. 5,193 
26,651 

M3b: Gross Trade Receivable Other-than Govt. Dept. 23,232 

Mac: Provision for bad debts 8,255 4,116 

M4: Subsidy Receivable 93 885 

M5: Other Current Assets 3,794 .- - .5,134 

Total Assets (M=M1 +M2 +M3 +M4 + M5) 42,0 :: .i-----  



NI: Share Capital & General Reserves 23,391 21,510 

N2: Accumulated Surplus/ (Deficit) as per Balance Sheet -20,278 -15,435 

N3: Government Grants for Capital Assets 3,703 3,085 

N4: Non-current liabilities 1,329 1,223 

N5: Capex Borrowings 17,816 17,382 

N5a: Long Term Loans - State Govt 0 71 

N5b: Long Term Loans - Banks & FIs 14,355 15,700 

N5c: Short Term/Medium Term - State Govt 0 12 

N5d: Short Term/Medium Term - Banks & Fls 3,461 1,600 

N6: Non-Capex Borrowings 

N6a: Short Term Borrowings/ from Banks/ FIs 0 0 

N6b: Cash Credit/ ODfrom Banks/ Fis 0 0 

N7: Payables for Purchase of Power 9,886 9,942 

N8: Other Current Liabilities 6,851 8,083 

Total Equity & Liabilities (N=N1 +N2 +N3 +N4 +N5 + N6 + N7 + N8) 42,697 45,790 

Table 5: Technical Details 

01: Total Installed Capacity (MW) (Quarter Ended) (Only for GEDC0s) 

2022-23 

(A udited ) 

2021-22 

(Restated) 

Ola: Hydel - 

01b: Thermal 

Olc: Gas 

Old: Others 

02: Total Generation (MU) (Quarter Ended) (Only for GEDCOs) - 

02a: Hydel - 

02b: Thermal - 

02c: Gas - - 

02d: Others - - 

03: Total Auxiliary Consumption (MU) (Quarter Ended) - - 

04 : Gross Power Purchase (MU) (Quarter Ended) 27,347 24,353 

Gross Input Energy (MU) (05=02-03+04) 27,347 24,353 

6: Transmission Losses (MU)(Interstate & Intrastate) - - 

7: Gross Energy sold (MU) 23,228 

/ 

- 	, 

07a: Energy Sold to own consumers 23,202 
, • 

" 20,144 
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07b: Bulk Sale to Distribution Franchisee 

07c: Interstate Sale/ Energy Traded/Net UI Export 26 12 

Net Input Energy (MU) (08 = 05-06 -07c) 27,321 24,341 

Net Energy Sold (MU) ( 09 = 07 - 07c) 23,202 20,114 

Revenue Billed including subsidy booked (010 = Al + A2 + A3 + B1) 17,375 16,730 

11: Opening Gross Trade Receivables (including any adjustments) (Rscrore) 24,276 20,685 

12: Adjusted Gross Closing Trade Receivables (Rscrore) 26,106 24,276 

Revenue Collected including subsidy received (013 = Al + A2+A3+E+011 - 

012) 
15 546 13,138 

Billing Efficiency (%) (014 = 09/08*100) 84.92 82.63 

Collection Efficiency (%) (015 = 013/010*100) 89.47 78.53 

Energy Realised (MU) (015a = 015*09) 20,759 15,795 

AT&C Loss (%) (016 = 100- 014*015/100) 24.02 35.11 

I able 6: Ike) Parameters 

ACS (Rs./kWh) ( P1 = I*10/05) 

2022-23 

( %milted) 

9.17 

2021-22 

(Restated) 

8.38 

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/05) 7.40 7.58 

Gap on Subsidy Booked Basis (Rs./kWh) ( P3 = P1 - P2) 1.77 0.80 

ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05) 7.40 7.58 

Gap on Subsidy Received Basis (Rs./kWh) (P5 = P1 - P4) 1.77 0.80 

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant 
(Rs./kWh) (P6 = (F-B2-C1)*10/05) 

7.40 7.58 

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant 

(Rs./kWh) (P7 = P1 - P6) 
1.77 0.80 

Receivables (Days) (P8 = 365*M3/A) 537 629 

Payables (Days) (P9 = 365*N7/G) 220 263 

Total Borrowings (P10 = N5 + N6) 17,816 17,382 

Table 7: Consumer Category-wise Details of Sale (MU) 2022-23 	2021-22 

(Audited) 	(Restated) 

Ql: Domestic 13,149 11,141 

 

2,812 Q2: Commercial 
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Q3: Agricultural 2,527 2,421 

Q4: Industrial 2,497 2,155 

Q5: Govt. Dept. (ULB/RLB/ PWW/PL) 1,921 1,748 

Q6: Others 322 282 

Railways 31 31 

Bulk Supply 

Miscellaneous 265 239 

Distribution Franchisee 

Interstate/ Trading/ UI 26 12 

Gr. Energy Sold (Q7=Q1+Q2+Q3+Q4+Q5+Q6) 23,228 20,126 

Table 8: Consumer Category-wise Details of Sale (Rs. Cr.) 

Ql: Domestic 

2022-23 

(Audited) 

6,652 

2021-22 

(Restated) 

5,856 

Q2: Commercial 2,212 2,052 

Q3: Agricultural 772 565 

Q4: Industrial 3,040 3,009 

Q5: Govt. Dept. (ULB/RLB/ PWW/PL) 907 1,231 

Q6: Others 125 356 

Railways 13 19 

Bulk Supply - 

Miscellaneous 88 334 

Distribution Franchisee 

Interstate/ Trading/ UI 25 4 

Gr. Energy Sold (Q7=Q1+Q2+Q3+Q4+Q5+Q6) 13,708 13,070 

III. DakshinanchalVidhyutVitran Nigam ltd. 

in 
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crore) 

'fable 1: Revenue Details 

2022- 
2021-22 

23 

Revenue from Operations (A = Al+A2+A3+A4+A5+A6) 12,333 10,406 

A1: Revenue from Sale of Power 11,307 9,471 

A2: Fixed Charges/Recovery from theft etc. 

A3: Revenue from Distribution Franchisee 1,026 935 

A4: Revenue from Inter-state sale and Trading 

A5: Revenue from Open Access and Wheeling 

A6: Any other Operating Revenue 

Revenue - Subsidies and Grants (B = Bl+B2+B3) 4,803 4,265 

B1: Tariff Subsidy Booked 3,604 3,770 

B2: Revenue Grant under UDAY 206 206 

B3: Other Subsidies and Grants 992 289 

Other Income (C = C1+C2+C3) 146 141 

Cl: Income booked against deferred revenue* 

C2: Misc Non-tariff income from consumers (including DPS) 94 102 

C3: Other Non-operating income 52 39 

Total Revenue on subsidy booked basis ( D = A + B + C) 17,282 14,812 

Tariff Subsidy Received ( E) 3,603 3,770 

Total Revenue on subsidy received basis ( F = D - B1 + E) 17,281 14,812 

Whether State Government has made advance payment of subsidy 
quarter(Yes/No) 

for the 

*Revenue deferred by SERC as per tariff order for the relevant FY 

Table 2: Expenditure Details 

2022- 
23 

2021-22 

Cost of Power (G = GI + G2+ G3) 15,211 10,907 

G 1 : Generation Cost (Only for GEDCOS) 

G2: Purchase of Power 14,493 10,208 

G3: Transmission Charges 718 699 - 
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O&M Expenses (H = HI + H2 + H3 + H4 + H5 + H6 + H7) 7,134 6,864 

H 1 : Repairs & Maintenance 542 585 

H2: Employee Cost 400 373 

H3: Admn& General Expenses 597 665 

114: Depreciation 818 637 

115: Total Interest Cost 2,076 2,150 

H6: Other expenses 2,673 2,211 

H7: Exceptional Items 27 244 

Total Expenses (I = G + H) 22,344 17,771 

Profit before tax ( J = D - I) (5,062) (2,959) 

KI: Income Tax 

K2: Deferred Tax 

Profit after tax ( L = J - K1 - K2) (5,062) (2,959) 

Table 3: 	Total 1ssets 
2022- 

23 	
2021-22 

As 	on 
As 	on 

31st 
31st Mar 

Mar 

MI: Net Tangible Assets & CWIP 17,332 15,492 

M2: Other Non-Current Assets 1,559 1,770 

M3: Net Trade Receivables 16,725 18,599 

M3a: Gross Trade Receivable Govt. Dept. 4,457 4,027 

M3b: Gross Trade Receivable Other-than Govt. Dept. 19,034 18,671 

M3c:Provision for bad debts 6,766 4,099 

M4: Subsidy Receivable 

M5: Other Current Assets 1,447 3,164 

Total Assets (M=M1+M2+M3+ M4 + M5) 37,064 39,025 

Table 4: Total Equity and Liabilities 

Ni: Share Capital & General Reserves 25,736 24,390 

N2: Accumulated Surplus/ (Deficit) as per Balance Sheet 
(30,039 

, 	' -{2,4,971) 

.10 
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N3: Government Grants for Capital Assets 1,986 1,609 

N4: Non-current liabilities 4,276 3,433 

N5: Capex Borrowings 16,408 18,749 

N6a: Long Term Loans - State Govt 0 113 

N6b: Long Term Loans - Banks & FIs 16,408 18,636 

N6c: Short Term/ Medium Term - State Govt 

N6d: Short Term/ Medium Term - Banks & FIs 

N6: Non-Capex Borrowings 

N7a: Short Term Borrowings/from Banks/ FIs 

N7b: Cash Credit/ OD from Banks! Fis 

N8: Payables for Purchase of Power 

10,688 
7,510 

N9: Other Current Liabilities 8,080 8,305 

Total Equity and Liabilities ( N = Ni + N2 + N3 + N4 + N5 + N6 + N7 + N8 + 

N9) 
37,064 39,025 

Table 5: Technical Details 

04 : Gross Power Purchase (MU) (Quarter Ended) 

2022- 
23 

28,307 

2021-22 

25,725 

Gross Input Energy (MU) (05 = 02 - 03 + 04) 28,307 25,725 

6: Transmission Losses (MU)(Interstate & Intrastate) 

7: Gross Energy sold (MU) 22,195 19,129 

07a: Energy Sold to own consumers 19,970 17,099 

07b: Bulk Sale to Distribution Franchisee 2,226 2,030 

07c: Interstate Sale/ Energy Traded/Net UI Export 

Net Input Energy (MU) (08 = 05 - 06 - 07c) 28,307 25,725 

Net Energy Sold (MU) ( 09 = 07 - 07c) 22,195 19,129 

Revenue Billed including subsidy booked (010 = Al + A2 + A3 + Bl) 15,937 14,176 

11: Opening Gross Trade Receivables (including any adjustments) (Rscrore) 20,343 19,315 

12: Adjusted Gross Closing Trade Receivables (Rscrore) 20,845 20,343 

Revenue Collected including subsidy received (013 = Al + A2 + A3 + E + 011 - 
012) 

, , 
, 

_ 
, 	

9 48 
._ 	. 

\ 
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Billing Efficiency (%) (014 = 09/08*100) 78.41 74.36 

Collection Efficiency (%) (015 = 013/010*100) 96.85 92.75 

Energy Realised (MU) (015a = 015*09) 21,495 17,742 

AT&C Loss (%) (016 = 100 - 014*015/100) 24.06 31.03 

Table 6: k.e) Parameters 

ACS (Rs./kWh) ( P1 = I*10/05) 

2022- 
23 

7.89 

2021-22 

6.91 

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/05) 6.11 5.76 

Gap on Subsidy Booked Basis (Rs./kWh) ( P3 = P1 - P2) 1.79 1.15 

ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05) 6.10 5.76 

Gap on Subsidy Received Basis (Rs./kWh) (P5 = P1 - P4) 1.79 1.15 

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant 
(Rs/kWh) (Rs./kWh) (P6 = (F-B-C1)*10/05) 

6.03 5.68 

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant 

(Rs./kWh) (P7 = P1 - P6) 
1.86 1.23 

Receivables (Days) (P8 = 365*M3/A) 495 652 

Payables (Days) (P9 = 365*N8/G) 256 251 

Total Borrowings (P10 = N6 + N8 + N9) 27,096 26,260 

Table 7: Consumer (ateg,or■ wise Details of Sale (Mt) 

Ql: Domestic 

2022- 
23 

8,059 

2021-22 

6,755 

Q2: Commercial 1,444 1,023 

Q3: Agricultural 5,011 4,343 

Q4: Industrial 3,990 3,372 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 1,332 1,407 

Q6: Others 2,359 2,229 

Railways - 50 

Bulk Supply - - 

Miscellaneous 133.3 149 

54 



Distribution Franchisee 2,226 2,030 

Interstate/ Trading/ UI 

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 22,195 19,129 

Table 8: Consumer Categor■ %lise Details of sale (Rs. ('core) 

Q I : Domestic 

2022- 

23 

4,614 

2021-22 

3,580 

Q2: Commercial 1,400 1,204 

Q3: Agricultural 746 608 

Q4: Industrial 3,316 2,795 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 1,210 1,222 

Q6: Others 1,046 997 

Railways - 50 

Bulk Supply - - 

Miscellaneous 20 11 

Distribution Franchisee 1,026 935 

Interstate/ Trading/ UI 

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 12,333 10,406 

IV. PaschimanchalVidhvutVitran Niaam ltd. 

Profit & Loss 

Table 1: Revenue Details 

Year 

2022-23 2021-22 

Revenue from Operations (A = Al+A2+A3+A4+A5+A6) 21,483.30 18,201.00 

A 1: Revenue from Sale of Power 21,483.30 18,201.00 

A2: Fixed Charges/Recovery from theft etc. 

A3: Revenue from Distribution Franchisee 

A4: Revenue from Inter-state sale and Trading 

AS: Revenue from Open Access and Wheeling 
, --- 

A6: Any other Operating Revenue 
, 
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Revenue - Subsidies and Grants (B = Bl+B2+B3) 6,634.01 5,560.43 

Bl: Tariff Subsidy Booked 4,091.19 3,304.14 

B2: Revenue Grant under UDAY 873.59 873.59 

B3: Other Subsidies and Grants 1,669.23 1,382.70 

Other Income (C = Cl+C2+C3) 232.14 258.90 

Cl: Income booked against deferred revenue* 

C2: Misc Non-tariff income from consumers (including DPS) 98.67 104.04 

C3: Other Non-operating income 133.47 154.86 

Total Revenue on subsidy booked basis ( D = A + B + C) 28,349.45 24,020.33 

Tariff Subsidy Received ( E) 4,091.19 3,304.14 

Total Revenue on subsidy received basis ( F = D - B1 + E) 28,349.45 24,020.33 

Whether State Government has made advance payment of subsidy for the 

quarter(Yes/No) 

*Revenue deferred by SERC as per tariff order for the relevant FY 

Table 2: Expenditure Details 
Year 

2022-23 2021-22 

Cost of Power ( G = G1 + G2+ G3) 21,514.20 20,101.85 

GI: Generation Cost (Only for GEDCOS) 

G2: Purchase of Power 20,525.50 19,171.60 

G3: Transmission Charges 988.70 930.25 

O&M Expenses ( H = H1 + H2 + H3 + H4 + H5 + H6 + H7) 5,849.61 4,617.77 

HI: Repairs & Maintenance 707.06 629.20 

H2: Employee Cost 620.06 539.08 

H3: Admn& General Expenses 477.73 451.04 

H4: Depreciation 699.81 643.23 

H5: Total Interest Cost 1,101.53 1,519.86 

H6: Other expenses 2,225.28 501.25 

H7: Exceptional Items 18.14 334.11 

Total Expenses ( 1 = G + H) 27,363.81 24,719.62 

BLANK 

Profit before tax ( J = D - 1 ) 985.64 (699.29) 

K I: Income Tax 
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K2: Deferred Tax 

Profit after tax ( L = J - KI - K2) 985.64 (699.29) 

Balance Sheet 

Table 3: Total Assets 

2022-23 2021-22 

As 	on 
31st 
March 

As 	on 
31st 
March 

MI: Net Tangible Assets, CWIP & Others 16,135.67 15,859.18 

M2: Other Non-Current Assets 6,583.57 7,467.37 

M3: Net Trade Receivables 9,995.26 11,587.49 

M3a: Gross Trade Receivable Govt. Dept. 2,266.25 2,979.53 

M3b: Gross Trade Receivable Other-than Govt. Dept. 11,940.71 10,616.28 

M3c: Provision for bad debts 4,211.70 2,008.32 

M4: Subsidy Receivable 

M5: Other Current Assets 4,442.75 4,299.26 

Total Assets ( M = MI + M2 + M3 + M4 + M5) 37,157.25 39,213.30 

Table 4: Total Equity and Liabilities 

NI: 	Share Capital & General 	Reserves (includes Share Application Money 

pending Allotment) 
26,403.36 28,690.62 

N2: Accumulated Surplus/ (Deficit) as per Balance Sheet 
(17,969.5 

3) 

(21,623.5 

0) 

N3: Government Grants for Capital Assets & Consumer Contribution 6,731.77 6,185.29 

N4: Non-current liabilities 2,351.97 2,225.67 

N5: Capex Borrowings 10,569.83 11,386.64 

N6a: Long Term Loans - State Govt 69.01 69.01 

N6b: Long Term Loans - Banks & Fls 8,170.25 9,296.52 

N6c: Short Term/ Medium Term - State Govt 

N6d: Short Term/ Medium Term - Banks & Fls 2,330.57 2,021.11 

N6: Non-Capex Borrowings 0.00 0.00 

N7a: Short Term Borrowings/ from Banks/ Fls 

N7b: Cash Credit/ OD from Banks/ Fis 

N8: Payables for Purchase of Power 1,934.36 5,390.03 

N9: Other Current Liabilities 7,135.49_ .. 	.    6,958.55 
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Total Equity and Liabilities ( N = N1 + N2 + N3 + N4 + N5 + N6 + N7 + N8 + 
N9) 

37,157.25 39,213.30 

   

Balance Sheet Check 

Table 5: Technical Details 
Year 

2022-23 2021-22 

01: Total Installed Capacity (MW) (Yearly Ended) (Only for GEDCOs) 

Ola: Hydel 

0 1b : Thermal 

Olc: Gas 

Old: Others 

02: Total Generation (MU) (Yearly Ended) (Only for GEDCOs) - - 

02a: Hydel 

02b: Thermal 

02c: Gas 

02d: Others 

03: Total Auxiliary Consumption (MU) (Yearly Ended) 

04 : Gross Power Purchase (MU) (Yearly Ended) 
39,043.24 
4 

34,427.50 
6 

Gross Input Energy (MU) (05 = 02 - 03 + 04) 
34,427.50 

 
39,043.24 
4 6 

6: Transmission Losses (MU)(Interstate & Intrastate) 

7: Gross Energy sold (MU) 
28,238.69 

 
33,437.00 
8 8 

07a: Energy Sold to own consumers 
33,437.00 
8 

28,238.69 
8 

07b: Bulk Sale to Distribution Franchisee 

07c: Interstate Sale/ Energy Traded/Net UI Export - - 

Net Input Energy (MU) (08 = 05 - 06 - 07c) 
39,043.24 
4 

34,427.50 
6 

Net Energy Sold (MU) ( 09 = 07 - 07c) 33,437.00 
8 

28,238.69 
8 

Revenue Billed including subsidy booked (010 = Al + A2 + A3 + B1) 
25,574.49 
0 

21,505.14 
0 

11: Opening Gross Trade Receivables (including any adjustments) (Rscrore) 13,595.81 12,325.35 

12: Adjusted Gross Closing Trade Receivables (Rscrore) 14,296:96 - 13,595.81 
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Revenue Collected including subsidy received (013 = Al + A2 + A3 + E + 011 

- 012) 
24,963.34 20,234.68 

Billing Efficiency (%) (014 = 09/08*100) 85.64 82.02 

Collection Efficiency (%) (015 = 013/010*100) 97.61 94.09 

Energy Realised (MU) (015a = 015*09) 32,637.97 26,570.44 

AT&C Loss (%) (016 = 100 - 014*015/100) 16.41 22.82 

Table 6: Key Parameters 
Year 

2022-23 2021-22 

ACS (Rs./kWh) ( P1 = I*10/05) 7.01 7.18 

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D*10/05) 7.26 6.98 

Gap on Subsidy Booked Basis (Rs./kWh) ( P3 = P1 - P2) -0.25 0.20 

ARR on Subsidy Received Basis (Rs./kWh) (P4 = F*10/05) 7.26 6.98 

Gap on Subsidy Received Basis (Rs./kWh) (P5 = P1 - P4) -0.25 0.20 

ARR on Subsidy Received excluding Regulatory Income and UDAY Grant 

(Rs/kWh) (Rs./kWh) (P6 = (F-B2-C1)*10/05) 
7.04 6.72 

Gap on Subsidy Received excluding Regulatory Income and UDAY Grant 

(Rs./kWh) (P7 = P1 - P6) 
-0.03 0.46 

Receivables (Days) (P8 = 365*M3/A) 170 232 

Payables (Days) (P9 = 365*N8/G) 33 98 

Total Borrowings (P10 = N5) 10,569.83 11,386.64 

Table 7: Consumer Categorywise Details of Sale (MU) 
Year 

2022-23 2021-22 

QI: Domestic 13,569 11,045 

Q2: Commercial 2,048 1,696 

Q3: Agricultural 6,693 6,212 

Q4: Industrial 7,867 6,607 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 837 724 

Q6: Others 2,423 1,955 

Railways 85 85 

Bulk Supply 

Miscellaneous 2,338 1,870 

Distribution Franchisee .— 

Interstate/ Trading/ UI 

, 	-- 
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Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 33,437 28,239 

Table 8: Consumer Categorywise Details of Sale (Rs. Crore) 
Year 

2022-23 2021-22 

Q1: Domestic 8,820.00 7,517.00 

Q2: Commercial 2,303.00 2,020.00 

Q3: Agricultural 953.00 1,004.00 

Q4: Industrial 6,783.00 5,780.00 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 1,059.00 936.00 

Q6: Others 1,565.30 944.00 

Railways 84.00 79.00 

Bulk Supply 

Miscellaneous 2,599.00 2,228.00 

Distribution Franchisee 

Interstate/ Trading/ UI 

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 21,483.30 18,201.00 

V. Kanpur Electricity Supply Company Ltd (KESCO) 

Annexure-Ill to Notes on accounts 

Information as per REC Guidelines under RDSS 

I. 	Profit & Loss Amount (( in Crore) 

Table 1: Revenue Details 

2022-23 2021-22 

Revenue from Operations (A = Al+A2+A3+A4+A5+A6) 3,161.48 2,744.52 

Al: Revenue from Sale of Power 3,161.48 2,744.52 

A2: Fixed Charges/Recovery from theft etc. 

A3: Revenue from Distribution Franchisee 

A4: Revenue from Inter-state sale and Trading 

AS: Revenue from Open Access and Wheeling 

A6: Any other Operating Revenue 
...._ 

Revenue - Subsidies and Grants (B = B1+B2+B3) 376.24 215k96 

,* 	.1 
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Bl: Tariff Subsidy Booked 

B2: Revenue Grant under UDAY 

B3: Other Subsidies and Grants 376.24 219.96 

Other Income (C = C1+C2+C3) 63.95 47.31 

C1: Income booked against deferred revenue * 

C2: Misc. Non-tariff income from consumers (including DPS) 58.80 35.56 

C3: Other Non-operating income 5.15 11.75 

Total Revenue on subsidy booked basis ( D = A + B + C) 3,601.67 3,011.79 

Tariff Subsidy Received ( E ) 

Total Revenue on subsidy received basis ( F = D - Bl + E) 3,601.67 3,011.79 

Whether State Government has made advance payment of subsidy for 
the quarter(Yes/No) 

order for the relevant FY 

Table 2: Expenditure Details Amount (Z in Crore 

2022-23 2021-22 

Cost of Power ( G = G1 + G2+ G3) 2,465.67 2,541.00 

GI: Generation Cost (Only for GEDCOS) 

G2: Purchase of Power 2358.59 2440.29 

G3: Transmission Charges 107.08 100.71 

O&M Expenses ( H = H1 + H2 + H3 + H4 + H5 + H6 + H7) 1135.49 684.86 

HI: Repairs & Maintenance 44.60 42.89 

H2: Employee Cost 129.96 125.11 

H3: Administration & General Expenses 225.10 212.76 

H4: Depreciation 56.52 54.34 

115: Total Interest Cost 284.93 256.22 

116: Other expenses 390.79 (100.56) 

H7: Exceptional Items 3.59 94.10 

Total Expenses ( I = G + H) 3,601.16 3,225.86 
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Profit before tax ( J = D - I) 0.51 (214.07) 

KI : Income Tax 

K2: Deferred Tax 

Profit after tax ( L = J - K1 - K2) 0.51 (214.07) 

Other Comprehensive Income (2.02) (2.72) 

Net Profit/(Loss) for the Period (1.51) (216.79) 

II. 	Balance Sheet Amount (Z in Crore) 

Table 3: Total Assets 

2022-23 2021-22 

Ml: Net Tangible Assets & CWIP 1,174.41 1,163.74 

M2: Other Non-Current Assets 7.44 7.44 

M3: Net Trade Receivables 3,058.14 3,376.24 

M3a: Gross Trade Receivable Govt. Dept. 

M3b: Gross Trade Receivable 3,998.02 3,925.76 

M3c:Provision for bad debts 939.88 549.52 

M4: Subsidy Receivable 437.04 488.64 

M5: Other Current Assets 370.98 485.40 

Total Assets ( M = M1 + M2 + M3 + M4 + M5) 5,048.01 5,521.46 

N1: Share Capital ,General Reserves & other reserves 2846.18 2658.18 

N2: Accumulated Surplus/ (Deficit) as per Balance Sheet (4186.93) (4185.42) 

N3: Government Grants for Capital Assets 

N4: Non-current liabilities 254.99 255.05 

N5: Capex Borrowings 2,949.67 2,778.11 

N6a: Long Term Loans - State Govt 0.00 0.00 

N6b: Long Term Loans - Banks &Fis 2,315.93 2,446.31 
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N6c: Short Term/ Medium Term - State Govt 

N6d: Short Term/ Medium Term - Banks &Fis 633.74 331.80 

N6: Non-Capex Borrowings - - 

N7a.. Short Term Borrowings/ from Banks/ Fis 

N7b: Cash Credit/ OD from Banks/ Fis 

N8: Payables for Purchase of Power 1344.51 2352.26 

N9: Other Current Liabilities 1,839.59 1,663.28 

Total Equity and Liabilities ( N = Ni + N2 + N3 + N4 + 
N5+N6+N7+N8+N9) 5,521.46 

 
5,048.01 

Table 5: Technical Details Amount (sZ in Crore ) 

2022-23 2021-22 

01: Total Installed Capacity (MW) (Quarter Ended) (Only 
for GEDCOs) 

Ola: Hyde] 

01b..Thermal 

Olc: Gas 

Old: Others 

02: Total Generation (MU) (Quarter Ended) (Only for 
GEDCOs) 

02a: Hyde] 

02b: Thermal 

02c: Gas 

02d: Others 

03: Total Auxiliary Consumption (MU) (Quarter Ended) 

04 : Gross Power Purchase (MU) (Quarter Ended) 4,228.568 3,757.862 

Gross Input Energy (MU) (05 = 02 - 03 + 04) 4228.568 3757.862 
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6: Transmission Losses (MU)(Interstate & Intrastate) 

7: Gross Energy sold (MU) 3,835.674 3,396.635 

07a: Energy Sold to own consumers 3,835.674 3,396.635 

07b: Bulk Sale to Distribution Franchisee - - 

07c: Interstate Sale/ Energy Traded/Net UI Export - - 

Net Input Energy (MU) (08 = 05 - 06 - 07c) 4,228.568 3,757.862 

Net Energy Sold (MU) ( 09 = 07 - 07c) 3,835.674 3,396.635 

Revenue Billed including subsidy booked (010 = Al + A2 

+ A3 + Bl) 
3,161.48 2,744.52 

11: Opening Gross Trade Receivables (including any 

adjustments) (Rs. in crore) 
3,744.43 3,564.39 

12: Adjusted Gross Closing Trade Receivables (Rscrore) 3,815.50 3,744.43 

Revenue Collected including subsidy received (013 = Al 

+A2 +A3 +E+011 -012) 
3,090.41 2,564.48 

Billing Efficiency (%) (014 = 09/08*100) 90.71 90.39 

Collection Efficiency (%) (015 = 013/010*100) 97.75 93.44 

Energy Realised (MU) (015a = 015*09) 3,749.45 3,173.82 

AT&C Loss (%) (016 = 100 - 014*015/100) 11.33 15.54 

Table 6: Key Parameters Amount (( in Crore) 

2022-23 2021-22 

ACS (Rs./kWh) (P1 = I*10/05) 8.52 8.58 

ARR on Subsidy Booked Basis (Rs./kWh) ( P2 = D* 10/05) 8.52 8.01 

Gap on Subsidy Booked Basis (Rs./kWh) ( P3 = P1 - P2) 0.00 0.57 

ARR on Subsidy Received Basis (Rs./kWh) (P4 = F* 10/05) 8.52 8.01 

Gap on Subsidy Received Basis (Rs./kWh) (P5 = P1 - P4) 0.00 0.57 

ARR on Subsidy Received excluding Regulatory Income 

and UDAY Grant (Rs/kWh) (Rs./kWh) (P6 = (F-B2- 

C I )*10/05) 

8.52 8.01 
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Gap on Subsidy Received excluding Regulatory Income and 

UDAY Grant (Rs./kWh) (P7 = P1 - P6) 
0.00 0.57 

Sale of Power as per A 3,161.48 2,744.52 

Add: ED on sale of Power 192.77 153.87 

Gross Sale of Power With ED 3,354.25 2,898.39 

Receivables (Days) (P8 = 365*M3/Gross Sale of Power) 333 425 

Payables (Days) (P9 = 365*N10/G) 199 338 

Total Borrowings 2949.67 2778.11 

Table 7: Consumer Category wise Details of Sale (MU) Units in MU 

2022-23 2021-22 

QI: Domestic 1836.986 1608.921 

Q2: Commercial 319.059 294.669 

Q3: Agricultural 0.00 0.00 

Q4: Industrial 1428.455 1239.258 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 144.368 144.268 

Q6: Others 

Railways 

Bulk Supply 

Miscellaneous 10.12 7.748 

Public Institutions (Govt) 96.686 101.771 

Interstate/ Trading/ UI 

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 3,835.67 3,396.63 

Table 8: Consumer Category wise Details of Sale (Rs. 
Crore) 

Amount (( in Crore) 
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2022-23 2021-22 

Q1: Domestic 1261.55 1067.92 

Q2: Commercial 399.67 274.73 

Q3: Agricultural 0.00 0.00 

Q4: Industrial 1204.10 1130.75 

Q5: Govt. Dept. (ULB/RLB/PWW/Public Lighting) 174.70 165.65 

Q6: Others 

Railways 

Bulk Supply 

Miscellaneous 12.85 9.39 

Public Institutions (Govt) 108.61 96.08 

Interstate/ Trading/ UI 

Gross Energy Sold (Q7 = Q1 + Q2 + Q3 + Q4 + Q5 + Q6) 3,161.48 2,744.52 

Table 9: Power Purchase Details Amount (( in Crore) 

2022-23 2021-22 

in Mus in MUs 

Power Purchase through Long term PPA 

4,228.568 3,757.862 

Own Generation for GEDCOs 

Power Purchase (Short term & Medium Term) 

Total Power Purchase 4,228.568 3,757.862 

50. Other separate relevant notes given by the Holding and Subsidiary are given below: 

U.P Power Corporation Limited (Holding Company) 

1. Employee Benefits: 
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a. As required by Ind AS 19 (Employee Benefits), the company has measured its liabilities 
arising from Gratuity for the employees covered under CPF Scheme on the basis of Actuarial 
Valuation Report dated 29.04.2023 for the F.Y. 2022-23. 

b. The provision for Earned Leave Encashment (Terminal Benefits) for all employees (i.e. 
GPF & CPF employees) has been made as per Actuarial Valuation Report dated 29.04.2023 
for the F.Y. 2022-23. 

c. The Disclosure with respect to the above point no 1-a & 1-b is as below: 

S.N 
o 

Defined benefit plans:- 
(Amount Z in Crore) 

Gratuity Leave Encashment 

As 	on 
31/03/20 
23 

As 	on 
31/03/202 
2 

As 	on 
31/03/20 
23 

As 	on 
31/03/20 
22 

1 Assumptions 
Discount Rate 7.52% 7.36% 7.46% 6.96% 

Rate 	of 	increase 	in 

Compensation levels 

7.00% 7.00% 7.00% 7.00% 

Rate of return on Plan assets Not 
Applicab 
le 

Not 
Applicabl 
e 

Not 
Applicab 
le 

Not 
Applicab 
le 

Average 	future 	service 	(in 
Years) 

24.89 
Years 

24.70 
Years 

17.85 
Years 

16.22 
Years 

2 Service Cost 
Current Service Cost 1.70 1.48 1.91 1.73 

Past 	Service 	Cost 	(including 

curtailment Gains/ Losses) 
0.00 0.00 0.00 0.00 

Gains or losses on Non Routine 

settlements 
0.00 0.00 0.00 0.00 

3 Net Interest Cost 
Interest Cost on Defined Benefit 

Obligation 

1.28 0.70 6.25 4.42 

Interest Income on Plan Assets 0.00 0.00 0.00 0.00 

Net Interest Cost (Income) 1.28 0.70 6.25 4.42 
4 Change in present value of 

obligations 
Opening 	of 	defined 	benefit 
obligations 

17.42 10.23 89.80 68.98 

Interest cost 1.28 0.70 6.25 4.42 
Service Cost 1.70 1.48 1.91 1.73 
Benefits Paid (0.32) (0.22) (11.75) (12.86) 
Actuarial 	(gain)/Loss 	on 	total 
liabilities 

1.27 5.23 0.30 (27.52) 

due 	to 	change 	in 	financia(0.58) 4.80 (3.80) 13.68 
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S.N 
o 

Defined benefit plans:- 
(Amount Z in Crore) 

Gratuity Leave Encashment 

As 	on 
31/03/20 
23 

As 	on 
31/03/202 
2 

As 	on 
31/03/20 
23 

As 	on 
31/03/20 
22 

assumptions 

due to change in demographic 

assumptions 

0.00 0.00 0.00 0.00 

due to experience Changes 01.85 0.43 4.10 13.84 

Closing 	of 	defined 	benefit 
obligation 

21.35 17.42 86.51 89.80 

5 Change in the fair value of 
Plan assets 
Opening 	Fair 	value 	of 	plan 
assets 

0.00 0.00 0.00 0.00 

Actual return on plan assets 0.00 0.00 0.00 0.00 
Employer Contribution 0.32 0.22 11.75 12.86 
Benefits paid (0.32) (0.22) (11.75) (12.86) 

Closing 	Fair 	value 	of plan 
assets 

0.00 0.00 0.00 0.00 

6 Actuarial (Gain)/Loss on Plan 
Asset 
Expected Interest Income 0.00 0.00 0.00 0.00 
Actual Income on Plan Assets 0.00 0.00 0.00 0.00 

Actuarial gain/(loss) on Assets 0.00 0.00 0.00 0.00 
7 Other Comprehensive Income 

Opening amount recognized in 

OCI outside P&L account 
0.00 0.00 N/A N/A 

Actuarial 	gain/(loss) 	on 
liabilities 

(1.27) (5.23) N/A N/A 

Actuarial gain/(loss) on assets 0.00 0.00 N/A N/A 

Closing amount recognized in 
OCI outside P&L account 

(1.27) (5.23) N/A N/A 

8 The amounts to be recognized 
in 	the 	Balance 	Sheet 
Statement 

Present value of obligations 21.35 17.42 86.51 89.80 
Fair value of plan assets 0.00 0.00 0.00 0.00 
Net Obligations 21.35 17.42 86.51 89.80 
Amount not recognized due to 
assets limit 

0.00 0.00 0.00 0.00 

Net 	defined 	benefit 
liability/(assets) recognized in 
balance sheet 

21.35 17.42 86.51 89.80 

9 Expenses 	recognized 	in 
Statement of Profit & loss 
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S.N 
o 

Defined benefit plans:- 
(Amount Z in Crore) 

Gratuity Leave Encashment 

As 	on 
31/03/20 
23 

As 	on 
31/03/202 
2 

As 	on 
31/03/20 
23 

As 	on 
31/03/20 
22 

Service cost 1.70 1.48 1.91 1.73 

Net Interest cost 1.28 0.70 6.25 4.42 

Net actuarial (gain)/loss 0.00 0.00 0.30 27.52 

Expenses 	recognized 	in 

statement of Profit & Loss 

2.98 2.18 8.45 33.67 

10 Change 	in 	Net 	Defined 

Obligations 
Opening of Net defined benefit 

liability 

17.42 10.23 89.80 68.98 

Service Cost 1.70 1.48 1.91 1.73 

Net Interest Cost 1.28 0.70 6.25 4.42 

Re-measurements 1.27 5.23 0.30 27.53 

Contributions paid to fund (0.32) (0.22) (11.75) (12.86) 

Closing of Net defined benefit 

liability 

21.35 17.42 86.51 89.80 

11 Sensitivity analysis 

Item As 	on 
31/03/20 
23 

Impact As 	on 
31/03/20 
23 

Impact 

Base liability 21.35 86.51 

Increase 	in 	Discount 	rate 	by 

0.50% 

19.68 (1.68) 83.03 (3.47) 

Decrease 	in 	Discount rate by 

0.50% 

23.22 1.87 90.31 3.80 

Increase 	in 	salary 	inflation 	by 

1% 

23.26 1.91 94.09 7.58 

Decrease in salary inflation by 
1% 

19.27 (2.08) 80.06 (6.45) 

Increase 	withdrawal 	rate 	by 
0.5% 

21.74 0.39 86.78 0.27 

Decrease 	withdrawal 	rate 	by 
0.5% 

20.93 (0.43) 86.22 (0.29) 

2. As per requirement of Section 135 and Schedule VII of the Companies Act, 2013 read with 
Companies (Corporate Social Responsibility Policy) Rules 2014, every company to which 
the provisions of Section 135 apply shall spend at least 2% of average net profits made 
during the three immediately preceding financial years, in pursuance of its Corporate 
Social Responsibility Policy. But as per Section 198 of Companies Act 2013, company has 
incurred losses during the three immediately preceding financial years. Hence, no 
provision has been made and no CSR activity has been undertaken by the company in this 
regard. 

3. Earmarked Bank Balances, ESCROW Accounts, and Bank Credits (working 
capital): 
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a. The details of Earmarked Banks Accounts are as under: 
Z in Crore 

Bank 

Name 
Account Name 

Bank 
Balance 

FDR 
balance 

Accrued 
Interest 

HDFC 

(Vistra) 

DSRA SERIES 1 A/C - 213.90 0.34 
BOND SER ESCROW I A/C 213.46 0.79 
BOND SER ESCROW II A/C - 41.55 0.07 
DSRA SERIES 2 A/C - 144.33 1.14 

ICICI UP POWER CORPORATION LIMTED 
RPO REGULATORY FUND 

- 0.00 0.00 

ICICI 

(Beacon) 

DISTRIBUTION 	NETWORK 
REHABILITATION A/C 

- 0.00 0.00 

UPPCL BOND SERVICING SERIES- I 
A/C 

- 192.73 1.09 

UPPCL DEBT SERVICE RESERVE- I 
A/C - 383.11 0.00 

UPPCL BOND SERVICING SERIES- 11 
A/C 

- 242.34 1.37 

UPPCL DEBT SERVICE RESERVE- II 
A/C 

- 481.45 0.00 

UPPCL BOND SERVICE A/C (SERIES-
1)2022 

- 0.62 0.00 

UPPCL DEBT SERVICE RESERVE A/C 
BOND (SERIES - I) 2022 

- 191.31 0.00 

UPPCL BOND SERVICE A/C (SERIES-
11)2022 0.56 0.00 

UPPCL DEBT SERVICE RESERVE A/C 
BOND (SERIES - II) 2022 

- 173.28 0.00 

Corpus 

Fund 

ICICI(NEDA Solar) 

- 46.02 0.00 

Total - 2324.64 4.79 

b. Bank balances of ESCROW Accounts: 
Z in Crore 

Bank 
name 

Account name A/c no. Balance 

SBI 

Ashok 

Marg 

PURVANCHAL VIDYUT VITRAN NIGAM 10101987043 - 

DAKSHINANCHAL VIDYUT VIT NG LT 10101987724 0.97 
PURVANCHAL VIDYUT VITRAN NIGAM 30043166973 - 
MADYANCHAL VIDYUT VITRAN NIGAM 
LTD ESCROW A/C 

30051399919 - 

PASCHIMANCHAL 	VIDYUT 	VITRAN 
NIGAM LTD ESCROW A/C 

30051399942 - 

PURVANCHAL VIDYUT VITRAN NIGAM 
LTD ESCROW A/C 

30051399975 - 

DAKSHINANCHAL 	VIDYUT 	VITRAN 
NIGAM LTD ESCROW A/C 

30051400029 - 

U P POWER CORPORATION LTD PAVVNL 30059810334 - 
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Bank 
name 

Account name A/c no. Balance 

PASCHIMANCHAL 	VIDYUT 	VITRAN 
NIGAM LTD CARE ASCROW A/C 

30128421079 - 

U P POWER CORPORATION LTD MVVNL 30128432514 0.00 
UPPCL ESCROW A/C ROSA 30952651649 0.16 
UPPCL ESCROW A/C BAJAJ 32977504067 1.89 
UPPCL ESCROW A/C LALITPUR 35095155057 - 

PNB 

I lazratgan 

j 

ESCROW ACC FOR REPAYMENT OF PFC 
UPPCL 

29400210127 

4879 
- 

MADHYANCHAL VIDYUT VITRAN NIGAM 

LTD. ESCROW A C RECEIPT 
29400211000 

2537 

- 

DAKSHINANCHAL 	VIDYUT 	VITRAN 
NIGAM LTD AGRA ESCROW AC RECEIPT 

29400211000 

2546 

- 

PASCHIMANCHAL 	VIDYUT 	VITRAN 
NIGAM 

29400211000 

2722 
- 

MD PURVANCHAL VITARAN NIGAM LTD 29400211000 

3439 
- 

PASCHIMANCHAL VIDYUT VITARAN LTD 29400211000 

3536 
- 

PURVANCHAL VIDYUT VITRAN NIGAM 
LTD 

29400211000 

4146 
3.26 

MADHYANCHAL VIDYUT VITRAN NIGAM 
LTD. 

29400211000 

4191 
0.00 

DAKSHINANCHAL 	VIDYUT 	VITRAN 
NIGAM LTD 

29400211000 
4067 

0.00 

ROSAPOWER 	SUPPLY 	PAYMENTS 
ESCROW 

29400290000 

0031 
22.06 

BAJAJ ENERGY DEFAULT ESCROW 29400211000 

7897 

- 

UPPCL LALITPUR ESCROW A/C 29400211000 

8638 
6.33 

CBI PASCHIMANCHAL VIDYUT VITARAN LTD 1444293992 - 
Hazratgan 

j 

PURVANCHAL VIDYUT VITRAN NIGAM 
LTD 

1444294000 - 

U P POWER CORPORATION LTD 	MVVNL 1444299086 1.39 
U P POWER CORPORATION LTD PAVVNL 1444305115 - 
U P POWER CORPORATION LTD DVVNL 1444323837 - 
U P POWER CORPORATION LTD DVVNL 1444300116 - 
U P POWER CORPORATION LTD (BAJAJ) 3251225201 4.11 
U P POWER CORPORATION LTD (LANCO) 3254008293 - 
U 	P 	POWER 	CORPORATION 	LTD 
(LALITPUR) 

3472978707 0.07 

Bank 	of 
Baroda 

UPPCL ESCROW DVVNL 50020000075 
4 

1.85 

UPPCL ESCROW PAVVNL 50020000083 - 
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Bank 
name 

Account name A/c no. Balance 

2 

PURVANCHAL VIDYUT VITARAN NIGAM 50020000099 - 

LTD 1 

ESCROW A/C DVVNL 50020000101 2.28 

0 

MADYANCHAL VIDYUT VITRAN NIGAM 50020000102 0.92 

LTD 1 

ICICI UPPCL-LALITPUR POWER GENERATION 62810502183 5.87 

Bank CO LTD ESCROW A/C 7 

UPPCL ROSA POWER SUPPLY PAYMENT 62810503062 8.30 

ESC.AC 5 

UPPCL LANCO DEFAULT ESCROW A/C 62810503221 - 

0 

UPPCL BAJAL ENERGY DEFAULT ESCROW 62810503223 2.32 

A/C 2 

HDFC UPPCL ROSA DEFAULT ESCROW A/C 12672240000 2.78 

Bank 014 

UPPCL DSRA ESCROW A/C 50200004167 - 

832 

UPPCL BOND SERVICING ESCROW A/C 50200004167 - 

842 

UPPCL BOND SERVICING ESCROW A/C 50200017358 - 

SERIES-2 973 

AXIS UPPCI, ROSA POWER SUPPLY PAYMENT 91202004976 0.76 

Bank ESCROW A/C 2299 

Total 65.32 

c. 	UPPCL has availed working capital facilities amounting to 21930.00 Crore from 
various banks. As per the sanction terms and conditions PNB has sanctioned 2450.00 Crore as 
CC limit and the remaining bank, i.e. Indian Bank (Z430.00Crore), ICICI Bank 
(Z400.00Crore), Central Bank Of India(Z105.00CroCe), HDFC bank(Z30 Crore and Bank of 
India(Z500.00Crore) and PNB(Z15.00Crore), have sanctioned residual limit of 21480.00 
Crore as OD/WCTL facility. 
As on 31.03.2023, UPPCL availed 2200.69 Cr from below mentioned banks- 

in Crore 
Bank Name WCTL OD/CC 
Indian Bank(OD) 150.00 
PNB(CC) - 40.72 
PNB(OD) - 9.96 
B01(0D) - 0.01 
Total 150.00 50.69 

4. 	Receivables related to Power Purchase (Z 1567.90 Crore) 
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The above includes the following towards the debit balances related to power purchases from 
generators as detailed below: 

Z in Crore 
Sl. No. 

Balances Remarks 
i.  707.68 It relates to debit notes issued to M/s Rosa Power Company 

Ltd. in the month of April 2018 towards the recovery as per 
UPERC's Order but the recovery against the above debit notes 
is still stayed as per APTEL's order dated 29.09.2018. 

ii.  397.95 It relates to unscheduled interchange charges receivable from 
generators (Northern Railway, NPCL, and Chunar Cement 
Factory Ltd.) The UI charges may be payable or receivable 
depending upon deviation from the schedule and also subject to 
the Grid condition at that point of time. 

iii.  4.83 It relates to the negative bills given by the UPPTCL, Powergrid 
Rampur Sambhal, and TANGEDCO. 

iv.  431.68 It relates to the debit balances against different generators and 
the same are under reconciliation. 

v.  25.76 It 	relates 	to 	the 	amount 	receivable 	from 	Indian 	Energy 
Exchange Ltd against purchase and sales through it. 

Total 
1567.90 

5. 	Disclosure pursuant to Regulation 54(2) of SEBI (Listing Obligations and 
Disclosure Requirements) Regulation, 2015. 

A. 	The status of Bonds issued by the Company for the DISCOMs as on 31.03.2023 is as 
under: 
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B. 	Credit Rating: 
The position of Credit Rating obtained from various agencies is given below: 

Current Rating (as on 31.03.2023): 
Particulars Ratings 
Bond Amount 4498.20 Crore& 

5491.00 Crore 
6510.00 Crore& 
3489.50Crore 

3951.20 Crore& 
3488 Crore 

CRISIL Rating A+(CE)/Stable - A+(CE)/Stable 
India Rating IND A+(CE)/Stable IND AA(CE)/Stable IND 

A+(CE)/Stable 
Brickwork 
Rating 

BWR 	AA- 
(CE)Stable 

BWR 
AA(CE)/Stable 

- 

Previous Rating (as on 31.03.20221: 
Particulars Ratings 
Bond Amount 4498.20 Crore& 

5491.00 Crore 
6510.00 Crore& 
3489.50 Crore 

3951.20 Crore 

CRISIL Rating A+(CE)/Stable - A+(CE)/Stable 
India Rating IND 

A+(CE)/Stable 
IND AA(CE)/Stable IND 

A+(CE)/Stable 
Brickwork 
Rating 

BWR 	AA- 
(CE)Stable 

BWR AA(CE)/Stable - 

There is no change in Credit Rating as compared to previous year. 

c. 	The following Bonds issued by the company are secured as per the details:- 

ISIN Scrip Code Maturity 
Secured 	By 

way of 

Amount 
(Zin 
Crore) 

Present 
Outstanding 
(Z in Crore) 

Date 	of 
creation 	of 
security 

INE540P07228 957205 

20-10-2027 

Hypothecation 
on 	current 

assets 

including 

receivables of 

UPPCL 	and 
Govt. 

Guarantee 

4498.20 2513.70 06-12-2017 

INE540P07236 957206 

INE540P07244 957207 

INE540P07251 957208 

INE540P07269 957209 

INE540P07319 957806 

20-01-2028 

Hypothecation 
on 	current 

assets 

including 

receivables of 

UPPCL 	and 
Govt. 

Guarantee 

5491.00 3230.00 24-03-2018 

INE,540PO7327 957807 

INE540P07335 957808 

INE540P07343 957809 

INE540P07350 957810 

INE540P07368 973877 22-03-2032 Hypothecation 3951.20 3951.20 29-03-2022 
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ISIN Scrip Code Maturity 
Secured 	By 
way of 

Amount 
(tin 
Crore) 

Present 
Outstanding 
(t in Crore) 

Date 	of 
creation 	of 
security 

INE540P07376 973879 on 	current 

assets 

including 

receivables of 

UPPCL 	and 

Govt. 
Guarantee 

1NE540P07384 973880 

INE540P07392 973882 

INE540P07400 973876 

INE540P07418 973878 

INE540P07426 973881 

INE540P07434 973883 

INE540P07442 974281 

22-03-2032 

Hypothecation 

on 	current 

assets 

including 
receivables of 

UPPCL 	and 

Govt. 
Guarantee 

3488.00 3488.00 10-05-2022 

INE540P07459 974282 

INE540P07467 974283 

INE540P07475 974284 

INE540P07483 974285 

INE540P07491 974286 

INE540P07509 974287 

INE540P07517 974288 

INE540P07079 955769 

15-02-2027 

Hypothecation 

on 	current 

assets 

including 

receivables of 

UPPCL 	and 

Govt. 

Guarantee 

6510.00 3720.00 16-02-2017 

INE540P07087 955770 

INE540P07095 955771 

INE540P07103 955772 

INE540P07145 956147 

13-03-2027 

Hypothecation 

on 	current 

assets 

including 
receivables of 

UPPCL 	and 

Govt. 

Guarantee 

3489.50 1994.00 30-03-2017 

INE540P07152 956148 

INE540P07160 956149 

INE540P07178 956150 

TOTAL 27427.90 18896.90 - 

The assets of the company provide coverage of the interest and principal amount, as detailed below 
which is in accordance with terms of issue/debenture trust deed for Secured debt securities: 

Particulars 
	 Security 
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Coverage 

Beacon Trusteeship Ltd. (Debenture Trustee for Bonds) 1.17 times 

Vistra 1TCL India Ltd. (Debenture Trustee for Bonds) 1.13 times 

Other Secured Debts and other Secured Payables 5.97 times 

D. The market value of Bonds shown under the head Financial Assets - Investments (Non- 

Current) in Note No.06 of the Financial Statements is as under : 	
Z in Crore 

Settlement 
Date 

Security 
Valuation 
date 

Original 
Maturity 
date 

Residual 
maturity 
year 

FIMMDA 
Yield 	as 	on 
31.03.2023 

Price 
No. of 
bonds 

Total 
amount/ 
clean 
price 

27.03.2017 
7.75% PFC Bonds 
Series- 
164(22.03.2027) 

31.03.2023 22.03.2027 4 7.67 100.73 250 25.18 

27.03.2017 
7.75% PFC Bonds 
Series-164 
(22.03.2027) 

31.03.2023 22.03.2027 
4 7.67 

100.73 
250 

25.18 

27.03.2017 
7.75% PFC Bonds 
Series-I64 
(22.03.2027) 

31.03.2023 22.03.2027 
4 7.67 

100.73 
250 

25.18 

27.03.2017 
7.75% PFC Bonds 
Series-164 
(22.03.2027) 

31.03.2023 22.03.2027 
4 7.67 

100.73 
250 

25.18 

11.05.2017 
7.75% PFC Bonds 
Series-164 
(22.03.2027)  

31.03.2023 22.03.2027 
4 7.67 

100.73 
230 23.17 

Total 
1230 123.89 

E. Disclosure pursuant to regulation 52 (7) & 52 (7A) of SEBI (LODR), Regulations, 2015 with respect to utilization of 
• 

133U, 1 I ,,,,,,ka. 

Name of 
the Issuer 

ISIN Mode of 
Fund 

Raising 
(Public 
issues/ 
Private 

Placement) 

Type of instrument Date of 
raising 
funds 

Amount 
Raised 

Fund 
utilized 

Any 
deviation 
(Yes/No) 

If 8 is 
Yes then 
specify 

the 
purpose 
of for 
which 

the funds 
were 

utilized 

Remarks, 
if any 

I 2 3 4 5 6 7 8 9 10 

U.P. Power 
Corporation 

INE540P07442; 
INE540P07483; 

Private 
Placement 

Secured, Rated, 
Listed, Redeemable. 

07/10/2022 3488.00 
Cr 

3488.00 
Cr 

No 

Limited 
(UPPCL), a 

company 
wholly 

owned by 
the 

1NE54OP07459T 
INE540P07491; 
INE5401307467; 
INE540P07509; 
INE540P07475; 
INE540P07517. 

Taxable, 
Government of 
Uttar Pradesh 
serviced Non- 

Convertible Bonds; 
supported by 

Government 
of Uttar 

Hypothecation on 
Current 

Pradesh. Assets including 
Receivables, 

ESCROW , and 
Govt Guarantee ( as 
per terms of DOH 

of respective 
issuances) 

Othfr,  
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6. 	Details of Loans taken on behalf of DISCOMs: 
Z in Crore 

Loan No. 
Rate 	of 
Interest 

Drawl Date 
Balance 
as 	on 
31.03.23 

PuVVNL MVVNL DVVNL PVVNL KESCO Total 

Power Finance Corporation (PFC) 

8523002 10.75% 
21-06- 
2017 

1285.71 321.43 321.43 321.42 321.43 0.00 1285.71 

8573001 10.50% 
21-07- 
2018 

1000.00 125.00 200.00 250.00 325.00 100.00 1000.00 

8573002 10.60% 
07-02- 
2019 

1200.00 450.00 270.00 300.00 180.00 0.00 1200.00 

8573003 10.50% 
23-07- 

2019 
433.33 60.02 86.67 86.66 199.98 0.00 433.33 

8573004 10.50% 
25-09- 
2019 

299.06 149.53 89.72 59.81 0.00 0.00 299.06 

8573005 10.50% 
28-11- 

2019 
294.68 108.56 77.56 77.53 31.03 0.00 294.68 

8573006 10.75% 
20-12- 

2019 
220.80 94.63 37.85 37.85 50.47 0.00 220.80 

8573008 10.90% 
13-03- 
2020 

331.14 14.70 14.70 22.09 29.44 250.21 331.14 

8569001 9.50% 
30-07- 
2020 

8619.01 4152.64 1853.09 1861.74 518.00 233.54 8619.01  

8570001 9.50% 
30-03- 

2021 
5510.45 2654.93 1184.75 1190.26 331.18 149.33 5510.45 

8575001 8.50% 
20-10- 

2022 
3009.61 963.78 873.36 547.00 439.05 186.42 3009.61 

Total 
22203.7

9 
9095.22 5009.13 4754.36 2425.58 919.50 

22203.7 
9 

Rural Electrification Corporation (REC) 

4712381 10.40% 
30-03- 
2017 

857.14 190.70 158.06 200.23 271.54 36.60 857.13 

47600210 
5 
(4712381 

)  

10.40% - 91.40 20.34 16.85 21.35 28.96 3.90 91.40 

47600235 

0 
(4713584 

)  

10.00% - 250.00 58.33 62.50 41.67 87.50 0.00 250.00 

4714417 10.25% 
11-10- 
2018 

503.13 107.77 71.90 71.89 251.57 0.00 503.13 

47600259 
6 
(4714417 

) 

10.25% - 16.49 3.53 2.36 2.35 8.25 0.00 16.49 

4714897 10.34% 
18-03- 
2019 

1714.29 321.43 407.14 342.86 642.86 0.00 1714.29 

4715972 9.50% 
30-07- 
2020 

8256.15 3977.99 1775.09 1783.15 496.13 223.79 8256.15 

47116279 9.50% 
26-03- 
2021 

5325.45 2565.80 1144.97 1150.30 320.06 144.32 5325.45 

4717221 30-09- 
2022 

1070.00 330.20 322.71 207.79 131.40 77.90 1070.00 

4717221 
9.00% 

841.00 213.11 272.65 177.45 129.01 48.78 841.00 

Total 
18925.0 

5 
7789.20 4234.23 3999.04 2367.28 535.29 

18925.0 
4 
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7. The Common expenditures and common facility costs towards the Employee Cost, 
Administrative, General & Other Expense and Repair & Maintenance expenses amounting to 
Z173.53Crore have been allocated and transferred to subsidiaries companies and other related 
companies during the period ended 31.03.2023 as compared to Z154.94Crore during the year 
ended 31.03.2022 based on ratio of financial year 2021-22. (Note no.23, 26 &27) 
Details of the allocation of common expenses are as under: 

Z in Crore 

Particulars 

Employee 	Cost 
(Note 23) 

Admin. 	Cost 
(Note 26) 

R&M 	Cost 
(Note 27) 

Total 

2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 2022-23 2021-22 

i ii v vi iii iv (i+iii+v) (ii+iv+vi) 

PuVVNL 27.37 26.27 10.18 10.87 0.26 0.08 37.81 37.22 

MVVNL 25.55 24.38 8.69 
10.63 

0.22 0.07 34.46 
35.08 

DVVNL 24.53 24.12 9.07 10.53 0.24 0.07 33.84 
34.72 

PVVNL 28.59 27.54 12.17 13.54 0.30 0.09 41.06 41.17 

KESCo 5.44 5.21 1.34 1.48 0.04 0.01 6.82 6.70 

Sub-Total (a) 111.48 107.51 41.45 47.05 1.06 0.32 153.99 154.89 

UPRVUNL 0.32 0.54 0.03 0.64 0.46 0.72 0.81 1.90 

UPJVUNL 0.23 0.22 - 0.09 0.08 0.12 0.31 0.42 

UPPTCL 17.71 17.38 0.16 0.66 0.55 0.81 18.42 18.84 

Sub-Total (b) 18.26 18.14 0.19 1.39 1.09 1.65 19.54 21.17 

Total (a+b) 129.74 125.65 41.64 48.44 2.15 1.97 173.53 176.06 

8. In view of UPERC order dated 10.03.2022 in petition no. 1431/2019, through which capital 
cost of M/s Lalitpur Power Generation Company Ltd. had been revised, two debit notes 
amounting to (2225.76) Crore & (353.45) Crore have been verified and issued to M/s 
Lalitpur Power Generation Company Ltd. However, as per APTEL order dated 01.04.2022 (A. 
No. 451 of 2022 in DFR No. 114 of 2022 & IA No. 450 of 2022) the debit notes earlier issued 
amounting to (2225.76) C&Z (353.45) Crore has to be kept in abeyance till final decision. 
Therefore, in view of APTEL order, the subjected debit notes amount has been reversed in 
accounts till final decision by the Hon'ble APTEL/Court/UPERC. 

9. UP Power Corporation Limited has opted for the option of lower rate of corporate income tax 
referred to in sub-section (5) of section 115BAA of the Income Tax-Act, 1961 for the Previous 
Year 2019-20 and subsequent years. It is also mentioned that there was no carried forward 
MAT credit in the books of the corporation; hence exercise of the option has resulted into zero 
loss of MAT credit for the Company.. 

Purvanchal Vidhyut Vitran Nigam 

79 



1. In compliance of instructions issued by the higher management, a committee has been 

formed to verify the physical verification of work done and bills posted in the ERP system 
by the units (EDD 1 Mau and EDD 2 Ballia). The committee has formed the opinion that 

the forged documents amounting to Rs. 40.45 crore (EDD 1 Mau Rs. 13.06 crore and EDD 

2 Ballia Rs. 27.39 crore) have been uploaded in the ERP system with intention to provide 

undue benefit to vendors. On the basis of the above report, departmental/court proceedings 

have been initiated against the responsible employees of the company. The necessary 
accounting entry will be passed in the books of accounts after completion of departmental / 

court proceedings. 

2. Detail of Fund received, utilized and available balance during the year under -ADB 

Financed Uttar Pradesh Power Distribution Network Rehabilitation Project is given 

below:- 

Particulars Amount ('in Cr.) 

Opening balance as on 01.04.2022 4.18 

Fund received during the year 307.61 

Fund utilized during the year 299.12 

Closing balance as on 31.03.2023 12.67 

Madhyanchal Vidhyut Vitran Nizam  

1. During the year R-APDRP Part-A loan from PFC (Outstanding Principal amount 230.25 
crore and Outstanding Interest amount 102.26 Total amount of 332.51) has been 100% 
converted into Grant as intimated by PFC vide Letter No. 02:10: R-
APDRP:2010:MVVN L1/77738 Dt. 08.07.2022. 

2. An embezzlement of cash amounting to Rs.0.50 Crores in EDD-Rudauli (Location code-
592A), Ayodhya Zone came to the knowledge of management for which first information 
report has been lodged and necessary departmental proceedings have been initiated against 

the concerned. 

3. As required by Ind AS 19, the provision for accrued liability of Gratuity of employees 
covered under CPF scheme and provision for accrued liability for Earned Leave Encashment 
of all employees has been made on the basis of actuarial valuation report dated 02.05.2023 
submitted by M/s Mithras Consultants, Gurgaon, Haryana. The disclosures in this regard are 

as below: 
in Crores)  

S. 

No. 

Defined 	benefit 

plans:- 

Gratuity Leave Encashment 

As on 

31.03.2022 

As on 

31.03.2023 

As on 
31.03.2022 

As on 
31.03.2023 

1. Assumptions 

Discount Rate 7.29% p.a. 7.48% p.a. 7.29% p.a. 7.48% p.a. 

Rate of increase in 
Compensation levels 

8.00% p.a. 8.00% p.a. 8.00% p.a. 8.00% p.a. 
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Rate of Return on 

Plan Assets 
Not Applicable Not Applicable Not Applicable Not Applicable 

Average future 
service(in years) 

23.58 Years 23.00 Years 19.96 Years 20.01 Years 

2.  Service Cost 

Current Service Cost 12.92 13.96 10.30 10.80 

Past Service Cost 

(including 

curtailment 

Gains/ Losses) 

0 0 0 0 

Gains or losses on 

Non Routine 

settlements 

0 0 0 0 

Total 12.92 13.96 10.30 10.80 

3.  Net Interest Cost 

Interest Cost on 

Defined Benefit 
Obligation 

10.30 12.14 23.41 26.52 

Interest Income on 

Plan Assets 
0 0 0 0 

Net Interest Cost 

(Income) 
10.30 12.14 23.41 26.52 

4.  Change in present value of obligations 

Opening of defined 

benefit obligations 
151.21 166.58 343.76 366.23 

Liability Transfer 

In/(Out) 
0 0 0 0 

Service cost 12.92 13.96 10.30 10.80 

Interest Cost 10.30 12.14 23.41 26.52 

Benefit Paid -7.96 -3.91 -15.57 -25.66 

Actuarial 
(Gain)/Loss on 

total liabilities: 

0.11 4.65 4.33 -1.82 

- due to change in 

financial assumptions 
-11.40 -4.78 -17.80 -10.20 

- due to change in 
demographic 
assumptions 

0 0 0 0 
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- due to experience 

variance 
11.51 9.44 22.13 8.38 

Closing of defined 
benefit obligation 

166.58 193.42 366.23 376.08 

5.  Change in the fair value of plan assets 

Opening fair value of 

plan assets 
0 0 0 0 

Asset Transfer In/ 

(Out) 
0 0 0 0 

Actual Return on Plan 

Assets 
0 0 0 0 

Employer 

Contribution 
7.96 3.91 15.57 25.66 

Benefit Paid -7.96 -3.91 -15.57 -25.66 

Closing fair value 

of plan assets 
0.00 0.00 0.00 0.00 

6.  Actuarial (Gain)/Loss on Plan Asset 

Expected interest 

income 
0 0 0 0 

Actual income on 

Plan Asset 
0 0 0 0 

Actuarial gain 

/(loss) on Assets 
0 0 0 0 

7.  Other Comprehensive income 

Opening amount 

recognized in OCI 

outside P&L account 

0 0 Not Applicable Not Applicable 

Actuarial Gain / 

(loss) on liabilities 
-0.11 -4.65 Not Applicable Not Applicable 

Actuarial gain / (loss) 
on assets 

0.00 0.00 Not Applicable Not Applicable 

Closing amount 
recognized in OCI 
outside P&L 
account 

-0.11 -4.65 Not Applicable Not Applicable 

8.  The amount to be recognized in Balance Sheet Statement 

Present Value of 

Obligations 
166.58 193.42 366.24 376.08 

Fair value of plan 
0 0 

82 



assets 

Net Obligations 166.58 193.42 366.24 376.08 

Amount not 

recognized due to 

asset limit 

0 0 0 0 

Net defined benefit 

liability / (assets) 

recognized in 
balance sheet 

166.58 193.42 366.24 376.08 

9.  Expense recognized in Statement of profit and Loss 

Service cost 12.92 13.96 10.30 10.80 

Net interest cost 10.30 12.14 23.41 26.52 

Net actuarial (gain)/ 

loss 
Not Applicable Not Applicable 4.33 -1.82 

Expenses 
Recognized in the 
statement of profit 

& Loss 

23.22 26.10 38.04 35.50 

10.  Change in Net Defined Obligations 

Opening of Net 

defined benefit 

liability 

151.21 166.58 343.76 366.23 

Service cost 12.92 13.96 10.30 10.80 

Net interest Cost 10.30 12.14 23.41 26.52 

Re-measurements 0.11 4.65 4.33 -1.82 

Liability Transferred 

In / (out) - Net 
0 0 0 0 

Contribution paid to 

fund 
-7.96 -3.91 -15.57 -25.66 

Closing of Net 
defined benefit 
liability 

166.58 193.42 366.23 376.08 

11.  Sensitivity Analysis 

Item 
As on 

313.2023 .0 
Impact 

As on 

31 .03.2023 
Impact 

Base Liability 193.42 376.08 

Increase Discount 

Rate by 1.00% 
170.84 -22.58 338.00 -38.08 
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Decrease Discount 

Rate by 1.00% 
220.65 27.23 421.71 45.63 

Increase Salary 

inflation by 1.00% 
207.81 14.39 419.69 43.61 

Decrease Salary 

inflation by 1.00% 
178.20 -15.22 338.89 -37.19 

Increase Withdrawal 

Rate by 1.00% 
195.50 2.07 375.41 -0.67 

Decrease Withdrawal 

Rate by 1.00% 
190.82 -2.60 376.78 0.71 

Dakshinanchal Vidhyut Vitran Nigam  

1. During the year R-APDRP Part-A loan from PFC (Outstanding amount 77.53 crore) has 
been 100% converted into Grant as intimated by PFC vide letter no. 080232 dt. 06.01.2023. 
As per intimation by PFC outstanding interest on the above loan of 28.39 crore has also 
been converted in to Grant, excess provision of 25.34 crore towards accrued interest has 

been reversed as prior period adjustment. 

2. During the year R-APDRP Part-B loan from PFC (Outstanding amount 353.15 crore) has 
been partly (Z 181.70 crore) converted into Grant as intimated by PFC vide letter no. 77746 
dt. 08.07.2022. Interest portion of the said converted loans (Z 46.76 crore) also converted in 

to Grant. 

3. Reduction in Capital Reserve of DVVNL includes Rs. 47.99 crores related to Conversion of 

Grant into Equity. 

Paschimanchal Vidhyut Vitran Nigam  

1. The following frauds/embezzlement as reported by concerned Branch Auditors in their 

Audit Report are as follows: 

No. 
Name of Zone 

S.  
Particulars 

in 
Crores 

1 Meerut Zone 

Mr. Suresh Babu TG 2 for not depositing cash collected through system generated 

receipts during December 2013 to March 2019 and 36 manual receipt books not 

returned in divisions is under enquiry & disciplinary action is initiated in EDD I 

Baghpat. 

3.68 

In EDD II Baghpat, a fraud case of collecting cash from customers and not 

depositing the amount in division is under enquiry against Mr. Sanjay Kumar, 

cashier 

0.31 

2 
Ghaziabad 

Zone 

During the year cash embezzlement under the division EUDD-7, Ghaziabad by the 

accused Mr. Sumit Gupta, Head Cash Revenue in the period of July 2020 to 

November 2020. 

5.64 

Cashier of EDD, Greater Noida SatenderPratap Singh TGII S/o Shri Ramesh Singh. 

R/o MohallaLodhan 2, Jahangirabad Rural, Bulandshahar, Uttar Pradesh posted at 

33/11 KV Sub Division Rabupura embezzled cash of 282,2I,974/- during the month 

of March, 2021, April 2021 and June 2021. 

0.82 

Observed that an amount of 220,09,095/- embezzled by cashier of EUDD-IV, 

Ghaziabad I larinath TG-11 during the year 2018-19 (since then, the amount have 

been kept as Sundry Adva 	ce against the accused Harinath TG-II) 

0.20 
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As informed no fraud was detected during FY 2021-22. But the frauds of 

embezzlement detected up to FY 2020-21 has involved total amount of 2312.60 lacs 

out of which 20.24 lacs has been recovered. And balance sum of 23.12 crores are 

still to be recovered. 

 

3.12 

   

 

Bulandshahar 
Zone 

 

    

     

     

(Jitesh Grover) 
Company Secretary 
(Additional Charge) 

(Nitin Nijhawan) 
Chief Financial 

Officer 

(Nidhi Kumar Narang) 

Director (Finance) 
DIN - 03473420 

(Pa 	umar) 
anaging Director 
DIN - 08095154 

Place :Lucknow 	
Subject to our report of even date 

Date : s/0  

For D. Pathak & Co. 
Chartered Accountants 

FRN No. 00 439C 

(A.1-C;;;:eC10 
Partner 

M No. 071584 

OD-L-N): 	I58y eGitArz. LC 2193 

85 



Form AOC-1 

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014) 

Statement containing salient features of the financial statement of subsidiaries or associate companies or joint ventures as at 31st March 2023 

Part A:- Subsidiaries  

SI. No. Particulars 1 2 3 4 5 

1 Name of the subsidiary 
MVVNL, 

Lucknow 

PurVVNL, 

Varanasi 

PVVNL, 

Meerut 

DVVNL, 

Agra 

KESCo, 

Kanpur 

2 The date since when subsidiary was acquired 12.08.2003 12.08.2003 12.08.2003 12.08.2003 15.01.2000 

3 
Reporting period for the subsidiary concerned, if different 

from the holding company's reporting period. 
N/A N/A N/A N/A N/A 

4 
Reporting currency and Exchange rate as on the last date of 

the relevant Financial year in the case of foreign subsidiaries. 
N/A N/A N/A N/A N/A 

5 
Share capital (including Share Application Money pending 

Allotment) 
23391.02 25885.58 19004.09 23988.47 2431.28 

6 Reserves and surplus (16511.58) (16216.98) (3838.40) (23364.77) (3786.49) 

7 Total assets 43106.23 57091.18 37088.24 37057.57 5048.01 

8 Total Liabilities 36226.79 47422.58 21922.55 36433.87 6403.22 

9 Investments 

10 Turnover 13707.75 13660.98 21483.30 12447.81 3161.48 

11 Profit/(Loss) before taxation (4819.92) (6610.27) 991.67 (5073.77) 0.51 

12 Provision for taxation 

13 Profit/(Loss) after taxation (4819.92) (6610.27) 991.67 (5073.77) 0.51 

14 Proposed Dividend - 

15 Extent of shareholding (in percentage) 100% 100% 100% 100% 100% 



Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint Ventures 

2023  

Part B:- Associates and Joint Ventures  

it in Crore 
Name of Associates or Joint Ventures 

1. Latest audited Balance Sheet Date 

N.A 

2. Date on which the Associate or Joint Venture was associated or acquired 
3. Shares of Associate or Joint Ventures held by the company on the year end 

No. 

Amount of Investment in Associates or Joint Venture 

Extent of Holding (in percentage) 

4. Description of how there is significant influence 

5. Reason why the associate/joint venture is not consolidated 
6. Networth attributable to shareholding as per latest audited Balance Sheet 
7. Profit or Loss for the year 

i. Considered in Consolidation 

ii. Not Considered in Consolidation 



\'‘\) (Nidhi Kumar Narang) 

Director(Finance) 
DIN: 03473420 

(Nitin Nijhawan) 

Chief Finanacial Officer 

(Mesh Grover) 

Company Secretary 
(Additional Charge) 

(Pank)ar) 

anaging Director 
DIN: 08095154 

U.P.POWER CORPORATION LIMITED 
14-ASHOK MARG, SHAKTI BHAWAN, LUCKNOW. 

CONSOLIDATED STATEMENT OF CASH FLOW FOR THE YEAR ENDED ON 31ST MARCH 2023 

2022-23 2021-22 
A CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit/ (Loss) Before Taxation & Exceptional items (15,759.85) (3,957.23) 
Adjustment For: 

a Depreciation 3,577.75 2,862.13 
b Interest & Financial Charges 8,062.29 8,382.57 
c Bad Debts & Provision 14,561.18 7,744.98 
d Interest Income (200.07) 172.39 
Sub Total 26,001.15 19,162.07 
Operating Profit Before Workinq Capital Change 10,241.30 15,204.84 
Acfustment for: 
a Inventories 1,352.30 (498.45) 
b Trade Receivable (5767.41) (11,466.10) 

1,676.23 c Other Current Assets (910.11) 
d Financial assets-others (130.53) 129.09 
e Other financial Liab. (1,096.77) (868.33) 
f Financial Liabilities-Borrowings 3,463.86 2,913.54 
g Trade Payable 2,279.37 (2,624.10) 
h Bank balance other than cash (107.42) 1,730.46 
i Provisions 
Sub Total (916.71) (9,007.66) 
NET CASH FROM OPERATING ACTIVITIES (A) 9,324.59 6,197.18 

B CASH FLOW FROM INVESTING ACTIVITIES 
a Decrease (Increase) in Property,Plant & Equipment (6,749.96) (3,635.04) 
b (Increase)/Decrease in Investments 0.01 180.72 
c Decrease/(Increase) in Loans & Other financial assets Non-current Assets 2,071.72 480.36 
d Interest Incomes 200.07 (172.39) 
e Decrease (Increase) in Intangible assets (101.23) (52.00) 
f Decrease (Increase) in Intangible assets under development 59.07 (60.36) 
g Decrease (Increase) in Asset not in possesion (4.99) (7 67) 
NET CASH GENERATED FROM INVESTING ACTIVITIES (B) (4,525.31) (3,266.38) 

C CASH FLOW FROM FINANCING ACITIVITIES 
a Proceeds from Borrowing (7,174.48) (2,945.67) 
b Proceeds from Share Capital 8,788.39 5,552.92 
c Proceed from other equity (532.51) 1,232.62 
d Other long term liabilities 430.32 1.351.37 
e Interest & Financial Charges (8,062.29) (8.382.57) 
NET CASH GENERATED FROM FINANCING ACTIVITIES (C) (6,550.57) (3,191.33) 

NET INCREASE! (DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) (1,751.29) (260.53) 
CASH & CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 5,977.58 6,238.11 
CASH & CASH EQUIVALENTS AT THE END OF THE YEAR (Refer Note no.11A) 4,226.29 5,977.58 

(j) This Statement has been prepared under indirect method as prescribed by Ind AS-07 
(H) Cash and cash equivalent consists of cash in hand, bank balances with scheduled banks and fixed deposits with banks. 
(iii) Previous year figures have been regrouped and reclassifed wherever considered necessary. 

Place : Lucknow 

Date: )S1~912023  Subject to_our report of even date 
Por D. Pathak & Co. 

Chartered Accountants 

FRN: 0V1439C 

UDIN: 
Partner 

M No 071584 

Obi].) r, 23c5--1 	B LArz. LP27-1`\. 
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l-!-g,

UPPCL {Stand Alone)
1. Note- 12 Other (Current Assets) Rs.1567.90 Crorc include Rs 4JI.68 crore

Receivable from Generators as mentioned in Para 24 of Notes to Accounts-30 for
which no confirmation and reconciliations are available. Same has been reported
in last year Audit lor making suitable Provision.
We are of the opinion thal Provision for Rs .131.68 crore ''Receivable lrom
Cenerators" should be made in accounts.

ManupemenI Reoly
Ii.eccivable from Cenerators of Rs 431.68 Crorc relatcs to oid balances which are
under reconciliation and, thercfore, consequential adjustmenticorrection will be made
accord

Company has made a provision for impairment of invcstment in Subsidiaries.
associate and others [Note-5 except Para II (b) Bonds] on lhe basis of Nel worth
of Investee Subsidiaries as on 3 l"' March, 2023 (Relcr Para 29 ofNote - 30
"Notes on Accounts"), which is aot in accordancc with Ind AS 36
Impairment of Assets.

of qualitied Opinion of Statutory Audit Report for F.y 2022-23 Fr"c";r"yl

Frrst Time

Repetitive

Repetitive
'-'1--

I-oans and Other Financial Asscts (1.\rote-6), 'l-rade Receivables-Others (Notc-8).
Financial Assets-Others (Note-l l). Olher Current Assets - (Note- l2), l'inancial
Liability-'fmdg Payables (Note-1 8). C)ther Financial l-iabilitics (Curcng-except
Currsnt nlaturities ol long+crm borrowings and Interest accrued but not duc on
borrowings (Note-19) includcs certain old,balanccs under various hcads of assets
and liabilities which are carrying ovcr sirc€ Iasl so mary years and haye not
been reviewed/rccotrciled during lh€ frnrncial ycar.

As informed to us, aboye heads include balances transl'erred lrom transfcr
schemes, reconciliation and confirmation for the same has not bcen done by
Company which needs to be reyiewcd/rcconcilcd and suitably adjusted in the
books of accounls. Similar issues also were brought to the notice of management
in previous audit report but no corrective actions seem to have bcen taken in the
financial year 2022-23. Major Balances include a) Rs I5.55 Crorc (Note No. 6)-
l,oans & other finalcial Assets (Non-Cunent) including Rs. 5. l9 Crore (Securily
Deposits) and Overlay Charges Rs 10.36 Crore and b) Sundry Receivable
(Its.685.13 Crore)-Financial Assets - Othcr (Currcnt), Note No-t I including I{s.
408.24 Crore relating to Unschedulcd lnterchanges Charges Pool a/c, Reactive
Enugy Charges Rs. 123.79 Crore, and Misc. depositvtralances Rs. 29.26 Crore
respectively. In absence of complete dctsils and balance coDfirmalion, rve are
of the view that provision should be made irl the accouDts to tbe extent of
Rs.5?6.84cr. for old balances as reflccted iu Notc-l1 fi[ancial Assets-Other
(Current Assets) and Notc No. 6, Loans & othcr frnancial Assels (Non-
Current). Loss of the compatry is understated atrd other receivable is
oYerstated to that cxteBt,

Managemenl Reply
(pointed out by audit as old balances includes thc balances relaling to Ul charges
of Rs 408.24 cr and re
movement is takin

aclive enerry charges ol-Rs 123.79 crore, in which reguldr

$,lb

lace. However, all the balartccs are bei

Annexure-A

1
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Annexure-A

scruti iled and necessary and corrective action , ifany, will be made-I lcnce, thc above amount cannot be treated as a loss to the company unlessrcconcil iation is completei

Purchases as pcr Note No-Z for Rs.686 53.93 Crore, includes Sales to Indiantrncrgy Exchange for Rs 258t.77 Cr, which has result€d intored uction/understatemen t of Purchases and conscq uenl understatcment of

5

Srlcs of Ener$/
Manapement Reoly

Since the compa

A Credit balance ofRs.540.3l Crorc is included in.,Other Equity Note-14 asrestructuring_ reserve. As confirmed to ur, tr,.luion"J.'"r. 
"'ii'rrrin^ u.*

[::ff,1. 
throush rransfer schcmc. No a"tuil *usl*iiuiiJ ti uro,"*io

(Note No-20, Revenue for Operdtion)

ny purchases power from generators only for the sale ofpowcr tosubsidiary discoms and, therefore, purchase and sales of power through IndianEnergr Exchange Ltd is also taken in calculation oftotal powe. purcha-r cost andthe same cost is.faken for raising the bills on Discoms rowards sale of power. Assuch there is no lmpact on profit & Ioss account ofthe company.

a,) Restrucauring Rcsene:

First Time

First Time

ra
!{
I
I
!d

I

:

b.) Cspital Reserve:

aroll 
O",ut,r have been proyided to us rcgarding capital reserve Rs 195.95

6 Note- I 9 Other l:lnanc ial Liabi lities- Currcnt includes Deposits and Relentionsfrom Suppliers & Others Rs 264.65 crorc for which no detail is available.

7 Details of charges filed with R
generators have not been disclosed

Noo-Com pliances of Ind-AS

borrowing liom bank and few
ve Notes to Accouflts

OC against
in the respecti

The Company
Scction 133 oft

has not complied wirh the followi trg Ind AS
panies Act 2013, read with

Irotified
the Com

Repetitive

tirst Time

First Time

8

he Com

W
Rule 3 of

!
under

4

On examination of scarch repon fumished to us, it was known that pari_passuchargcs has been registercd on recciyables /Cu"*, 
"rr"i. "iii" "ornp*y uguinrtborrowings sanctioned by the bankers, while Debenturc.l.rust deed executed withthe trustees ofthc bonds shows thal there i, * 

"*"frrlu" "i".gJii-Cr.r"nt u.."tyrcceivables of the company inctuding book-dcb" *i;; ; ;".;;;.avention orteterms of lhe hypothecation decd exccutcd rvith the banke;s. C;;prry has to takcup thc matler suitably with the Lcnrlcrs. Appropriarc air"iorrr"'iol' rf," same hasnot bccn givcn in the Notes to accounts.

\



Annexure-A

(Ind iatr Accourting Staudards) Rules, 2015 (as ameuded):

Additions during the 1.ear in Property, Plant and Equipment include Empioyee
cost at a fixed percentage of the cost of cach addition to propcny, plant and
liquipment in accordance with Note-l Significanr Accounting policy para C
(l) (d). Such employee cost to the extent not directl). aflriburable to thc
acquisition and/or installation ol Propcrly. plant ard F_rluipmcnt is
inconsistent with Ind AS 16 Propert-v, I'lant and llquipment. 'l'his has
resulted in overstatement of fixcd asscts and depreciation and understatcmcnt
ofemployee cost. l lorvever, impact is not quantifiablc at this stage.

Repetitive

Repetittve

Repetitive

Retetitive

b. Recognition of lnsurance and othcr claims, rcfunds of Incomc Ta,t, lntercst on
Incomc Tax & Trade ]'aVGST, inlerest on loans to staff and other items of
income covcred b5, Significanl Accountilg policy No. t} (c) of Note-l has
been donc on cash basis. This is not in rccordancc \r.ith thc provisions of
Ind AS I Presentation of Financial Statemcnis-

tveRepetit
c

d. lnventory rvhich includes stores and spares for capital works, operation and
maintenance and others is valued at cost (Reler accounring policy no.(VI) of
(Note-l). Valuation of stores and spares ibr O & M and orhers is not
consistelt with Ind AS 2 Invcntories i.c.. valuation at lower ol cosl and net
realizable value. l-urther, the stores and sparcs for capital work should bc
classified as part of l,roperty, Plant and l:quipmenr and recogniscd, mi]ixurcd
and disclosed jn accordance with Ind AS 16 Propcrt!, Plant and
Equipment. Further, the company has not lormulated any accounting policy
in respect of provision lor unserviceable stores & spa.es and slow-moving
stores

e. Accounling for Employee Benefits: Acluarial Valualion of gmtuity liability ol
the employccs covered under GP[- scheme has not been obtained. (Refer Para
5 (a) Note - 30 "Notes on Accounts"). 'I his is inconsistcnt rvith Ind AS 19
Employee Benefits.

f. The Financial Assets (Note-6, 8 and I l) have not been measured at fair yalue
as re uired Ind AS 109 Financial Instruments and to disclosures as

il2'

a. Financial Assets- F'inancial Assets-Other (current) (Notc-ll), Other Current
Assets (Nolc-12), Financial Liabi iities-l rarie payable (Note-18) and Other
Financiat Liabilities (Note-19) have been classified as currcnt assets/liabilities
include balances which are outstanding lor realis3tion/setllement since
previous financial yea$ and in the absence of ad€quatc
irformation/cxplanations rcgarding thc realis abilityy'scttlemcnt/
cortlirmation of balances for such amounts ]yithin lwelve montbs afi€r the
year end, elassification of same as currert asseas/liabilities is inconsisteot
vith Ind AS I Prcscntation of Financial Statemcnts. This has res:lted in
over statement ofrespective current assets/liabilitics and understatemcnt ofth€
corresponding flon-current assets/liabilities_ Few specific instances includc
Unscheduled Intcrchanges Charges Pool a/c is Rs 514.86 Cr and Reactive
Encrgy Charges Rs 123.79 Cr as on 3lsrmarch ?023 included in ,,Currenr

Assets-Other" Note -l l.

Repetitive

^lrL



Further Company has not disclosed thc reasons ior non_ compliance ofvarious
Ind AS as required by IND AS-i presentation ofFinanciat Statemenrs.

Inter unit transactions amounting Rs. i48-. f7Ci, are suf|iect to
conscquenlial adjustme ts. (Rclcr Irara g Note _.10.'Notes on Account;,,).

Necessary accoxntal will be made after review ofthe samq.

rcquired in Ind AS l07E
done for the sarl'e.

isclosu havancIa nI mstru Ic ls D e bcennotres,

rcconciliation and

conditions are not disclosed,

Lia
Note- 6 l'I]\i LANCIA ITIELIABIL OTHEs RS No -c(N Inc u IlsdesURRENT)
804 rorcC b li csri nst hc an oturcaga Loan, f oan and termsits and Fi.st time

Annexure-A

10

11 C&AG auditors during audit oi financial ycar 2020-21 bave commented up on
understaaement of provision ol impairment on invesfincnt in DISCOMS since

where ir1.

Sectional
irasis and

Repetitive

Repetitive

First time

litive

?

:

.:

:

company had credited re€ovcrable amounl from Coyt. of U.p under Atmar
Nirbhar Bharat Subsidy Schcme to ..o1her equity'. instead of.,Dcferred Income,,
rvhich was consequently included in rhc Nct \ronh of the DISCOMs and
considcred lbr making provision towards investmcnl in DISCOMs. Collrpany has
neither madc any adjustment in rhc books of account nor disclosed pr,,perly the
reasons lor non- rectiflcation oI such malerial error in thc notcs to {ccounts.'fhis is_having impact on the provision l.or impairmcnt/conscquential lrsses and
state olaffairs oflhe cornpany to the exrenl of Rs 16940.00 ciore as rcflected in
I{eceivable lrom GOI in CFS as on 31.03.202_1. lt is lcamt from management
Rcpresenlalion Leltcr thal company is rcferring thc issue for the opinion of fxpert
Advisory Committee. of ICAI- Pending receipl of such opinion, its impaci on
accounls cannot be ascertaiocd at this slage.

t2 Non- compliance of Accounting Policies:
Company has to review csrtain accounting policics which arc in contradiclion
with accounting lreatment given in thc linancial statements. Major insranccs
are given below.:-
a) INVES'I'MEI{TS: Provision for impairment is not being made s.t irs Fair

Value as per IND AS-109 as mentioned in thc rcspective a{"counting
policy.

b) FINANCIAI- ASSII'I'S: Fi[ancial asscts on subsequenr measurement arc
not rccorded at amortizcd cosl as per IND AS- 109. as mentioncd in
rcspective accounting polic;-.
lmpainnent on financial asssrs arc not being made based on fixpected loss.

c) ITINANCIAL l,lABlt,ll'ltis: llorowings are no1 mcasured at I:air value
using effective r ate oflnterest as mentioned in thc accounting poiicy.

Maintenance of Proper Ilooks ofAccounts:
Thc cornpany has systems of mainl.aining various seclional joumals
vouchen rclating to day-to-day transactions are recorded in these
Journals. I'he existing systems ol balancing cash book on the monthly

oumals 1o summaries and from sun in different sectional

e&,t

9

13.

I

ftepetitive

to

../



AnneJ(ure-A

b) Ilranch Auditors trial balance is showing Buildings under rhe head AC First timeCode 10.2l I .,Office 
Du ilding" amounting ro Rs,42,0&722.10 burIT fomation regarding the Lard ofcoresponding assets [lot provided to us.#Utrits6{1 - Civitc) An antount of Rs 36506.76 is shown under the head ScIap Materials A/c(A/c Code 22 770), on review ofthc said accouni we wcre explained that First timethese are group of assets which has been ful Iy depreciated and arc bcingcarn ed.at ils residual valuc. l-u her, since fixed assets register is not beimatntai ned these asscls cannol be identifi ed. Furthermore, no rcport ofanycommitee who idcntified the abovc assets as scrap was provided to us.Furtheq as per Ind AS l6 (propert_v, Plant and Equipmcnr) whrch requircsmeasurement of such kind of assets at its net realizable value which hasnot been worked out. 'fherefore, we cannot comment upor the value atwhich these asse$ are carr ied, #Units330 - f,IE&pCd) lhe zonc is not evaluatin g the Property Plants and Equipme (PPE) forrmpatrmcnt as required under INDAS 36, as expla ined to us reraluation of First time

PPE is not permittcd by the Electrici ty (Supply) (Annual Accounts) Rules,l985, the exception may be because the ppE cost is bui It in rhe Fixed Cosrof rhe tarilT bur as explained to us the cost of ppE of the Company is notapproved under the tariff approved by the rcguletor neither Deprcciation isallocated to the Distribution companies.
Thc company has not. sought any clarification lrom relevanl rcgulatoryaulhorities regarding the same,

tirst time

First time

B. Payment 0f Lcase

', y-1,1.._1:rr. (Up, Vigitancc Ce ) and dunir 327 (Electrir.iry Srorcrrocurement ( trcle) are bcing rnaintaincd at renlal prcmises. As cxplaincd
10 us the renl of tJnit 972 is bring dcposited to Corn u, it 

" 
o*nership ofthe premises is sub-jurtice. Irunher iaresr t"u." ug.""rn"nt an.i the rent

lffclnf.*cre nor. bcing_ provided ro us lor prenriscs"with 
'U 

n ir 3:7, furtherLotnplranccs ot lnd AS I l6 is nor donc at zone levcl.

C. Inveslmeots
'l-he company has cntcred in to arrangemcnl rvirh MppMCL for I g. l5 MW
share jn the project of Rajghat Hpp at an .quity .ontriturion ol.Rs 66.74cmrc which works our to 40.32% share in the iotal cost of capital of Rs
165.50 crore, howeyer lhe unil is unarvare of fhe existence of the equitycontribution paid to MppMCL as explained to us the omount of Equltyconffibution is not idcnrified in book of accounts further necessary detail
on thc samc is required from lrund scction ofrhe company Ly the EIE&pC
whieh rcmained unclarified till dare, rherefore in aUienJe of intbrmation
and adcquate explanation we cannot commcnt upon it.

O 
,,-T T*T:: in accounr ol'parr). contracrors. Covcrnmenrs Depanmcnrs, elc,
rncrudrng rhose baranccs appearing undcr loan and ad'ances & oihcr receivabres
arc subject to confirmation and reconciliarion. The impacl of 3Ejustmcnt itany,
which may arise out o[ the confirmation and reconciiiation p-rtogss cannot be
commentcd upon.

a

a
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a

a
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Anoexure-A

E. Brinch Auditors observed lac[ ol proper systsm or rcview for idcnti lyirgdoubttul dues, especially those arisin gour of disputes pending before respecttvcjudicial fbrums and absence ol regular fo liow ups with the respective parties for First timerecoyerab ilily of oubtandi ng balances In the absencc ol rvhich we are unable touantily the amount of provision which is required for irrecoverable or doubtft I

F. TDS Receivables_

" l*##:l,"iili,lilff"1?::":"ilsl:- 9I$ 74e02e8er.47 p€rhinins to
R'. 73s sA;Z;.;;';i;:8 -**.p'::'. 

( DISCoMS)horvcver as pcr 26 AS
porver to the uscovr,,. J.iiijlf.b,lii; T"il:i:;,,lrj,T;n::f ,;lr"L"at HQ Level. (uNtTcoDE3Jg) ---, qvJvJ',',l.

i, As observed the zone has.fo_llowing balances as TDS rcceivable appearing
::ffiHn?H'iiii;-llf" "b;'". "i;;;;;"";;X,lp und ,r,r,, or
oi ri" *i". 

- 

fir"rlf] 
wlmcnt we cannor comment uDon rhe genuineness

31.03.2023 rdrtors following balances were outstanding on

q

Rs. (-)3

dues and its conscquential impact on the financial statements. .#Ultits330EIE&PC

Unit Name

982 I]TI 27.425 t9,47 440.00

First time

3
973
646 Malntenancc

Service Commtsston 27 .425 -t,
27.425

Civil Const. Al 27.425

.0r115f.0q
j,730.00

II,9

7e,5 I9.00
76,99 77,091.64

,61 ,37,37? .2A
l3 848.00

86,79 16,094.84
G. 'ftadc payabler

Trade payable having debit balances for power purchase of lollowing partics. in
several cases cxcess payment of Rs.3917614447.47 has been made lo the panies
namely NIIPC- Rs.(-)3432 723674.00, Tr-lESt-A URJA LTD. Rs. G)372 2.00. NOAR_

633710,00, POWERGRID RAMPUR SAMI]HAI- TRANSMI SSIOn- l-TD
Rs. (-)16432986.00. M/S SIMBItAL-rt.t SUCAR M.tLt.S Rs (-)76t55t92.2{, M/SDWARIKESI.I SUGAR MlLl.S t_.tD. Rs. (-)22t6562.75 TRIVDNI I]NC.&IND.LTD DEOBAND Rs.(_)749158t2.07. TRiVENI ENGINEERING LTD.MILAK NARAIYAN Rs.G)69228689.50. BAJAJ TINDUS'IAN I-'I'D. UTR,{ULA

Rs. (-)10440643.57, BAJAj HINDUSTAN LID, (GANGAUT_t) Rs. (-)34873409.42,
BAJAJ }]INDUSI'AN LIMITED, BARKI'I Rs. (-)1662752.45, BAJAJ SUC

I

Re eitetp

4 645
641

27.421
6 641

Civil
Civil 27.425

7 330 Im rt and E ) 7 t)'l
8

27.425
327

D.*!qrtImport and
I]SPC 27.425To ta DT S IlecctvabIcs

S, no Unit
Code Amount

Outstanding
(Rs.) 

I

ff I

I

ff
ffi

rd

\

AG
Code

2

5

330
9

First time

ilJ"e
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monthly trial balances is not adcquate enough to give financial position of
differcnt account at any given time in an organized manner. lt was observcd that
the maintenance of party-wise subsidiary lcdgers and its reconciliation with
primary books of accounts i.e., cash book and sectional journals are not proper
and cffcctive.

14 Employee bencfit expcnscs (Note- 23). Administrative, Gcncral & Other
Expenses Oiote- 26), and Repair & Mainlcnance Expenses (Note- 27) have
been allocaied among Subsidiaries and other power sector companies
orvned by the Go UP (i.e., t,'PPTCl,, UPRVUNI- & UPJVNI-) on thc basis
of data / information (i.e.. units of power sold to Subsidiaries DISCOMS,
no. of employees, arca occupied) rclated to the financial year 2021-22,
instead of linancial year 2022-23. {Para 28 of Notc- 30 "Notes on

Accounts").

Non-Disclosures in Notca to AccouDts: -
F'ollowing disclosures have not bccn made in accounts: -
a. Disclosure regarding amount of subsidy not accounted for in case of

disputed solar power cascs.

b. Allotment date for Share application money placed with DISCOMS.
c. Risk Management factor do not include Matrix of Age Wise Bonowings

and Liabilities duc.

1b Major Non-Complianccs of Larv

77 2. Major Audit observations in Material Managcmctrt Zonc Audit Report: -

A. Property Plant and Equipmcnt: -
a) Branch Auditors trial balance is showing Buildings under the hcad AC

Code 10.208 "Building CONTA DIS't' INST" amounting to Rs.

48.14, 196.68 and under AC Code 10.21 I Office building amounting to Rs.

I1.6,5.227.05, but inf<rnnation regarding thc Land of corrcsponding assets

not providcd to us. #Units645 - Elcc Civil ConstDiv - I

Repetitive

First time

First time

First time

U)rb

Eh-

E

Ekk
H

Annexure-A

H

i) Company has not appointcd any Company Secretary as r€quired t/s
203 ofCompany Act 2013.

ii) As per section I77 of the companies acts 2011, follorving major
compliances/ issues were no{ placed belore Audit committcc.as also

delegated by thc Board of Directors:
a. Approval or any subsequent modification oflransactions ofthe

company rvith relatcd parties.

b. Scruliny of intcr-corporate loans and investmcnts.

c. Evaluation of internal financial controls and risk managcment

systems.

d. Monitoring thc end use raised through public offers and related

matters.

iiD Company has not held me€ting of Risk Management commitlee.

Stakeholder committec ctc. during thc year under review.

h{
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LIMITI]D , BARKHERA, Rs. (-)3649s32S 42, BAJAJ LIIND.I,,. K IJNDAI{KI II
)11714482.31, & BAJAJ HIND,[.., PALIAKALAN, LAK fu. (-)147117485.74 and
other includes old balanccs which arc under reconciliation, year ofadvance ifany
is nor providcd to us neither was availabl€ with the uniq nsither current status was
explaincd to us funher it should bc cmphasized that lhe advances and excess

liade payable having debft balanccs for power purchase of followi ng parti es, ln
several cases excess payment of Rs.3917614447.47 has been made to lhe parties
namely NHPC- Rs .(-)34j27236.7 4.}},TEES].A UFJA LTD. Rs. (_)3722.00, NoAR-
Rs. C)3633210.00, POWERGRID RAMPUR SAMBHAL TRAN sMlssloN t_TD.
Rs. OI6432986.00, M/S STMBHAULI SUGAR MILLS Rs. (-)'t 6t s5t92.24, WS
DWARIKESII SIJGAR MII,LS L]'D. ItS (-)2216562.75, TRTVENT ENG.&
IND.LTD DEOIIAND Rs.G)749t 5s t2.07, TRIVI.]NI ENGINT:I]RINC I,-TD.,
MILAK NARAIyAN Rs.G)69228689.50. BAJAJ HINDUSTAN LTD. UTRAULA
Rs. (-)10440643.57, BAJAJ IITNDUSTAN LTI). (CANGAULI) Rr. (rJ4873409.42.
BNJAJ HINDUSI'AN LIMT|I]D. BARKI I Rs. (-)1662?52.45, BAJAJ SUGAR
LIMTTED , BARKHERA, Rs. (136495125..t2. BAJAJ HIND.l.., KUNDARKHI Rs.(-
)|714482.31, & BAJAJ HIND.[... PAI.IAKAI_AN, LnK Rs. G)I47t 17485.74 and

OLD BALANcEs
AG

Code

paymenb are not interest bearing thcrolore loss to thc corporalion ifany cannot be
determined in the absence of clarificalion and adequate details. Bearing lack ofdocumentation and adequate informatjon, rhe recoverability or provision for
doubtful amounl cannot be commented upon at this stage (Unit#330 EIE&pC).

othcr includes old balances which are undcr reconciliation, year ofadvance il-any
is not provided to us neithcr rvas available lvith the unit, neithcr currenl sbtus was
explained to us further ir should be emphasized that the advances and excess
payments are not interest bearing thercfore loss to the corporation ifany cannol be
detcrmined in the abscnce of clarification and adequate dctails. Bearing lack of
documcntation ald adcquate information, the recoverability or provision for
doublful amount cannot be commented upon at this stage (Unir#330 EIE&pC).
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41.128 KARNATAI(A P.C.L. -2088110 00

-9705040 12
41.411 -60719.00
41.420 -1534738.m
41.422 -775440.00
41..427 MITTAL PROC.PW.LTD.GHAZIAEAD

47.432 TECH. ASSOCIATES -6931463.93

-1560526.78

-1688774.00

-3590079E9.24

Manaeement Reolv
No excess payment has been made to any generators. The payment is made only
against purchase of power lrom generator/ supply of power by the
generator.lnfacl dcbit balance ol Rs 391.76 Crore relating to power prrrchase
Iiabilirr" also includes the old balances rvhich are under rcconciliation and
necessary corective action will bc madc accordingly-

H. StafI and Other Liabilities
The Zonc has aot pro*ided relemnr details of the following outstanding balances, (abovc
rnorc than Rs 1.00 Crorc) *hich arc quir old and dctails of same could not htrushed to
Branch ;\uditors.:-

t IEID OF ACCOTJNT

(1 l0l 1804.00)

(601,ll.z78.os )

cL P^YABI.l.: UPJU\-L
,16 98 RIiCIit\"\Bt.t: \CCor'N l (48., 1,181.0())
.16 989 u-P.P. t.c.t. (6a00,r6r?8. r r)

First time

I

lnepetltir.

I. Power Purchase
i) Therc is no effective system in placc to verify power purchase for

completeness, no systcm in place for quantitative reconciliation of the
power actually purchascd vis-d-vis porvcr purchase accounted in thc books
of accounts, reconciliation of power purchased with supplicrs are not done
neither provided to us. Balance confirmation and reconciliation rvith the
suppliers was nol carried out therefore impact on power purchase and
power sales and eventually on position of sundry payables and receivable
in not quantifiablc, this may consequently impacl the profitabiliq of the
DISCOMS-

iD During our audit we were €xplaind that the reconciliation with
Gencralor Companies from F.Y 2018-19 till FY 2022-23 is be carried

41.134

G.M.R, ENERGY PVT. LTO.

41.405 LANKO EU LIMITED

WAVE INDUSTRIES PVT, LTD. (ERs41.743

41.205 HIMACHA! PRADESH

Total

UNIT
CODE

AG CODD Dr

,83 .ri_610 Cr 0 5618278,m)
9?t {4..1'12 Mrftty to Mrdh\inchd , liclliD

,1.1.61t) L.biliry lo ]'!urr l,o( E r - GPtr Ct (20E1 l 5758.53)
lg.61r) CPlr }inplovR' Shdc Ct 059823120O)

3Ur) 46 936 I;B/SI

()'t,I
,\llt P,\)llt. (,Il IER
(;o\-t ./t-B
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Repetitive

Repetitive
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MANIXARAN

A.C.C. LTD.

MSEDCL -15502004.00

-46511195.00
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our by M/S Mercados Marketing Energy Private Limile, con[-acted inJanuaty 202 at a fees of Rs 2,39,48, t00 00 adjusknenr if any uponreconciliation will be done upon submission of final reporl by thecontractor, I..unhemore, thc rcconciliation for balances pertaini ng tofinancial yean before 20l g-19 ll be handled by additional staffl bul nocost compariso n between the two rcconciliation merhods was pravided tous, which created a gap in understanding the effici ency and eflbctivenessof each appmach between the contractor-led rcconciliation and the Repetitiveadditional sta ff-led reconciliation

Re
Power purc hase bills of generators Inc ludes Intere$ rcceiva ble on account ofadjushentyrevision in compliancc of UPERC/CERC regu IationYorders etc, hencerhe same is also taken in calculating to tal power purchase cpurchase cost is to be ost. Since the rotal power

there is no unders
transrerred to subsidiary discoms as power sale price. Hence.

profiability.
tatemeByoverstalcm ent ofprofi/loss and no tmpact on

J. Provision for Late paymcnt Surchargc

Unit has accounted total late payment surch argc Rs.56956t4955.00 out ofrvhich an amount of Rs I 121754841.00 is for b ills remained unveri ficd.Accounting system ado'pted by the unir is in diverslon ofaccepted accountinpo licy on accounting on accrual basis where thc LPS

) 
fiff ,:#,;:i,1i*i.q"iffi,*#q,r*;;i,#{g

iv) Thc zone has receivcd inte

ffi: j1,**J#ilf;tii:"Fi.,H:1i.'"#;ii jift K;::t?:
lncome, rhcrefore o." und:-::^tt 

in lhe books' Purchase cosr and inrerest
(unir#j30 Eip;'pU"' 

uttuerstalcd to the cxtent of INR t8.r277.874

First time

First time

g
should be accrucd after First timerhe specified time period of unpaid bi lls as specified in rheir ppA , whercasonly bills are accounted which is received by E I&PC unir. No s),stem wasobserved where bil I wise LPS pending overdue for payment rs accrued andaccounted. lt is further observed there is no system in place which couldprovide inlormation regarding outstanding and overdue bills details overwhich l-PS reed ro be accrued and whether the accrual has been accounted ornot. Therefore, we cannot comment uPon on the amount of overstaledpro fitlunderstated loss of the zone for the f ina acial y e ar 2022-2023 on accountofprovision of latc payment surcharge.

,
-
-
F
-p

K, Bank Reconcitiation Sta temcnt: -
bank reconci

rh tin-
On review of the

illrl
liation statements weo
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t time
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reconciled balance of INR Rs. 138164-34 for which no adjustment /revssal
has been made in the books ofaccounts. # Unit983 - DG Vigilance

L. Pending legal cases at differcnt forums
On our query durinB test check audit of liabilitics on pending legal cirses at
different forums, we wcre explained that lhe slatus of court cases receivcd
from PPA unit, Planning unit Pou'er Management Ccll and SPAT unit has

bccn considered by the Zone and the same has been discloscd as contingcnt
liability. However, no details were provided to us during our audit and as

explained to us the zone has no information relating to the cascs and thc same

is dealt at tlQ level. Thercfore, wc cannot comment upon thc status of thc

cascs and its financial implication on the books ofaccounts.

M. Provisios for Powcr Purchase and Unverificd LPS and Powcr Purchase
cost: -

'l'he Zonc has bookcd an amount of Rs. 807.32 crore, as unbillcd and

unvcrified powcr purchase cost and Rs. 112.37 crore, as LPS Chargcs

(unverificd), on our examinatio[ arld explanation providc to us, we observcd

that these charges are unverified and bookcd undcr cxpcnditure on reasonable

cstimate, further as explained necessary deviatiorr on their verification rvill be

accounled at the time of vcrification. 'fhercforc, impact if any on account of
verification cannot be commcnted upon at lhis slagc Howcv€r. Managcment

has confirmcd total amount ol- unbillcd and unvcrificd Power Purchase cost

for Rs 9437 crore as on I ls' March 2023.

tirst time

N. Rental from Conaractor
The unit has accounted Rental lncome from Contractor MIS Prayagraj Power

Generation Corporation Limited of Rs 2,29,927 .00 furlhcr as cxplaincd to us

the said amount is on account ofLease ofLand lo the contractor, however unil
did not had any infomation of Land is being recorded in the books ol'which
unit.

O. Sale of Scrap
'fhe Zone has sold old/unserviccable a-sset for Rs. 1734359.00 during the

Financial Year, however as explained the assets sold wcrc Yery old and gross

value was ascertained on the basis of commillee report, thercforc the

correctncss of the Profit on sale of Assct of Rs. 927298.00 cannot be

commented upon due to lack ofd€tails
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balances which are outstanding for realisatiory'scttlement since previous financial
years and in the absence of edequete information/explenations regerding the
rcelis ebility/rettlement/ confirmetion of behnces for such rmounts within
twelve monthr rfter thc yerr end, classilic.tion of reme .t curtttrt
ercctdliebilities is inconrbteDt with Ind AS I Prelentrtion of Financigl
Stetements. This has rcsulted in over statement of r€spective curcnt
assas/liabilities and understalement of the corresponding non-current
asseMiabilitics. Few specific inslances include Unschcduled lnterchanges Charges
Pool a/c is Rs 514.E6 Cr and Reactivc Encrgr Charges Rs 123.79 Cr as on 3l'
march 2023 included in "Current Assets-Othe/' Note -l l.

@) Recognition of lnsurance and other claims, refunds of Income Tax, Interest on
Income Tax & Trade Tax/GST, interest on loans to staff and other items of income
covered by Significant Accounting Policy No. B (c) of Note-l has been done on
cash basis. Thic ir not in accordance with the provlslons of Ind AS I
Presentrtion of Finatrcisl Strtements.

(c) Additions during the year in Property, Plant and Equipment include Employee cost
at a fixed Perce age of the cost of each addition to ProFrty, Plant and Equipment
in accordance with Note- l Significant Accounting Policy Para C (I) (d). Such
employee cost to the extent not directly attributable to thc acquisition and/or
installation of Property, Plant and Equipment is inconsistelt with Ind AS 15
Property, Plent end Equipment. This has resulted in overctatement of fxed assets
and depraciation &nd understatement of employee eost. However, impact is not
quantifiable at this stage.

(d) Inventory which includes stores and spares for capital works, operation and
maintenence and others is valued at cost (Refer accounting policy no.(VI) of (Note-
l). Valuation of stores and spares for O & M and others is not consistent with Ind
AS 2 Inventories i.e., valuation at lower of cost and net realizable value. Further,
the stores and spares for capital work should be classified as part of property, plant
and Equipment and recognised, measutd and disclosed in accordance with Ind AS
16 Propcrty, Plant and Equipmcnt. Further, the company has not formulated any
accounting policy in respect of provision for unscrviceable stor€s &
spares and slow-moving stores

(e) Accounting for Employee Benefits: Actuarial Valuation of gratuity liability of the
employees covered under GPF scheme has not been obtained. (Refer para 5 (a)
Note - 30'Notes on Accounts"). Thic is incouistent with hd AS 19 Employi
Beucfib.

(f) The Financial Assets (Note{, 8 and ll) have not been measured at fair value as
required by Ind AS 109 Fiaenciel Irutrumcntr and proper disclosures as requircd
in Ind AS 107 Finencid Instrumcnts: Dbclosuncr, have rrct been done for the
same.

(g) Further Company has not disclosed thg r€ssons for non- compliance of various Ind
AS as rcquired by IND AS-l Presentation of Financial Statemcnts.
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a) Branch Auditors trial balance is showing Buildings under the head AG Code

b)

10.208 "Building CONTA DIST INST- amounting to Rs. 48,34,195.68 and

under AG Code 10.21I Offioe building amounting to Rs. 11,55,227.05' but

information regarding the l-and of corresponding ass€ts not provided to us.

#Units645 - Elec Clvil ConrtDiv - I
Branch Auditorc tial balance is showing Buildings undes the head AG Code

t0.21I "Offrce Building" smounting to Rs. 42,0E,722.10 but information
regarding the Land of corresponding ass€ts not provided to us. #Units64l -
CiYit
An amount of Rs 36506.76 is shown under the head Scrap Matcrials Nc (Nc
Code 22 770), on review of the said abcount we were explained that thes€ arc
group of ass€ts which has been firlly depreciatcd and arc being carried at its
rcsidual value. Furtlrer, since fixed assets register is not being maintained these

ass€ts cannot be identified. Furthermore, no report of any committee who
identified the above assels as scrap was provided to us. Further, as per Ind AS
16 (Property, Plant and Equipment) which re.quires measur€ment of such kind
of assets at its net realizable value which has not been worked out. Thercforc,
we cannot comment upon the value at which these assets are carried.
#Units330 - EIE&PC

The zone is not evaluating the Property Plans and Equipment (PPE) for
impairment as required under INDAS 36, as explained to us revaluation ofPPE
is not permiued by the Electricity (Supply) (Annual Accounts) Rules, 1985, the
exc€ption may be because the PPE cost is built in the Fixed Cost of the tariff but
as explained to us the cost of PPE of the Company is not approved under the
tariff appoved by the regulalor neither Depreciation is allocated m the
Distribution companies.
The company has not sought any clarification from relevant rcgulatory
authorities regarding the same.

c)

d)

B. Prynent oflerse
Un,it #972 (UP Vigilance Cell) and #unil 327 (Electricity Stor€ Proour€m€nt
Circle) are being maintained at rcntal premises. As explained to us the rent of
Unit 972 is being deposited to Coun as the ownership of the premises is sub-
judice. Further latest lease agEement and the rent reccipt were nor being
provided to us for premises with Unit 327, further Compliances of Ind AS l16
is not donc at zone level.

C. Iuvcrtmentr
The company has entened in to arangement with MppMCL for lt.l5 MW share
in the project of Rajghat HPP at an equity contribution of Rs 66.74 crore which
worfts out tD 40.12yo share in thc total cost of capial of Rs 165.50 crore,
however the unit is unaware of the existence of the equity contribution paid lo
MPPMCL as explained to us the amount of Equity conribution is not identified
in books of accounb furthcr necessary dctail on the same ir rrquired from Fund
section of the company by the EIE&PC which remained unclarified till date,
thercfore in absence of information and adequate explanation we cannot
comment upon it.

D. The balances in account of party, contractors, Govemments D€partments, etc.,
including those balances appearing under loan and advances & orher reccivables are
subject to confirmation and reconciliation. The impact ofadjustmcnt if any, which may
arise out of the confirmation and reconciliation process cannot be commented upon.

tors observed ack of re ew identiryi ngE, Branch Audi
those ans out of

prop€r system
beforc

for
ud lc al forums
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and absence of rcgular fol low uPs with the rcsp€ctive pani foroubtand ing balances
es recoverabil itv ofln the absencc of which are unable to quantiry the ofprovls ron which ired for inecoverable

amount
s requ or doubtfu dues and its consequentiallmpact on the financial statements {Units330 EIE&PC

F. TDS Receivebles-
As observed the zone has following balances as TDS receivable appearing inthe books of rhe zone, in the abincc.f year;i;-;;i;; and status ofmmplaion of the assessment, we cannot comment upon the genuinaness of thesame. Branch Auditors following balances were outstLaint o"n-i f .O:.ZOU:

G
H
. Trede poyabler

' Trade payable having debit balances for power purchase of fonowing parties, in
s€veral cases exoess payment of Rs.39l76lrr447.4i bas been made to the
parties namely NHPC- Rs. (-)3432723674.00, TEESTA LruA Lm. Rs. (_

)3722.00, NOAR-Rs. (-)36337t0.00, POWERCRTD RAMPUR SAMBFIAL
TRANSMISSION LTD. Rs. (-)16432986.00, N{/S SIMBFLAULI SUGAR MTLLS
Rs. O7615s192.24, I,tlS DWARIKESH SUGAR MrLLS LTD. Rs. (-)2216562.7s,
TRIVENI ENC..& IND.LTD DEOBAND Rs.(-)749r5S12.07, TRTVEM
ENGINEERING LTD., MILAK NARAIYAN Rs.O6922S689.50, BAJAJ
HINDUSTAN LTD. UTRAULA Rs. (-)10440613.57, BAJAJ HINDUSTAN LTD,
(GANCAULI) Rs. (-)34E?3409.42,B,/J,/.J HINDUSTAN LIMITED, BARKH Rs.
(-)t662752.45, BAJAJ SUGAR LTMITED, BARKHERA, Rs. (_)36495325.42,

BAJAJ HIND.L., KUNDARKHT Rs.(-)ll1l44S2.3t, & BAJAJ HIND.L.,
PALIAKALAN, LAK Rs. (-)r4?il74s5.74 and other incrudes ord balances

which are undet rcconciliation, year of advance if any is not provided to us
neither was available with the unir neitho c,rrent stratus was exprained to us

furttrer it should be emphasized that the advances and excess payments are not
interest bearing therefore loss to the corporation if any cannot be detcrmined in
the absence of clarification and adequarc deails. Bearing lack of documentation

S. no Unit Code Unit Name AG Code AEount O[t3t trding

I 982 ETI t9 47 440.00
2 973 Service Commission 27.425 3.00I
-t Maintenance 5 730.00
4 645 Civil Cons. Al 27.425 ll 90E.00
5 27.421 872.00-3
6 641 Civil 27.425 19.00I 79

330 lm and 27.422 7 097.6477
8 27.425 9 I 7 77.20
9 327 ESPC 27.425 l3 E48.00
Torel TDS Receivebler 094.8486 79 I

Fi6t Time
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T]NIT
COD
E

AG
CODE

HEAD OF ACCOUNT

9E3 CPF EMP Cr. r 5618278.00
971 Liability to Madhpnchal

EC/ED
Cr. (t22766t.67)

44.610 to T.ust For EMP - GPFLiabil Cr. 081 1576E.53
44.620 ShareCPF Em I Cr t6982312_OO
44.62t ShareCPF Employer

Contribution
Cr

330 46 936 AMT PAYBL.OTHER EB/ST
GOVT./LB

Cr (6,01,50,27E.05 )

46 936E GL PAYABLE UPJVNL 90 774.008I 65
46 98 48,15,483.00
46 989 U.P.P.T.C.L. Cr. 62,00,s6,92E.13

AG
Code

Name ofThe Generetor

41.106 MADHYA PRADESH -255974601 .81

4l.l t0 BHAKRA PROJECT MANAGEMENT BOARD -16575376.60

41.128 KARNATAKA P.C.L.

41.134 - 15502004.00

4l .405 LANKO EU LIMITED -9705040.12

G.M.R. ENERGY PVT. LTD. -60719.00

MANIKARAN -153473E.00

41.422 lvVS A.C.C. LTD. -775440.00

4t.427 MITTAL PROC.PVT.LTD.CHAZTABAD -455IIr95.00
4t.432 TECH. ASSOCIATES -693t463.93

4t.743 WAVE INDUSTRIES PVT. LTD. (ERS -t660526.78
4t.205 - 168t774.00

Total -359007989.24

J Power Purches€
i) There is no effective system in place to veriry power purchase for

completeness, no system in place for quantitative reconciliation of the power
actually purchased vis-i-vis power purchese accountcd in the bools of
accounts, rcconciliation of power purchased with supplier are not done neitler
provided to us. Balance confirmation and reconciliation with the suppliers was
not carried out tlercfore impact on power purchase and power salcs and
eventually on position of sundry papbles and reccivablc in not quantifiablc,
this may consequently impact thc profitsbility of the DISCOMs.

Repetitive

First Time

Totgl
Balance

-20EE l 10.00

MSEDCL

41.41I

41.420

HIMACHAL PRADESH

and adequate information, the recoverability or provision for doubtful amount

cannot b€ con:lmented upon at this stsge (Unit#so EIE&PC).

I. Stalf end Other Liebilities
Thc Zrlllre has not provided relevant details of the following outstanding balances,
(above more than Rs 1.00 Crore) which arc quit old and details of same could not
firmished to Brsnch Auditors.:-

Dr. Amoutrt
(INR)

44.620
M.4t2

(l 103 l E94.00)

Cr.
RECEIVABLE ACCOI.,INT Cr.



During our audit we were explainod that the reconc iliation with Powet
Generator Companies from F.Y 20lE-l9 till FY 2022-23 is being canied out by
IWS Mercados Marketing Energt Privalc Limited contracted in Januery 2021,
at a fees of Rs 2,39,4E,10.00 adjustnrent if any upon reconciliation will be

done upon submission of fmal report by the contractor, Furthermore, the
rcconciliation for balances pertaining to frnancial years before 20lE-19 will be

handled by additional st8ff, but no cost comparison between the two
reconciliation methods was provided to us, which creared a gEP in
understanding lhe efficiency and effectiveness of each approach between the

contractor-led reconciliation and the additional staff-led reconciliation.

iii) Generation based Incentiyes (GBI) rece ivable from IREDA amounting to
INP9,65,31,925.E8 (Prcvious Year - fu 9,77,33,211.20) and a sum of Rs
(265, t 3,53,E53.51) (Previous Year - Rs (E5,62,65,550.7?) from UPNEDA are

subject to confirmation and reconciliation and Consequentisl adjustment.
(Unit#330 EIE&PC)

iv) The zone has received interest amounting to Rs. 3t,17,77,E74 and TDS
receivable of Rs. 381777E9.20 thermn, the amount of intertst has been netted

ofr from the purchase cost in the books. Purchase cost and intercst incomc'

therefore are understated to the extent of Rs. 3E,17,77,874 (Unit#330 EIE&PC)

Manapemcnt Rcolv
Power pur"hase bills of generators includes Interest rcceivable on account of
adjustrnentdrevision in compliance of IIPERC/CERC regulations/orders etc, hence

thi same is also taken in calculathg totsl power purchase cost- Since the total

power purchase cost is to be transferred to subsidiary discoms as power sale price'

il"n.., ttt"r" is no understatement/overstatement of profit/loss and no impact on

profitability.

IC Provision for Lete Pryment Surtherge

UnithasaccountedtotallatepaymentsurchargeRs.56g56l4955.00outofwhichan
amount of Rsl12.3754841.00 is for bills remained unverified. Accounting rystem

Jopted by the unit is in diversion of accepted accounting policy on accounting on

accrual basis where the LPS should be 
'ccn'€d 

after the specified time nry9! 9f
unpaidbitlsasspecifiedintheirPPA,whereasonlybillssr€accountedwhlchls
ileived by EI&irC unit' No system was observed. where bill wise LPS pending

or"tUua fot payment is accrued and accounted' lt is further observed there is no

svstem in place-which could provide information regarding oustanding and. overdue

iiir, i.i"ii, "r., 
which Lps'need to be accnred and whether rhe accrual has been

accounted or not. Therefore, we cannot @mment upon on the amount of overststcd

ili,t J"*"d foo oi ui" zone for the financiai ye'ar 2a2'2o23 on accoutrt of

irovision of lrte payment surcha'ge'

L Benk Reconciliatior Stitcmenti -
on review of the banr.,"J*iiiuion srt ments we observed that old un-reconciled

batanoe of INR ns. Bsra, ior *hi"h no sdjusment /reversal has been made in

the books of accounc. # Unit983 - DG Vigilence

Pend ing legal csses I t different forums
fferent

d test check aud it of iabilities on pending legal cases at d
On our query unng

f received from PPA unit,
forums, we were explained that the status o court cases

Manage t Ce and S unit has been considered by the
Plannrng unit Power men

M.

Zone and the same has been disclosed as

PAT
t iabi However no detai ls

E
Yt-
r
t:
l1
t:
x
t:
r
t:
t:
x
Y
t^

t:
t-
x
t:
t:
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Repetitive

Repetitive

Repetitive
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were prov ided to us dunng our and as to thelnformat relat
us zone haslon rng the cases and the same s deah at levecannot comme nt rh theupon e status cases and financial mpl rcation thebooks of on

N. Provision for power purchrse end Unverified LpS and power purchase cmt: -The Zone has booked an amounr of ns. SOZitci;, as unbilled and unverifiedpower purchase cost and Rs. I 12.37 crore, as I_fS dn".ges (unverified), on ourexamination and explanation provide o ,i, *" 
"i**.a thu these charges arcunverified and booked undei expenditure'on ,"afnaUfe ectimate, further asexplained necessary devialion 

"n 
t"ir r.Ji*iior';ii; account€d at the time ofverificarion. Therefore, impact- if ",y ; ;;;;; it verification cannot becommented upon at this stage. Horvevei, t"t*"g"r"ni ias conf'med totar amountof unbilled and unverified po*er pur"r,rse mst%, it, ia:z crore a.s on 3t, March2023.

O. Rentd from Contrrctor
The unit has accounted Rental Income from Contractor M/S prayagRaj powerGenerarion corporarion Lim-ited of nr z,ic,;i7d'?riier as exprained to us thesaid amount is on account of [rar" of I.an; i;;;.."oi"ror, however unit did nothad anv information of r-and is beirg;;;Jiiti""u".i" 

"r*hich 
unir.

P. Sele ofScrap
The Zone has so ld o d/unserviceab asset for Rse 7343 59 00 duri nc F ialhowever as exp atned the ld

nanc
assets so very old andascertained on the bas of ittee

a ue was
s comm report, there fore the theon sale of Asset of Rs 927298.00 be

Profit
cannot commented due to lack of deta s.

First Time

First Time

ofo o e n ln u id n

As per Pen No. 9 of Notes- lo Accoura!, Compeny has chenged its poticy forprovisioning of bed rnd doubtfur d.il;;"i#ei" fieivabte considering rhesimplified epproech * 
"orise-1f.T. f. d; iii0i;*','o,o* ,o expected rosscsmethod qurrtifying its cotrsequentirl impect io" fir'Eos8.zz Cr, but it has

fi ]]:f.,tfi .o3rn;:H'$';r.ii_:rtteperiJ-oii,u'-vo',"."o--encingalToin
wbichheve;,-,fi -;ffi ,:L*rff.H?:I,1r,il.o1,o-""#:fffi$:Hffi j*:
Auditors werc of rhe view rhrr deierment 

"i;;;;;;#;n behird 31.03J023 is

;T#ff ?",,tT,-,fl l? *9r"- ";;v\^;** li,"Jfii", rhc i'pact or shor.
dericient provisio*, ut other AuditoF hr'e not quantilied ti" i-p*t oi

However 
"" 

per Age wisc nnatysis given in the trotcs to rccount!, r sum of Rs.7039t.95 Cr ir ou.trnding fmm Nonlcove-.*,-Cr"rr_."r fo, _o* thrn thrcct?LT#ttr,,t#,"$:*;;*ri:7.;::l**iiltrI**f,kH
l0 end ar per pem ,lil(r) of Notes to Accounts.Lomprtry needs to rcview its frly f",. provirioning considering the comment! of!t totory Auditon of Discoms, age-wisc anrfyrir-;? N;;;.r"_Ecrt corsumen
;T-.*,1fijil::.';;g:,T*o:,{ i. r;;'; ilr^;r;"* ro crpectea ro:s.s.
qrrrtn fiu ir-iii-"-rfi''"'"t" actrils' totel deficient provisiJr .f il;;;p;;;

First Tlme

audit explained
to no

HQ Therefore, we
of rts

accounts.

IYear, the
were

Sross
corrcctness of
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Subsidierlcs wice brief oboervrtions on rbove irsue rrc furairhed bclow: -

a. Madhvanchal Vidvut Vitran Nipsm Ltd.

The &a used while calculating the rates of pmvisions like 'collection of receivables'
and determining the unpaid amount against the 'assessment made in the base period'
by the age buckets etc., were not verified by the concemed zonal auditors and hence
have been relied upon by us based on management's certification

Repetitive

First Time

The age-wise classification done by the management is not appropriate.As per
explanation and information given to us, the age-wise classification of debtors has

been done on the basis of las payment date of the consumer and not on the basis of
actual date ofbills.
There is a staggering increase in the level of trade receivables from year to year. As
per age-wise breakup of bade receivables provided by the Company, agEinst total
rcvenue from Sale of Power of Rs. 13660,9E Cncre, total outstanding trade receivable
for I year and less is Rs. 7790.83 crores, which shows that the realization of trade
rcceivables is very poor. Further, total Trade Receivable outstanding at the yearend is
Rs. 3E634.44 Crore which is higher than cumulative figure of last 2 years revenue
from sale of power, It is not feasible to identiry and quantifo the amount which is

unrecoverable but it needs a serious perusal and provision.
On direction of Hon'ble High Courr, the UPPCL has directed the Company to get thc
special audit conducted at Distribution Division level of revision done in consumer's
bills and accounting of its recovery in the cash book during the financial year 2021-22
ud 2022-2O23. As per information providcd to us by the managemeot, total No. of
36,02,611 bills and 11,92,4t7 bills have been revised during the financial year 2021-
22 and 2022-23 respectively. However, the management has hiled to provide th€
quantum of total Ernount involved. Since, the matter is at preliminary stage, the

ultimate outcome of the same End its imp&ct on the frnancial strlement could not be

lt.

ascertained

b. Purvrnchrl Vidyut Vitrsn Niprm Ltd

Rep€titive

Repetitive

Repetitive
x

a,

;

Y
Y

Y

\-

i. There are differences in sundry debtors as per billing ledger and amount shown in
trial bahnc€ ar thc sales is booked on a$cssrnent basis and amount crcdited o
sundry debtors on the basis of acoal reccipts. Further, credit balanccs of Rs
Rs.27.27 Crores wcre reflected in 4 divisions of Ayodhya zone due to wnong
classification of accounting enries in MTB.

ii. We draw attention to Note l0 and para 42 of Note 3 I to Notes to financial
Statements r€latint to disclosures of trade retcivables wherein the company
has not sscertsined and classified the Trade Receivables into .Disputed/

Undisputed', 'significant increase in cr€dit risk' and 'credit impaired', as required by
amended Schedule m to fie Companies Act,2013.

iii. The segregation of'Trade Receivable (Current)' into Governmen/ Non-Government
and ageing into different age buckets as per para 36(8) of note lB have been
made only on the basis ofonline billing data provided to the zonal auditors in excel
form. However, in many cases, the same did not match with the amounts shown as
recoverable in the books ofconcemed zones and was subject to r€conciliation.

Further, the total trade rec€ivables as per the data provided by the commercial section
as on 3la Msrch 2023 did not match with the total 'trade receivables' as shown in the
books of accounts ofthe company and the same has been reduced under the category
of 'Non4ovemment consumers' under 'Receivables outstanding for more than 3

years' while categorizing the age buckets.

FiRt Time

First Time

First Time



c. Perhcimrnchel Vidvut Vitren Nigem Ltd'

i. No revaluation loss has been recognized during the reporting period in respect of
Trade Receivables based on security deposit equivalent to 45 days billing to cover

the outstanding dues. In absence of adequate security deposit cover for customers

under Covemment sponsored schemes, no provision for likely impairment loss has

been provided against such rcceivables by the company. Under the circumstances,

we are not in a position to comment on the possible impact thereof on the financial

statements of the company. (Refer to Note No. 8 of Notes to Accounts
ii. The company has not furnished the details of advance deposit received from

consumers against temporary connection and the entite security deposits from them

has been shown as non-current liabilities. ln absence ofsuch details, quantification of
current and non-current liabilities therefrom is not possible and ascertained.

iii. During the course of audit, we obscrved that a huge amount is lying as debtors,

which has been classified into secured/unsecured and good/doubtfuU Govt/Non-
Govt. Age wise aoalysis of outstanding is done in Note No' E of Financial
statements, however, details thereof is not providd to us for the audit. Moreover, the

classification into disputed and undisputed debors are not done at all in Note No. 8

of Financial statementq which is not in accordance with amended Schedule III to the
Companies Act 2013. Time barring/non-rccoverable cases are not identified, in
absence ofany such classification, we are unable to comment there upon.

d. Dakshinenchal Vidvut Vitren Nisam Ltd.

In our opinion, substantial un-reconciled amount of Rs. 4,508.08 Crores (Total
Debtors as per Balance Sheet - 22,701.94 Crorcs (excluding KESCO 203.77 Crores,
Torrent Power Limited 57.70 Crores, Prov. Of Unbilled Revenue 526.71 Crores &
Theft of Power 0.69 Crores) less Total Debtor as per Billing Software - lt,l93.t6
Crores), of trade receivable as on 31.03.2023, as per billing software and Books of
account, should be eligible for 100% written offas unidentified debts.
There is substantial un-reconciled difference ofRs. 1,109.83 Crores between r€venue
assessment of billing software and revenue booked in financial statements, for which
inappropriate explanations were offercd, the company should have identified
reconciliation and recognised corect rcvenue in Profit & Loss account. Even
Hon'ble Allahabad High Court has taken cognizance ofsuch variances in some other
cascs for which information was not made available lo us,

ll.

3. Cornmentr ou Old Bdences
As pet rcport of Subsidiaries' Auditor's there are certain Old balances which have not been
rcviewcd since long. Summarized position of major balanccs Subsidiary-wise is rcproduced
below:

There is no rcasonable ccrtainty for the rccovery/paynent of following amounts
outstanding since long period of timc without any balancing/reconciliation, hencc
should be reconciled and dealt accordingly:

S.No. AG Code and Name Amount (inCrores)
a. 46.302 Other tevies Rs.2E.l9

b . 45.330 Other Sanc lrvies Payable Rs. 1.32

c . 44 StaffRelsted Liabilitics (Debit Balance) Rs. 3.()6

d. 44 StaffRelated Liabilities (Credit Balance) Rs.0.Z7

e . U.P Rajya Vidyut Utpadan Nigam Limited Rs. 0.95

Repetitive

Repetitive

Repetitive

Repetitive

First Time

I. Dekshinanchal Vidvut Vitren Nisam Ltd

Repetitive



ZONES AG
CODETI

NAME AMOUNT (In Rs.)

23.703 Pub Light Mainrenance

Charges

15,2E,406.50 Dr

25.1 Advance to Supplien 1,13,696.00 Dr

t7 ,33 ,772.7 5 Dr25.6 Ad pay to Stores

16,55,861.15 Dr2E.744 Theft of Cash

1,E6,349.00 Dr28.UTt UTT

4,30,1E2.92 Cr44.310 Net salary payable sundry

liabilities and provision

52,tt,176.05 Dr53.612 Rural Deposit Scheme

1,33,5tE.74 Dr53.620 Financial Part Con

ALIGARH

9,16,04,948.13 CrRailway Traction23.1t0

3,03,000.75 DrCess Lucknow23.1l0A

E1,71,24,383.56 Dr23.ll0c Kesco

122,06,09,19E.57 DrOther Recovery From

Consumer
23.707K

68,95,705.94 DrSundry Debtor For Sale of
Energy

28.101

10,83,716.75 Dr46.567

KANPUR

82,72,08,850.07 Cr23.3J}IANSI

U.P Power Transmission Corporation Limited

AG Code28 (TruBfet shonc bahnces)

AF Codc 25.5 Advance Intercst Fr€€ (Cspital)

(Under EE Admin)
AG Code r14.350A 76 Pay Commission

Rs- 7.34

Rs.12.22

Rs.938

L

Detrils of t-rnsfer scheme balances for more the Rs I lakhs as reported by staEtory
Auditors id fumished below:

LIABILITIES DR BAI,ANCEASSETS CR BALANCE
BalencesAGBalancesAG

I E.l l74264 55.126ll4
I 77 0044 220t5A 54 .34l4

320 63 7 640.0444E5Y I 7 7.5615l4

Repetitive

.261 l4 941044I E6.0030 417

II. Purvenchrl Vidwt Vitm Nieem Ltd'

Deuils of major odd balances as reported by statrIory Auditors is fumished below:

v

t:
l:rrr
t:
l:
Fr
lY
x
t-r
Vr
t-
li
t:r
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t:
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IUT Cash Within Zone

Others

f-

s-
h.

Rs. 16.35
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23 lt2 28.727 5 504 .3E97
23 ) l4l.002 44 505 5 430.90
23 214 7l 1E,256.00 44 507 I E.0380 7t
23 705 .00E3 l7 45 58 4 44l6 5
24 308 65 605.38 46 l0l 5099 95 724 4098 602.7135 79 46 412.528
2E 610 J 74 794.00l0 04 46 2 130.84OE 635t ,2E7 03 5 46 3 I 720.0304 t533 430.307 E5 I 46 or') 56.20I I
34 r 73.3E 46 94101 E62.7336 I t66.69E7 7 46 1.65I 65

m.

In many cases at zones and n*l^:fl* pafiy wisc breakup, agcing of oustandingamounts, actual nature of transactions and reconciliatioi ;;,_* confirmationfrom thc parties under fo,owing ma;", t 
"aas 

lr"rc ioi 
"r"]i"tr".'r* ,.rin""rro".

Account Herd

Delosit & Retcntion from supptiers
aovances to Supplien
Sundry Liabiliries
Sundry Receivables

476.48
I t3.10
IE8.t7
25.32

ii) It was noted that the following balanccs pertaining to various zorin the books of Head OuarrJ :.
reconcired and tran,ra;;".:ff*{iffi;k; H"TTff""ffi fl}:

iii)
Account -Ecrd

Amourt (R!. iD Crorts)
Other Liabilities and provisions
Provision for depreciation
Stock Related Accounrs (net)
Deposit for Electrifi cation
Capital Work in progress

8.34
669.33

I 1.30

35.21

(3.7e)

Repetitive

Repetitive

a)

IV.

receivables,
iab ities

itlcreditreconcil iation certainrespectivg confirmations, liation consequentialthereof.
recordVdetails,

asc€rtainadjustnents iliati

Balances of trade trade SPayables, uppl ers, Contretors loans andstaffadvances, re Iated & advances and other vanous debduesbalanceq from govemment and IN res ofpectbalances arre Banktosubject
reconc andustmentsadj nI absence ol proper we are unabl e tothe effect of the an fromsrng reconc on and ofsettlcment ldo ducs,

44

t23
I

71

94102

D

Amoutrt (Rs, in Crorcs)

In absence of proper exolanations, complete dehils and reconciliation rhereof, theresultant impact on the accounts oi,h".;;il;:#";, *liJll o" 
"r""*,n*.

Repetitive



losV profit that anse on account rhereof, non-necovery or partial
recoverv of such dues and non-settlement of liabi lities anous debit and credit

opening balances are llng unadjusted including the sccount received under

transfer scheme. Under these circumstances, we Ite not in a position to comment on

the possible impact thereofon the financial statements of the compaly.

1|Ar referrcd ir Notc l0 to the financisl slatements rcceivables from Uttar
Pradesh Jal Vidyut Nigam amounting Rs 0.t32 crore and Rs. 35.03 crore fun Uttar
Pradesh Power Transmission Corporation Limited are shown under Cur€nt Assets'

which are outgtanding for more than l2 months. As results of this other curt€nt

assets 8re overstated and other Non- Currcnt ass€ts are understated by
Rs.3 5 . t6crore.

2!As refened to in Note I E to the financial statements, Payables to Uttar Pradesh

Rajkiya Vidyut tltpadan Nigam Ltd.amounting Rs'33080.00' Uttarakhstrd Power

Corporation Ltd. Rs.O.l 7cmre, arc shown under Current liabilities. However, these

balances are outstanding for more than 12 months. As a result ofthis, current
liabif ities (Other financial tiabilities) ar€ ovetstrted 8nd non-curcnt liabilities
(Other financial lhbilities) are understated by Rs.0.l 7 Crores.

i. Non Provicion of Duel fmm Gntiti€t mrtten of which rre pending in

NCLTr
a. Matter relating Trimurti Concrrt Private Limltcd in this case

outstanding in the tune of INR. 924 crore, the pr€sent st tus is $e
resolution plan has seen been approved. And no firrther proceeding is

pending. It b therefore tugg€tld th.t the ougtrndlng chim of
R* 9'24 crore sbould bc written off.

Menaecmcnl Reolv
Ar p". thi order/directions of Hon'ble Supreme Coun (Writ No/
26{55t2022 SLP No. 1994712021against the writ petition filed by

director of company Sh. Narendla singh under which decision h8s

cqme in favour-of UPPCL. Now recovery procecdings as Per the

order of Supreme Court have been initiated'

It has been observed that Rs.4.04 crore arc dues from ll'US'

Cleudhery Ingot Privetc Limited whose maner is pending in

NCLT. According to the s€quence of payment, the electricity dues do

not get pr€fer€nce over bank and other dues. As such recoverabili$

of lhese dues is in jeopardy and Provision for doubtful debts must b€

made @ l00o/o i.e.,4.M Crore. In this case the Pashchimancbal has

adjusted Rs. 1.04 crore from security deposit from due as such the

balance of Rs. 4.04 crore needs to be provided for'

l maeemcnl Rcolt
ThJior..y 

"t 
per s€ction-s has bcen issued to the consumer and

efforts are being made with Distt. Administration to relover the

electricity dues.

lt. Interest accrued and due Rs.7.37 Crores under Other Current Assets AG

lYr
IY

l1r
r
Y

r
Ir

rrrrr
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i,

7

possible may

b.



a Subsidy Receivable from Government shows ,Mjusted negativeBatance ol *. t.'co cr G.*tr.: i;;;:;i cjff,i*r *,ry,djust/set of these balaces 
'tns 

not been mde.

iiL

ascerta ina ble financial
Financial

reptesent Cont- balance
03. INR 4, belongs

Ivh. iles

28.240 & 28 52 wh htc0), ls forpend reconclrng roniat for more than almyear of thepact sarne ts not on eth
tostatemcnts.(Refer Note of tStatemen

GA Cde 26.
.,

Mat. Control A/C ctslwving onI3 3202 I' 3I 8 3J J4 lo nalerial advaced tolorcontrac Sha h Kumar Since 70 0 This moterial ,J louired beteq'redrecove thelro^ contractor of hetwiseimmediately tonFovis ls requiredlo be ,nmake the books theof accounls

First Time

First Time

4.

subsidiaries' Auditors have reporred various deficiencies in rnrcrnar contror system inpreparation of bank reconciliation shtement which are rcproduced below:

(i)

pend n8 un-reconciled differences between bank balancesvs. bank balancq declared
as

as AG should be reconci Ied

(Rs. In Crorcs)

!ii)AG- 2S.9t 9 Other Deposits of Rs.

1om ;ugntieS & other of Rs. 1,2u.

ffixx'ffi::*"Jtriff auth ori t ies' i nii:ffi ii,",lJJ:*TH[t"ff i.]Hiour opinion it should be classified under Cash

S. No. cne ofzoneN Behnce es

Per buk
pessbook

Bahnce as p€r Differencc

Agnbne
10.03

2 Aligarh Zone 1.37 14. t3 -12.76
3 Kanpur Zone 12.00 6.74

BandaJhansi &
Zone

t8.73
24.02

Totel
25.62 15.57

First Time

First Time

0

slalcrrEals,
by

Ban* rccoaciliotion alslalemenls some ethof divisioas/ units have nolandprepared bcenvaious old un-rccoaciled enlries arc ,n theappeo agrccoacilidioa baakstaremenh ut vofmus units al unedhcad stncewhich otJicerequlrc lorg periodsandadjusbr.ats appropriae ln theaccoanting btphsthcSinllorty, ofoccounLcoples kbanof tlolemcnts wele availablc br.lcoafutwion balaaccProPetcErtilicares/ duly adhenticatcdnol the banktn wztemlan cases.

Repetitive

Repetitive

cechbook[VtTB/
AG24

I
9.19

-0.E4

5.26
4.

-5.2E

41.29

In our opinion long
bankper

ln 24,and dealt accordingly.

(ii)



(a) As reported by rhe Zonal Auditors, though BRS has been prepared, a long list of
outstanding entrics are being carried forward from lasr many years and even the
uncsshed/ stale cheques and other entries pertaining to r€venue accounta have been

shown outstanding and not accounted for in the cash book. The cumulative amount
ofsuch entries is in several crores. Therc are many entries which has been wrongly
debircd by the bank twice which has not b€en rectified by the bank.

(b) It has also b€en observed by us that in bank reconciliation statement of ICICI Bank
maintained for esrablishment rElated payments at Central Payment Oflice,
Headquarter, an amount of Rs. 79.25 Lacs pcrraining to stale cheques has been

shown outstanding and not reversed.

(iii)@

(iv)@
Bank Reconciliation Statement (BRS) in r€spect to bank accounts in some

divisions, contains outst8nding of earlier years entries, which includes $sle
cheques, un{asM cheques, other debits and credit, which rcquires special

attcntion of the management for necessary adjustrnents and impact thereof is not
ascertainable on the financial statements.

Zone Wise details are furnished below:-

Merrut ?rne

Baak Recoacilidioa Slacmcnl (BRS)
i. Thc BRS includes Bank Cturges and tlu amount with*awn directly by

outhority agahsl court cases, retlected under otler debits but not
accounted for in tte books of rccotmt. The amowx of Botk Choges otd
other debits lus been substantiol but still not forming pail of the books of
accounl orrd conlinues to be reported in BRS.

in lrcs

In our oplnion saiuble provlsion necd to bc madc in accounts for debits

us ,ncntbacd abovc.
ii. Reconciliation srorcments avoilable in of divisions carry wcashed clcqws,

dislnnoued cleques ord othet crdits givm by bank in p*ious lnos bu
not ttcaded i; books of divisions. In few coses Time baned/stale

uncaslcd/dishonowed cheques not reversed and te slown in bank

rcconc iliot ion slale menls.

Bonk Chargcs
(includcd in thc

TotoI)

Othcr Dcbitt
(Total)

Partbulars

3.913.91Less Thor I yar
0.0312.s9I to 3 yeus

t4.10t68.01More lhot i years
1E.01Total

F
Pr
r
1"1r
rrr
Irr

Repetitive

First Time

First Time

Fu h.t, in Ayodhya tpnc, thc divisions hoe bo* balance oJ Rs.119,95 Crores,
while botaaccs as per Baak Srdcrrpnts ic RI.IS.77 Crorcs Slmlleily, BRS d thc
divlsioas ol LESA Cis'r @nc rcflca ualdentitled dcbit ealrtes at eunthrg lo
Rs-1.29 Crorcs aad credit entri.t anoun ing lo Rs.E7,gl Crores ordfianding Iot
long pcriod which rcquirc adjusuteals aad apprcp arc acaualhg ia thc bo*s
oJ accounl.

IE{.5 t

t,

r

First Time



r

Iu, Accrued Interest
Boots.

on Fixed Deposits hos not been accotttted for in tle

In few Cases, the Bak ,tuteye1ts g" _ 
,o, provided to conrttm the't::tr';i:';:T;i#tr,tr;,x"lrni*;r';__lx,::::m

operutional. In tle absence ,f ,!: ryk Surr^rrrtr,-ii-udira snns ofthese balotces could not be cinjrmcd.

BUT.ANDSHAIIAR ZOI\IE
Bonk r€conciliation starements (BRS) in respcf b Bank rccoutk o! mostlydivisions ol Butadshahr an" contoin" oustaraAg o7i)rfii"" wkch incltdesstate cheques, uncaskd chegues,^ "*", i"iiii'ii']iii,, ,or" ttwt three

tr:1:#!;:i;';;try't"' p"i i "ili'"i"*i**i,, ;i ̂ *
GIIAZIABAD ZONE

i. In tlg Barrk Reconciliation statement, rhe bak accorztts were reconciledsubjcct to follow ing ite ms :
?. totcoslcd ckqws of Rs 21.j9 Cr;b) Old diference Rs Z-A.SS Crc) Afur credits not trced Rs 17.77 ctores

!-o luits, We 1nd exploutions could be provided to us lence we oe wtableto comn ent on ils impct on tle rccowt*:

SEAERANPITRZONE

Bank Reconciriation statement (BRS) in respect to bank acmunts in case of fewdivisions of Saharanpur Zone contains_outstandi"g 
"i;;;;'years entries (evan

1me 1ri1s arc more than I0 years otd) which are-se;;';;;"* 
"uthorities 

inrcspect to Court and otlrer cases.

,v.

Repetitive

First Time

First Time

Repetitive

First Time

being
against capital expenditureprovision

ital "Ad rnstcapital
Company

etails italincl progresVprojects
companies
b,servati

a tnworkCapital ncpro udesSress Rs 83 9.6 cr refer( Jnotes- ) dvances toandsuppliers contractors to be reflected as Advance
asper of "the schedule III to the res Acrcompan 02 J AS Non- CunentAssets. work tnConsequently cap tsprogress overstated and vance agauntsexpenditure derstated to that extent.

b Group has not d sc losed dage-wls€ thof e work tnCrpud progresslng tnproJects temporary assuspended upef ofrrementSchedu reqIIIe to the Act 20 3
bsSu d anes wlsc o ason reported Athe udby itors as lven be owI

Repetative

(i)

7.
copitalized during of

completion certifcates completedFurthen toils 'Cop
5S tn

tA ZonAyodhya ae, mSU fis.33 61 oCrores nd reven ue expenses Rs.Crores has 5,t0.2been of
the r b tu ethyea r/sdeta moteriaI & rloboumconsu assefsed, creoted and Iofcapita workswere not ovailable. De of uprojecB nder Iitd lnWorka ress'to Rs.I Prog1 Crores nodoes t conto Item wise de /stoi consu

First Time

5.



(a) As rcported by lhe Zonal Auditors, the status, situation and condition of Capital
Work in Progress is not available for verification.

(c) The time period of ABD fi.rnded UPPDNRP Project has expired on September,
2022, The approval of time extension not available on record for verification,
However, as per UPPCL Letter d*d 0610212023, the Company has been imposing
liqui&ted damages on vendors w.e.f. oll0ll2023.

(ii) Purvrnchel Vidvut Vitnn Niqrm Ltd.

(iii) Peshimenchsl Vidvut Vitran Nieam Ltd.

The daails of CWIP, whose completion is overdue or has cxceeded its cost
compared to is original plan is not disclosed as per the requirement of amended

schedule iii of the Companies Act 2013. No documents / calculalions and

methodolory optod for this purpose is provided to us for our audit. ln the abscnce

of its complete deaails and audit trail thereof with appropriate audit evidences with
the company, we are not in a position to comment up on the correctness of the

same and its conscquential impct on the financial statements. (Refer to note 3 of
financial statements and point no 43 of notes on accounts)

Adtorort Outstatding 8s, 3.52 Crores ' Confiact owatded lo l'/Ils Ist @,

hnh@ Ltd. on 25.06.2018 . Not yet Capitalized @td still stded in WIP. YtlE
asset i; commissioned ,o business operations, no depeciolion is being

chorged. No *planation was ofered a ZO letel.

I. MORADABADZOITTE:

i, VIP

First Time

(iv) Krnour Etectricitv Suoolv Comornv Ltd.

Caoital porh ia hoptcss'? 29.11 Crorcs

The discloswe requirement as errvisaged by pora L (vi)(b) ut&r 'Ailitional
Regulatory Information' of Schedule III of the Act has nol been complied

with.

6. Inventorles

Itrventory which includes store! rtrd sparcl for cepitel workr, operetion rnd
mrintenence and othen is velued et cost Yatuetion of etoret end spercl for O & M
end others is not coolirtetrt with lnd AS 2 Inventorles i,e, vrluetioo rt lower of coct

rDd nct re.liz.blc vrlua Accorditrgly, thc iEPrct of non<onplieuce of the rbove

IND AS on the fitrrEid ttrteDcnts ir not rrcertainebla
Major comments observed by Subsidiaries Auditors are rcproduced below:

l:
t:rrr
Y
t:
Y
E
t:
t:

Repetitive

Repetitive
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Repetitive

First Time

t:

r

Y

@) Capital work in progress includes advance to Suppliery Contrsctors (Capital)
amounting to Rs.825.24 Crores. As reported by the zonal auditors, name and age-
wise break-up ofthe same is not availablo, hencc we are not ablc to comment upon
the same.

J



\

Inventories of the Company of tu. 427 62 Crores 3considering as at 3 .2023 are EITOneousour oprnlon expressed tn Point No (i ) ofAnnexure(ln absence of physical verification
to our aud it report

) read with fol lowings
a. Fixcd Assets identified as not fit for use, are de-recognised from AG l0 & 12and are recognised under AG. ?? .r w;; ,i"#r'il,ill New mslgriglprocued/issued for repair is debited t" nd'ZZ]"*ilif" 

.l.a;r. 
charges are

1ecos,iq as revenue expenditurc-under ac zq. ffter;;ijii" ,"p"ir"a ^.trs recognised by debitinc AG. l0 and creditea nd'i5l L,n, estimatedvaluation of brand n",, 
"ir"r, i""J'"r r,r""t il ff il,r"d asset. Thisresults into incorrect prcsentaii(

cred it (new assJ;ffi :lilB g 
i, _# i}**,;ffi;Il"j #fJTrnventories. This may have been resutted ; "*errd;'il;;it multiple croresof undervatuarion of invenrories. 99*p*l ,Ar' ;-;;; this pmcriceimmediarety and idenrified ir's consolidailJilp;;; i;r#,:" vatuation toarrive at correct valuation.

b' otherwiee arso' if rhe assets de-recognised is not repairabre, it is further debitedto AC 22.770 .Scrap M-*erial, 
", 

,ifi*Ui" ,rirli inooa of book value anddecraring ross on saie ofrsset to p-i'';;;. unt. This practice resuhedloss on sare of scrap i, ec zz t"ir,* ti* e6ij.ilol.
(ii) Mrdhvenchel Vidvut Vitran Nierm Ltd.

i) Ageiag of iwentory was not done otd obsolete itens wai^Liutiioir;f,t,uo-,n,.,i;;;;;;,L:,",;,!r';f :;i;::If ,#,Rs.2z2.j7 Cmres ii Awdt)r;;;;',i,Zr,.i,i,"Lro", item wise detaits ifinventoq, otd its vattorion 6*ri ;;;;;;i,rJiior.u Crores perrainiw i(w*ktup otd Sr*c divisiors) as at the w* "; ;";;;;; avaitabh
ii) Provision Jor Ihnserviceable store of Rs. 41.76 Crores

'il,T{,f,,";;f tr;,1::?r:!i;;;;;"';;{;,ff,Tmr;:iX:;:}
, b * i"; & ;; ;;; ; 

"' 
;: [; :,' r"::'#; :, r ins 

z s o c rii in' ; 0 ; ; :; ;. il,
provbion in thi rccoii *a io i^pt orloo*iot uotiilrtXn 

the adequacy of

(iii) Purvrnchel Vidvut Vitrrn Nieem Lrd,

(a) The CompanyJrasO:T*_our. ,",uation of srores as on 3l/03t2023 by an

Hffi;.:H"p"fi "TJ 3,illfrffl ,}",?t,"*f l,#J";l?:il $
(b) Stock shortagr/ exc€ss Der.ur"t",ain!,!1,ffi ,fi;,;1ii jilT:"%i.ilH;ll.:H,:,.",:;"rilr*h?,.j

comoert upon its nature and pmper accountal.

n' 
*,fl:'ffi[#"#ii,llif""o'" to *t€soriz€ rast movins stow movins non-

(d) No pmvision for obsoletc, u

ffii:i"*t*.;H#iyrffi i:frtr&1trtrJfi .y#J; j#i
e There rs no for identi fication of and irs valuation at fair valuc.

First Time

First Time
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Repetitive

Repetitive

Repetitive

Repetitive



(iv) Prshimenchd Yidwt Vitnn Niqrm Ltd.
s. Inventory consists of stock items, which are used interchangeably for capital
expenditure or for regular repairs and maintenance purposes. Since ultimate use of
such stock items is indeterminate at initial recognition, the Company classifies such
items as inventory. These items are classified subsequently either in property, plant
snd equipment through capial work in progress or exp€nse in the Strtement of
Profit and [.oss as and wben it is so used, which is not in accordance with
requirement of IND AS-2 'lnventories' and IND A5-16 .Property, plant and
Equipment'. The effect of such non-compliance on PPE, inventory, depreciation,
spares consumption is not asc€nainable.

3. Liability for Material received on loan by the Company amounting to Rs. 0.73
Crores from Purvanchal Vidyut Vitran Nigam Limited (AG 22.730\ is finally
adjusted with Mcterial Stock Account (AG 22.60), re.sulting no Liability and stock
for Rs. 0.73 Crorcs is shown in the Balance Sheet ofthe Company as on 3lr March,
2020, as on 3 lr Match, 202l, as on 3 l 

r March, 2022' and as on 3 l 
r Marcb, ZO23 in

respect of above transaction. This has resultcd in understatement of both Other
Current Liability and Inventory by Rs. 72.73 lacs. Also, no confirmation has been
received from Purvanchal Vidyut Vitran Nigam Ltd. rcgsrding the same. (Refer to
in Note No. 7 of Financial Statements).
Merrut Zonc
No sysem for idcnti$ing and segregsting un-s€rviceabley'slow-moving/non-moving
items forming part of the invcntories is in place other than ETD Baghpat ETDI
Meorut, ETD-II Meerut and EUTD Meerut. However, such items are mixed with
the regular stock End are valued as normal stock in all units. Impairment in value of
inventory is neitlrer computed nor accounted.

(ii) Kenour Electricitv Suootv Comoanv Ltd.

x
l:r
E
t:
t-

t-
l-
t:

L-

t^

I-
t:
t:
t:
I

i-
x
t:
lY

t:
t:

Repetitive

First Time

Repetitive

e. IhWENTORY Dr.t 50.1I Crorcr
According to the information and explanations given to us, stores and spares
(inventory) lying with the third pa(ies i.e. 'Advance to Capital Contractors' of
(104.31 Crorcs grouped under the head 'Capital Work in Progress'(Also Refer
Note No,3 of 'IltlD AS trS") and'Advances Recoverable in Cash or in Kind or
for value to be receivcd' of t0.67 Crores grouped under the head'Other Current
Assets'(Abo Refer Note No. l0 of 'IND AS - FS") are accounted for on the
basis of consumption statements received in this regard. However, no
confirmation and reconciliation of the said inventory lying with the said third
parties has been done at the year end. Due to non-fumishing of complete
information in this regard, the financial impact on the 'lnventories' under
'Current Assets' is not ascertainable.

Propertv Phnt & Eouipment

a, We draw attention to para ii(e) of Company Information and Sigrfficant accounting
policies staring that employee cost to capital works are capitalized @ 15% on deposit
workq 13.50% on disrribution works and 9.5% on olher works. Further, it was noted that
a sum of Rs. 1040.30 Crorc of Employe€ berrcfit expenses has beea capitalized to fixed
assets out of total e$ablishment expenditurE of Rs. 3580.04 Crore incuned during the

year.

Repetitive



^:

In our op n lon, cap tal ztnc exPenses on fixed
costs instead of Emp loyee benefit expenses directly attnbutable for
ne ither tn accordance ith genera ly accepted accountin c
The impact of over capitalization of Employee borefit expenses to fixed arseLc, as above,

on the finarrcial statements is not ascertainable at this stage in absence of complete

details.
b. Group has not disclosed accounting policy for Assets nol in possession for Rs l2E.M Cr

as per Note No 4 to the financial staternenB. Statutory Auditors of PWNL have made

following comments tIe same.-

"Assets amounting to Rs.51.55 Crore, being expenses on construction ofBay are shown

as 'Ass€ts not in possession of Pashchimanchal Vidyut Vitran Nigam Ltd."' The
agreement with Transco is not available with the company. It is informed to us that the

company has a right to use thgsc rssets,"
Specific observation given by the st tutory Auditors on Property Phnt rnd Equipment
ere given bclow:-

(i) Pashcimanchal t Vitran Nisem Ltd.
i. Due to non-availability of proper and complete records of Work
Completion Reports, there have been instances of non-capitalization and / or
delayed capitalization of Property, Plant and Equipmenq resulting delay in
capialization with corresponding impact on depreciation for the delayed
period.. In the absence of sufficient and appropriate audit evidences, we are

not in a position to comment on the correctness of the same (Refer to 2(II)
and IV(b) of'Significant Accounting Policies' to the Pinancial Statements).

(iD ln case of with&awal of an asse! its gross value and accumulated
depreciation is written offon estimated basis. In the absence of sufficient and
appropriate audit evidence thereof, we ar€ not in a position to asc€nain
impact ofthe same on the financial statements,

Merrut Zone:-

L Confirmation for Assets of Rs. 11.97 Cr. (Pr*ious yem I1.97 Cr.) slown
tmder tle head AG Il as on 3l-03-2023 are reporled as tmder tlw
possession of lrl/s U.P. Power Traasmission Corporation Limited is not
available on records.

() Dakshinanchrl Vidvut Vitren Nipam Ltd.

Sale of Scrap Rs, 50.59 Crores generated from unrepaired fixed assets should be
recognised as Revenue in Profit & [,oss accounq in place of present practic€ of
crcditing to AC22.770.

,' Puwanchd Vidvut Vitrel Nisam Ltd.
(a) As reported by the Zonal Auditors, the Fixed Assets Register stating nature

of assets, date of addition, its location, actual cost etc. is not up to date except
for Mirzapur and Azam garh Znne .

Repetitive

Repetitive

First Time

Repetitive

Employee benefit percentages of 'direct
such construction, is

practices nor as p€r Ind AS-16.

(b)As reported by the zonal auditors, physical verification has not been done at
Azamgarh, Gorakhpur, Prayagaj, Mirzapur and Varanasi zones during the year
under consideration.
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(c)As reported by the Zonat Auditors, compretion ccrtificate has not becn produccd for
verification for transfer of capital wor& in progress to Fixed Assets'by some of
the uniB.

Xrnour Electricitv Sucolv Commlv Ltd.
PROPERTYT PIiNT AItiD EOL/IPMENT Dr.?r02657Crortr

The land of the Company is on lease from Uppel. at t1.00 per month as
per the transfer scheme (Also Refer ooint no. l(Xc) of Note no. l-B to
"InaD A$FS").AS informed the value of such Una is yE to Ue ascertaiiE
by UPPCL. However, we have not been furnished with the lease
agrreement and other related records pertaining to such land. As a result,
we are unable to check whether the lease is of financial or operating
nature, Hence, the financial impact on..lnd AS F.S.. ofthe aforesaid is noi
ascertainable.

Medhvrnchel Vidvnt Vitrrn Nleem Ltd.
i) _ In case offixcd assets, which are decorunissioned, e correspnding accumulated

deqecidiot is reversed on eslirnated basis, which lus ni relation with tteir
carrying cast in MTB,. As a resuh, tl, cost arrd accumulated depreciation oJassets
in use oe not correc y reJlected in MTBs in several casei. Strch pitXe oy
determination of carrying cost on eslimoted basis otd ct qsrng iepeciatiin
ereon k not in ecordorae with ND AS 16. In the absetce oj cinpl&e daails,

efiect of tla sad deviation, /ron Ind AS, an finotcial statement ioutd nA be
ascertained

iD

iii)

A sum of Rs. 2E.07 Crores were capitdized as Jixed assets (Compuler & hinters)
b! tr-ryfenng amounts from 'Cqital WIP' on centralized bar;* at hed ogce
level. It was noted that tlese amounts comprised o/ various type of conpuos/
hotwardAccessories etc. purclnsed in earlier yeos and delivered/ being used a
various mnes/ field uttits od hence capitalizing the sane on centralizcd basis was
not Foper. Fwthcr, iteny' lrcation wise entries of ,tvse ossets were not mde in tte
Fixed Assets register.

Siniloly, Nymen s oJ 27.98 Cror* nade for ERP sofiwoe during 19-20 ad 20-
2l werc capitalized as 'Intangible Assets' during the year- However, the completion
reprt, date of completion, useful life etc, wete not available lor verifcation.
Furthel, no amoitization o/ tlcse intangible assets lws been done dtaing the yeo.

Dtting tlc yeo, 'GOI Lmts' uder 'RAPDR"P' of Rs 230.25 Crores were
converted, into 'Capital Grots'. Tle u provided interest liability on ,Loots
convmed into grat' amo.orthg to Rs 144.87 Crores (Incttding Rs i02.26 Croro
up ro tlp priod 30.09.2017 ord Rs 42.61 Crores up to 31.3.2017), have bem
troslened to 'Cqital Groaa' ond 'Interest pending capilolization, tzed by
treating the samc as 'borrowing cost'. lccordingly, an amount of Rs. 170 Crores
pertaininq to 'interesl pending capitalizaion' (ncluding R! 25.14 Crores of
interest /or tlre perid 1.10.2017 to 31.3.20/9) lrz;,s been traaslened to field tmits
lhrough 'Inler Unit Ttanselions' as on 31.3.23.

However, due to non-acceptance of these debit dvices by rhe concerned unils, the
copitalization of rtis conowrt in 'Prof y Ptarrt & Equipmenr ,s, od corresponding
'Provision for depreciaion' lor the perid from F.y. 2017-lB to 2022-23- has not
been done resuh in overstatemenl o 'Inter Unil Trotsrctiotts' otd

Y
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rslalemenl 'Fixedof 'Depreciat
the

ascerlainedcomple

unde a.ttels and ton resc. ultant noliat ,mpacllprgins ,on oldeprec profts the year nol beabsence lnof le details.

E.

Group has not provided for ExpeirdituM,osses rs rEproduced betow

t.

Advanc-es to suppliet amountil

xi nj: "x*ny ij*ii' i,i!$;;;i;hf:,t 
eue t are ou,s,od i ns s ince

iW ;: :-xl: n,i: ;i" [ ;;::;:i* # : x:l,ffi ;?Hi
!y1 been yle asaiii';;;r";ff#i.*ts are doubtfut of recovery ad povision shoutd
Non- provisioning of these aa.aisa"^",i o] ;";;;,;ff#;rff , ;;:il"!,,,:,.overstatement of advaces ad

@agaglkptv
#ilffi;:"Ti: scnrtinv at concemed Subsidiary company and necess.ry action wi, be

ii Perhcimenchel Vidvut Vitnn Nigro Ltd.

(a) As per UPERC (MyT) Rr
rransmission *;r;;, ruffl"ii:di* r,l"rT #;"ffiT:[:lT] };,hf
[,]]l'jff r"l:ll:ffi .tti#*:J:*:,n,j]#i#ttrt*:1#
5H'il?fi,HtJ' rf;I'" p"v'-"""'#g"';,;*:l* 

or non-payment o'r
financiar staternen, ,, *, 

^""[rT"$ion' 
consequential impacr of the #;;; ,he

(b) PVYNL has disclosed orior period. adjustment in ir para no. 34 to the nores to theaccount for Rs 94.57 
"i,.$"rirg O"-i":". irr-.iei.ffi;,,r;"In Rs 699.29 cr. Butff,ffi"f.*, of pervious year 2021_22 f,* 

-""i 
U""r, *nected in financial

First Time

First Time
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on .fo, could

Repetitive

Repetitive

9.



10. NorReconcilietioB of IEtGr Unit truoctionr.
htcr unit transactions amounting Rs.1366.49 crore (Note No. 13- Other Curent Assets)'

has not been reconciled till closed ofthc financial year.

Non-Comoliances of Ind AS/ScheduleIII Aod Othcr Provisions Of The Comoanieg
Act-2013 (other thrp th6e meBtlon€d .bove)

Fotlowing accounting policies of the Group are not in complianc.e with Ind A9Companies
Act 2013:
a. "Other E{uity"-11o,"-, t includes Rs 1E767.69 Cr as consumer contribution towards

capital AssetdCapital Grants which sre to be reflected as "Deferred income" under

"I.ionCurrent Liabilities. 'as per Ind As 20. In view of above 'Deferred income" is
understated and "Other Equiq/' (negative) is also underststed to that e,(t€nt

Manapcnent Reolv
es per Oe tttw*t provisions of Etectricity Supply Annual AccounB Rules, 19t5, the

Coniumer Contribution received from consumff for deposit works are to be transferr€d to

Capital Reserve and subsequently amortized in thc proportion of Depreciation on that

Assets.

b. policy no. vlII(B) regrrding accounting of latc payment charges on cash basis_and (viii)f
,agariing prn"i inta."rt over dues, interest etc. on cash basis are against the accrual

concept of accounting.
c, Policy no. XVI -Financial Assets regarding subsequent measurement on debt instrument

at amortized cost in accordance with Ind as 109-

d. Policy no. XVII- Financial Liabilities regarding subs€quent measur€ment of borrowings

using effective intercst nte metlrcd.
e. Subiidiaries have not identified the Accounts relating to Micro Small and Medium Scalc

Enterprises (MSME) and not disclosed the amount payable to them along with interest 
. 
if

-y *d ott 
"r 

r"quisite daails in the Notes to Ac4ounts as required by Schedule III to the

Companies Act, 2013 as well as MSMED Act, 2006.

f. Unbiiled revcnue Rcceivable has not boen discloeed in the Notes to Accounts exc€Pt

DWNL and MVMr{L Similarly, unbilled Trade Payable hss not b€€n disclosed exccpt

UPPCL (Holding Company) as rcquired by Schedule'lll of Companies Act 2013' . .

g. G.up h* not Jonducrea actuariai valuarion relating for pension and Granrity petaining
- 

to .*jloy"", of erstwhile UpSEB during the financi al year 2022-23. (para no. 15(a) to

the notes to accounts rcferred).
h. Capital Reserve Rs 18963.64 crore (Statement ofchangr in Equrty ) includes . .''' 

J"ju"tions for conversion of Capiui Grant into Equity for Rs 47.99 crore pertaining to

DWI{L. for which no proper disclosure has been made in the financial statements.

i. Group has not made necessary disclosures and-iniormation as require{ [!a a1 te'' 
firt"ining to nctuarial Valuaiions in respect of KESCO, PuVMt'lL, DWNL and

PVVllL. resp€ctively.

.1. Note Xo.- Zi lother Lcome) does not irrclude Tariff Subsidy of PTW consumers Rs
' 

1250 crore, and Power l,ooms consumen Rs 3750 cror€ respectively'

Specific obseretionr giver by ltrtutory Auditon of Dircomc on the rubject rrc given

below: -

i. Pesbcirrnchrl Vidvut Vitrrn Nisrm Ltd.

Para 16 of IND AS 37, the company is required to disclose Courta. As per

Cases on al th o financia briefc f related to

ll.

x
t:

I
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nature of the contingent iabi lities and estiposst b itv f reimbursement.
mate of its financ al effects ando The hasdisc osure WIth abo

company not made rcqu red

d
respect to ve Thus, company has not ied withsc osure req u rremen t f IND

comp
o AS )7 Accord nc v, the ofcom p ance ot the bove

lmPact non-a IND s on the financ ial statementsasc€rtai nab le (Re fer lo Note No. 8(b) of
ls not

b. Amount disclosed
Notes on Ac€ou nts)as ln respect of laims/penarbitrdtion/le gaytax c d n8 court/cases have not been properly edascertai ned as per IND AS.3 7 Prov

compt and
Contingent Assets No

srons, Contingent Liab ilics and
estimated

amount of capital com m tmen ts ofamount of contract n respect
rcma n ng to be executed on cap itaascertained. In the absence of deta thereof,

accounts
financ ial

s rmpact of the same thestatements ts not gscertained (Refer N
upon

accounts, regard conti
ote No. 8(b) of Notes to

Refer
tng ngent iab ities)c Poi nt No (c), 2ryryb)

Pol
and 2(VrXf) of S gn ficant Accountingtc es, herein disclosure has been made forbeen accounted for

certain items wh ich haveon cash basiVcut -off date basis, wh ichconsonan ce with the accrual bas of s not tn
GAAP

s accountinc requ red by the IndDue to cu1 off date bas of tan
s accounti nE, the accounl forprovls lons tn the books of accounts not

lng
Provisi

s tn consonance with IND As-3 7ons, Conti ngen Liabi lities and Contverifiab Accord ngent Ass€ts note n Ely. the of ls
AS

IMpact non -comp ranc€ f the aboveon the financ sta
o INDta tements s not ascertainab led. As per UPERC (MYT) Regulationf T 20 3 In case the paymen f bo tansm ss ton charges, whee charges

o any s

of 60 days from the
lng ls de layed tryond the perloddate of b ln& a late payment surcharge @month shall be lev ied by the transm tsston

)< per
has not made

rcen see However, the companvanv prov IS loD for iabi ty for lateaccount of non-payment of dues
payment surcharge on

Consequenti
n comp ance of above lational mpact of the

regu
ascertained

same on the financ al statement ts not
e,

lj#*3ffi:H:#tr#1,ffitfd.f#1f*1?,.*:"rr
l.

u.
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Wc have observed that the depreciation on proFrty, plant md
Equipment has not 

-been 
workcd out properly rs tt erj 

""J 
iircr"p"ocyT

variation in date of put to use of various aisea. nre depreciation Jn
addition in lrropcrty, p-laot & Equipmcnt during the )Gar wEs providcd
as per the order of LJpERCI/Sccy"/ (MyT for distibution and
tracmission) Regulations, 2019140t, Lucknow, datod: Setrernber 23,
2019, on monthly basis in*ead of actual period of avaihbiiity ofas;
for its intended usc on addition. This is not as pcr proisions of
Schedule-Ill of the Companies Act, 2013 ana abo agdnst ac€ounting. policy of the Company as stated in pam 2(Igef under thc heai
deprcciation, In the absence of proper audit trail, we are unable to
quanti$ the Tpact of the same on depreciation and consequential
impect on the financi8l statements.

ll. Ihaour Elcctricitv Sroolv Comoov Ltd.
Note no. 13 ofthe..lND A$FS"
The_ Company has not complied with the disclosure requirements
cnvisagcd by ScheduleJll ofthe Act exc€pt the following:
In rcspoct of non-current borrowings:

(i) Nature of security in rcspect ofeach casc of borrowing.
(ii) Tenns ofrepayment ofterm loans and other loans.

f. Deprrciation/Amortisation

iii. Medhvrnchd Vidvut Vltru Nisem I,td.

Finotcial Asseu-aher - Cwrent (Note-|L) and other Finoncial Liabilities-
Current (Note- I E) have been classified as 'current , but include balorces which are
outslonding lor realizatiory' settlement since previous fnancial lcus and in the

lbseyce of dequde infonnatiott/*plaruliotts regarding'tt, noti^bitity
/senleneat of srch amotmu within twelve nontt s ;frer 1n" y"- end, not
classifiing lhem as nan-c-urrent osset liabilities is not in accordatrce with Ind AS_I 'Presentation of Finatcial Sturements.

ii,,

Tle 'liabilities fur calital wortrs', ,liabilities 
for O&M works' and ,Liability 

for
exrynses' 

^etc. 
luve been categorized wder ,Other Finaaciat Liability(cwient),

instead ol showhg tlem tmder ,Finaciat liabiliry (Trade payable)'. iunher, tie
discloswes/ agehg of 'ttade plnbles' as pr ,pua 36 of ttiti te ,, 

h.ove been done
withou ta*ing into accounl tle amotmk shown under iru neaas ,Aher Finarrcial
Ltability'/figrres ceflified by p mnal ouditors.

i)

ii)

4ddilional Disclostes relating to matwity / redemption or cowenion date of
botds, repymen of erm loan & Otler loons, notwe of security etc. in respect if
vuious borrowing appeoing in Note 14- 'Finonciat Liability - Bonowing,otd
current motvity of Iang term bonowing in Note 16 lwve nol beot made as
requtred by Compries Act 2013.

tv Purvonchal Vidvut Vitran Nipgm Ltd.

(a) The Company has nol complied with the provisions of section 42 of the
Companies Act, 2013 as well as The Companies (Acceptance of Deposits) Rules
2014 re to Share lication ln Allotment.

t:
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1

(b) There is no system ar Zonr

mi.,sj*rjEiE,,*i;iniry#,i"r#ffi ;]r
Balance
ly been
is non-

(c) Imaairment ofassas has not been dooe, whhh is in conuaventrrr of Ind ASJ6 0f

(d) lnd AS - 2 .tnventories- 
has not been properly followed.

(e) Accounting for Employee Eemproyees-mvercd,;alliii$1i:i!"]J1,ff ,;1ffi:?_[H,,flJ,$;

ro il3 3.#fi::ti,H5':ly*i't"nr *itr i,a"ij r!'[,,prov"" Benerits.

[ffi'#5il#t::ff Hift i,[q"r#.'["ffi ,#',i"lli?fr

W

ffi
vi. The Company has failed^to^ prodtrced/maintained $atutory registersprescribed under Companies Act, 2013.
vii. The Company 

.has not filed creation/modification/satisfaction ofcharges with regi",.", of *_p"nio-Jnr-io.nrfy .in"" pasr 3 yearsvl. PghcimencLel Vidwt Vitnn Nleem Ltd.

Shares application monev oending allog1snt as at the opening of the year amountinc
f,"T;'iJ ll -11,,'ffi;:, T* "ppri""'ro"',o,li'Hil,"o during the yeai

r*r;*[t*+*+Sf#in#'i
b"il;"';;;,ii;lii:zi,iiT,"xiT, jild,lxl*lff 

;*:"",i:,#*:1,i.,$till
vli Kunnr Electricitv Suoolv Conolnv Ltd.

As per MCA dara the Como:."ri* d* ;f ilI";;;ffifi H,,*;-aon-compliant 
company. Further, trre

o' 
!tH:T 

column disclosed in the company Master Dat. includes old satisfied
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(c) The_ company has not complied with the order date 22.01.2019 issued undersection 405 ofthe Act, in respecr to fiIling offvISfUE iorm i.

-ti
with Section

s funo(b me) com andPanv Fsecretary manc al ceroffi tn
eth of 203 of eth Com 20panles

l^ -Pjslgh+Erryhat vtdvu
BORROWINGS
Thcre is no system of identification-of quarifing assets and interrupted projects which arebeing financed from the borrowed tunds in acddance *itr, *o aszi- ilii"g iii"'i*,under adi! tbc company has not capitarised any int€rest on bor**irrg while balancc stillpersist in cwIP and there are payment of in-terest by tha company. Managernent hasyfr-* us thar the all capiBl projects under,"t"-.ioi*nll hrni ,r* #;; ;;Deen crosed pnor to the Fy 2022-23.. However, Capital projects, running other than
schemes, are not identified. Hence, In the absemce of compleie ietails of q*iiryinj 

^*tvis a vis uses of interest paid money by_the-company, *" 
"L 

un"Ur, t" q*irtiry'OJr.p""
ofthe sarne on the financiar statemens. lRefer to'norc- 23 offiianciar statements).
ACqRU. AL SYSTEM OT ACCOUNTING

During the course ofour audiq we have come across some expenses, which have been
accounted for on cash basis instead of accruaumercant e basis. Tir. o." ir noii,
accordance with tlre basic accounting. assumptions and the companyt ;;;h;policy. In absence of the comprete 

"uJit 
tr" s,'*" are not in position io 

"s""rt 
i, oEImpact of the samc on the Financial Statements of lhe company. lRefer to t (b) and

2(VI) of 'Sigrifrcant Accounting policies' to thc Financial Statements)

r. STATUTORYCOMPLIANCES

3

a) The company has corrected Interest on RApDRp toan previously
accounted as Incooe instead of transfer to Grants amounting to na. ffO.OC
crore. In FY 2022-23, further company also corrected intercst on RApDRp
loan accounted as expenses which is to be capitatized by Rs. 279,06 crore.
In abserrcc of mmplae documentVcalculation of conversion into Grant, we
are unable to comment upon the correctness of the same,2. GST reconciliation with books of accounts and retum is not made avaihbte to us

and. stated by the management that the same is under process. Hence, we are
unable to comment upon the impact of same on financial statements.

OTHERS
a) No subsidiary ledgers have been maintained by the company for Consumer

Security Deposig Meter Security Deposit and Advance *n.urnpion charges. In
absence of same, coflEctness of the figures appearing in the financial statJments
under these head could not be verified.

b) As during the eourse of audit we observe that the late payment surcharge
recoverable from customers is accounted for on cash basis due 

-to 
uncertainty if

realization however, the company does not have rccord related to acual
realization of the late payment surcharge actualry colrected , the amount of late
payment surcharge was being accounted for on ad-hoc basis by the divisions thus,
late payment surcharge is not accounted for in line with the accounting policy &
due non availability of proper records we are unable to ascertain the "dct ofthe
transections on the financial statemenL

Merrut Z,one:-

L Followin ore ve old unreconct ained outstandin tn
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AMOUNTCODE HEAD OF ACCOANT/GROUP
Receivable lrom related compa4ies

1153.76MEERWZONE31.0288
23.583 t P.0t VITHINZONE

31 18.9246.56 LIAB-FOR I.U.T APSEB)
-1459.29UPP.CORP,LTD.46.981
-9517.7446.999

46.989 UP POWERTR.4NS MTSSION

tial balance of the zone having substantial amo*ts, which should be

squoed up/settled ot regulo intemals:
in lac)

iL Party wise details of amount outstotding under those rcconting heds oe
nol oeailable. Balances outslotding under these heds could nol be verified

lrom any record available in unit/ ?nne. Tle age wise analysk /or adwnces
and liabilities is not done. In the absence of ory anolysis of time barring
cases and chonces of recoeery, no provisions oe made for non'
recovetable cases.

"L
In absence of complete details i.e. party wise & age wbe outstonding, their
nanes, addresses elc. The procedure prescribed under SA 505 for obtaining
balorce confirmdions directly to stahaory auditors could not be iniriated.

STATWO RY NO N. CO M PL UNC ES

iL Goods & Semices Tax (GSI):
a. In some cases, units luve nol chorged GST on Miscellaneous receipts

components like RO/DO charges ete which arc ollrerv,ise coveled
otder the provisions of GST. There are ottar receipts which need to be
identified and GST should be chorged accordingly. We have identifed
receipts (in the nature of RO/ DO charges) amotmting to Rs. 167.80 lac
(Previotu Year Rs. 4.j7 lac) on whieh GST have not been claimed ad
deposited.

b. Miscellaneous Receipts covet receipts o! different nature. k is dvised
to ideitify receipts on the bqsis of its natwe ad should be bookzd
under selwate heds rather than clubbing as Miscellaneow. We
observed that on some receipls, GST has been claimed such as LD and
Tender charges Receipts whereos on some other receipts, GST has nor
been claimed. In view the sqme it is lo clqss lhese

First Time

Repetitive

Repetitive

Repetitive

L Income Tat and Tax Dedrclion at Source (TDS):
a. The provisions for expenses made at the ye*-end consisting of Interest

on Consumer security depotits, Professional Expenses, Contractors etc.
arc subject to TI)S but tax las rrot been deducled. Also, Tu has been
deducted on p{ynants basis whenas as per Income Tax povisions,
Tc slnuld be dedrcted on boo*ing of expnses or on paymerr4
whicheyer is earli*. The practice should be anpnded b fall in line
with the prcvisions of Income Tc Act-

b. Pending TDS denand for R:. 5.4E lrcs (Previous Year Rs.22.41 lac)
are appearing at TRACES Qncome Tc TDS portal). The basis of these
demands needs to be identified and the sane need to be removed or
pid on ils merit. The Contingent Liability arising due to this demond
need to be recognised.

2528.3428.87

UPP.CORP.LT
- 175.70

Repetitive



receipts to identify and choge GST.

SECURITY DEPOSN FROM CONSAMERS AND INTEREST PAYABLE
(AG CODE 7E)

As per tlc practice, Interesl on customet depsits have been provided on

average balance baais and the prevailing Bank Rate is considered fur making
the provision fur Inleresl. The aclwl Inyment of Interes, to tl9 cltsromers oe
not reconciled /djusted |9ilh the Fovision mde dving the year. The eflect of
diference between the provision rde lor Interest and actual Interest paid han

nit been t&en in ttE Profit & Loss Accoatt but irrsted diutted against the

Debtors/ recoverable-

. Security DcposiUEMD/ Rcten lon Amoun
We obsinid thal the details ol rccunulated amowl of Security

Deposits/EMDheteuion money forning ryt of the trial balore oe not

*iilobl, and hence are subiect to confrmorion and reconciliation. The

accumulated amowt needs to be reviewed to demarcale the confirmed amotmt

which may be retained and the widentifiable pot needs to be djusted/setofi

L latcraal Au& Rcporls
The /ormat of the Intemal Audit Repott needs to be reviewed- Mosl of 

'e
Audirors are ionfining their regtrl to sl@dard lomats of tle Report given They

should be asked /encouraged to report on olher Unil rclqted substa iol isst/r's

over snd above rhe Stondard Forma given to them. Ihe lormals should also be

reviewed to inclrde relevant clauses and remove clauses which are nol

applicable a Unit Level.

IIL MORADABADZONE:

L EDANDOTHERLEWES
During the year Totat ED & Other l*vies Collected'18278'65 Lakfu however

fO d Ani Levies Paid- 13114.i2 Lakhg. That mean eitler 5164'32 lakht
-*noit x etcess collected or not Pid to thc government' If excess nllectel'
i i in"one ora d conectly colleited, wtry notfull amowt of duty paid to tle-

government? In'such a leay ,tE liability 
ls -lccumulaled 

over lhe years ard

ieached to such alarming level 66670'76 lal*s'

tr. ACCOUNTING SYSTEM
Owing tt* course of atdiring we observed that no sub'ledgers ofAccoutts

i""ionl"t ord iccotms 
-Payabl* are yepared' Hence pty wise

receivables and payables cotnot be ascertained'

w. GHAZIABAD ZONE
of prepaid lomers and

2. The Branch has tryo calegories cuslomers e. cus
a.

collection
Wsls paid cusromers In lhe case c,(tlomers the Soes to

HO which tn lwn inform the branch of he amounl collected by Ihem on i,J

behalf, The Zone could not produce he records related to accouttling of

madj ted po ion oul of prepid reclnrge of melet and recognit,on of
.t

10 0)3oul of such preWid amount fo, the pefiod uplo 3 Msch, 2
revenue of tlc of
Also rt could nol be explained how the account,ng ts done cases

galive balance ln the c0:ie ofprepaid meler. No record could be produced
ne

hereof, hence
before ilv the accrual of tncome and realizatton I we

US to ver
he

unabl t comment lhereon and quan tifv ils imWt on accounts
are e o ol
The C has nol ing pol,cy tion

omwy3

income tn the case o

'aid down irs accounl
abs ffac lion

on tecogn
aad the
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4.

In )M mtothff case, Mool chmffi .*[i*.#,rx*r#i,"#;F*;#,i
No explanafion was givens As

lo US tn respect af rhe above.a policy, the branch does deducfor not TDS at the time ofetpe,1Se as the same ,.t deducted the
making provis ton

accordance ilh the
at Ilme ofpayme . Thistl provis ton oJ Income Tax

,s nal
rc.s u/s 206c oJlhe Income Tat Act,

Act. Similartv.
collecred at t

ln the case of
6. The sectrin

whereas t
depos

lax ,J not iledirIrom cusIomers tmder code
sPec rare,.

same AG 48. I /.t ,fu 998.I8at per cualomer J mASIer data .for
crores

620 crore No explanotion could
all divis,ons, it ,s Xr.

t9e unable
be ofered lor Juch a huge differenceare to comment henceon ls ,mNC t on the accounlS,

8. During Juty,20 to November,2r

{trffi:fi{r,{i##,:##.;W
9.

v.

Hoinath IG-II dting e vet

;xxlr;'::,!J*r,#,ii;!i;x!i",.f-:':;:f:;!;^fl
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,v

. As exddined lo us trat Fired Assets crealed oul of these depo;sit works

ore ia dcpr*iated tlrough the profit and loss rccoutt lnsted these

*rru *i depcciaed tttoryh tlv con:sun'et contibtnion liability

hed.
In ruspcct of Rccctvablcs (Blg Consurn) t
a) RePr, on shoa secwity collected lrom large od lvavy corutumers:' 

Fillowtng is the deait of the large ad hecvy consuners lrom wlwm

due sectrity is nor collected which is to be collecled inmediately:

Sr. lVo Name ofConsumer Securily Dtu
(In Rupees)

I ws mw onotNtcs 1E.17,160.00

2 D LS PAPERS PM. LTD 33,06,110.u)

U At ilE basis o! dota given lo tts relded lo the leauy cottsuzters'

following qe e coses t'lore ei'lcr tlere ue pyncnts pending

stnce long or there oe inegular paymen's or Prlial Fyments:

.S. Na Consumq Nanc Accounl No.

I Exec ive Eng. D8008051361

E8

04-0s-

20lE
52,50,761.38

) Earminder Singh 6t 16971000 24-tU
2009

40,90,365.00

J Dishnet Wireless 3435671000 20-09-
2013

38,83,056.00

4 Musfl<eem

Ahrned

5422204000 Never

Paid

34,89,852.00

5 Kisaan Dass Nce

Mill
439043000 10-03-

2015

32,76,868.00

Although the Managernent

oustanding dues agoinst Sh
of Saharotpur zone

Honind* Singh atd
has inJormed tlut the

Sh Mustakcen ALmed

hos been fullY recovered.

The Comprehensive ERP is uder implementation in the Zone' Ow

CommeTy's oe as follows: '
a Tlc Triat balace of the all divisions oe not aligned with ERP'

b. Tte Due Diligence of lufrgration of Software not utderukzn

c. Partial bfigrarion to new ERP lrom Old working soSwoe (Excel)

It irrls come to iw notice that tle zone has since shifed payment nodule

w.eJ I Jan 2022. llndet thc syslem 
'he 

Nynenls @e centalized at HQ

U"en t Up wherein ttay Ne 
"delstood 

to mainlain sepate ledger

m lhe ERP

this the zone t9ill conl lnue to show liability lo the
Under

period
vendor hereas the vendor hos already been paid during lhe

0I Jan )02 7 lo 3IsI 2023 The consolidated Trial Balance presenled

49I I 0 6
to us $ showing a liability ls 6,83 p6tments against

x
f:r
t.

x
l:
t-

t-

I

ta
lY
x
t^

t:
t^
t-.

t:
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lhese liabilities are mde by tlu Head ofrce directly toeffect of these payments are not
the Vendors. But

the trail balore only
reJlected in the trail balance ol the Zone. In

Tleretore, this pint
balonce payme'nu should lave been relected.

has to be tokzn into tre @cotott at tk time offinalization of the Compay Balace Sheet.

Reaur*s: Out of this Liability oJ Rs.49L54 Crore, some pa),ments alred),
Y: , ,-r, uendors by He. TlEse Nynenrs must be lyhtg a debit balacein tlese heds in He ucoe s.
Obscmuion:
In our opinion these payments mus I be considered whilefnoacializationtheJinorc ial stalemenls ofthe comptmy whole.

of
VL

as a
AG Code 26. 7 represenl Cont. Mat. Control
3 03. 202

A/C having balance cls on3 ls INR I3,84,JJ 7. 54 lo matefial advanced locontactor Mr. Shailesh Kumar Since 20I0. This
recovered Jrom

material ,J required
the contraclor tm.mediote ly

I, be make tn the
provis,on ,Jo boots "Ithe accounls.

2) Dekshinanchal Vidvut Vitrsn Nipam Ltd.

We have observed, accounting head AG 44 0
3

A/c Code Accoaal Nanc TB Closing Balarrce os
on 31.03.2023

42.1 of Material/Supply cop. 262.37,44,037.30
MaterialSupply of

(oaM)
229, 16,71,7%.i,

balance of tu. I I ')7 Crores as at .03 .2023
4

ts

First Time

First Time

I, belongs

to be
otherwise required

I

)

43.1

a)

at

First Time



31,03.2021), majorly in Jhansi Zone (by Rs. 3.97 Cmres in FY 2O2t-22 and by Rs.
6.00 Crores in FY 2022-23\, which is not substantiated to the satisfaction about the
nature and reason substantial increase. Appropri8te efforts should be made.

b) Though the Conrpeny has retained an srnourt of Rs. 15.12 Crores of lvl/s Pace
Computers Serviccs in AG Ccdc 46.124 under EXECUTIVE ENGINEER (ADMN.)
outshnding since April 2022, wherein the Company has not assessod the exrct
amount of claims against the supplier and credited his Profit and Loss account for
the same.

3) Purvruchrl Vidvut Vitnn Niqrm Ltd.
o The Inter unit balancc has not been reconciled due to which net Emount of

699.E7 Crores having debit balance has been shown as Inter unh ransfers
in the Balance Sheet.

o In case of advances unde.r T.I. and P.l. and adjushlent thereof, amount
aggr€g$ing to Rs. 57.90 lacs is outstanding. It needs serious perusal and
timely settlement.

Azenprrh Zonc-

(a)

(b)

(c)

(d)

Brsti Zooe.
(a)

(b)

(c)

Gorakhour Zone -

During audit it was noticed that in almost every unit huge amount aggregating
to Rs. 7,43,36967 is shown as outstanding against cash and against malerials
to employces. The amount is quirc significant in some of the units. These
advances drould be recovered and propedy accounted for.

As on darc there stands a demand of Rs. 1,34,E20 for late filing/ lare
deposit/short deduction of Income Tax TDS. This liability should be disposcd
off either through neccssary corrections or through rrecovery from concemed
rcsponsiblc persons.

At units, records like Cheque Dishonour Register, tog Books of Vehicles,
Receipt Book issued & Received Register, Stamp & Postage Register, TDS
Register are not being properly maintained & found incomplete excetr in few
cases.

Sincc, the work rcgister being incomplete, the amount debited in capital work
in progress is not verifiable.

TVPI which is open earlier yearlduring the year and still pending as on 3lst
March,2023. Some of which are pending from more than l0 years. Hence all
pending TVPI's shoutd be closed as per prevailing circular of the corporation
or recovercd from the official concemed.

Out oftotal Capital WIP ofRs. 57.64 Crores appearing in 4 units ofthe Zone,

Rs. 5.60 Crores relates !o more than 3 yean old.

Some records like dishonor chcque register, electricity theft rcgister, PD
Register, Vigilance Regisrcr, log books of vehicles, receipt book issue &
received regisrcr, stamp & postage regisrcr are not produccd by Some of the
units.

(a) Tl & Pl are requested to be closed timely from the date of its issue but the

same is not being followed. Some Unis are not following Profer syst€m for

1o,i*.rv aorustrirem 1 lgli*Xl';1$:1*t*':f**H':X;
observed that ad€quarc lnt(

some of the units'

xrr
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(b) At the rime of lssulng No Dues Certificde dand proper record
ue course has not been fo owedfor such certific€le has not been maintaiunnecessary tigarion and fi al

ned. ln rcsulq
rce

nanci oss occurred. Managementnot and strictlv mp lement the due
mav take

course of ssu n8 no dues certi ficate(c) C Distri bution d ston has fai led to provl de llydel Colony residentsoccuparcy ma intcnence ard unauthorizcd
some unauthorized occupancy ln the campus wh leencroachments and occupancy have been noticedINvo ves financ ial loss to the Company which It

required to be asc€rtained(d) In most of the Unrts It found thats M B ssue stermalntained and d rection rh
regl IS not properlv

found
n s rrespect not fo owed IMB Book not retumed n some c:lses, it s

employees
even aRer retirement or transfer fard no senou efforts o concemed

s taken by D lvls toFurther aftet uti ization
lon return back thal MBof M .B n many cases t tsun itlcustodian. not refurned to

(e) Solar based net metered bill.

:lrt:*ll;i.',ldd.#iiii.:*!is""'"r,lT:,"ffi l,l'.,?1*T#:
.r,o*. ro.. oili",irI#H,ff;1T"r's awareness and pursuance, tftus it

'r"ffiI#:;hffitf 
:ll"?ff 

rr',t"*:11iH::f ,"*ff ;f :r.,ft
*, 

*ffiTf;rff*?,:Book of Vehichs eidrer not maintained or not produced

(h) At some units, eamest n

mx,x*ynH;x*:"r:"#:i1r,""Tr"""#::#,":[,rfrJ::
and also *-i;i;i;#nry deposir was taken from ar,, contracror or nor;;ffi ,,'";:;il',,fliil#iTJ,r"ff :mTy,:;:f l:ili:**fi

(i) The Goralhpur Zone have
504.00 i;#;i"ffi;#fi0[l*f,##'S,.* invorving morc than Rs.

C) At many of the unit,s *""d:._l,l: 
,|"S 

books. of vehicles and TDS rcgiser areeither not maintaincd or not properly updated.
n'ffir'HffI^":':'.,?l'".tin:*nce-betweenDebtorsorDistributionUni6

ffi sr;i*t x.,H,5s"h::rTii',T.*: ffi il,#:;;ff#;";Lilf";:""I3ff##lu,H;ff:j,fr lij,H,J#j
(l) Rcmittance of cash into bar" 

:li$ff ffiTLIT,SIji,J:1,$ffJ"1: ff f H::r,xT ;, 
j;

A t some of the un ts, records ike dishonreceipt book, lssue
or register log books of vehlc les,& recet ved rcgister, stamp & postageregister are e ither not properly ma intained updated

ragl

fMost o the Ban k teconc lation has been

or not

with o d

ster, TDS

Repetitive

n.

Mirzrour Zone -
(a)



ich ts In overal! the Bank rcconcil iation prepared by the Unit
wh nol

does matn purpose
not tullv satisfac*ory & uP to the mark 8nd it not serve

ls
of Bank Recoocil iation

(c) Some of the units have shown advances to employees as outstanding against

materials. The amount Is luitt signifi"ant- iI} some. of the unis and

;ilaid.ing-; tt crores. The emploft wise list of such 
-outstanding 

is Bot

InJ. 
"r"ri"ur 

, * st o*ing trr.'d*r since when such outstanding stands'.It

was also noted that "a'*i"" "gEin"t 
material haw been debited to the

account of J. E's and trrey 
-trrve 

luumitted the details of consumption- and

balance of stock in tn" fo'rn of ig Stoct Accounts in form of I S/2V3V4S'

(d) Some units MB was issued to various JEs since long time but was not

deoosited back to the unfis till the daie' It wrs observed. that some JEs were

H[H;;-;;';ril*ttff;d;itting MB and no dues were also issued

from the unit It is .t ongfy Jotnrn"nded'io management to identiry the JEs

who has not submitted 
'r'" 

r"is-;; ok" necessa'f action for submission of

the same

(e) This is the ccporation Practic€ to accept payment in Caslr/Demand Draft onlY

in case where cheque or tr'" I*urnit'*"t ii=honoted' But it is observed that

;;t" "G". 
has been received apinst. dishonor 

"hTT- 
ft"' consumer'

which is acain$ the *'pottlion-ioHt *a the unit must ivoid and follow the

""#t "tT*"i;ic"titnn 
in case of dishonor of cheque'

(O Completion certificate has not been shown for completed job which has been

transferred to Fi*"d A*ets ;;;;;it"l work in Progress except for some of

Vsranssi Zone'

(a) Total demand of Rs' 2E'3t t:cs is pending for TDS defaults in various units

ofVaranasi Zone'

"'ffi.,{*:*',:,Ir3!,{ff 
'S'ff '#.i:}""tfi i'!'H'd;i'[fi

secufity Tools & plant n"g*"r, Ii**tr*y Register etc', not made

avaitable/Provided

(c) Service Books not maintained properly i'e'' nominee details' caste certificate

-' ;; *- attestation not maintsined

(d) Bills continued to be raised to'Permanent Disconnection Consumers

(e) ERD/S usp€nse register malntained

ReceiPt Book by collecting agent on regular basis.
Non- Submiss lon of

(c) ln cases it ls noticed that additiona serunty for add itional load ln cas€

H
vr
LJ
V

t:r
F
p
r
Ft/
t.

Repetitive

I

correct.

the units.

'U:;1"T"":'lt*il111il:*J"f 
:f""J:i.'iry:i::i:*i:.?i:i16

per corporation no-' "pu'it! 
register snouta be maintain' And also' unit is

reouired to preparc manuar;;;;;;i"; on their own and"then it should be

raliiea with sJ's prepared uG. irii.o accounting agency' fiis will vouch &

cmss check the accuracv 'iiiil;;;fr;m 
uo-tt' i1t.."-"a, but in almost all

the case rnanual SJ's hJ ;;;^;;-p;p"r"d and_the computerized sJ's

ilffi ilrih.*t"t"t "gtn"y 
is pasied in manual sJ's register'

not

(0

many



/-.-'

ofHV Consumer category has not been taken.

(h) Line Losses reported in many divisions.

4) Kenour Electricitv Suooly Comosnv Ltd.

tr 4. Denosit for Electrificetion (AG Code 4n Cr. t48J6Crorer
Party-wise break-up of the above sum with respect to: -i). Amount lying on account of incomplete project &iD Amount unspent which is refundhble 

'to- 
parties against complered

projects was not made avaitable to us for our verification.
Hence, we are unable to veri$ the above liability as on 3 1.03.2023.II 5, Securitv Deoosit From Comumer er. tlgl.l6tnorcs

The above sum includes the sum of {16 Crores diverted from the revenue
received from the consumers account received against electricity charges
lespite of C&AG comments on rhe eccounts of U" *rp*V f* ih.
F.Y.2020-21 & 2021-22, no corrective measur€ment taken in tire nnfO AS
FS, for the F.y.2022-23.

STATEMENT OF PROITT A]\ID LOSS

Exceotionsl Item (AG Code 79.501) Dr.!3*59cror€s

Th9 sum repres€nts reversal of t2.EgCrores on account of ..KESCO,s,, 
share

i1 t!:_191 of principal / unrealised interest / notional intercsr altocated during
the F.Y 2021-22 & a 6.4t Crores of notional interest for the F.y 2022-23 for
earlier years invested by the CpF/GpF Trust in the Fixed Deposits ofa pubtic
Ltd. Company. The documents / information available was not adequate for
forming an opinion. (Also Refer pera No, 33 of Note No. iB of "IND aS-Fs)

I,

First Time

First Time

Repetitive



DETAILS OF DEBENTURE TRUSTEE OF U. P. POWER 
CORPORATION LIMITED 

S.NO. Name of Debenture Trustee Details 
1. Beacon Trusteeship Limited Beacon Trusteeship Ltd. 

7A & B Siddhivinayak Chambers, 
Gandhi Nagar, Opp MIG Cricket Club Bandra East, 

Mumbai – 400051 
compliance1@beacontrustee.co.in 

legal1@beacontrustee.co.in 
operation1@beacontrustee.co.in 

Phone : 022-26558759 | M - +91 7208966997 

2. Vistra ITCL(India) Limited Vistra ITCL (India) Limited 
6th Floor, The IL&FS Financial Center Plot No. C–22, G 

Block, 
Bandra Kurla Complex 

Bandra (East), Mumbai 400051 
Vistra.Operations@vistra.com 

sanjay.dodti@vistra.com 
Mobile: +919619105439 
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